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The Ryes Scl 1 Lirmited

Reportof the =rctoms

for tte Year I It 3= Agr12004

Tke directors y==nt hex eport with the financial statements of the company for the year ended 30 April 2004.

PRINCIPAL M~ TI™ITY"
The srincipal i ity 37 te company in the year under review was that of operating a residential school.

REVIEW OEPRCSICESS
Thez resuits fo=t”_eye= ard financial position of the company are as shown in the annexed financial statements.

DIVIDENDS
An pverim div-Comd on'd. Sper share was paid on 1 April 2004, The directors recommrend that no final dividend be paid.

The total distrmctmn =f dv-dends for the year ended 30 April 2004 will be £419,000.

DIRECTORS=
The crrectors ciorg ths y-«ar under review were:

T T Friedag
TR Pester
LA Hunt
B Clatke
< A Triggs
J Giles

The cirectors ccng off= at 30 April 2004 did not hold any bepeficial inferess in the issued share capital of the
company at 1 Aaw '00% orF) April 2004.

The directors —Fomacmd Jwring the year and their interests in the shares of the lolding company at the end of the
financial year ves=

Ordinery £1 sh=e 30.04.03
£
T Friedag 65,000
C Trgxs 40,000
L Hunt 30,000
1 Clarke 25,000
1Giles 20,000
FPeser 20,000

COMPANY'S BCIIC™ (N PAYMENT OF CREDITORS
Tre ccmpany =z s ®ms and conditions for its business transactions with supeliers. Payment is then made in
accordence with be= teems cubject to the terms and conditions being met by the supplier.

Thzcompany ha _=da=s ¢ irhases outstanding at 30 April 2004 (2003 - 73 days) basec on the average
d=ily amount invoi = b= suorliers during the year ended 30 April 2004,

STATEMENT @ DIFECT JRS' RESPONSIBILITIES
Crmpany law re=ur— tBe dr ctors to prepare financial statements for each fmancial year which give a true and fair view

ofthe state of afiSi s of =ie menpany and of the profi or loss of the company for that period. In preparing those financial
s:ztemrents, the d=e=tors re zewuired to

- selec: suitable «c un—ng p licies and then apply thern consistently;
- maxe judgeme= nd »st’ mates that are reasonable and prudent;
prepare the fir imc=al Satarents on the going concern basis unless it is inappropriate to presume that the company will

continue in bu=r= s,
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The Byes Sch ¢ immted

Rerotof the 3fFetor

forth: Year B om 3CApa 2004

STATEMEN ° 2 DIRECTORS' RESPONSIBILITIES - continued

The directors 1~ espons be for keeping proper accounting records which disclose vith reasonable accuracy at any time
the fiaancial oo of Lie company and to enable them to ensure that the fimancial statements comply with the
Companies A t DI85 They are also responsible for safeguarding the assets of he company and hence for taking
reasorable stes © th  prwention and detection of fraud and other irregularities,

AUDITORS

The zuditors, ®l e = (O_will be proposed for re-appointment in accordance with Section 385 of the Companies Act
1985,

“JN BEHALF )~ THZ BCARD:

B C Huddiestor= Zecrstary

f
sue B 17oe 205
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Report of the rlwoerdert Suditors to the Shareholders of

The Ryes Scioel Airitze

Wz mave aud_ed he faecn=ial statemnents of The Ryes School Limited for the year nded 30 April 2004 on pages five o
fowsteen. The—e-f 1ar=iaM =atements have been prepared under the historical cost ccnvention and the accounting policies

get ot thereina

This zeport is 212 ¢ slely to the company's members, as a body, in accordance wish Section 235 of the Companies Act
1985 QOur amf® vorx hes been undertaken so that we might state to the company's members those matters we are
required fo st=et th.m man auditors' report and for no other purpose. To the fullest extent permitted by law, we do not
accepr or asst1— esgonsitility to anyone other than the company and the compan~'s members as a body, for our audit
work, for this =gct,  for he opinions we have formed.

Respective re=p=msibeliti :sof directors and auditors
As gescribed 1 5 gestwn ind three the company's directors are responsible for the greparation of financial statements in

accorcance winl Eplicabl: aw and United Kingdom Accounting Standards.

Our responsibmE® s © awct the financial statements in accordance with relevant lesal and regulatory requirements and
UniteC Kingdomn_Mudi ingSandards.

We report to y 1.Qur cpinic as to whether the financial statements give a true and far view and are properly prepared in
weordance wi 1 e Commwznies Act 1985. We also report {0 you if, in our opiniom the Report of the Directors is not
ronsistent witlmtze=fin nc-a_ statements, if the company has not kept proper accounting records, if we have not received
ali the informz=i=i— aral e:flanations we require for our audit, or if information specified by law regarding directors’
cemureration a—@imns=cti s with the company is not disclosed.

"We rezd the R yo= o-the Jirectors and consider the implications for our report if we become aware of any apparent
misstatzments vi—1 1 it

Easis of audit —p-mon

We conducted wuw  ud= “rwaccordance with United Kingdom Auditing Standards issu=d by the Auditing Practices Board.
An aulfit inclace  xamcraton, on a test basis, of evidence relevant to the amourss and disclosures in the financial
satements. It 1 cinsludks an assessment of the significant estimates and judgermrents made by the directors in the
prepesation of te finrca. statements, and of whether the accounting policies are appropriate to the company's

ccurctances, Omsstemtly asplied and adequately disclosed.

‘#e plemned ancz—formec cur audit so as to obtain all the information and explanaticns which we considered necessary
n order to prov= us vitk -ufficient evidence to give reasonable assurance that the financial statements are free from
mateste] misstat rwent, ~vhetter caused by fraud or other iregularity or error, In forming our opinion we also evaluated
tre ovemall adeges y-of e rsentation of information in the financial statements.

Opinion
T our wpinion t=e-fiameiat satements give a true and fair view of the state of the corpany's affairs as at 30 April 2004
ardd of its profit Orile y-ar hen ended and have been properly prepared in accordance with the Companies Act 1985.

Zkrke & Co
1= Norty Hill

Co.chastar
Emsex

CLLTAS

Das Y5~V 2
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2rcfitand Los . w=couw
ortke Year E-Coa 30MAi_ 2004

30.4.04
Notes £

TURMOVER 4,298,608:
Cost of sales 2,336,339
GROSSPROWMIT 1,962,269
Admisstrative p=nses 1,440,421
OPERATING PROF_T 3 521,848
Exceptional Ttem 4 174,611

347,237
[rterest receivallle snd  imler income 39,263

386,500
tersst payable=Csirsilzzciarges 5 1,464
FROFTT ON RN ~=RY ACTIVITIES .
EEFORE TAX3 [_OM 385,036
- 2x on Jrofit on— diharr activities 6 38,793
PROFIT FOR "HE FINAMNCIAL YEAR
AFTER TAXA 'MN 346,243
Deviden s 7 419,000
(DEFICIT)Y/RE ~INE ) PROFIT FOR
THE YEAR (72,757)

LCONTINUING 2 iRLTECNS
Mane of the compa =5 a_t-v-tms were acquired or discontinued during the current and previous years.

The notes form part of these financial statements
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30.4.03
£

3,187,084

1,844,179

1,342,905

808,968

533,937
533,937

52,125
586,062

138

585,924

123,370

462,554

353,000

109,554




Thz Ryes ScBy Elirized

Statzment of ‘«tal R_coorised Gaing and Logges
forthe Year Fnled 3 1 A ] 2004

30.4.0- 304.03
£ £

PROFIT FO t T TEFTTANCIAL YEAR 346,244 462,554
TOYAL RECCONI ER 5AINS AND LOSSES
RELATING ™3 THE WFEAR 346,24 462,554
Prior year adjsmr—nt (117,000}
TOTAL GAI 15 \ND [.DBSES RECOGNISED

345,554

SINCE LASE~"NUAL REPORT

The notes form part of these financizl statements
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The Ryes Schy=l Lirmitsc

Belaiice Shee—
30 .Aprl 2005

304.04
Notes £ £

FIXED ASSETS-
Tangble asse™ 9 31,080,492
CURRENT &= T
Stecks i0 2,724
Dedtrs 11 1,930,333
Cash at bank =c & hand 455,856

2,388,913
CREBITOR=
Amounts falliry 1-e withn e year 12 2,163,194
NET CURRES © AS=ETNS 225,719
TOTAL ASSETSLESS - JRRENT
LIABILITIES 3,306,211
ZREDITORS
Amauats fallin -1 e afler e than one year 13 (20,896"
PROVISIONSE_ R WIA 3 LITIES
AND CHARGE 16 (48,869 _

3,236,446
CAPITAL AN ) RESERYES
Cailed 1p share :=p=tal 17 100,000
Sharz premium 18 2,032,649
—rofit 1d loss =) nt 18 1,103,797
SHAREHOLD= L "FINDS 22 3,236,446
CNBEHALF CF_HE BO.RD:
= e 2 / - — T .
S “/T T
L \{\(_ = ;:_”{ P 4 -

T 7 Friedag - Di »-ter S

Aoproved by thefhard wn ... ? BRI el ook AN

The notes form part of these financial statements
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30.4.03
£ £
2,884,324
2,634
1,169,722
992,177
2,164,533
1,727,428
437,105
3,321,429
(12,226)
3,309,203
100,000
2,032,649
1,176,554
3,309,203




The Ryes ScBy [Liried

Notes to the M aci= St iments
for the Year Fraded 3 ) A 01 2004

I.

3

ACC Y IITINGFOLICIES

Accommi :g onee ition
The 1 r—iall stataments have been prepared under the historical cost comvention and are in accordance with

applictHeacco-tmg standards.

Turnew—=
Tumome eprseat= net invoiced sales of services, excluding value added tax.

TangioR ixesd amsmts
Depre iztmn s p-o sided at the following annual rates in order to write off e=ch asset gver its estimated usefut life

or, ifl=E mdbr e fance lease, over the lease term, whichever is the shorter,

Freehccpop=ry- - 196 on cost

Plant =« macainer= - 20% on reducing balance
Fixturs i fFtin 1= - 20% on reducing balance
Motor eh=le - 25% on reducing balance

Fixed == ; ae dsp~eciated from the month of purchase, or in the case of properties, the month that they
are bremy bm in®h u=e

Stocks=
Stocks = val ed a~the lower of cost and net realisable value, afier making wue allowance for obsolete and slow

movingi £ 8.

Deferr ciox
Deferral t=: i=raco mised in respect of all timing differences that have origirated but not reversed at the balance

sheet dde

Hire pmr—Faseand easing commitments

Assets t=nem uzdbr hire purchase contracts or finance leases are capitalised in the balance sheet. Those held
under I wrehas= contracts are depreciated over their estimated useful lives. Those held under finance leases
are dep—aizted >va heir estimated useful lives or the lease term, whichever is she shorter.

The intmr=s— elament of these obligations is charged to the profit and loss acwount over the relevant period. The
capital eer=nt ¥ tac future payments is treaied as a liability.

Rentals 1=icun ler )eerating leases are charged to the profit and loss account as incurred.

Pensiom
The cor my cer it s a defined contribution pension scheme. Contributions ayable for the year are charged in

the prof= ==l lows:azcount.

STAFF —mT=

30.4.04 30.4.03
£ £
Wages am( silames 2,647,901 1,978,595
Social semr y Osts 27,299 12,070
60,266 50,704

Mther pemec cos's

2,735,466 2,041,369

Page 8 continued...




Thes Ryes S¢ ¢ Limited

Notzs tothe i mmcicg Sfitzments - continued
for the Year Bri=d 3 Ar] 2004

2.

STANE-COSTS - ontinued

The a_ez=¢ momby number of employees during the year was as follows:

30.4.04
Educ=imi—anc cae 160
Admi—ismtiom 45
205
OPERAL NC PROFIT
The of—rilng srocitis stated after charging:
30.4.04
£
Hire oS a_t acd me=hinery 2,754
Deprec— icn ~ nwres assets 82,132
Deprec=a icn - sseteon hire purchase contracts 7,004
Loss orc=os 1 of fxed assets 1,131
Auditos e=numeiz_icn 6,136
Directo—s™e-nol r=ns 288,128
Directo s~pansmn comtributions to money purchase schemes 15,134
The nur—t=mof =ire :t »rs to whom retirement benefits were accruing was as follows:

Money gurasa scienes

l.

Informa—¢ egarding the highest paid director for the year ended 30 April 2004 is as follows:

30.4.04

£
Emolum=r-setc 75,423
Dension c=Mibiiors o money purchase schemes 4,079

EXCEP ENNA_. ITEIMS
~he exce=t 2~al —emr rlates to the costs involved in bring Kesgrave Hall School . oito use.

INTERES™ ATABAE AND SIMILAR CHARGES

30.4.04
£
Zank inte—e 105
rlire purc == 1,359
1,464

bPagey

30.4.03

2,532
66,810

2,876
3,235

127,434
7,318

[+

30.4.03

138

138

continued...




The Ryes Scho I Lirmifed

Notas to the En a_ciam S t=ments - continued
for fhe Year Fn il 3 1 Ao 2004

6. TAX_"EIN-
Analwi ftle toacharge
The t= :Barg= or tae profit on ordinary activities for the year was as follows:
30.4.04 30.4.03
£ £
Curre—t am:
UK copomaticn t=x 1,470 119,270
Undermy=isica i prior years 680 -
Overp=owmior-in jCor years - (157)
Total =i rent & 2,150 119,113
Deferr—ct x 36,643 4,257
Tax orp~cfit cn ewCinary activities 38,793 123,370
UK copmnatiom tac was charged at 30.08% in 2003.
Factor= Cectng (ke tax charge
The ta: 1mes=ed fcr the year is lower than the standard rate of corporaticn tax in the UK. The difference is
explaire Eelo=v
30.4.04 30.4.03
£ £
Profit (1 ydin ry civilies before tax 383,036 585,924
Profit @ »mlin=ry acivities
multipl_2 . Ty Ce sa 1dard rate of cotporation tax
mn the Lk 1S 82 103 - 30.083%) 73,157 176,264
Effects »8
Roundi & - 2
Prior yexmt xaton 680 (157)
Group =le=recziv :C (71,687) {56,996)
Current—ex cha gs 2,150 119,113
- DIVIDZIFES
30.4.04 30.4.03
£ £
Equity s=s:
Interim i 1 enms c~Cnary shares 419,000 168,000
Final - 185,000
419,000 353,000
8 PRIOR ¢ T.iR ADN JSTMENT

The priom - 1 a=jusTent relates to a special dividend drawn by the previous ow.ers relating to the audited
accountfer—he ez ended 30 April 2002, representing the increase in net assetsover the level expected
when thess] amed omr ‘hase agreement was negotiated.

Page 10 continued...




The Ryes Sc_ e Limited

Netss to the _i—gmcid Sh#ments - continued
ferihe Year Biri=d 3-) Asal 2004

9.

ok

11

TAN— ELESFIZED ASSETS

Fixtures
Freehold Plant and and Motor
propertty machinery fittings vehicles Totals
£ £ £ £ £
COS_
At b=z 200 2,869,950 146,046 69,532 66,767 3,152,295
Addioms= 6,377 191,251 43,703 47,740 289,073
Dispo a s - (4,895) - (1,457) {6,352)
At30 o204 2,876,327 332,402 113,237 113,050 3,435,016
DEPEEC"ANION
Atld— - 00C 136,211 58,910 37.45€¢ 35,393 267,970
Chargemyesr 28,737 36,952 8.47C 14,977 89,136
Elimirntacon dis ycsal - (1,472) - (1,110) (2,582)
At 30 =prm 20m2 164,948 94,390 45,06 49,260 354,524
NET EET K YALLE
At 30 ~1 20 2,711,379 238,012 67,311 63,790 3,080,492
At 30 Api 20=3 2,733,739 87,136 32,076 31,374 2,884,325
Fixed a st , imluded in the above, which are held under hire purchase contracs are as follows:
Plant anc Motor
machinerr vehicles Totals
£ £ £
COST
Additio = 48,247 7,600 55,847
At 30 Al 2000 48,247 7,600 55,847
DEPRE_=TIDN
Charge )=wear- 5,737 1,267 7,004
At30 A1 00~ 5,737 1,267 7,004
NET BCCE V_ILUE
At 30 Aprm Z00= 42,510 6,333 48,843
STOCKS
304.04 30403
£ £
Stocks 2,724 2,634
DEBTOZS: ANMOLUTTS FALLING DUE WITHIN ONE YEAR
30.4.04 30.4.03
£ £
I'rade debecrs 806,957 830,687
Amounts yved be gmo 1p undertakings 1,045,561 321,033
Ohher det—c= 47,662 850
Prepaymem nd icci=d income 30,153 17,152
1,930,333 1,169,722
continued...
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The Ryes S¢ o _Linjed

Nciss to the i =icigl 3Hhments - continued
forzhe Year Sri=d 3=} A1 2004

1Z.

4.

CRE ) TORS: aATIOUNTS FALLING DUE WITHIN ONE YEAR

Bank o=rs amd owerdrafls (see note 14)
Hire 1 ¢ asscoat acts (s2e note 15)
Trade=—= itos

Tax

Socia"s i arsd other iaxes

Other mdtos

Fees i~ =lan e

Pensic mntrout oms payable

Accru die=pe-ses

CRELT™@RE AV-OUNTS FALLING DUE AFTER MORE THAN ONE

YEAR

Hire p=chmse ¢mr=cts (see note 15)

LOANS

Ananay izof he mmturity of loans is given below:

Amourms =lin_; di ¢ within one year or on demand:
Bank o—=-d@aft_

OBLI(AL OIS ¥ DER HIRE PURCHASE CONTRACTS AND LEASEFS

Gross o=m=ors 1 iyable:
Within @ —ear
Betweerc=an | Si=ezyears

Finance lausges e iyable:
‘Within cmey-zar
Between » eanc five years

Het oblig=t oms ' pa-asle:
Within ome y-ar
Between «2 wndifv: —ears

Page 12

30.4.04 30.4.03
£ £
- 1,360
17,280 -
65,943 107,855
1,470 116,270
38,671 54,157
5,671 5,245
1,812,298 1,313,867
12,328 6,726
159,533 118,948
2,163,194 1,727,428
30.4.04 30.4.03
£ £
20,896 -
304.04 30.4,03
£ £
- 1,360
Hire
purchase
confracts
30.4.04 30.4.03
£ £
19,585 -
23,702 -
43,287 -
2,305 -
2,806 -
5111 -
17,280 -
20,896 -
38,176 -
continued...




he Ryes Scly | Limmitec

Notes to the Fi a—cias Sttements - continued

fort=e Year 1 Il 3= Aprl 2004

15,

OBLEAJTCNE WNDER HIRE PURCHASE CONTRACTS AND LEAEES - continued

The fC] nwingpa-rents are committed to be paid within one year

Operating
leases
30.4.04 30.4.03
£ £
Expiri &
Inmor= hmn Fvz rears 3,389 3,389
PROV-IST N FORELIABILITIES AND CHARGES
304.04 30.4.03
£ £
Deferrmd t= 48,869 12,226
Deferred
tax.
£
Balanc=2 My 2623 12,226
Timing=I=re=czs 64,936
Changeim mte Hf fation (28,293)
Balance= 0 Zpa 2004 48,869
CALLEL 7P SHARE CAPITAL
Authori esi_allcttac, ssued and fylly paid:
Numbem Chs: Nominal 30.4.04 30.4.03
value: £ £
100,00= O nary £1 100,000 100,000
RESERT/ T |
Profit
and loss Share
account premium Totals
£ £ £
At1Ma _(O3 1,176,554 2,032,649 3,209,203
Deficit { r1= ymar (72,757) - (72,757)
At 30 A= X00= 1,103,797 2,032,649 3,136,446
ULTIM_ B P~FEMT COMPANY
“he ultin_z 2 sar=nt sempany is RSO Limited a company registered in England acd Wales.
The largest a—d snalest group of undertakings, of which the company is a member is RSO Limited.
Page 13 continued...




The Ryes S¢ ¢ » Limite]

Notes to the 1 eacid Sa=ments - continued

forhe Year 11 4 B Aol 2004

20.

21

CAP T &, COMTIITMENTS

30.4.04 30.4.03
£ £
Contr—cef bt nat srovided for in the
- 9,500

finence Zateret

REL~-E=D FAKRTY DISCLOSURES

Atthe3 ' vpri 2008 the company was owed £1,045,456 (2003 £321,033) by s parent RSO Limited.

RECCC1LBATI®N OF MOVEMENTS IN SHAREHOLDERS' FUNDE

30.4.04 30.4.03
£ £
Profit o tae fMmarce al year 346,243 462,554
Dividemcs {419,000) {353,000)
Net (red tiom)sa idition to shareholders’ funds (72,7157) 109,554
Openiry Bairenclce 5’ funds 3,309,203 3,199,649
Closinz =mre-alce—s' funds 3,236,446 3,309,203
Equity 1 z—est=s 3,236,446 3,309,203

CHAN » ! N=OG~NTROL

During he re=iows year the company was sold by Mr. and Mrs. Martin to R30 Limited, which is controlled by
current 1= for.

Iage 14




Tae Ryes ScloBLinie 1

Treding and - £t ard I 3=s Account
for the Year Prafed 33 4501 2004

Fees receivalHc

Ccst of sales

Caterng coste

Housshold ex—emmg
Clothng

Childrens expmiie
Zarre-curricul= «civies
Comnsiltants & =i ts Bes
Educational siopl=s

Sta ff training

Animal feed o
Discounts given

Colleze & mai ssr=armmfees
Child-2n's holima_r=

et up costs

Wages

Zensions

Agency staff et

&ROSS PROF

Other income
Depos1 accoun=imtmres

Ezpexditure

Reztes and water

1 se of residencea_ =ffice
(xneral insuranc

L ghtasd heat

Fremises mainte—omes
Urinsured Losge=
[Errectors' salarie=
Cxectors' social e ity

Trreciors’ pensio . =cafrt wutHrs

Admiiistration Veamre;
Pensiony

Hre of v quipmer

Stz Trecruitment G-
Tedzphoce

Post and stationer—
Cerapute - supplie
Trevelling & subssa ce
Mrtor expenses

24 dpraenf maintel-—e
Advertisng

Sundry 2xpenses

Beaks acd journaE
Lecal and professsr a fes

Ca—ed Hrward

Th s page does not form part of the siatutory financial statemen-s

30.4.04

79,085
38,592
15,407
27,726
25,100
22,441
16,853
37,268
603
29,573
4,293
11,505
5078
1,894,948
29,307
98,560

2,001,532

6,523

119,510
27,817
98,645

6,082

285972
27,299
15,134

466,981
15,825

2,754
27,531
42,875
18,173
14,388
37,897
46,842

4,350

3,321

781

1,649

29,932

1,300,288

rage 1>

£

4,298,60=

2,336,339

1,962,269

39,263

2,001,532

30.4.03
£ £

3,187,084

61,931
28,963
12,900
16,094
17,460
27216
11,211
16,386
242
31,782
4,120

1,573,929

35,494

6,451
1,844,179

1,342,905

52,125

1,395,030

4,805
299
80,841
20,703
69,921

125,768
12,070
7,318
278,898
7,892
2,532
13,785
16,425
9,881
4,183
12,202
28,216
6,487

305
994
32,206

735,731 1,395,030




e e EEEEEEEERRm——— L
Tae Ryes Swh vl [z :c
Tredling and®P=c—it =d —s8 Account
forthe Year 3 yw=d _Q LAl 2004
30.4.04 30.4.03
£ £ £ £
Brought form @ 1,300,288 2,001,522 735,731 1,395,030
Aud:tors ten—i=e—aticn. 6,136 3,235
Bad debts 45,000 -
1,351,42% —_— 738,966
650,108 656,064
Finance cost=
Bank charges (1,269) 318
Bank interest 105 138
Hire purchase 1,359 -
19z ERE— 456
64991% 655,608
Depreciation
Freehald propet 28,737 28,699
Flant md macl-r—w 36,952 19,632
ixtures and fitirp= 8,470 8,019
Motor vehicles 14,976 10,458
E— 89,135 E— 66,808
560,778 588,800
Losson dispos=l /Bifix=d ms=cts
Fivtures and fitt 1 = 1,131 2,876
559,647 585,924
E reeptional iterm=
Ex:zeptional Itemr— 174,611 -
AZIT PROFIT 385,036 585,924

“hisp 1ge does not form part of the statutory financial statements
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