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Shore Capital Group plc
Strategic Report

Review of the busmess

-Shore Capital Group plc ("the Company") is a member of the Shore Capital Group of companies
("the group”). The Company is an intermediate holding company which incurs costs on behalf of the
group. The Company receives Turnover in the form of Management Recharges which it receives
from some of the operational entities of the group. The key performance indicators of the Company
. are therefore Turnover and Admlmstratrve expenses shown on page 9.

There have been no significant changes to the nature of the Companys principal actwnty during the
year. -

The Company s Profit and Loss Account on page 9 shows the Company continuing to make a loss in
the year. This is reflective of the nature of the activity described above.

Principal risks and uncertainties :

The principal risks of the Company are going concern and credit risk. The Company is loss making
as it does not recover all costs incurred through recharges to fellow group companies. The Company
- forms one part of the Shore Capital group of companies, which has considerable financial resources
and the Directors have a reasonable expectation of support for the Company in meeting its -
obligations' as they fall due. For that reason, the Directors are satisfied that the Company remains a
going concern.

In terms of credlt risk, all amounts owed to the Company are from related entities within the Shore
Capital group and as such the Directors believe the risk of default is negligible. .

Future developments :
The Directors do not expect any changes in the activities of the company |n the foreseeable future

Statement by the directors in performance of their statutory duties in accordance with c172(1)
Companies Act 2006 .

:Thedlrectors of the Company, as those of all UK companies, must act in accordance with a set of
general duties. These duties are detailed in section 172 of the Companies Act 2006, which is
summarised as follows:. )

"A director of a company must act in the way they consider, in good faith, would be most likely to
promote the success of the company for the benefit of its shareholders as a whole and, in doing so,
have regard (amongst other matters) to:

(a) the likely consequences of any decisions in the long term;
(b) the interests of the company's employees; :
(c) the need to foster the company's business relatronshlps with suppliers, customers and others
(d) the impact of the company's operations on the community and the environment;
(e) the desirability of the company malntalmng a reputation for high standards of business conduct;
and
" (f) the need to act fairly as between shareholders of the company.”



- Shore Capital Group plc . A ' .
Strategic Report :

Statement by the directors in performance of their statutory duties in-accordance with c172(1)
Companies Act 2006 (continued) ., : J

The following paragraphs summarise how the directors fulfil these duties.

Long-term decision making -

The Company prepares an annual budget and as part of the wider Shore Capital Group is focused
on driving long-term performance in’ preference to chasing short-term wins. All directors are also
shareholders (indirectly) in the Company, ensuring an alignment of long-term interests.

Employees :
The Company seeks to maintain the highest standards of business conduct_and thereby help
_safeguard it's reputation for the long term. To achieve this, it retains experienced and stable teams,
provides it's people with support and remunerates it's people to a level that motivates them to
perform in line with the Company's strategic objectives.

Business Relationships
The Company's supports the group wide' strategy of putting rt's institutional, corporate investment
trust and retail clients at the centre of everything it does.

Community and Environment v

The- Company's approach is to use it's influence to create positive change for the people and

" communities with which it interacts. It wants to leverage it's expertlse and enable colleagues to
support the surrounding communities. -

" Business Conduct

The Company is focused on ensunng a hlgh level of conduct and integrity at all times.
Shareholders 2
The Company is owned by Shore Capital Group Limited, a Guernsey-reglstered company. One of
the ‘Directors of the Company is also. Co-Chief Executive Officer of Shore Caprtal Group Limited,
ensuring a high-level.of shareholder engagement. .

This report was approved by the Board of Directors on 29 Juae 20721 . A

N

Dlreotor

- Cassini House
57 St James's Street
London SW1A 1LD,
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Shore Capital Group plc
Directors’ Report

The Directors present their annual report and audited financial statements for the year ended 31
December 2020. :

Going Concern '
_ The Company’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report.

. The Strategic Report describes why the Company continues to make a loss as it incurs central costs on
behalf of the group.

The Company is dependent on financial support from its parent to continue its operations. The directors
of Shore Capital Group Limited have indicated that it is their current intention to provide sufficient funding
to the Company to enable it to meet its liabilities as they fall due, however this funding is not guaranteed.
The dependence of the Company on continued support from its parent constitutes uncertainty that may
cast a significant doubt upon the Company's ability to continue as a going concern such that it may be
unable to realise its assets and discharge its liabilities in the normal course of business. The financial
statements do not include the adjustments that would resuit if the Company was unable to continue as a
~ going concern.

Notwithstanding this, the Company is part of a group that has considerable financial resources together
with an established business model. The ongoing pandemic renders business prospects uncertain and
impossible to predict, however as the Group has demonstrated over the last twelve months, the business
is extremely well prepared for a further period of disrupted activity. The Directors have reviewed highly-
stressed forecasts which include a prolonged period of disruption and consider that the Group has the
financial resources to continue in operation throughout such a pericd.. Accordingly, they continue to
~ adopt the going concern basis in preparing this annual report and’financial statements.

Y

Dividends and results
The retained loss for the year is set out on page 9. No dividends were paid or proposed (2019: £nil) on
the ordinary shares. . - .

Directors
The followmg persons served as dlrectors throughout the year:

M L van Messel
D R Kaye

Directors’ Indemnities :
The group makes qualifying third-party. provisions for the benefit of its Directors. These were made
during the year and remain in force at the date of this report. .

Political and charitable donations
Charitable donations of £39,000 (2019: £72,000) were- made in the year. No political donations (2019:
£10,000) were made by the Company in the year.

Events after the balances sheet date
Details of significant events since the balance sheet date are contained in note 18 to the financial
statements.

Approval of reduced disclosures

The Company as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102
paragraph 1.12. The Company’'s shareholder has been notified in writing about the intention to take
advantage of the disclosure exemptions and no objections have been received.

The Company also intends to take advantage of these exemptions in the financial statements to be
issued in the following year. Objections may be served on the Company by Shore Capital Group Limited,

as the immediate parent of the entity. 4



Shore Capitel Group plc . -
‘Directors' Report (continued) -

Disclosure of information to auditor

Each of the persons who is a Director at the date of approval of this annual report confnrms that:

-« so far as'the Director is aware, there'is no relevant audit information of which the Company's auditor is
unaware; and .

+ the Director has taken all the steps that he ought to-have taken as a dlrector in order to make himself -
aware of any relevant audit |nformat|on and to establish that the Companys auditor is aware of that
information. * .

-This confirmation is given and. should be mterpreted in accordance with the provisions of s418 of the

Companies Act 2006.

.. A resolution to re-appomt BDO LLP as audltor of the Company will be proposed at the Company's .
Annual General Meeting. . .

Statement of 6irectors' Responsibilities

The Directors are responsible for preparing the Strategic report Directors' Report and the financial
statements in accordance wuth applicable law and regulatlons .

Company Iaw requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted -Accounting Practice (United Kingdom Accountlng Standards and appllcable law),
including FRS 102 “The Financial Reporting Standard. applicable in the UK". Under company law the
directors must not approve the financial statements unless they are: satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that peried. In
preparing these financial statements, the directors are required to: *

» select suitablé accounting policies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent; -

- state whether applicable UK Accounting Standards have been followed, subject to any materlal
departures disclosed and explalned in the financial statements; and . ’

» prepare the financial statements on the going concern basis unless it is mappropnate to presume that
the company will continue in business.

~ The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible'fer the maintenance and integrity of the corporate and financiaf information

included on’ the company’s website. Legislation in the United Kingdom governing the prepara’uon and’
dlssemmatlon of ﬁnanclal statements may differ from legislation in other jurisdictions.

1

This'report was‘appt'oved by the Board of Directorson 2.8 Juae 202,{ .

Dlrector

Cassini House

57 St James's Street
London SW1A 1LD



Shore Capital Group plc
- INDEPENDENT AUDITOR'S REPORT
- TO THE MEMBERS OF SHORE CAPITAL GROUP PLC

Opinion on the financial statements
In our opinion the financial statements:

* give a true and fair view of the state of the Com'peny;s affairs as at 315 December 2020 and of its loss for the

year then ended;
» have been properly prepared in'accordance with United Kingdom Generally Accepted Accounting Practlce and

» have been prepared in accordance with the requirements of the Companies Act 2906.

We have audited the financial statements of Shore Capital Group PLC (“the Company”) for the year ended 31
December 2020 which comprise the Profit and Loss Account, the Statement of Other Comprehensive income, the
Balance Sheet, the Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
_Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generatly Accepted
Accounting Practice).

Basis for opinion -
We conducted our audit in accordance with’ Internatlonal Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities’ under those standards are further described in the Auditor’s responsibilities for the audit of
the financial statements section of our report We believe that the audit evidence we have obtamed is sufficient and
_appropriate to provide a basis for our opinion.
Independence ' ’
We remain independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical -
responsibilities in accordance with these requirements.

Material uncertainty related to going concern

We draw attention to note 1 of the financial statements, which indicates the reliance of the Company on the
financial support of its parent company, Shore Capital Group Limited. Although intended, this financial support is
not guaranteed, and may have an effect on the ability of the Company to continue as a going concern. As stated in
note 1, these conditions indicate that a material uncertainty exists that may cast significant doubt on the Company’s
ability to continue as a going concern. Our opinion is not modified in respect of this matter.

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Other information :
The directors are responsible for the other information. The other information comprises the information lncluded in
the Annual Report and Financial Statements other than the financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is to
read the other information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are

~ required to report that fact.

We have nothing to report in this regard.

Other Companles Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic report and the Directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

« the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements. '



Shore Capital Group plc
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SHORE CAPITAL GROUP PLC

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic report or the Directors’ report

We have nothing to report in respect of the following matters in relation to whrch the Companies Act 2006 requires -
-us to report to you if, in our opinion: .

s adequate accountrng records have not been kept, or returns adequate for our audit have not been recelved from
branches not visited by us; or
« the financial statements are not in agreement with the accountang records and returns; or
- = certain disclosures of Directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

)

Responsrbllltles of Directors
As explained ‘more fully in the Statement of Directors’ Responsrblhtles the Drrectors are responsible for the

" preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of fmancnal statements that are
free from material misstatement, whether due to fraud or error. :

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either mtend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so. ,

Auditor’s responsibilities for the audit of the financial statements )

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
-material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
“and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-cornpliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including .
.fraud.-The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:

We gained an understanding of the legal and regulatory framework applicable to the Company and the industry in
which it operates, and considered the risk of acts by the Company which were contrary to applicable law and
regulations, including fraud. The Company monitors its compliance with these frameworks through its central
compliance function. We held discussions with Management, reviewed correspondence with regulators and
reviewed minutes of board meetrngs to assess how the Company is complying with the legal and regulatory
“framework. i

 We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members and remained alert to any indications of fraud or non compllance with laws and regulations throughout the
audit. .

e We consider the srgnlfrcant laws and regulations to be the Companres Act 2006, the requrrements of PAYE and
VAT Ieglslatlon and FRS 102 (UK GAAP). .

* We consudered the risk of fraudulent revenue recognmon that could give rise to material mrsstatement and
performed testing over the existence of revenue transactions. . y

* In respect of management override we have tested a risk based sample of journals back to supporting



Shore Capital Group plc ‘ T I
INDEPENDENT AUDITOR'S REPORT :
TO THE MEMBERS OF SHORE CAPlTAL GROUP PLC

«We assessed whether the Judgements made in making accountmg estimates are |nd|cat|ve of potential bias; and

evaluating the business rationale of any significant transactions that are unusual or outS|de the normal course of
business. )

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations
or through collusion. There are inherent limitations in the audit procedures performed and the further removed non -
compliance with laws and regulations is from the events and transactlons reflected in the fmancnal statements, the
Iess likely we are to become aware of it.

A further description of our responsibllitles is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/auditorsresponsibilities. This.description forms part of our auditor's report.

Use of our report

This report is made solely to the Company’s. members, as a-bedy, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent -
permitted by law, we do not accept or assume responsibility to anyone-other than the Company and the Company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:
| Pares. Sz
0F308806BCF0468...

Peter Smith (Senior Statutory.Auditor)

For and on behaif of BDO LLP, Statutory Auditor

London, UK o

Date: 28 June 2021

- BDO LLP is a limited liability partnership reglstered in England and Wales (with reglstered number 003051 27)

(¥



Shore Capital Group plc
" Profit and Loss Account 4
for the year ended 31 December 2020

Continuing operations

* Notes 2020 2019

: '£000 £000
Turnover ‘ 2 . 2288 1,929
Administrative expenses (4,164) (4,590)
Operating loss | 3 (1,876) (2,661)
Tax credit on loss 6 223 284 .
Loss for the finéncial year ‘ (1 ,653[ (2,377)

All transactions. gre in respect of continuing operations.

The notes on pages 13 to 20 form part of these financial stétements.

/
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. Shore Capital Groub plc
- Statement of Other Comprehensive Income
for the year ended 31 December 2020

I3

Loss for the financial year

| items that may be subsequently reclassified to the
profit or loss: _ ' :

Gains arising on cash flow hedges during the period
Tax relating to items of other comprehensive income

Other comprehensive income

Total comprehensive loss

2020
£000

(1,653)

72

(14)
>>58

~(1,595)

The notes on pages 13 to 20 form part of these financial statements.

10

2019
£000

(2,377)

141
(27)

114

(2,263)



Shore Capital Group plc
‘Balance Sheet

as at 31 December 2020
Company number: 02089582

Notes
Fixed assets
Tangible assets 7
Investments in subsidiaries 8

)
Current assets
Debtors: amounts due within one
year 9
Cash at bank and in hand

Creditors: amounts falling due
within one year 10
. Net current liabilities

.Total assets less current

liabilities

Creditors: amounts falling due

after more than one year 11
_Net assets

Capital and reserves .

Called up share capital 12
_ Share premium account 13

Revaluation reserve 14

Profit and loss account

Shareholders' funds

2020

£000

924

39,027

39951
5:813
507
6,320
(44,670)

= .. (38,350)

1,601

(33)

1,568

423
18,277
5,596
(22,728)

1568

———

The notes on pages 13 to 20 form part of these financial étatements‘

g 2019
¢ £000
1,025
39,282
~ 40,307
7,927
... 9507
T
(47,199)
(38,765)
1,542
(29)

1513

390
16,660
5,538
(21,075)

1513

These financial statements were approved by the Board of Directors and authorised for issue on

They were signed on its behalf by:

M L van Messel
Director’

1



Shore:Capital Group pic .
Statement of Changes in Equity g
as at 31 December 2020 '
- Company number: 02089582

Called up Share R Profit and

share  premium Revaluation -  Loss
capital account reserve account ~ Total
S : : £000 £000- . £000 £000 £000
At 1 January 2019 ‘ ' . 390 . 16,660 ) 5,424 (18,698) © 3,776
Loss for the financial year B - - - (2,377) (2,377)
Valuation change on cash flow ‘ ' :
~hedge - : ‘ ' - 141 - 14
Tax on cash flow hedge ' - - (27 - (27)
Total comprehensive income/ I » i
(loss) . : - - 114 (2,377) (2,263)
At 31 December 2019 390 16,660, 5538 (21,075) 1,513
At 1 January 2020 T 390 16,660 = 5538 (21,075) 1,513
Loss for the financial year ) ‘ - - .- (1,653) (1,653)
Valuation change on cash flow s : ‘
hedge ' - - T2 - 72
Tax on cash flow hedge - - ‘ e - (14)
Total comprehensive income/ i ) .
(loss) o . - - 58 (1,653) (1,595)
Issue of shares — 33 1617 - - 1,650
At 31 December 2020 . 423 - 18,277 5,596 (22,728) . 1,568

The notes on pages 13 to 20 form part of these financial statemeﬁts.

12 : N



Shore Capital Group plc

"Notes to the financial statements

for the year ended 31 December 2020

The principal accounting policies are summarised be!ow _They have all been applred con5|stently throughout the year
and the preceding year.

o1

Accounting policies N

Company Information

Shore Capital Group plc is a publlc limited company dom|C|led and |ncorporated in England and Wales The

registered office is Cassnnl House 57 St James' s Street, London SW1A 1LD.-

Accounting convention )
The financial statements have been prepared under the historical cost convention, modlfled to include certain
items at fair value, and in accordance with the Financial Reporting Standard 102 (FRS 102) issued by the
Financial Reporting Council. The Company's functional and presentational currency are both Sterling.

The Company is exempt from the requirement to prepare group accounts 'under s.401 of the Companies Act 2006.
The Company is consolidated in the financial statements of its parent, Shore Capital Group Limited, which may be
obtained from Head Office at Roseneath, The Grange, St Peter Port, Guernsey, GY1 2QJ. '

The Company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the
disclosure exemptions available to it. Exemptions have been taken in these separate Company financial
statements in relation to financial instruments,’ presentation of a cash flow statement and remuneration of key
management personnel. The Company has taken advantage of the-disclosure exemption for transactions with -
group companies as provided by sectron 33 of Financial Reporting Standard 102.

Judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are required.
to make judgements, estimates and assumptions about the carrying'amounts of assets and liabilities that are not .

readily apparent from other sources. The estimates and associated assumptions are based on historical

experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

The following are the critical judg’ements that the directors have made in the process of applying the Company's
accounting policies and that have significant effect on the amounts recognised in the financial statements.

Turnover:’ :

Turnover comprises management recharges of costs incurred by the Company on behalf of. other group
companies all based in the UK. Management judgement is required to identify costs not in scope of this recharge
and the allocation of the costs in scope to other group uhdertakings. These allocations are made with reference to
the percentage of employees and revenue earned in each operating division of the group.

Taxatlon
Management estimates the level of provision reqmred for both current and deferred tax on the basis of

professional advice and the nature of any current discussions with the tax authority concerned.

Deferred tax assets:

Management judgement is required to determine the amount of deferred tax assets that can be recognised based
upon the likely timing and level of future taxable profits together with an assessment of the effect of future tax
planning strategles The carrying value of deferred tax assets is set out in note 6.

13



Shore Capital Group plc
Notes to the financial statements
for the year ended 31 December 2020

1 Accounting policies (continued)
Going concern

The Company’s business activities, fogether with the factors likely to affect its future development, perforniance
and position are set out in the Strategic and Directors’ Report on pages 2-5. Liquidity positions within the entity are
actively managed on a daily basis to ensure sufficient liquidity is maintained at all times to support the business.

The Company is dependent on financial support from its parent to continue its operations. The directors of Shore
Capital Group Limited have indicated that it is their current intention to provide sufficient funding to the Company -
to enable it to meet its liabilities as they fall due, however this funding is not guaranteed. The dependence of the
Company on continued support from its parent constitutes material uncertainty that may cast a significant doubt
upon the Company's ability to continue as a going concern such that it may be unable to realise its assets and
discharge its liabilities in the normal course of business. The financial statements do not |nclude the adjustments
that would result if the company was unable to continue as a going concern.

Notwithstanding this, the Company is part of a group that has considerable financial resources together with an
established business model. After making enquiries with fellow group entities, the Directors have a reasonable
expectation that the group would support the Company in meeting its obligations as they fall due and as such the
Company has adequate resources to continue in operational existence for the foreseeable future

Accordingly, the Directors continue to adopt the going concern basis in preparing the annual report and financial
statements.

‘Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation. Depreciation is calculated so as to write off the cost of
tangible fixed assets by equal annual instalments over their estimated useful lives at the following annual rates: ’

Leasehold improvements : ten years

Fixtures and equipment : R four years

Motor vehicles : . Six years
Debtors

Other debtors, intercompany receivables and other .receivables are measured at initial recognition at fair value.
Appropriate allowances for estimated irrecoverable amounts are recognised in profit or loss when. there is
objective evidence that the asset is impaired. The allowance recognised is measured as the dlfference between
the asset's carrying amount and the present value of estimated future cashflows. :

Trade creditors and other payables
Trade creditors, intercompany payables and other payables are measured at initial recognition at fair value, and
are subsequently measured at amortised cost.

Pension costs
The charge against profits is the amount of contributions payable in respect of personal defmed contribution
pension arrangements for Directors and employees in the year. .

Foreign exchange )

Transactions denominated in foreign currencies are translated into sterling at the rates ruling at the dates of the
transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are
translated at the rates ruling at that date. The translation differences are included within the profit and loss
account.

14
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Shore Capital Group plc

Notes to the financial statements
for the year ended 31 December 2020 '

1 Accounting policies (contlnued) v
Taxation :

~ Current tax is-provided at amounts expected to be paid (or recovered) usmg the tax rates and laws that have been
- enacted or substantively enacted by the balance sheet date. .

Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at the
*. balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a right

to pay less tax in the, future have occurred at the balance sheet date. These differences arise from the inclusion of

items of income and expenditure in. taxation computations in periods different from those in which they are
) mcIuded in the financial statements and deferred taxation is prowded thereon at the antncnpated tax rates.

A net deferred tax asset is regarded as recoverable and therefore recognlsed only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which
the -future reversal of the underlying timing ditferences can be deducted. This has been disclosed in current
assets. Furthermore, the change in deferred tax asset arising as a consequence of the movement in the parent's
share price during the period has been charged/ (credited) to the profit and loss account

Share-based payments N
The company engages in equity settled share-based payment transactions in respect of services received from
certain employees and directors via'its parent company's group share-based payment plan. Such options are
granted by the parent company board at a price no less than the average quoted market price of the parent
company's share on the date of the grant. Options granted under the plan are subject to vesting periods which are
based on continuing service. Thereafter, the options may be exercised for the rest of their 10 year life without
further test. Options are forfeited if the employee chooses to leave the group before the options vest under certain
circumstances. If an employee holding vested options leaves the group, the options held must be exercnsed within
6 months of the date of ieavnng . . :

The falr value of the services received is measured by reference to the fair value of the shares or share opt|ons
granted on the date of the grant. The cost of the employee services received in respect of the share options
granted is recognised in the income statement on a straightline basis over the period that the services are
received, which is the vesting period. The fair-value of the options granted is determined using the Black-Scholes
Option Pricing Model, which takes into account the exercise price of the option, the current share price, the risk-
free interest rate, the expected volatility of the parent company's share price over the life of the option and other .
relevant factors.When shares options are exercised, they are equity settled by the ultimate parent company.The
Company is exempt from some of the disclosures for Share-based payment asitisa quallfymg entity under FRS

- 102.

2 Turnover .
Turnover consists of management recharges to group companies all based in the UK..

2020 - .2019

-£000 - £000

‘Management recharges A . 2,246 | - 1,912

Other o o N - 42 17

: . 2,288 1,929

3- Operatingloss . : : 2020 2019

: ‘ : : £000 £000
Operating loss-is stated after charging:

" Depreciation of fixed assets - A o . 153. 141
Directors’ emoluments 424 374
Impairment of investment in subsidiaries ) _ 207 1,054
Fees payable to the company’s auditor: '

Audit of the company'’s financial statements . _ . 5 3
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4 Directors’ emoluments : ' _ ' 2020 2019
v £000 £000
Highest paid Director ' g 424 374

Other Directors i ' - .
’ 424 374

Further pension payments were made on behalf of the Directors of £20,000 in the\year (2019: £20,000).

5 Staff costs ‘ : 2020 2019

£000 £000
Wages and salaries ’ 2,445 2,046
Social security costs 320 . 242
Pension and other costs ) ' 220 130
' ' 2,985 2,418
Average numbef of employees during the year ' Number Number

/ - . . .
Staff numbers (inciuding Directors) ‘ ’ 10 10
6 Tax credit on loss _ . : 2020 2019
: £000 . £000

Analysis of credit in yeaf
Current tax:

UK corporation tax credit on loss in the year ‘ ' ' (224)° (265)
Adjustments in respect of previous periods . o o . {(22) (13)
Total current tax . ) (246) (278)
Deferred tax debit/ (credit) 23 (6)
Total tax credit ‘ : . ‘ (223) . (e84)

The differences between the total tax credit shown above and the amount calculated by applying the standard rate
of UK corporation tax to the loss before tax is as follows: .

2020 2019

£000 £000
Loss on ordinary activities before tax o . » ' (1,876) ‘ (2,661)
Standard rate of corporation téx in the UK. 19.00% 19.00%
Loss on ordinary activities multiplied by the standard rate of corporation tax (356) (506)
Effects of: . . .

-Short term timing differences 43 - 27
Expenses not deductible for tax purposes . oo M2 208
Adjustments in respect of previous periods ' ’ (22) (13)
Current tax credit for year : S : (223) (284)

Factors that may affect future tax charges

The average tax rate on the profit before tax for the Group's UK activities for 2020 was therefore 19% (2019
19.00%). The Company has used 19% to calculate the deferred tax. To the extent that deferred tax reverses at a
different rate from that at which it is recognised, this will change the impact on the net deferred tax liability.
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6 Tax credit on ordinary activities (continued)

Deferred tax.

The deferred tax asset relates to temporary differences with regards to the the cashflow hedge, staff payments
accrued and share based payments that have been expensed, in the financial statements but only become

payable, and hence deductible for tax, in a future accounting period.

© At 1January
Debit to equity
Debit to profit and loss account
At 31 December ° '

7 Tangible assets

Cost

At 1 January 2020
Additions :
Disposals

At 31 December 2020

Depreciation

At 1 January 2020 .
Charge for the year
Disposals

At 31 December 2020

. Net book value
At 31 December 2020

At 31 December 2019

8 Investments in subsidiaries

Cost

At 1 January
Additions

Return of capital -
At 31 December

impairments

At 1 January
Impairments in year
At 31 December

'Net book value
At 31 December

2020

17

2019 - -
£000 £000
162 © 183
- (27)
. (23) 6
e 139 162
" Leasehold Fixtures and Motor
Improvements equipment vehicles Total
£000 £000 £000 - £000
171 1,320 77 1,568
23 48 - A
- (461) - ) (461)
194 807 77 1,178
10 485 - 48 543
21 119 13 153
- (442) - (442)
31 162 61 . 254
163 " 745 16 924
161 835 29 1,025
2020 2019
'£000 £0004
49,742 48,971
- 77
(48) -
49,694 49,742
(10,460) (9,406) .
(207) - (1,054)
(10,667) (10,460) -
39,027 39,282
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8

Investments in subsidiaries (contiﬁued)
Additional info;mation on subsidiaries.

Subsidiary

" Trading companies

Shore Capitél Treasury Limifed

*. Shore Capital International Limited

Shore Capital Management Limited

Limited Liability Partnerships
The Lily Partnership LLP

Nominee Company

" Puma Nominees Limited

10

Country of
registration and
operation.

.

England and Wales
England and Wales

Engla_nd and Wales

-England and Wales -

~ England and Wales

The subsidiaries listed above registered in England and Wales all share the

Capital Group plc.
Debtors

Other debtors
Corporation tax .
Deferred tax

Amounts owed-by group undertakmgs and undertaklngs in wh|ch the company

has a participating interest
Prepayments"and accrued income

Creditors: amounts falling due v«iithin one year

Trade creditors
Other creditors

Amounts owed to group undertakings and undertaklngs in which the company - - ‘

has a participating interest
Loan from subsidiary
Accruals and deferred income

-

18

Activity Portion of

ordinary

shares and

voting rights -

held
Treasury 100%
company ) !
Advisory 100%
services ' °
Member of 100% '

anLLP

Asset rental

. " 80%
business
Nominee o
company 100%

same registered office as Shore

2020 2019

£000 . £000
23 © 51
479 405
139 162
5,132 7,258
40 51
5813 ' 7,927
2020 2019
£000 - £000
S 30
1,087 - 822
7,629 £ 10,395
35,784 © 35,784
170 + 168

44,670 47,199
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13

14

15

Creditors: amounts falling due after one year ‘ 2020 2019
£000 ~ £000
Other creditors ’ . } .33 29

Other creditors relates to National Insurance payable on share options granted to émployees of the Group and will
be payable on exercise of these options, the last of which expire in 2024.

Called.up share capital E < 2020 T 2019
Authorised: ' .
Ordinary shares of 2p each o ) 625,000,000 __ 625,000,000
2020 2019 2020 2019
Number " Number ‘

of shares "~ of shares £000° £000

Allotted, called up and fully paid: .- 19,500,000 . 12,500,000 T390 - 390 ..
Shares issued in the year 1,650,000 ' 7,000,000 33 -
Balance c/f : 21,150,000 ’ 19,500,000 423 ~ 390
Statement of movement on Share premium account . - 2020 . 2019
: £000 £000
At 1 January o : . ‘ 16,660 - 16,660
Shares issued 1,617 -
: 18,277 16,660
Revaluation reserve . i 2020 2019
: : £000 £000
At 1 January ‘ ) : 5,538 5,424
Valuation change of cash flow hedge, net of tax : 58 _ 114
At 1 January and 31 December ' ) 5,596 5,538

The revaluation reserve relates to the historic movement arising -on the retranslation of an investment in a
subsidiary that was denominated in a foreign currency. The investment was rebased to GBP.

During the prior year, the Group took out two forward contracts totalling £4,315,000 ($5,505,000) .against a
receivable in foreign currency, which the Group has designated as a cashflow: hedge. The Derivative financial
asset is held in the Group's treasury company, Shore Capital Group Treasury Limited. Changes in the fair value of
the hedging instruments during the period are recharged to Shore Capita! Group pic and reflected as a component
of equny to the extent the hedge is effective. As the hedge matured in the current year the cumulative |mpact of
this cashflow hedge of £58,000 loss was recycled from eqmty to the Profit and Loss Statement.

’

Cash Flow Statement '
Under FRS 102 the Company is exempt from the reqmrement to prepare a cash flow statement since the cash
flows of the Company are included in Shore Capital Group Limited's financial statements for the year ended 31
December 2020 , which are publicly available. The shareholders of the company were notified and did not object
to the use of this exemption.
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Related Party Transactlons
The Directors and all other staff are entitled to deal in securities through a fellow Group company in accordance
with in house dealing rules; which include the provision that staff are entitled to reduced commission rates. The
Directors are of the opinion that all such transactions are not material to elther the Company or the reIevant
individuals.

‘ The Company has not disclosed normal trading transactions with other group companles due to an exemptron

17

18

afforded to it by FRS 102 by virtue of it being a qualifying entity under FRS 102.

Central group overheads of the ultimate parent company are recharged throughout the group, mcludlng to the
company, by way of a management charge Amounts charged during the year were as foliows. .

2020 ’ 2019
S : o : £000 -~ £000
‘Recharged from Shore Capital Group plc to other group entities 2,246 . 1,912

Parent Company : _
The immediate and uitimate parent company and’ controllmg party is Shore Capital Group Limited, a company
incorporated in Guernsey. Shore Capital Group Limited is the parent of the only group for which 2020
consolidated financial statements are prepared. Group financial statements are available on appllcatlon from
Shore Capital Group Limited, 3rd Floor, 1 Le Truchot, St Peter Port Guernsey GY1 1WD. :

Post Balance Sheet events
There were no significant post balance sheet events.

i
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