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: Future Electronics Limited . . : ,

Strategic report

The d1rectors present their strateglc report and the ﬁnancral statements for the year ended 31 December
2018.

Rewew of the business

The pr1nc1pal activities durlng the year contmued to be the management of customers’ supply chain
requirements, in particular the design, distribution and support of semi-conductor and lighting solutions.

- The Company’s key financial indicatorsduring. the year were as follows:

2018 2017 Change Chartge :

£000 - £000 -~ £000 %
“Turnover - : S . 758261 692,733 65,528 9
Gross profit% . - T o 158% 0 12.6%  32% 25 -
~ Operating profit o 33,645 ~ 561 . 33,084 5,897
Profit after tax ‘ - 45124 . 2,132 42,992 12,017
" Total equity S 247,588 190,015 - 57,573 .30

- Net current assets o - 295,484 240;123 55361 .- - - 23

Turnover increased by 9% (2017 — 19% increased), through a focus on existing customers, demand
creation and other value-add programs, identification of new customers and franchise expansion. Gross
margin has increased by 3.2%, due to a combination of factors including a shortage of supply in the
market i mcreasmg competmon for the avarlabrhty of parts, product mix and exchange rate factors

Sales, General and Admrmstratron Costs (SGA) decreased by 0.7%. Although there was increased
investment in infrastructure, headcount increases and higher cost of commission to promotional -
‘companies, this was offset by an unrealised exchange gain in Euro and USD denominated accounts
receivable balances followmg the weakening of Sterlmg in the second half of the year,

The increase in volume has added approximately £8.1 m‘ to the Gross~Proﬁt (GP). The increase in GP% has
further increased Gross Margin by approximately £24.4m, giving a total increase of £32.5m, (2017 -
decrease of £6.3m). The decrease in-SGA costs, has positively impacted operating proﬁt by £0. 6m giving
an overall increase in-operating profit of £33. lm (2017 — decrease of £24.8m).

Net current assets have mcreased by 23% (2017 - 35%) or £55.4m (2017 — £62. 2m), reﬂectmg an
. increase in stock of £18.3m (2017 — £36.6m), an increase in debtors of £27.5m (2017 - £24.9m), and an,
* incredse in net cash of £9.6m (2017 £3.1m decrease)

Principal risks and uncertainties

The Company has identified the princioal risks that it faces, and its.reaction to them, as follows.

Market risk

The European Electronic Component market is subject to fluctuations of demand by customers. These
fluctuations are linked to the economic cycles of the region and each ifidividual country-as well as the -
migration of manufacturing activity. The Company manages its exposure to these fluctuations by
monitoring working capital, restricting dependence on large customers and mamtalmng close workmg
relationships with suppliers. .
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Strategic report

Principal risks and uncertainties (continued) .
Financial risk management '

The Company manages its interest rate rrsk exposure as‘interest on the group loan is an annually agreed
fixed rate of interest.

The Company manages its foreign currency risk exposures on the sale of goods overseas where possible

~ by invoicing in the same currency that the goods were purchased in. In addition, where the buying and
selling currencies are mismatched, the Company attempts to include contractual terms to enable a variable
rate to be 1nv01ced in the event of significant currency movements.

The Company assesses the creditworthiness of new customers before commencmg trade with them Based
on this, authorised credit line limits are set. A proactive approach to the identification and control of bad
and doubtful debts is-operated as well as a group rnsurance pOlle against uncollectnble recervables

Competltlve risk

The Company is at risk from changes i in market trading condmons drlven by consumer demand and the
level of competition in the marketplaces in which the company operates. The Company attempts to offset
“such risks by maintaining a diversified portfolio of products and suppliers and by extendmg the
geographlca] marketplaces in which it operates. ’

. Leglslatlve and busmess environment risk

Unantrcrpated changes in the legislative framework i in which the company operates could affect its future

“results from operations. In addition the Company buys and sells products in many different countries .

" exposing it to the additional risks of their legislatures as well as economic, political and business
environmental risks. The Company continuously assesses theése environments and decides what actions to
take to limit its risk followmg such exammatlon up to the withdrawal from markets considered to hold a
prohibitive level of rrsk . :

Brexit

On 23rd June 2016 the eligible voters in the United’ ngdom voted in a referendum to leave.the European -
Union. The precise consequences of this decision are ‘still not knowi in detail, so it is difficult to estimate
the impact on our business. However, for FEL, a UK based company trading in (amongst others) the

" single market of the EU, there will be implications, not least in how that market will be accessed, what the
tariffs will be, the operation of other indirect sales taxes and the regulatory framework under which such
exports are made. However, it is the view of the directors that the implementation of this decision will not
have a materially negative effect in the short term and that the gomg concern prmc1pal remains appropriate
for the preparation of these statements and this report.

On behalf of the Board

-G B Oliver
Director

Date' L;}, , ‘c\
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Directors’ report o ,

The directors present their report and financial statements for the year ended 31 December 2018.

'Results and dividends

The profit for the year after taxation amounted to £45. lm (2017 - profit of £2.1m). No dividend was paxd
to Future Electromcs Management Serv1ces Ltd (2017 — £58.5m).

Future developments

The Company is committed to strengthening its market position across EMEA and continues to invest-in
improving its presence, efficiency and effectiveness in all locations to achieve that aim.

Going concern

A ﬁnancxal review of the results and group financial position occurs each month with the Board of Future
Electronics Limited and the Board of Future Electronics Inc. The group has considerable financial -
resources together with established long-term relationships with a number of customers, suppliers and
advisors. As a consequence, the directors believe that the group is well placed to manage its business risks
successfully. The directors have a reasonable expectation that the Company and the group have adequate
resources to continue in operational existence for the foreseeable future. The Company’s ultimate parent -
undertaking has committed.to provide the company with continuing financial support fora period of not
less than twelve months from the date of approval of these financial statements to the extent that the’
Company is unable to meet its obligations itself. Accordingly, they continue to adopt the going concern
basis in preparing the annual report and financial statements. '

Directors , »
The directors who served the company during the year were as follows:

G B Oliver
- A Shepherd

Charitable contributions

In the current year.the Company supported charltles in the areas of medical research and child welfare
Contributions durmg the year amounted to £5,350 (2017 — £8,235).

) Employee involvement

During the year, the policy of prov1d1ng employees with information about the Company has continued.
Regular meetings are held between management and employees to allow a free flow of information and
1deas :

Disabled employees

. The Company gives full and fair. consideration to applications for employment made by disabled persons,
having regard to their particular aptitudes and abilities, and'is committed to continuing the employment of,

- and arranging the appropriate training for, employees who may become disabled persons during the period -
when they were employed by the Company. Also, the Company will endeavour to ensure that as far as
possible the training, career development and promotion of disabled persons is the same as for other
employees. :




Future Electronics Limited o .

" Directors’ 'repOrt-‘(contihuéd)

, Dlsclosure of mformatlon to the audltors

So far as each person who was a director at the date of approvmg this report is aware, there is no relevant
;- audit information, being information needed by the auditor in connection with preparing its report, of
‘ which the auditor is unaware. Having made enquiries of fellow directors and the company’s auditor, each
director has taken all the steps that he/she is obliged to take as a director in order to make himself/herself
aware of any relevant audit information and to establish that the auditor is aware of that information.

Auditors

A resolution to reappoint Emst & Young LLP as audltors will be put to the members at the Annual )
General Meetmg

. On behalf of the Board

GB Oliver
Director

Dt Pr( fm




" Future Electronics Limited

-Statement of directors’ respOnSibiIities

The d1rectors are responsible for prepanng the annual report and the ﬁnancral statements in accordance
with applrcable law and regulations. '

Company- law requires the directors to prepare financial statements for each financial year. Under that-law
" the directors have elected to prepare the financial statements in accordance with United Kingdom

Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).

Under company law the directors must not approve the financial statements unless they are satisfied that_

they give a true and fair view of the state of affairs of the company and of the profit or loss of the company
'for that period. In prepanng these ﬁnancral statements, the directors are required to:

. se_lect surtable accounting polrores and then apply them ,cons'rstentl.y;
o '. make judgments and estimates that are reasonable-and prudent'

e state whether applicable UK Accounting Standards have been followed, subject to any materlal
departures disclosed and explained in the ﬁnancral statements and

e prepare the financial statements on the going concern basis unless it is. mapproprlate to presume that
" the company will continue in business.

The directors are responsible for_ keeping adequate accounting records that are sufficient to show and .
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them'to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for -
taking reasonable steps for the prevention and detection of fraud and other u-regularrtres




Independent auditors’ report

to the members of Future E!ectrohics Limited

Opinion. |

We have audited the financial statements of Future Electronics Limited for the year ended 31 December -

2018 which comprise Income Statement, the Statement of Other Comprehensive Income, the Statement of ‘

Financial Position, the Statement of Changes in Equity, the Statement of Cash Flows and the related notes

1 to 23, including a summary of significant accounting policies. The financial reportmg framework that

has been applied in their preparation is applicable law and United Kingdom Accounting Standards FRS

102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (Umted ngdom
Generally Accepted Accountmg Practlce)

In our oplmon the financial statements:

e _givea true and fair view of the company s affairs as at 31 December 2018 and of its proﬁt for the -
- year then ended;

"e  “have been properly prepared in accordance with Umted ngdom Generally Accepted Accountmg
Practlce and

*. have been prepared in accordance with the requirements of the Companies Act 2006.

/

Basis for opmlon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements séction of our report below. We are mdependent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK including the FRC’s Ethical Standard, and we have fulfilled our other ethical
respon51b111t1es in accordance with these requlrements

We beheve that the audit ev1dence we have obtained is sufﬁcrent and approprlate to provide a basis for our
opmron , A

’ Conclusions relating to gomg concern

We have nothing to report in respect of the followmg matters in relatron to whlch the ISAs (UK) require
us to report to. you where:

e the directors’ use of the going concern basrs of accounting in the preparation of the financial
statements is not appropriate; or :

e the dlrectors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statemcnts are
authorlsed for i issue. :

~Other information ‘ _ . A
‘The Gther information comprises the information included in the annual report, other than the financial
-statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent’
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon..




Independent auditors’ report

to the members of Future Electronics Lir'n_ited

Other mformatlon (contmued)

In connection with our audit of the financial statements our responS1b111ty is to read the other information

and, in doing so, consider whether the other information is materially inconsistent. with the financial

statements or our knowledge obtamed in the audit or otherwise appears to be materially misstated. If we

identify such material inconsistencies or apparent material misstatements, we are required to detemune

whether there is a material misstatement in the financial statements or a matérial misstatement of the other

- information. If, based on the work we have performed, we conclude that there. is a material mlsstatement
of the other 1nformat10n we are requlred to report that fact. '

We have nothmg to report in this regard.

‘Opinions on pther rnatters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit: -

o . the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

. the strateglc report and dlrectors report have been prepared in accordance with apphcable legal
' requ1rements
R ‘ , A .
Matters on which_we are required to report by exception -
In the light of the kno'wledge and understanding of the company and its environment obtained in the

course of the audit, we have not identified materlal misstatements in the strategic.report or dlrectors
report. ¢ : .

We have nothing to report in respect of the following matters in relation to Wthh the Compames Act 2006
requires us to report to you if, in our oplnlon :

. adequate accounting records have not been kept or returns adequate for our audlt have not been
" received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
_e  certain disclosures of directors’ remuneration specified by law are not made; or

e . we have not received all the information and explanations we require for our audit.

Responsmllltles of dlrectors

As explained more fully in the directors’ respon51blllt1es statement set out on page 6, the directors are
responsible for the preparation of the- ﬁnancral statemeénts and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatem'ent, whether due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to llqundate the company or to cease
operatlons or have no reallstlc altematlve but to do so.




Independent auditors’ report

“to the h’\embers of Future Elé_ctrcni(:s Limited

* Auditor’s responsibilities for the audit of the financial statements

*Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether dué to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high:level of assurance, but is not a guarantee that an audit

" conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.

- Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. :

A further descnptlon of our responsibilities for the audit of the ﬁnanclal statements is located on the.
‘Financial Reporting Council’s website at https://www.frc.org. uk/audltorsrespon51b111t1es This description -
forms part of our audltor s report.

Use of our report

-This report is made solely to the company’s members as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might statc.to the company’s

_ members those matters we are required to state to them in an auditor’s report and for no other purpose. To

the fullest extent permitted by law, we do not-accept or assume responsibility to anyone other than the

company and the company’s members as a body, for our audit work, for this report, or for the opinions we

have formed

me't *T.\J""M‘S x,lf"A

.James Harris (Senior statutory auditor)
for and on behalf of - : .
Ernst & Young LLP, (Statutory Audltor)

" Southampton

Date: 30 /q ,'H‘
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F‘uture.EIectronicZ:s Limited

Income statement
for the year ended 31 December 2018

Turnover
Cost of sales

Gross Profit :
Sales, general and administration costs -

Operating Profit
Income from-shares in group undertakings
Profit on ordinary activities before interest and taxation
Interest receivable and similar income :
 Interest payable and similar charges
Net interest payable and similar charges

Profit on ordinary activities before taxation
" "Tax on profit on ordinary activities

Proﬁg for th<~':I financial year

Notes

2017

2018

. £000 £000
| 758261 692,733
(638,567) . (605,536)
119,694 87,197
~(86,049)  (86,636)
133,645 . . 561
19,631 2,722 .
53,276 3283
1,100 559
G,177) - (1,782)
(2,077 (1,223)
151,199 2,060
(6075 . . .72
45,124 2,132

11



Statement of other comprehenswe mcome
: for the year ended 31 December 2018
| 2008 2017

Notes £000 £000
‘ Profit for the year. ' 45;124 2,132

- Other comprehensive income: ‘
Recycling of derivative financial instruments S = -
Other comprehensive income, net of tax - 45124 2,132
Total comprehehsive income for the year 45,124, . 2,132

Future Electronics Limited

The 'nptes on pages 16 to 32 form. part of these ﬁnémcial statements.

12



Future Electronics Limited

Statement of flnanmal posutlon
: at 31 December 2018
‘ \ . . .
| 2018 2017
Notes - - £000 £000
Fixed assets - .
Tangible assets - 10 602" - 668
Investments 11 28,618 26,340
- 29,220 . "27,008
" Current assets - !
Stocks 12 203,633 185,322
Debtors: amounts falling due : : A
. within one year 13 198,813 171,348
‘Cash at bank and in hand 14 25,490 34,642
) o 427,936 - 391,312
" Creditors: amounts falling due - o . ,
* within one year - 15 - (132,452) - - (151,189) ‘
Net current Assets .. 2954484 . 2402'123‘ :
" Total aésets less current ) . ‘ S
liabilities 324,704 . ' 2672131
Creditors: amounts falling due - : o
after.more than one . _
year 16 T (75,500) (75,500)
Provisions for liabilities 17 (1,616 L (1,616)
. NetAssets 247,588 190,015
»Cap:tal and reserves _ . .
Called up share capital 18 169,789 . 169,789
Share premium . 13325 . 876 .
Profit and loss 64474 19,350
Equity 247,588 190,015

The ﬁnanc1al statements for ¢ company reg1strat10n number 2087867 were approved and authonsed for
issue by the Board and were signed on its behalf by: : -

.G B Oliver )

Director

.Datef‘ u(’o}'{'q a

The notes on pages 16 to 32 fbfm;parf of these ﬁnancialAstate'ments. ,

13



Future Electronics Limited

Statement of changes in eqwty
for the year ended 31 December 2018

At 1 January 2017
Profit fbr‘the year
_Other comprehensive income
for the year:
" Increase in share capital
- Intercompany dividend paid To
Future Electronics:
Management Services Ltd.

At 1 January 2018
Profit for the year

Other comprehensive income

for the year:
Increase in share
capital/premium

Balance at 31 December 2018 B

Profit and

o Cdlled up Share ‘Hedging'
share capital premium reserve loss  Total equity
£000 £000 £000 - £000 £000..
109,889 876 — 75718 186483
- - - 2,132 2,132
59,900 - - = 59,900
- - - (58,500) _ (58,500)
169,789 876 - 19,350 190,015 -
i R - - 45,124 45,124
- 12,449 - - 12,449
169,789 13,325 ° — 64,474 247,588

14



Future Electronics Limited

Statement of cash flows - - -
for the year endéd 3i Decemb‘er 2018,

Cash used in operations
Interest paid '
Interest received
Tax paid ) ,
Net cash used in operating activities
-Purchase of PPE ‘
Net increase in investments
Dividends received
Dividends paid
- Net cash generated from/(used in) investihg activities
Increase in intercompany loan ' ‘
Increase in share premium

>I.ssue of additional share capital

Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents _

Cash and cash equivalents including bank overdrafts at the
beginning of the period o ‘
Net cash and cash'eduivalents at the end of the year

Reconciliation of net cash and cash equivalents
.Cash and cash equivalents (disclosed within current assets)
Bank overdraft (disclosed within current liabilities)

Net cash and cash equi{/alents at the end of thé year

Note

20

2018

2017
£000 £000
-(17,151) (59,763)
(3,177) (1,782)
1,100 £ 559
(57) - (4,397)
'(19,985) (65,383)
(174 361)
(2,278) _
19,631 2,722
- (58,500)
17,179 (56,139)
- 58,500
12,449 - -
- 159,900
12,449 118,400,
9,643 - (3,122)
(435) 2,687
© 9,208 (435)
25,490 34,642
(16,282) (35,077)
9,208 . (435)

15



' Future Electronics Limited | : _ S

‘Notes to the financial statements
at 31 December 2018

1. :General mformatlon

Future Electronics Limited (the Company) is engaged in the management of customers’ supply chain
requirements, in particular, the design, distribution and support of semi-conductor and lighting solutions.
The Company is a private limited company and is incorpérated and domiciled in the UK. The address of
‘its registered office is Future House The Glanty, Egham Surrey TW20 9AH

2, Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These pohcres have been consistently apphed to all the years presented unless otherwise stated.

' Basis of preparatlon

The financial statements have been prepared in accordance with Financial Reporting Standard 102, “The
Financial Reporting Standard Applicable in the UK and the Republic of Ireland” (FRS 102). The financial

" statements have been prepared on the going concern basis, under the historical cost convention except for
derivative financial mstruments which are measured at fair value and in accordance with the Companies
Act 2006. :

" The financial statements have been prepared in sterling which is the Company’s functlonal currency and
rounded to the nearest £000.

Consolidation

The Company is a wholly-owned subsidiary of Future Electronics Management Services erited a
‘company registered in England and Wales. Alonim Investments Inc. is regarded by the directors as bemg
the entity’s ultlmate parent entity and is mcorporated in Canada.

-The smallest group of undertakings for which group financial statements are drawn’ up and of which the
Company and its subsidiaries are included is Future Electronics Inc. (incorporated in Canada).

7’

iTangibIe assets

All tangible fixed assets are initially recorded at cost and are stated at cost less accumulated depreciation.
Depreciation is provided on all tangible fixed assets, at rates calculated to write off the cost, less estimated '
residual value — updated if indicators are present that its value has changed of each asset everly over its .
expected useful life, as follows: .

" Short leasehold improvements - 5 years
Equipment and fixtures - 5 to 10 years
Computer equrpment = 4 years

The carrying values of tangrble fixed assets are revrewed for impairment when events or changes in -
circumstances indicate the carrying value may not be recoverable.

Investments

Investments in other group companies are carried at cost. The Company assesses potential impairments to
its investments when events or changes in circumstances indicate that the carrying amount may not be
fully recoverable. If necessary an impairment loss is recognised as the difference between the carrying
value and the recoverable amount of the investment. Recoverable amount is determrned based on the.
greater of fair value less costs to sell or value in use. ' -

16



Future Electronics Limited

Notes to the fmancnal statements -
at 31 December 2018

2 ASur'nmary ofdsignifica.nt_ accounting policies (continued)
' Revenue recognition ' '

Revenue is recognised when the significant risk and rewards of ownership of the goods have passed to the

‘buyer, when the price to the buyer is determinable and collectability is reasonably assured. Risk and
rewards of ownership pass depending on terms of agreement with the customer, typically with most

agreements this is on delivery. Revenue.is measured at the fair value of consrderatron recewed excluding

VAT and other sales taxes or duty.-

_Interest i income is recogmsed as interest accrues using the effective interest method and dividend i income

when the right to receive dividend is obtamed

~ Stocks

Stock, including consignment inventory, is stated at the lower of cost and net realisable value including

provision for any slow moving or obsolete items. Cost is purchase price including the cost to bring the
stock into its present location less trade discounts and is computed on a weighted average cost basis. Net
realisable value is based on est1mated selling price less any further costs expected to be incurred on
disposal. . . :

Deferred taxation-

Deferred taxation is recognised in respect of all 'tirning differences that have originated but not reversed at

- the balance sheet date where transactions or events have occurred at that date that will result in an
" obligation to pay more, or right to pay less or to receive more, tax, with the following exception:

"o . Deferred tax assets are recognised only to the extent that the directors consider that it is more likely
_ than not that there will be suitable taxable proﬁts from which the future reversal of the underlying
t1m1ng differences can be deducted :

Deferred tax is measured on an undiscounted basis at the tax rates that are expected t6 apply in the periods

in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the
balance sheet date :

Foreign currencies

- Transactions in foreign currencies are recorded at the spot exchange rate ruling at the daté of the

" -transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of

exchange ruling at the balance sheet date. All exchange differences are taken to the statement of
comprehensive income. : : .

Prows:ons of Ilabllltles .
A provision is recogrised when the company has a legal or constructive obhganon asa result of a past

event, the amount of the obligation can be estimated reliably and it 1s probable that an outﬂow of fundmg

~will be requlred to- settle the obllgatnon

_The Company has applied a pre-tax rate in order to take account of the time value of money on future -

obligations and benefits arising from a lease agreement to arrive at the value of a leasehold dilapidation -

provision.

Provision for the expected costs of |easehold dilapidations are recognised when there is an obligation to
restore the building to its original condition, such cost is provided for over the term of the lease through
the income statement on a straight-line basis over the shorter of the period to the first rent review, or the
life of the lease. The obligation will be relinquished when the lease has ended. '

' Operating leases

Rentals payable under operatmg leases are charged in the profit and loss account on a stralght -line ba81s
over the lease term. Lease incentives are recogmsed over the lease term.

17



.'  Future Electronics Limited A

- Notes to the flnanclal statements
at 31 December 2018

2.. Summary of significant accountingA policies (continued)
. Pensions ‘ : o

“The Company makes payrhents inio a defined contribution pension scheme for all eligible and enrolled
“employees. As such the amounts are charged to the statement of comprehensive income in the penod in
which they become payable. :

' Cash and cash equivalents

Cash and cash equivalents in the balance shieet comprise cash at banks and in hand and short term deposits
with an original maturity date of three months or less. For the purpose of the statement of cash flows, cash -
and cash equivalents consist of cash and cash equivalents as defined above, net of outstanding bank
overdrafts: . -

Financial instruments

Financial assets
_ The Company’s financial assets include cash, trade and other debtors.

Cash and cash equivalents comprise balances on bank financial statements, cash in transit and cash floats
-held in the business. .

" Trade and other debtors that have fixed or determinable payments that are not quoted in an active market '
are classified as debtors. Trade debtors are measured initially at transaction price and subsequently at
amortised cost-using the effective interest method, less any lmpalrment Impairment i is only recognised
when there is objective ev1dence of an impairment,

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded at

- transaction price. Anylosses arising from impairmént are recognised in the income statement in other
operating expenses. At the end of each reporting period, the company assesses whether there is objective
evidence of impairment of any financial assets that are measured at cost or amortised cost. If there is .
objectlve evidence of impairment, the company recognises an nmpalrment loss in profit or loss -
‘immediately.

The Company derecogmses a financial asset only when the contractual rights to the cash flows from the

- asset expire, or it transfers the financial asset and substantlally all the risks and rewards of ownership of
the assets to another entity. If the Company neither transfers nor retains substantially all the risks and
rewards of the ownership and continues to control the transferred asset, the Company recognises its .
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collaterallsed borrowing for the proceeds
received.

F in&ncial Iiabilities

Equity instruments are classified according to the substance of the contractual arrangements entered into.
" An equity instrument is any contract that ev1dences a resndual interest in the assets of the entity after
deductmg all of its financial llabllmes

A Financial liability is recogmsed at amortised cost if the contract meets certain criteria the condmons as

- discussed within FRS 11.9. Only when at initial measurement of the financial liability that represents a:
ﬁnancmg transaction is the market rate of interest for a similar debt instrument used to determine the
present value of the arrangement.

18



Future Electronics Limited

N . .

A Notes to the fmancual statements
at 31 December 2018

Summary of sugnlflcant accountlng poI|C|es (contlnued)

Financial liabilifies

Where the contractual obligations of financial instruments (including share capital) are equivalent toa
similar debt instrument, those financial instruments are classified as financial liabilities. Financial

" liabilities are presented as such in the balance. sheet. Finance costs and gains or losses relatmg to financial -
liabilities are included in the profit and loss account. Finance costs are calculated so as to produce a
constant rate of return on the outstanding llablhty '

Where‘the contractual terms.of share capital do not have any terms meeting the definition of a financial
liability then this is classed as an equity instrument. Dividends and dlstrlbutlons relating to equity
instruments are deblted directly to equity.

Impairment of assets

The Company assesses at each reportmg date whether there is an indication that an asset may be 1mpa1red,
If any such indication exists, or when annual impairment testing for an asset is required, the Company
makes an estimate of the asset’s recoverable amount in order to determine the extent of the impairment
loss. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value less
costs to sell and its value in use and is determined for an individual asset, unless the asset does not
' generate cash inflows that are largely independent of those from other assets or groups of assets. Where
the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

Impairment losses on contmulng operatlons are recognised in the i income statement in those expense
categorles consistent with the function of the impaired asset.

For assets where an 1mpaument loss subsequently reverses, the carrymg amount of the asset or cash

generating unit is increased to the revised estimate of its recoverable amount, not to exceed the carrying

amount that would have been determined, net of depreciation, had no impairment losses been recognised

for the asset or cash generating unit in prior years. A reversal of impairment loss is recognised

' immediately in the income statement unless the asset is carried at a revalued amount when it is treated as
a revaluation increase. : ’

" Loan stock

Loan stock which is a basic financial instrument is initially recorded at the present value of future

-~ payments discounted at a market rate of 1nterest Subsequently, it is measured at amortised cost using the

effectwe mterest method.

: Crltlcal accountmg estlmates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other -
factors, including expectations of future events that are believed to be reasonable under the circumstances.
- These can affect the amounts recognised in the financial statements for assets, liabilities, revenues and
expenses, as well as issues with regards to contingent liabilities.

The estimates and assumptions that are déemed by the:Board to be the most important for an
understanding of the financial statements are discussed below.

Impairment of Invéstments property, pIant and equipment

The Company tests whether any of 1ts investments have suffered any impairment. The carrying value of
the asset in the financial statements is compared to the recoverable amount of the investment at the year
end. Recoverable amount is determined based on the greater of fair value less costs to sell or value in use.
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Notes to the fmancual statements
at 31 December 2018

Critical accounting estimates and judgements (continued)

Other fixed assets are depreciated or amortised over their estimated useful lives to their estimated residual
values. Both the estimated useful life and the re51dual value are reviewed at least at each financial
year-end. . Co

Stock

Stock is valued at the lower of cost and net realisable value. Due allowance is made for obsolete and slow
moving items by consulting with persons who are experts in this field as to the most likely value of such
items. However, a change in demand or a new innovation subsequent to the publishing of these financial
statements could change such Judgements Stock obsolescence provision at 2018 year-end is £717 000
(2017 - £873,000).

Accounts receivable

The Company has a highly sophisticated process for managing debtors including the credit limits offered
to customers. All customers are given a risk assessment rating on a quarterly or bi-annual basis and all
receivables balances are reviewed at year end for.collectability. Any individual réceivable for which
collection is considered improbable — based on objective evidence — is provided for, however without
knowing all individual circumstances of a customer, the actuality could differ from this Judgement '
Accounts receivable provision at 2018 year-end is'£434,000 (2017 — £629,000).

‘Income taxes

The Company makeés a provision for corporation tax based on estimates of certain matters. If the final
determination of HMRC differs from such estimates, then the difference will impact the period durmg
which the determination is made: There are no uncertain tax positions at year end.

Disputes o ' : : -

The Company can be party to disputes and legal proceedmgs in the ordinary course of business.
Management consults with legal experts in relation to legal disputes, and other experts both internal and
external for other disputes in the ordinary course of business. Any dispute that is deemed to have a likely
ultimate negative impact on the financial statements is provided at the best estimate of the cost to the
Company. Such amounts are rev1ewed regularly.

D:Iapldatlon costs

An estimate has been made of the cost to restore the Company’s leasehold properties to their orlgmal
conditions on lease termination and such cost prov1ded for over the term of the lease. Whilst Chartered
Surveyors have advised the Company in this calculatlon there will be some variation when the actual cost
is incurred .

Turnover ‘ :

Turnover represents the amounts derived from the sale of goods supplied by the Company, net of value
added tax and trade discounts. All turnover arises from continuing operations. An analysis of turnover.
. destination by geographical market has not been provided on the grounds that, in the opmlon of the
Dlrectors it would be serlously prejud1c1al to the interests of the Company
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Notes to the fmanmal statements
at 31 December 2018 '

'5.- Operating profit v
 This is stated after charging/(crediting):

2018 2017
£000 £000
Wages and salaries . ’ A g 15,324 14,866 -
Social security costs ' ‘ ' 1,695 1,747
Defined pension contributions R : 333 233
Staff costs - - - 11352 16,846
Depreciation of owned assets - ‘ ) ‘ . 240 | 515
Operating lease charges — land and buildings - o . s 2,096 2,096
Operating lease charges — plant and machinery ' -9 - 16
* Write down of inventory oo ' _— - 83 52
Foreign exchange (gain)/loss , . ' . (4,022) 1,769
110

Audit fees payable to the Company’s auditors . : o 84

" 6. Directors’ remuneration

Certain directors’ remuneration has been borne by the Company’s |mmed1ate parent undertakmg Future
Electronics Management Servié€s Limited. The directors do not believe that it is practicable to apportion
this amount between their services as directors of the Company and their services as directors of the fellow
subsidiary companies. The directors partlcxpate in the Company s defined conmbutlon scheme on the’

same terms as other employees.

_ The remuneration is disclosed within the 1mmed1ate parent undertakmg s financial statements. The total -

remuneration'paid to the dlrectors in the parent undertakmg s financial statements is £363k (2017 -
£349k)

7. . Staff costs

The average monthly number of employees, including the directors, durmg the year was as follows:

2018 2017
Sales y : S . 56 55
General and administration o . ' _ 283 286
8. Interest incothe ‘and expense '
- I 2018 2017
£000 £000
_Interest receivable end similar income _ »
Bank interest receivable . - R S 1,100 559
Total interest received and similar income _ ' 1,100 559
Interest payable and similar charges . ' . . .
- Bank interest payable S , " » 974) (530) -
Interest payable to group companies o o (2,203) (1,252)
-Total interest payable and similar éharges : _ . . (3,177 (1,782)
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Notes to the financial statements
at3iDecember2018

8. Interest income and expense (continued) Co
. 2018

2017

£000°  £000
Net finance cost o R
Interest income ' ’ Y S ) 1,100 < 559
Interest expense ' f ‘ _ ' o o 3,177 (1,782)
- Net finance cost I S o C (2,071 (1,223) -
9. Tax _
‘ (a) - Tax on profit on'ordin,ary activities
The tax charge is made up as follows: ) _
o 2018 2017
£000 £000
. Current tax: .
" Tax expense included i in profit or loss '
UK corporation tax charge on profit for the year : . , ) 6,056 -
Adjustments in respect of prior penods . i L = 37
Total currenttax . . 6,056 37
Total deferred tax . . . ) ' : 19 (109)
* Tax on profit on ordinary activities - ‘ o 6,075 ‘ (72)

(b) - Factors affecting tax charge for the year

The tax assessed for the year is lower (2017 — lower) than the standard rate of corporation tax in the UK of

19.00% (2017 — 19.25%). The differences are explamed below:

© 2017

201 8
£000 £000
Profit on ordinary activities ‘before 'income tax : . 51,199 . 2,059 -
" Profit on ordinary activities multiplied by standard rate of corporation tax in : : '
the UK of 19.00% (2017 — 19. 25%) : . , . 9,728 396
Effects of: . . . o
. Income not subject to and expenses not deductible for tax o - ; (3,643) E 487 .
~ - . Depreciation in excess of capital allowances - - N . 6 59
Adjustment to tax charge in respect of prlor perlods ) ' (12) 37
Other timing differences : _ . : L . @) an
Tax charge - . | . s ‘ ‘ ' 16,075

a2 -
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Notes to the financial statements
" at 31 December 2018
9. Tax (contmued)
" The deferred taxation asset recogmsed in the fi nancial statements is as follows: S o
- 2018 - 2017
£000  £000
Depreciation in advance of capital allowances . . » . @ -(9)
. Losses carried forward to future years o o S C. 1))
- Rate change on opening balances - - ‘ ) - =
Other timing differences o o R . (86) (60)
Total =~ o | _(90) __(109)
‘In 2018, the deferred taxatlon asset not recognised in the financial statements was as follows:
: 2018 2017
£000 - £000 -
Depreciation in advance of cepital allowances i . ' —— -
Rate change on opening balances - ’ : . o o - o=
Other timing differences = : . : ‘ - -
Total ‘ o S o B . - =
(c)  Factors that may affect future tax charges
Reductnons in the UK corporatxon tax main rate to 19% (effectlve from'1l April 2017) and 18% (effective
" from 1 April 2020) were enacted on 26 March 2016. In the Budget on 16 March 2016, the Chancellor
announced a further reduction of the Corporation tax main rate to 17% (effective from 1 April 2020)
which was enacted on 15 September 2016. These changes will reduce the Company’s future tax charges -
- accordingly. - :
10.

Tangible fixed assets : S E
: ’ . ~ Leasehold . Equipment Computer

improvements and fixtures  equipment . Total
£000 . £000  £000 £000
Cost: : . B 4

At 1 January 2018 ' | T 3,926 595 982 5,503
Additions "~ L S -3 131 14
Disposals - : ' - . - - -
At 31 December 2018 ', : 3,926 632 - 1,119 5,677
. Accumulated depreciation and impziirrh_ént: A 4 ' o <
At 1 January 2018 A o 3668 443 . 724 4,835
Charge for the year ©= - . : 34 - 59 147 . 240
Disposals o . - - N .=
At 31 December 2018 o 3,702 502 - 871 5,075

Net book amount: . ) ' ‘ o
At 1 January 2018 - 258 | 154 258 668
At31 December 2018 -+ ' 204 130 248 602
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Notes to the fmanmal statements

at 31 December 2018

Investments

" Cost and net book value:

At 1 January 2018

~ Additions

Disposals

At 31 December 2018

Name of c_ompany

Future Electronics Austria Gnin

Future Electronics NV
Future Electronics s.r.o

Future Electronics A/S .

Future Electronics QU
Future Electronics Oy -
Future Electronics S.A. -

" Future Electronics Deutschland GmbH

Future Electronics Kft.

~Future Electronics (Ireland) Limited
Future Electronics Distribution (Israel) Limited
_Future Electronics S.r.LL

Future Electronics UAB

. Future Electronics B.V.

Future Electronics‘A.S. .

‘Future Electronics Polska S.P.Z.0.0.
. Future Electronics Portugal Unipessoal LDA

Future Electronics SRL

Future Electronics Rus LLC
: Future Electromcs d.o.o.
- FE Tradmg PTY Limited
Future Electronics Distribution (Spain) S.L.
. FAI Electronics AB
" Future Electronics Schwelz GmbH
Future Electromcs Turkey Ltd -

T

" % Holding

100%

1100%

100%
100%
100%
100% -
100% -

" 100%

100%
100%
100%:

 100%

100%
100%
100%
100%
100%
100%

- 100%

100%
100%

100% -

100%

~100%
100%

Principal Activity '

Local Distributor

Marketing & Technical
Marketing & Technical
Marketing & Technical

- Marketing & Technical

Marketing & Technical

Marketing & Technical -
‘Local Distributor

Marketing & Technical
Local Distributor

Marketing & Technical
Marketing & Technical’

Mafketing & Technical

" Marketing & Technical
‘Local Distributor

Marketing & Technical
Marketing & Technical
Marketing & Technical

Marketing & Technical
Marketing & Technical

Local Distributor

" Marketing & Technical
Marketing & Technical -

Local Distributor
Local Distributor

" Investment
_undertakings

£000

26,340
28,618

‘ (26,340)

28618

e =

Country of Incorporatios

Austria
Belgium
. Czech Rep
. Denmark
Estonia
Finland
France
i Germauy
Hungary
Ireland
- Israel
_ Ttaly
Lithuania-
Netherlands
"Norway
Poland
Portugal
Romania
~ Russia
Slovenia
South Africa
Spain
Sweden

- Switzerland

~ Turkey
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at 31 December.2018

The registered addresses for these Investments are: -

A Future Electromcs Austria GmbH - Schermggasse 2, 1140 Wien, Austrla

Future Electronics NV — Bedrijvencentrum Regio Aalst, Industrielaan 4 Erembodegem -Aalst 9320 Belgium
Future Electronics s.r.o. — 4th Floor, East Building, Antala Staska 510/38, Prague, 140 00, Czech Republlc
Future Electronics A/S — Skomagervej 130, Vejle, 7100, Denmark

Future Electronics OU — Narva Rd. 13% Tallinn,;.10151. Estonia

Future Electronics Oy — Teknobulevardi 7, 01530 Vantaa. Finland

Future Electronics S.A. — Le Crystalys, 6 Avenue Morane-Saulnier 78140, Vellzy~V111acoublay France
Future Electronics Deutschland GnbH — Maz-Planck-Str. 3, 85609 Ascheim — Dornach. Germany.

Future Electronics Kft. — H-1113 Budapest, Nagyszolos ucya 1-15.3.em. Hungary )

Future Electronics (Ireland) Ltd — Block B, The Crescent Bu1ldmg, Northwood Crescent Northwood
Santry, Dublin 9, D09C6X8. Ireland

Future Electronics Distribution (Israel) Limited — 2 Masklt Street, Herzhya Pituach 4673302. Israel

Future Electronics S.r.1.- Via Victor Hugo n.4, Milano, Italy

. Future Electronics UAB — Taikos av. 151, Kaunas, Rebublic of Lithuania

‘Future Electronics BV — 4823 AA Breda, Tinstraat 3. Netherlands

Future Electronics AS - Tevlingvelen 23, 1018 Oslo, 0301 Oslo. Norway

: .‘Future Electronics Polska Sp. Z.0.0. — Klopotowskiego 22, Warsaw, 03-717. Poland

F.E. Portugal Unipessoal LDA — Rua Rodrigo Da F onesca 82, 1250-193, Lisboa. Portugal
Future Electronics S.R.L. — Bulevardul Eroilor 16, Cluj-Napoca 400000. Romania

Future Electronics Rus LLC - 7 Dolgorukovskaya Street, 127006, Moscow. Russia’
Future Electronics d.o0.0. — Leskoskova cesta 2, 1000 Ljubljana. Slovenia

' FE Trading PTY Limited — 89 Welsh Road Estcourt 3310. South Africa

12

Future Electronics Distribution (Spain) SL — AV. Partenon, 28042, Madrid. Spam

Future Electronics AB — Kista Science Tower and Farogatan'33, 164 51. Sweden
Future Electronics Schweiz GmbH — Grabenwisstrasse 1, 8604 Volketswill. Switzerland -
Future Electronics Turkey — Koyzatagi Mah. S.M.Gaith Ongul Sk No:3 Bagdatlloglu Plaza K:9 Kadlkoy

" Istanbul. Turkey

Stocks
2018 - 2017
£00 - £000
Finished goods and goods for resale - ' o 203,633 185,322

Included within finished goods is £5.7m (2017 — £5.1m).of stock held on consignment.

Stock§ recognised as: an expense in the beriod were.£631.7m (2017 — £600.8m).
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13.

VNotes to the financial statements.

at 31 December 2018

Debtors .
2018 2017
£000 " £000
Trade debtors : . ' 160,284 136,438
Amounts owed by group undertakmgs ' ' ) i 21,070 ~ 18,146
Corporation tax. ' ' - - 1,665
- Other debtors S ) 8,825 7,588
Other taxes and social security costs o - ' 7,115 6,743
Prepayments ‘ , P : ' - 1,519 - 768
: : : ‘ 198,813 171,348

14.

15.

Amounts owed by group undertakings are for the most part tradmg balances. Wthh are repayable on
normal commermal terms and are non-interest bearing.

Provision for doubtful debts for the year was £434,000 (2017 - £629,000). A proactive approach to the
identification and control of bad and doubtful debts is operated as well as a group insurance policy against
uncollectable receivables. Provision for doubtful debts is the gross amount before any insurance claims.

Cash and cash equivalents

In 2018, the Company had a revolving CI‘Cdlt Loan with BNP Paribas of $10m. The mterest rate levied on
this loan if utilised was the Overnight USD rate + 0.75%.

Creditors: amounts falling due within one year :
’ o : 2018 2017

. £000 - £000

Trade payables . « ' » 42,699 38,119
Amounts owed to group undertakings : ' 46,574 - 41,295
Corporation tax’ ) ) ‘ - 3,771 -
Bank overdraft 4 ' : ' : 16,282 35,077

. Other creditors - - o - : 72 86
Accruals S : , o 22,754 . 36,612

132,152 151,189

Amounts owed to group undertakings are for the most part trading balances which are repayable on
normal commercial terms and are non-interest bearing. For those elements which remain outstanding for
longer periods and assume the substance of financing, interest.is charged at an arm’s length rate, being 50
basis points above 12 month LIBOR for UK companies, 12 month Euribor for Eurozone companies and
12 month Apphcable Federal Rate for other compames

A £73k accrual is included within Accruals in relation to an ongoing legal clalm (2017 - £274k) This ,' .
reduction i in 2018 was due to part of the claim being dropped
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Notes to the fmanmal statements
at 31 December 2018 N
Creditors: amounts falling due after more than one‘year -
S : ‘ 2018 2017
- £000 ‘ “£000
.'Loan —owed to group. cornpany. . 75',500 ' 7,5,50(5

\

: " The mtercompany loan stock is from FE Luxfinco Serv1ces Sarl. It is unsecured and repayable on
-3 December 2020. Interest is payable at 2. 75% per annum (2017 2. 75%)

17.

18.

Provisions for liabilities
.o Dilapidations

-£000
1616 -

At 1 January .2018:‘

Additions to the income statement
Additions to fixed assets

Amounts utilised agamst the provnslon
At31 December 2018

1,616

Issued share caoit'al

, L 2018 2017 .
" Allotted, called up and fully paid No. . £000 ‘No.  £000
Ordinary shares of £1 each 169,‘788,984 169,789 169,788,583 169,789

19.

—_—

Other fmancual commntments

The Company had the following future mlmmum annua] lease. payments under non-cancellable operating .
leases for each of the following periods: : :

2017

201 8

£000 . £000
Not later than one year = 1,082 1,09 1
Later than one year and not greater than five years 6,129 5,166
Later than five years ) 9,153 10,180 .

- 16,364 16,437

During the year, the Comb'any.and its fellow subsidiaries provided a financial guarantee of up to $200m .
(£157.4m); (2017 — $200m (£148.0m)) to.a syndicate of banks in connection with a secured revolving

. credit facility entered irito by its ultimate parent undertaking. The facility was partially guaranteed by a
. first claim on the Company’s financial statements receivable and stock with carrying amounts of £160.3m

and £203.6m respectively at 31. December 2018. As-at 31 December 2018, the amount utilised under the

‘loan facility of its ultimate parent undertaking subject to the guarantee above was $1 8m (£1 Sm)
. exclusively for standby letters of credit. : .
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Notes to the fmancnal statements
at 31 December 2018

.Cash (used ‘in)lge‘nefated from operetions-

Proﬁt before tax '

. Adjustments'fqr: ’

Depreciation

Interest income "~ . -
Interest expense
Dividends received

Changes in working capital:

Inventories

- Trade and other reccwables

Increase in amounts owed by group compames
Increase/(Decrease) in amounts owed to group companies
(Decfease‘)/lncrease in trade and other payables

Cash (used in)/generated from operations”

2018

2017

(559) |

£000 £000
51,199 2,060
240 515

(1,100)

3,177 1,782
(19,631) (2,722)
L (18311) (36,571)
~ (26,206) (21,374)

- (2,924) (1,839)
5,697 (18,304)
(9,292) . 17,249
(17,151) (59,763)
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21. Financial instruments :
The entity’s financial instruments are listed by category below: '
- 2018 2017

 £000- £000 .
- Financial assets that are debt instruments measured at amortised cost - : ‘
Debtors (excluding derivatives, taxes & prepayments) . o 189,916 162,172
F inancial assets that are equzty mstruments measured at cost less '
impairment . . - . - . ’ S .
Investments _ - ' . .- 28,618 2_6,340
" Financial liabilitievs'm‘ea;vured at amortised cost o . - '
Bank overdraft I . - (16,282): - (35,077) "
Loan stock - . - L (75,500) (75,500)

- Trade creditors (excluding taxes) o (115,518) . (116,112)

22. Controlling parties

The Company is a thlly owned subéidiary of Future Electronics Management Services Limited, a
company registered in England and Wales. Alonim Investments Inc. is regarded by the directors as being -
the entity’s ultimate parent entity. and is incorporated in Canada. ‘

The smallest group of undertakings for which group ﬁnancial statements are drawn up and of which the
Company is a member is Future Electronics Inc with a registered address of 237 Hymus Blvd,, Pomte-
Clarre Quebec, H9R 5C7 Canada :

The largest group of undertakmgs for which group financial statements are drawn up and of which the
Company is a member is Alonim Investments Inc. This company is regarded by the directors as being the
entity’s ultlmate parent entlty and is mcorporated in Canada

In the opinion of the directors, Mr Robert Ml]]er who controls 100% of the shares of Future Electronics

Inc. through his interest in Alonim Investments Inc., is the Company’s controlling party. -

23. Related party transactlons

Durmg the year the Company entered into the followmg related party transactions; in the ordinary course
" of business.

Sales to related parties .

" Related party . - Country of operation 2018 2017
‘ ' : : £000 £000
‘Future Electronics Deutschland GmbH Germany .- 129,889 116,495
Future Electronics Inc. (Distribution) PTE Limited Singapore - - 46,147 - 47,257
. Future Electronics (Distribution) Israel Limited " Israel 26,668 30,145
- - Future Electronics Corporation L USA - » 14,762 . 20,605
Future Electronics Austria GmbH S  Austria . .. 27,494 20,434 -
Future Electronics (Schweiz) GmbH .. Switzerland . 13,484 : 11-_,482
Future Electronics Turkey Ltd _ Turkey ) o 7,500 - 7,067

Paris Nord Electronics S.A. C A " 'France . . : '5,674 . - 5,880
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Future Electronics Limited

Related party transactions (continued) -
‘Sales to related parties (contmued)

Related party -

Future Eléctronics A.S.
FE Trading PTY Limited -
Future Electronics Corporation

- Purchases from related parties
" Related party

Future Electronics Inc. (Distn'bution) PTE Limited
Future Electronics Corporation

‘Management charges ftom related parti'es

Related party

- Future Elec,trc%nics Management Services Ltd

Loan interest paid and payable to related parties
Related party

FE Luxfinco Services SARL

Future Electronics Corporation

‘Notes to the fmanmal statements
" at 31 December 2018

»

- Country of operation

Nofway.
South Africa
USA

Country of operation

Singapore
USA -

Country of operation

UK

Country of operation

Luxembourg

" USA

Sales commission pald and payable to related parties

" Related party

Future Electronics S.r.L

" .Future El_e‘ctrohics S.A.

FAI Electronics AB _
Future Electronics Distribution (Spam) SL.-
Future Electronics Polska Sp Z.0.0.

Future Electronics Oy

Future Electronics A/S

Future Electronics B.V.

Future Electronics Kft.

Future Electronics S.I.0

Country of operation

Italy
France

- Sweden

Spain -
Poland
Finland
4Dénmark
Netherlands

" Hungary =

Czech Rep

2018 2017 .

- £000 £000.
3,577 3,400
3,100 2,563
53 . -
278,348 265,328
- 2018 2017
£000 £000.
37,523 54,635
39,125 46,342
76,648 100,977
2018 2017
£000 - £000
570 -896
2018 2017
£000 £000
2,076 999
126° - 252
2,202 1,251
2018 2017
£000 . £000
7,983 7,096

-9,889 9,313
3,032 3,016
3,690 3,303
2,324 "2,389
1,869 1,667
1,530 1,602
1,449 1,155
1,191 980

1,315

1,142
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Notes to the financial statements

at 31 December 2018

Related party transactions (continued)

Sales commission paid and payable to related parties (vcontinued‘)

‘Related party

Future Electronics (Ireland) Limited .
Future Electronics UAB

Future Electronics NV

Future Electronics SRL

Future Electronics QU

Future Electronics d.o.0. -

Future Russia Repco Holding B.V.

Amounts due from related parties

~ Related pbrty

Future Electronics Management Services Ltd
Future Electronics Deutschland GmbH

Future Electronics Distribution (Israel) Limited
Future Electronics Inc. (Distribuﬁon) PTE Limited
Future Electronics Austria GmbH

FE Trading PTY Limited 4

Future Electronics Schweiz GmbH

"Paris Nord Electronics S.A.

Future Electronics A.S. -

Future Electronics B.V.

FAI Electronics AB .

Future Electronics Portugal Unipessoal LDA
Future Russia Repco Holding B.V. ‘
Future Electronics Turkey Ltd

Future Electronics OY

Amounts due to related parties
Related party )

Future Electronics Corporation
Future Electronics S.r.L

-. F.E. Future Holding B.V .

Future E!ectro'nics Deutschland GmbH
Future Electronics S.A.
Future Kitting Limited.

" Future Electronics Inc.

Country-of operation

Ireland

" Lithuania

Belgium

" Romania
"Estonia
, Slovenia

Russia

Country of operation

UK
Germany
Israel -

S ingapofe
Austria
South Africa
Switzerland
France

- Norway

Netherlands
Sweden
Portugal
Russia -
Turkey
Finland

Country of operation .-

' USA

Italy
Netherlands
Germany .
France = .
UK

“Canada-

2018 2017
- £000 . £000
667 620
1,031 846

867 676 .«
1,074 651
531 630
115 -
393 300
38,950 35,386
2018 2017
| £000 £000
8,468 9,034
" 6,158 -
1,223 3,015
1,744 1,523
1,252 1,764
682 592
1 692 700
404 849
386 383
39 -
18: -
- 120
- 15
o 151
21,070 18,146
2018 . 2017
£000 £000
2,247 1,720
601 888
- 38
- "11,685
1,164 1,471
1 -
40,672 6,931
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Related party transactions (continued)

Amounts due to related partles (continued) -

Related party S K _ 'Country of operation . 2018 2017
~ : : : = : £000 . £000 -
‘Future Electronics Distribution (Spain) S.L. . Spain ss . 437
. Future Electronics B.V. . , B Netherlands - 232
" FE Luxfinco Serviées Sarl Luxembourg 75,500 75,500
Future Electronics EDC Services GmbH - Germany A 703 . 14,239
Future Electronics Polska Sp. Z.0.0. Poland ' : 374 2,789 .
Future Electronics Oy . . . Finland . o 14 -
Future Electronics (Ireland) Limited - .. - Ireland . A 28 9
.Future Electronics A/S ' ’ "Denmark ‘ 43" 52,
Future Electronics Kft. . o . Hungary" L 111 61
"Future Electronics UAB ‘ . .+ - Lithuania . ’ 160 183
Future Electronics SRL - - Romania . L33 . 16
Future, Electronics s.r.0 L - Czech Repv - o N7 133
FAI Electronics AB: - . © .+ Sweden . 75
" Future Electronics Rus LLC o - ." Russia - S 21 - -
Future Electronics d.o.o. -~ . Slovenia : 36 -
Future Electronics NV : o " Belgium : U ) U 52
Future Electronics OU . Estonia . - U /] U § U
Future Electronics Turkey Ltd .+ Turkey ' ) 496 ) —
- ‘ : : 122,492 116,795

L

. The £75.5m (2017 £75 5m) loan is owed to FE Luxfinco Services Sarl Itis unsecured and repayable on -

31 December 2020 Interest is payable at 2. 75% per annum (2017 2.75%).

Key management personnel . . '
Certain senior employees who have authority and respon31b111ty for planning, directing, and controllmg the -

- activities of the company are considered to be key management personnel Total remuneratnon in respect
.- of these md1v1duals is £1. Om (2017 £1.0m).
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