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EDS FINANCE PLC
THE DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2006

The directors have pleasure 1 presenting thewr report and the financial statements of the company for the year ended
31 December 2006

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the company during the year was to continue to trade as a finance company, providing a range of
services to EDS group cornpanies

RESULTS AND DIVIDENDS
The loss for the year, after taxation, amounted to $714,000 (2005 profit $13,324,000) The directors do net recommend a
dividend (2005 $ml)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The company carmes out freasury functions for vanous member companies of the EDS world-wide group While the
functional currency of the company 1s considered to be US Dollars, the company has significant assets and habilites
denomunated 1n other currencies, comprising short term intra-group loans on which interest 15 chargeable at commercial rates,
and cash balances and short term money market investments Intra-group loans are predominantly repayable by agreement
and the interest rates applicable to them are deterruned by reference to current money market rates

The company 1s exposed to both foreign exchange nsk and interest rate nisk on these balances The company's policy 1s to
manage these nisks by entering into foreign currency forward contracts, with amounts and durations matched to the matunty
of the underlying assets and Liabilities These contracts hedge aganst the combined foreign exchange and interest rate nisk.
The company does not enter into foreign currency forward contracts for speculanve or trading purposes

KEY PERFORMANCE INDICATORS (KPls)
Given the straightforward nature of the business, the Company's directors are of the opimon that analysis using KPls 15 not
necessary for an understanding of the development, performance and position of the Company

DIRECTORS
The directors who served the company duning the year were as follows

Ms T Atkins

Mr W Thomas
Mr M Lewthwaite
Mr S Poole

Mr | Wilson

None of the directors whoe held office at the end of the financial year had any disclosable interest in the shares or debentures
of the comnpany

Mr S Poole resigned as a director on 20 April 2007

The directors are exempt under Statutory Instrument 1985 No802 3(1)a) from disclosing their interests in any body
corporate 1n the group incorporated outside Greal Britain

POLITICAL AND CHARITABLE CONTRIBUTIONS
The Company made no political or charitable donations or meurred any political expenditure dunng the year

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware, there
15 no relevant audit information of which the Company’s auditors are unaware, and each director has taken all the steps that
he ought to have taken as a director to make himself aware of any relevant audit information and to establish that the
Company’s auditors are aware of that information.




EDS FINANCE PLC
THE DIRECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2006

AUDITORS

Pursuant 1o a shareholders' resolution. the company 15 not obliged to re-appomt s auditors annually and KPMG LLP will
therefore continue 1n office

Registered office Signed on behalf of the directors
4 Roundwood Avenue
Stackley Park -
Uxbridge .
Middlesex
UBI11BQ
Ms e Atkins
Director
4 Roundwood Avenue
Stockley Park
Uxbnidge
Middlesex
UBEL IBQ

19¢ July 0F

Approved by the directors on




EDS FINANCE PLC

STATEMENT OF DIRECTORS' RESPONSIBILITIES
YEAR ENDED 31 DECEMBER 2006

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance with apphcable law
and regulanions

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have

elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK Generally
Accepted Accounting Practice)

The financial statements are required by law to give a true and fair view of the state of affawrs of the company and of the
profit or loss of the company for that pertod

In prepanng these financial statermnents, the directors are required to
select suitable accounting pohictes and then apply them consistently,
make judgements and estimates that are reasonable and prudent,

state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed
and explained 1n the financal statements,

prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume that the company will
contnue m business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financal statements comply with the Companies Act

1985 They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties




EDS FINANCE PLC

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
EDS FINANCE PLC

We have audited the financial statements of EDS Finance Plc for the year ended 31 December 2006 which comprise the
Profit and Loss Account, the Balance Sheet and the related notes These financial statements have been prepared under the
accounting policies set out therewn

This repont 1s made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act 1985
Our audnt work has been undertaken so that we might state to the company's members these matters we are required to state
to them 1 an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibihity to anyone other than the company and the company's members as a body, for our audit work, for this report, or
for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors’ responsibilities for the preparation of the financial statements tn accordance with apphicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of Directors
Responsibilities on page 4

QOur responsibility 1s to audit the financial statements 1in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opmnion as to whether the financial statements give a true and fair view and are properly prepared n
accordance with the Companies Act 1985  We also report to you 1f, in our opimon, the information given in the Directors’
Report 1s consistent with the financial statements

In addition we report to you 1f, 1n our opinion, the company has not kept proper accounting records, 1f we have not received
all the informatton and explanations we require for our audit, or 1f information specified by law regarding directors’
remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report If we become aware of any apparent
misstatements within 1t

BASIS OF AUDIT OPINION

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes exammation, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements It also includes an assessment of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting pohlicies are appropriate to the company’s
circumstances, consistently applited and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from matersal
musstaterment, whether caused by fraud or other wregulanty or error In forming our opinion we also evailuated the overall
adequacy of the presentation of information in the financtal statements

OPINION
In our opinion

»  the financial statements give a true and far view, 1in accordance with UK Generally Accepted Accounting Practice, of
the state of the company’s affairs as at 31 December 2006 and of its loss for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act 1985, and

+ the information given mn the Directors’ Report 15 consistent with the financial statements

KPme cLp

KPMG LLP
Chartered Accountants
& Registered Auditer

8 Salisbury Square, London
EC4Y 8BB

|4 Ju(g 2007




EDS FINANCE PLC
PROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 2006

2006 2005

Note $000 $000
TURNOVER - -
Administrative expenses {1,780) (2,080)
OPERATING LOSS 2 (1,780) (2,080)
Other mterest recervable and similar income 4 62,615 73,061
Interest payable and sinular charges 5 (58,597 (45,351)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 2,238 25,630
Tax on profit on ordinary activities 6 (2,952) (12,306)
(LOSSYPROFIT FOR THE FINANCIAL YEAR (714) 13,324

All of the activities of the company are classed as continuing
Statement of total recognised gains and losses

There is no difference between the company's historical profit and that reported on the profit and loss account The company
has no recogmsed gains or losses other than the results for the year as set out above

The notes on pages 8 to 11 form part of these financial statements.




EDS FINANCE PLC

BALANCE SHEET
31 DECEMBER 2006
2006 2005
Note $000 $000
CURRENT ASSETS
Debtors 7 986,758 1 038,063
Tnvestments 8 525,724 579,804
Cash at bank and 1n hand 247,971 218116
1,760,45) 1,835.983
CREDITORS: Amounts falling due within one year 9 (1,661,046} (1 735.862)
NET CURRENT ASSETS 99,407 100 121
NET ASSETS 99,407 100,121
CAPITAL AND RESERVES
Called up equity share caputal 10 44,282 44,282
Profit and loss account 55,125 55839
EQUITY SHAREHOLDERS' FUNDS 11 99,407 100 121

These financial statements were approved by the directors on the ﬁ@ O.Fdnd are signed on their behalf by

Ms lrene Atkins
Dnrector

The notes on pages 8 to 11 form part of these financial statements.




EDS FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

1. ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared under the hustonical cost convention, and n accordance with applicable
accounting standards

The following accounting policies have been applied consistently tn dealing wath items which are considered matertal
n relation to the company’s financial statements

The Financial Statements are prepared 1n US Dollars as this 1s considered to be the company’'s functtonal currency
Cash flow statement
Under Financial Reporting Standard No 1 (revised) the company 1s exempt from the requirement to produce a

cashflow statement as the ultimate parent undertaking, Electrorue Data Systems Corporation, tnctudes the company in
its own published consolidated financial statements, which are available from the address given in note 12

Related parties transactions

The company 1s a wholly owned subsidiary of Electronic Data Systems Corporation, the consolidated accounts of
which are available from the address given in note 12 Accordingly, the company has taken advantage of the
exemption in Fmancial Reporting Standard No 8 from disclosing transactions or balances with entities of the group or
mnvestees of the group

Pension costs contribution to pension funds

The ED S International Linuted group operates a number of defined benefit and contnbution pension schemes All
EDS Fmnance Plc staff ts on secondment from fetlow subsidiary undentakings Contributtons to the defined benefit and
contribution schemes are borne by fellow group undertakings and hence not disclosed n the financial statements of
EDS Finance Pl¢

Taxation

The charge for taxation 1s based on the (profit/(loss)) for the year and takes into account taxation deferred because of
timung differences between the treatment of certain stems for taxation and accounting purposes

Deferred tax 1s recogmsed, without discountmg, m respect of all ming differences between the treatment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet date, except as
otherwise required by FRS 19

Foreign currencies

Transactions denormunated in other forewgn currencies are translated into US Dollars and recorded at the rate of
exchange ruling at the date of the transactions Balances denormunated in other currencies, including forward foreign

exchange commitments, are transiated into US Dollars at rates ruling at the balance sheet date and the gans and losses
on translation arising are included in the profit and loss account.

Current asset investment

Current asset investments are stated at lower of cost and net realisable value




EDS FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

2.

3

4,

5.

OPERATING LOSS

Operating loss 15 stated after charging

Auditor's remuneration
- as aud1tor

2006
$000

57

2005
$000

The auditor’s remuneration 15 bome by fellow group undertaking Audit fees in 2006 comprises $28,566 charged in

respect of 2005 and $29, 166 accrued n respect of 2006

DIRECTORS' EMOLUMENTS AND PARTICULARS OF EMPLOYEES

The directors did not receive any emoluments from the company during the year Electrontc Data Systems Limited has
charged the company with $119,071 (2005 $107,591) in respect of services provided by one of the directors The

company has no employees

OTHER INTEREST RECEIVABLE AND SIMILAR INCOME

Bank interest receivable
Interest from group undertakings
Foreign exchange (gains)losses

INTEREST PAYABLE AND SIMILAR CHARGES

Interest payable on bank borrowing
Interest payabie to group undertakings
Foreign exchange (gains)/tosses

TAXATION ON ORDINARY ACTIVITIES

(a) Analysis of charge in the year

Current tax
UK Taxation

UK Corporation tax based on the results for the year at 30% (2005 - 30%)
Adjustments in respect of prior pertods

Double taxation relief

Foreign tax
Current tax on income for the year
Adjustments in respect of prior pertods

Total current tax

$000
25,173
37,442

62,615

2006

50,035
8,555

53,597

1,549
1£)]

1,546
(286)

1,260
1,604

1,692
2,952

2005
$000
16,798
39,840
16,423

73,061

2005
$000
40
45,311

45,351

2005

7,891
3,315

11,206
(243)

10,963

1,316
27

1,343
12,306




EDS FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

6. TAXATION ON ORDINARY ACTIVITIES (confinued)

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s higher than the standard rate of corporation tax in

the UK of 30% (2005 - 30%)

Profit on ordinary activities before taxation

Tax on profit on ordinary activities at standard rate
Additional tax arising on overseas income
Adjustments to corporation tax charge i respect to previous periods

Expenses not deductible for tax purposes
Total current tax (note 6(a))

7. DEBTORS

Amounts owed by group undertakings
Prepayments and accrued mncome

Short term deposits

9. CREDITORS: Amounts falling due within one year

Amounts owed to group undertakings
Corporation tax
Accruals and deferred income

10. SHARE CAPITAL

Authorised share capital:

29,001,000 Ordinary shares of £1 each

Aliotted and called up:
2006
No
Ordinary shares of £1 each 29,001,000

2006 2005
$000 5000
2,238 25,630
671 7,689
1,406 1,100
3 3,315
878 202
2,952 12,306
2006 2005
$000 $000
934,118 1,028,688
52,640 9,375
986,758 1,038,063
2006 2005
$000 $000
525,724 579.804
2006 2005
$000 $000
1,597,438 1,715973
11,950 9,967
51,658 9,922
1,661,046 1,735,862
2006 2005
$000 $000
44,282 44,282
2005
No $000
29,001,000 44,282

10




EDS FINANCE PLC
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2006

Il

12,

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2006

$000
{Loss)Y/Profit for the financial year (7114)
Opening shareholders’ funds 100,121
Closmg shareholders’ funds 99,407

ULTIMATE PARENT COMPANY PARENT UNDERTAKING & ULTIMATE PARENT
COMPANY

2005
$000
13,324
86,797

100,121

The parent undertaking which heads the smallest group in which these results are consolidated 1s ED S International
Limited, a company incorporated in England and Wales These accounts may be obtained from the following address

E DS Intemational Limited
4 Roundwood Avenue
Stockley Park

Uxbndge

Middlesex

UBIL1 1BQ

The ulttmate parent company which heads the largest group in which these accounts are consolidated 1s Electronic
Data Sysiems Corporation, a company incorporated in the United States of Amenca The consolidated accounts may

be obtaned from the followmng address

Electronic Data Systems Corporation
5400 Legacy Dnive

Plano

Texas 75024

United States of Amenca
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