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‘A & E SUPPLIES IIMITED

DIRECTORS’ REPCRT
FOR THE YEAR ENDED 31st MARCH 1994

The directors present herewith their annual report and the audited financial
statements for the year ended 31st March 1994,

PRINCTPAL ACTTVITIES

The company’s principal activity continues to be that of marmifacturers
and dealers in paper and all related paper products

DIRECTORS
The directors who served during the year and their beneficial interests in
the corpany’s issued ordinary share capital were:

Nunber of shares
31lst March 1994 3lst March 1993

A.E.Hurford _ ‘ 1 1
E.P.Hurford 1 1

DIRECTORS’ RESPONSTRILITIES

Company law requires the dirvectors to prepare financial statements for
each financial year which give a true and fair view of the state of the
affairs of the company and of the profit and loss of the carmpany for that
period. In preparing those financial statements, the directors are
required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it
is inappropriate to presure that the company will continue in
business.

The directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of
the company and to enable them to ensure that the financial statements
coply with the Companies Act 1985. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

AIDTTCRS

The auditors, Teasdales, will be proposed for reappointment in accordance
with Section 385 of the Companies Act 1985.
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‘A & B SUPPLIES IIMITED

DIRECIORS’ REPORT
FOR THE YEAR ENDED 31st MARCH 1994

In preparing these financial statements advantage has been taken of the
special exemptions applicable to small companies conferred by Part I
Section A of Schedule 8 to the Companies Act 1985.

Advantage is taken in the preparation of the directors’ report of the
special exemptions applicable to small companies conferred by Part II of
Schedule 8 of the Companies Act 1985.

This report was approved by the board on 12th April 1995.

Signed on behalf of the board of directors,

E.P.Hurford
Secretary @/‘,‘/
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‘A & E SUPPLTES LIMITED
AIDTTORS” REPORT TO THE SHAREHOIDERS OF A & E SUPPLIES LIMITED

We have audited the financial statements on pages 5 to 12 which have been

prepared under the historical cost convention and the accounting policies
cn pages 7 and 8.

As described on page 2 the cowpany’s directors are responsible for the
preparation of financial statements. It is ocur responsibility to form an
independent opinion, based on our audit, on those statements and to report
cur opinion to you. :

We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates
and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropiate to the
covpany’ s circumstances, consistently applied and adequately disclosed.

We plammed and performed our audit so as to cbtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud
or other irregularity or error. In forming cur cpinion we also evaluated

the overall adequacy of the presentation of information in the financial
statements.

Opini
In our opinicn the financial statements give a true and fair view of the
state of the conpany’s affairs as at 31st March 1994 and of its loss

for the year then ended and have been properly prepared in accordance
with those provisions of the Companies Act 1985 that are applicable to
small companies.

Teasdales

Chartered Accomtants
and Registered Mditors
Manchester

12th April 1995

Page 4



‘A & E SUPPLIES LIMITED

PROFTT AND IOSS ACCOUNT
FOR THE YEAR ENDED 31st MARCH 1994

Contimiing Operations
1954 1993
Notes £ £
TURNOVER 293,864 330,132
COST OF SALRS (213,721) (231,947)
GROSS PROFTT 80,143 98,185
Administrative expenses (86,225) (96,079)
Other operating income 1,750 -
OPERATING (LOSS) /PROFIT 2 (4,332) 2,106
Interest payable and similar
charges (2,079) (2,448)
(LOSS) ON ORDINARY
ACTIVITIES BEFCRE TAXATTON (6,411) (342)
Tax on ordinary activities - -
(LOSS) ON ORDINARY ACTIVITIES

AFTER TAXATION (RETAINED) 9 {6,411) (342)

There are no recognised gains and losses other than those passing through
the profit and loss account.

"NOTE OF HISTORICAL PROFITS AND I0SSES

There are no material differences between the reported profit on ordinary
activities before taxation and the historical cost profit for the year.
Similarily, there were no such adjustments in respect of 1993. -

Page 5



A & E SUPPLIES LIMITED

BATANCE SHEET
AS AT 31st MARCH 1994

1994 1993
Notes £ £ £ £

FIXED ASSETS
Tangible agsets 3 35,430 36,735
(IIRRENT ASSETS
Stocks 4 13,210 8,912
Debtors 5 68,391 100,636
Cash at bank and in hand 275 -

81,876 110,548
EDTITORS - amounts falling
due within one year 6 (120,438) (143, 878)
NET (UIRRENT (I.TABILITIES) {38,562) (33,330)
TOTAL ASSETS LESS CURRENT
LIABILITIES (3,132) 3,405
CREDITORS - amounts falling due
after more than cne year 7 (2,777) (2,902)
NET (LIABTLTITIES) /ASSETS £ (5,909) £ 503
CAPTTAL AND RESERVES
Called up share capital 8 2 2
Profit and loss account 9 (5,911) 501
SHAREHOIDERS’ FONDS 10 £ (5,909) ' £ 503

In preparing these financial statements:

(a) Advantage has been taken of the special exemptions applicable to
small companies conferred by Part I Section A of Schedule 8 to the
Companies Act 1985, and

(b) In the directors’ opinion the comparny is entitled to those
exemptions as a small corpany.

The financial statements were approved by the Board on 12th Ap il 1995.

A.E.Hurfo
Director

E P. Hurford
Director
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A & E SUPPLIES LIMITED

NOTES TO THE ACOONTS

1.

1.1

1.2

1.3

1.4

AQQOUNTING POLICTES

The financial statements are prepared under the historical cost
convention and mcorporate the results of the pr:mc:.pal act1v1ty
which is described in the directors’ report and which is contimiing.

The Company has taken advantage of the exemption in FRS 1 from the

requlrement to prepare a cash flow statement on the grounds that it
is a small company.

Tumover

This represents the invoiced amounts of goods sold and provided, net of
value added tax and trade discounts.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation.
Provision is made for depreciation on all tangible fixed assets,
other than freehold land, at rates calculated to write off the cost
or valuaticn, less estimated residual value, of each asget over its
expected useful life, as follows:

Fixtures and fittings: 20% per anmum on cost
Plant and machinery: 10% per anmum on cost
Motor wehicles: 25% per anmum on cost

Assets obtained under hire purchase contracts and finance leases are
capitalised as tangible fixed assets and depreciated over the shorter
of the lease term and their estimated useful lives. Finance leases are
those where substantially all of the benefits and risks of ownership

-~ are assured by the company. Obligations under such agreements are

included in creditors net of the finance charge allocated to future
pericds. The finance element of the rental payment is charged to the
profit and loss account so as to produce a constant periodic rate of
charge on the net cbligation outstanding in each period.
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A & E SUPPLIES LIMITED

NOTES TO THE ACCOONTS - contimued

. 1.5

1.6

Stocks and work in progress

Stocks and work in progress are valued at the lower of cost and net
realisable value, after making due allowance for cbsolete and slow
moving items. Cost includes all direct expenditure and an appropriate

proportion of fixed and variable overheads.

Deferred taxation

Deferred taxation is provided by the liability method at current or

expected future rates of taxation in respect of:-

(1) timing differences between profits computed for tax purposes and

profits as stated in the financial statements;

(2) other timing differences;

(3) advanced corporation tax which is expected to be set off against

United Kingdom corporation tax liabilities of future years

except where, in the opinion of the directors, the potential tax

liability is unlikely to become payable or recovery made in the

foreseecable future.

OPERATING (LOSS) /PROFIT

This is stated after charging:

Depreciation of tangible fixed agsets

Hire purchase and finance lease interest

Auditors’ remuneration
Directors’ emoluments:
Directors’ remuneration

and after crediting:
Mamagement charges
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8,855
1,693
1,200

26,682

1,750

1993

7,440
2,415
1,192

24,356




A & E SUPPLIES LIMITED

NOIES TO THE ACCOUNTS - continued

3.

TANGIBIE FIXED ASSETS

Fixtures Plant

amd and Motor
fittings equipment wehicles Total
£ £ £ £

Cost:
At 1st April 1993 1,910 46,330 9,705 57,945
additions - - 7,551 7,551
At 31st March 1994 1,910 46,330 17,256 65,496
Depreciation:
At 1st 2April 1993 382 13,076 7,753 21,211
Charge for year 382 4,633 3,840 8,855
At 31st March 1994 764 17,709 11,583 30,066
Net book value at
31lst March 1994 £ 1,146 £ 28,621 £ 5,663 £ 35,430
Net book value at
31st March 1993 £ 1,528 £ 33,254 - £ 36,734

£ 1,952

Included in the amounts for plant and machinery are the following
amounts relating to leased assets and assets which are subject to hire

purchase contracts:

Cost:

at 3ist March 1994
Accmmilated depreciation:
At 1st April 1993

At 31st March 1994

Net book value:
At 31st March 1594

At 31st March 1993

STOCKS

Raw materials and work in progress
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Vehicle

Plant
and

£

7,551

1,888

Machinery
£

40,000

12,000
16,000

1,888

4,000

£ 5,663

£ 24,000

£

£ 28,000

1994

£
£ 13,210

1993
£
£ 9,912




A & E SUPPLIES LIMITED

NOTES TO THE ACCOUNTS - continued

5.

DEBTORS

Trade debtors
Other debtors
Prepayments

Directors’ current accounts

CREDITORS - AMOUNTS FALLING DUE
WITHIN ONE YEAR

Bank loans and overdraft

Obligations under lease

and hire purchage contracts

Trade creditors

Other taxes and social security costs
Accruals
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1994

£

53,176
9,003
2,136
4,076

1993
£

88,261
9,003
1,032
2,340

£ 68,391 £ 100,636

1994

£
21,183

4,839
53,773
37,210

3,433

1993
£

22,590

7,753
72,465
33,460

7,610

£ 120,438 £ 143,878




A & E SUPPLIES LIMITED

NOTES TO THE ACCOUNTS - continoed

7.

(REDITORS -~ AMOUNTS FALLING DUE

AFIER MORE THAN ONE YEAR

Obligations under lease
and hire purchase contracts

Details of security given are as follows:

Amounts falling due within one year:

Bank loans and overdrafts
HP and finance leass
Other creditors

Amounts falling due after one year:

HP and finance leasges:
- due within five years

SHARE CAPTTAL

2 Ordinary shares of £1 each
PROFIT AND LOSS ACOOONT
Balance at 1st April 1993

Retained loss for the year

Balance at 31st March 1994

1994 1993

£ £
2,777 2,902
£ 2,777 £ 2,902

1994 1993

£ £
21,183 22,590
4,839 7,753
26,022 30,343
2,777 2,902
2,777 2,902

Allotted, Issued

Authorised and fully paid

1994 1993

£ £ £
100 2 2

1994 1993

£ £

500 843
(6,411) (342)
(5,911) 501
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A & E SUPPLIES LIMITED
NOTES TO THE ACCONTS - contimued
10. RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FINDS

1994 1993
£ £
Profit/(loss) for the vear (6,411) (342)
Net addition to/ (withdrawal from)
shareholders’ funds (6,411) (342)
Opening shareholders’ funds 503 845

Closing shareholders’ funds {5,909) 503

11. TRANSACTTIONS WITH DIRECTCRS
11.1 ILoan to director

During the year A.E.Hurford was granted an interest-free
loan by the company. Indebtedness on the loan was as follows:-

A_E_Hurford
Liability at 1st April 1993 £ 2,340
Maximum lisbility during the year £ 4,076

Liability at 31st March 1994 £ 4,076
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