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ELAN COMPUTING LIMTTED

REFCRT OF 'THE DIRECTORS

The directors present their ammual report, together with the audited
financial statements of the company and consolidated financial statements of
the group for the year ended 3lst August 1994,

The principal activity of the company and the group in the year under review
was that of employment agents for the computer industry.

DIVIDEND AND ‘IRANSFER TO RESERVES

The directors do not recommend payment of a dividend.

It is proposed that the retained profit of £306,536 is transferred to
reserves,

FIXED ASSELS

Full disclosure of all matters relating to fixed assets is set out in the
notes to the financial statements.

DIRECIORS AND ‘[NEIR INTFRESTS

The directors at the balance sheet date and their interests in the company
at that date and at the beginning of the year, were as follows:

Number of shares

Class of chare 1934 1993
8 Anthony Ordinary shares 16,631 18,631
P Anthony Ordinaxy shares 16:828 16,828
A Darx Ordinary shares 18,631 8,631
J Haydock Ordinary shares 6,010 6,010

DIRECIORS! RESPONSIEILITIES

Company law requires the directors to prepave financial statements for each
financial year which give a true and fair view of the state of the affairs
of the company and of the profit or loss of the company for that period. In
preparing thoga financial statements, the directors are reguired to:

- select suitable accounting policies and then apply them consistently;

- ke judgements and estimates that are reasonable and prudent;

- prezare the financial statements on the going concern basig unless it is
inappropriate to presume that the company will continue in buginess.

The directors axe xesponsible for keeping proper accounting records which
disclose with reascnable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply
with the Companies Act 1985. They are also responsible for safeguarding the
agsets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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ELAN QCMPOTING LIMITED

AIDITORS’ REPORT ‘10 THE SHARGHOLDERS OF ELAN OCOMPUTING LIMITED

W: have audited the financial statements on pages 4 to 16 which have been
prepar=d under the historical cost convention and the accounting policies
set out in note 1 to the financial statements.

Respective respansibilities of the directors and auditors
As desoribed on the Directors’ Report the company’s directors are
responsible for the preparation of financial statements. It is owr

responsibility to form an independent opinion, based on our audit, on those
statements and to xeport our cpindon to you.

Bagis of opinicn

We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial

statements, and of whether the accounting policies are appropriate to the
company’'s circumstances, consistently applied and adequately digclosed.

We planned and performed ocur audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or
other irregularity or error. In forming cur cpinion we also evaluated the
overall adequacy of the presentaticn of infommation in the financial
statements,

Opinicn

In our cpinion the financial statements give a true and fair view of the
state of affairs of the carpany and of the group as at 30 August 1994 and of
its profit for the year then ended and have been properly prepared in
accordance with the Coopanies Act 1985.

L]

Reyistered Auditors Prudential Buildirgs
Chariered Accoumtants Epscom Road
Guildford Surrey GUL 3JW

mte: lO# L.,qS.\
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ELAN OOMPUTING LIMETED

CONSCLIDATED PROFIT AND LOSS AQCOUNT FOR THE YEAR ENDED 31ST AUGOST 1394

Nene of the company’s activities were acquired or discontinued during the
above two financial years.

The corpany has no recognised gains or losses other than those dealt with in
the profit ard logs account.

1994 1993
Notes £ £
‘ TURNCVER 2 23,240,823 15,348,876
Change in work in progress 928,990 250,371
[ 24,169,813 15,599,247
: Staff costs (2,502, 005) (1,556,163)
Depreciation {144,388) (122,767)
Othexr operating charges (20,952,285) (13,407, 9886)
| - OPERATING PROFLT 3 571,135 512,331
j!
b Income from investments 4 3,110 4,343
! ‘ Interest payable 5 - {30,132) {16,760)
ﬂ Exchange profits/(locsses) 453 71
% PROFIT GV ORDINARY
g ACTIVITIES BEFORE TAXATICN 544,566 499,985
f Tax on profit on
1 ordinary activities 8 (207,214) (181,041}
* PROFYT QN CROINARY
1 ACITVITIES ARTER TAXATION 337,352 318,944
% Minority interests (30,816) {10,384)
! REMAINED PROFIT FOR THE YEAR 306,536 308,560
‘ Dividends 9 - (20, 000)
' REIATNED FROFIT POR THE YEAR 306,536 288,560
i f————— = r———
i
!

et

i
[ "~ The notes on pages 8 to 16 form part of these financial statements.
i
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ELAN COMPUTING LIMITED

QONSOLIDATED BALANCE SHEET AT 31ST AUGUST 1994

1994 1993
Notes £ £ £ £
FIXED ASSETS
Tangible assets 10 308,929 242,506
CURRENT' ASSEIS
Stocks 12 2,006,984 1,077,994
Debtors 13 1,412,718 1,112,672
Cash at bank and in hand 189,652 113,808
3' 608’354 ." ' 2’304'474
CREDITORS: Amounts falling due
within ene year 14 (2,408,700) (1,340,741)
NET CQORRENT MSSETS 1,199,654 963,733
TOYAL ASSETS LESS CURRENT
LIABILITIES 1,508,583 1,206,239
QUEDITORS: Amounts falling due
after more than one year 15 {135, 000) (135, 000)
1,373,583 1,071,239
P = oo ] —————Tt——
CAPTIAL AND RESERVES
Called up share capital 16 60,100 60,100
Minority interest 12,419 16,611
Profit and logs account 1,301,064 994,528
1,373,583 1,071,239
o ey r—

The financial statements were approved
by the board onw. ... \e.f /.., . % and
gigned on its Lkshalf by

xg.nﬁ"hj-}( Director

The notes on pages 8 to 16 form part of these financial statements.
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ELAN COMPUTING LIMITED

BALANCE SHEET AI' 31ST AUGUST 1994

1954 1993
Notes £ £ £ £
FIXED ASSETS
Tangible agsets 10 223,023 166,700
Investments 85,786 -
308,809 166,700
CURRENT ASSEIS
Stocks 12 1,898,515 964,813
Debtors 13 1,528,753 1,252,169
? Cash at bank and in hand 156,925 23,492
3,584,193 2,240,474

CREDIIORS: Amounts falling due

within one year 14 (2,269,058) (1,255,676)

NET GIRENT ASSETS 1,315,135 584,798

TOTAL NSSETS LESS CURRENT

LINBILITIES 1,623,944 1,151,498

CREDITONS: Amounts falling due

after more than one year 15 (135, 000) {135,000}
1,488,944 1,016,498
Ty pm e ]

CAPTTAL AND RESERVES

Called up share capital 60,100 60,100

Profit: and loss account 1,428,844 956,398
1,488,944 1,016,498
T e ——— e

The financial statements were approved
by the board on<.... IRl (AS. .. .« and

signed on its behalf by

%g‘h“vu"':j;( Director
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CQANSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST AUGUST 1994

o et R T ey

T e e T Ly -y 0
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1994 1993

i Notes £ £ £ £

iy

o NET CASH INFLOW FROM OPERATING

:"1,21\: ACTIVITIES 19 665,991 449,304

‘,i Returm on investments and

, sexvicing of finance:

Wi Intexest received 3,110 3,444
Interest paid (30,132) {15,760}
Dividends paid - {(20,000)
Dividends received 899

Exchange profits 453 71
NET CASIl INFLON FROM RETURNS O

INVESIVENTS AND SERVICING OF
FINANCE (26,569) (32,346)

Corporation tax paid (207,214) (181, 041)

Investing activities:
Purchase of tangible f£ixed

assets {221,815) (211, 901)
Receipts from sale of tangible
asgsets 9,380 36,841
MNET CASHETOW FROM INVESTING
ACTIVITIES {212,435} {175, 060)
NET CASH INPILOW REFORE FINANCING 219,773 60, 857
[ —— P
Financing:
Receipts from other long temm :
loans - {28, 000)
Geodwill written off on puvchase
of subsidiary company 35,008 -
INCREASE IN CASH MAND CASH
BXIVALENIS 20 184,765 88,857
218,773 50,857

The notes on pages 8 to 16 form part of these financial statements.
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ELAN COMPUTING LIMITED

NOTES TO THE FINANCIAL STATEMENIS FOR THE YEAR FNDED 31ST AUGUST 1994

1. ACQOUNTING POLICIES

1.1 BASIS OF ACOOUNTING

The financial statements have been prepared under the historical cost
convention.

Y
b

TURNOVER

Tumover represents the total invoice value, excluding value added
tax, of goods sold and sexvices rendered during the year.

1.3  DEPRECIATION

Depreciation is provided using the following rates and bases to reduce
by annual ingtalments the cost, less estimated residual value, of the
tangible assets over their estimated useful lives:-

Plant and machinery 33% per anoum on cost
Fixtures and fittings 10% per anmum on cost
Mctor vehicles 25% per annum on cost

1.4 VWORK IN PROGRESS
Work in progress represents time costs not yet charged to customers.

1.5 DEFERRED TAXATION

Defexred taxation is provided where there is a reasonable probability
of the amount becoming payable in the foresesable future.

1.6 FOREIGN EXCHANGE

Monetary asgets and liabilities denominated in foreign currencies are
translated into sterling at the rates of exchange prevailing at the
accounting date. Transactions in foreign currencies are recorded at
the date of the transactions. All differences ave taken to the profit
and less account,

1.7 PENSIONS

Pension contributions are charged to the profit and loss account so as
to spxead the cost of the pensicns over the enployees’ working lives
with the company. These contributions are invested separately from the
conpany’s asseta.
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United Kingdom
Audit sexvices
Nen-audit services
Hirxe of equipmant
Land and buildings
repayable in full within five years

Aot

An analysis of turmover by geograp
The operating profit is stated
tovs' remuneraticn:-
Bank and other interest receivable
Incomz froem group undertaking
On bank loans and overdrafts and on loans

after charging

Eurcpean Economic
Usa
QPERATING PROFYT
Oparating lease rentals
INOOME FROM INVESIMENTS
INITREST PAYARLE

TURNOVER
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1993
129,247
33,321
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8
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£

274,912
182,784
19,469
124,028
156,866

4 in

+

scheme. The assets

rom those of the company in an

30,652

205,899
Number
8
72
ac

£
414,690
247,511

208,707
208,707

1994

2,265,454 1,393,595

2,502,006 1,556,163

iong were pai

tions payable by the company

uring
Contri
. All contributi

tely £

ed contrilution pension

in

o
=
%
&

ot e oy e e

652 (1993: £33,321)

S
£70, 000
£80,000

£115,001 -~ £120,000

ge weekly nunber of employees d

the year was made up as follows

conpany coperates a def

of the scheme are held separa

£65,001 -
£75,001 -

The divigion of directors’ emoluments, excluding

pension contributicns, is as follows:-

Chalrman
Other directors’ remuneration fell within the

following r

Pensions to directors and former divectors

DIRECTCORS AND EMPLOYEES

Social security costs

Other pension costs

Directors’ emoluments:-

Remuneration for managemsnt
services

independently administered fund.

Office and management
Highest paid director
£120,001 - £125,000
£195,001 - £200,000

Sales

Wages and salaries

amounted to £30
the year.

Cormizeion
PENSION QOSTS

Staff costs:-

The avera
The

NOTES TO ‘THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST AUGUST 1994
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ELAN OCMPUTTING LIMTIED

NCIES TO THE FINANCIAL STATEMENTS FOR THE YIEAR BNDED 31ST AUGUST 1994

8. TAY QN PROFIT (V¥ ORDINARY ACTIVITIES
1994 1993

£ £
The taxation charge based on
the profit before tax comprises:-
U.K. corporation tax at 33% (1993 - 32%) 207,214 177,353

207,214 177,353
Section 419 TA 1988 penalty - 2,521
Adjustment in xespect of prior years - 1,167

207,214 181,041

9. DIVIDENDS 1994 1993

Intexim dividend - 20,000

Corputer Fixtures &  Motor
cquipment fittings wvehicles Total.
£ £ £ £

S epgly iy s e = Dy gl

AT AN, © T T

Cost
bk At 1 September 1993 260,392 87,165 168,889 516,446
i ,g;j'g; Additicns 115,610 19,451 86,754 221,815
i“l g Disposals - - (28,217 (28,217
’ é‘l ";n: ]
gi;r@ég‘e At 30 August 1994 376,002 106,616 227,426 710,044
Al 3
3 i {‘
V! }E ?g;l: Depreciation
i‘;’ff!g At 1 Ssptember 1993 177,479 33,564 62,897 273,940
g Chaxge for year 88,123 11,598 42,632 142,353
gl On disposals - - (15,178)  (15,178)
311“ ‘h"',f
'IV?M At 30 August 1994 265,602 45,162 90,355 401,115
kit i 4
N
g%ﬁ ) Net book value at
{3 30 _August_1994 110,400 61,454 137,075 308,929
B il "_T*:‘tg T
i Net book value at
T 30 August 1993 82,913 53,601 105,992

242,506

e i
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ELAN COMPUTING LIMITED

NOTES TO THE FINANCIAL STATIMENTS FOR THE YEAR ENDED 31ST AUGUST 1994
10. TANGIRLE FIXED ASSETS (CONTINUED)
COMPANY
Computer Fixtures & Motor
equipment fittings wvehicles Total
£ £ £ £

Cost
At 1st September 1993 239,688 42,916 100,115 382,719
Additions 107,116 15,216 52,980 175,312
Digposals (23,733) (13,733)
At 31st August 1994 346, 804 58,132 139,362 544,298
Depreciation
At 1st September 1993 163,933 14,190 37,896 216,019
Charge for year 79,551 5,813 27,194 112,558 N
On disposals - - (7,302) (7,302) .
At 31st August 1994 243,484 20,003 57,788 321,275
Net book value at g
31st Aucust 1994 103,320 38,129 81,574 222,023 ;
Net beok value at '
31st Aucust 1993 75,755 28,726 62,219 1e6,700

AN - p————— e———

11. INVESIMENIS

The company has investments in the following companies:

Namz Holding 1594 1993
(€1 Ordinary)
Elan Cemputing 150 53,155 53,155
(Scotland) Limited
Elan Computing 25, 000 3,969 3,969
(Noxrthern} Limited
House of Catalyst 5,000 85,786 -
Limited
Bell Software 10,000 1,588 1,588
Sexvices Limited
144,498 58,712
Less provision for losses (58,712) (58,712}
£ 85,786 £ -

Page 12
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EL2N QOMPUTTNG LIMITED

NOTES ‘TO THE FINANCTAL STATEMENTS FOR THE YEAR ENDED 31ST AUGUST 1994

The following were the operating subsidiaries at the balance sheet

date:

Description and Countxy

proportion of of incorp-

share capital oration or Nature
Subsidiary undertakings ownad registratin of business
Elan Computing Ordinary 75% England Employment agents
(Scotland) Limited

Elan Corputing Ordinaxry 100% England Brployment agents

(Northern) Limited
House gg Catalyst Ordinary 100% England Employment agents
Limit
Bell Software Ordinary 100% England Dormant

Sexvices ILimited

Financial information summary - subsidiary undertakings:
Mggregate capital Results for the

and reseyves at last financial
last accounting date pericd
£

£
EBlan Comput 212,268 123,262
(Scotland) iﬁnﬁ.l:ed
Elan Computing (338,069) : (280, 580)
(Northern) Limited
House of Catalyst 72,999 27,174
Limited
Bell Software {Dormant:) {Doxmant)
Services Limited
(52,802) (130,144)
f == n ——
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GROOP OCMPANY
1994 1993 1994 1993
£ £ £ £
Work in progress 2,006,984 1,077,994 1,898,515 964,813
DEBTORS
GROUP QOVEANY
1994 199 1994 1992
£ £ £ £
Trade debtors 1,088,890 947,724 917,033 915,731
undertakings 539,815 188,491
Other debtors 61,250 5,185 - 3,300
Advance corporation tax - 356

Prepayments ard accrued income 261,578 159,437 71,905 144,647

——

1,411,718 1,112,672 1,528,753 1,252,169

CREDIIORS: AMOUNTS FALLING TG

WITHIN (NE YEAR GROUP CQCMPANY,
1594 1953 199 1993
£ £ £ £
Bank loans and overxdrafts 27,354 136,275 27,354 136,775
Trade creditors 1,100,818 611,072 1,092,490 602,437
Proposed dividend - 5,000 - -
Amounts owed to group
undertakings - - 197,456 27,043
Corporation tax 212,341 171,547 133,136  124,07C
Other taxes and social
security costs 360,299 211,943 341,092 194,886
Related advance corporation tax 2,498 2,498 - -
Directors’ current accounts 181,394 1,354  1iGL,394 1,394
Cther creditors 42,208 42,206 ,38,405 $1,629

Accruals and deferred income 481,788 158,806 257,731 117,882

— —

2,408,700 1,340,741 2,269,043 1,255,876

Yeg B8 et

——— L

The bank overdraft is secured by a fixed and £loating charge over the
company’s agsets dated 24th Ppril 1987.
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ELAN QOMPOTING LIMCTED

NOTES 10 THE FONANCIAL SYATEMENDS FOR 7HE YEAR ENDED 31ST ADGUST 1994

1s.

le.

7.

18.

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR
GRCOP CCMPANY
1994 1993 1994 - 1993
£ £ £ £
Loang 135,000 138,000 135,000 135,000
135,000 135,000 135,000 135,000
SHARE CAPITAL 1994 1993
£ E
Authorised
60,100 Orxdinary shares of £1 each 60,100 60,100
Allotted, called up and fully paid
63,100 Ordinaxry shares of £1 each 60,100 60,100
PROFTT AND I0SS AN
1994 1993
£ £
Retained profits ac 1 September 1993 994,528 705,968
Profit for the financial year 306,536 288,560
Retained profits at 30 August 1994 1,301,064 994,528
RECONCELIATICN OF MOVEMENTS IN SHAREROLDERS' FONGCS
1994 1993
£ £
Profit for the financial yeax 306,536 308,560
Dividends - {20, 000}
306,536 288,560
Other recognis~d gains and losses
Goodwill written off {35, 008) -
Net addition to shareholders' funds 271,528 288,560
Shareholders’ funds at 1 Septenber 1993 1,071,238 772,295
Minority interests 30,816 10,384
Shareholders’ funds at 30 August 1894 1,373,583 1,071,239
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19,

20.

REQRCIIIATICN OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING
ACTIVITIES

1994 1953

£ £
COperating profit (571,132) (512,331)
Depreciation {142,354) (122,767)
Logs on disposal of fixed assetg {3,659) 2,447
Increase in stocks 928, 990 250,371
Increase in debtors 299,046 78,449
Increase in creditors due within one year (1,176,882) (145,473)

(665,991) (449,304)

MYSISOFGWGESW@SHANDCASHEWMIHHS

1954 1993

£ £
Cash at bank and in hand at 1 Septenber 1993 113,808 50,151
Cash at bank and in hand at 30 August 1994 189,652 113,808
Net movement 75, 844 63,657
Bank overdraft at 1 September 1993 (136,275) (161,475}
Bank ovexdraft at 30 August 1994 (27,354) (136,275)
Net movement 108,921 25,200
Total net movements 184,765 88,857
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