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Urban Splash Work Limited e
Directors’ Report

Year ended 30 September 2017

The directors present their report and the audited financial statements of the company for the year ended
30 September 2017.

Principal activities

The principal activity of the company is that of property investment and management. The directors expect
the general level of activity to remain the same in future years. ’

Directors

The directors who served the company during the year were as follows:

Mr. T.P.R. Bloxham M.B.E.

Mr. J. M. Falkingham

Mr. J.P. Curnuck

Results and dividends

The profit for the year amounted to £1,744,044 (2016: £4,854,833) and includes a revaluation of investment
properties of £1,105,000 (2016: £4,605,000). The directors have not recommended a dividend (2016:
same).

Strategic report

No separate Strategic Report has been presented as the company is entitled to the small companies’
exemption.

Going concern

As described in the accounting policies, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Accordingly, they
continue to adopt the going concern basis in preparing the financial statements.

Directors’ responsibilities statement

The directors are responsible for preparing the directors' report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.



Urban Splash Work Limited ™™
Directors’ Report (continued)

Year ended 30 September 2017

Directors' responsibilities statement (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the company's auditor is
unaware; and

J they have taken all steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information.

The auditor is deemed to have been re-appointed in accordance with section 487 of the Companies Act
2006.

Small company provisions

This report has been prepared in accordance with the provisions applicable to companies entitled to the
small companies’ exemption.

This report was approved by the board of directors on 23/‘10—\(12018’ and signed on behalf of the board
by:

Mr. J.P. Curnuck
Director

Registered office:
16-22 Worsley Street
Castlefield
Manchester

M15 4LD



Urban Splash Work Limited -
Independent Auditor's Report to the Member of Urban Splash Work Limited

Year ended 30 September 2017
Opinion
In our opinion the financial statements:

* give a true and fair view of the state of the company's affairs as at 30 September 2017 and of its profit
for the year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland"; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Urban Splash Work Limited (the 'company') which comprise:

the statement of comprehensive income;

the statement of financial position;

the statement of changes in equity; and

the notes to the financial statements numbered 1 to 19.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

. the directors' use of the going concern basis of accounting in preparation of the financial statements is
not appropriate; or

J the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

We have nothing to report in respect of these matters.



Urban Splash Work Limited
Independent Auditor's Report to the Member of Urban Splash Work Limited

(continued)

Year ended 30 September 2017

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the companies act 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the directors' report for the financia! year for which the financial statements are
prepared is consistent with the financial statements; and
« the directors' report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified any material misstatements in the directors' report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our
opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small
companies’ regime and take advantage of the small companies’ exemptions in preparing the directors’
report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.
Report on the financial statements
Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.



Urban Splash Work Limited
independent Auditor's Report to the Member of Urban Splash Work Limited

(continued)

Year ended 30 September 2017

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part
of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Qe

Christopher Robertson (Senior Statutory Auditor)

For and on behalf of
DELOITTE LLP
Statutory Auditor
Manchester

United Kingdom

25 May 2018



Urban Splash Work Limited ™

Statement of Comprehensive Income

Year ended 30 September 2017

2017 2016
Note £ £

Turnover ' 4 4,504,697 4,504,483
Gross profit 4,504,697 4,504,483
Administrative expenses (including profit on disposal of fixed assets of
£624,830 (2016: £nil)) ‘ (1,962,250)  (2,096,041)
Revaluation of fixed assets 1,105,000 4,605,000
Operating profit 5 3,647,447 _ 7,013,442
Other interest receivable and similar income 6 2,934 5
Interest payable and similar expenses 7 (1,581,671) (1,770,656)
Profit before taxation 2,068,710 + 5,242,791
Tax on profit 8 (324,666) (387,958)
Profit and total comprehensive income for the year 1,744,044 4,854,833

All the activities of the company are from continuing operations.

The accompanying notes are an integral part of this Statement of Comprehensive Income.

The notes on pages 9 to 21 form part of these financial statements.
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Urban Splash Work Limited
Statement of Financial Position

30 September 2017

Fixed assets
Fixed assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets/(liabilities)

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Provisions
Taxation including deferred tax

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss account

Member funds

Note

10

1

12

14
15
15

2017 2016
£ £

50,155,625 48,512,064

14,064,186 16,473,950
2,204,382 1,272,268

16,268,568 17,746,218

(2,915,420) (62,472,779)
13,353,148  (44,726,561)
63,508,773 3,785,503

(57,654,560) -

(712,624)  (387,958)
5141589 3,397,545

1,000 1,000
15,589,387 15,690,689
(10,448,798) (12,294,144)

5,141,589 3,397,545

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime and in accordance wuth FRS 102 'The Financial Reporting Standard

applicable in the UK and Republic of Ireland'.

These financial statements were approved by the board of directors and authorised for issue on

28 Maxsy 20(%, and are signed on behalf of the board by:

Mr. J.P. Curnuck
Director

Company registration number: 02076610

The notes on pages 9 to 21 form part of these financial statements.

-7-



Urban Splash Work Limited
Statement of Changes in Equity
Year ended 30 September 2017

Called up Revaluation  Profit and

share capital reserve loss account Total
Note £ £ £ £
At 1 October 2015 1,000 11,085,689 (12,543,977) (1,457,288)
Profit for the year - 4,605,000 249,833 4,854,833
Total comprehensive income for the year — 4,605,000 249,833 4,854,833
At 30 September 2016 1,000 15,690,689 (12,294,144) 3,397,545
Profit for the year - 1,105,000 639,044 1,744,044
Other comprehensive income for the year:
Reclassification from revaluation reserve to profit
and loss account - (1,206,302) 1,206,302 -
Total comprehensive income for the year - (101,302) 1,845,346 1,744,044
At 30 September 2017 1,000 15,589,387 (10,448,798) 5,141,589

The notes on pages 9 to 21 form part of these financial statements.
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Urban Splash Work Limited "~

Notes to the Financial Statements

Year ended 30 September 2017

1.

General information

The company is a private company limited by shares, registered in England and Wales. The address
of the registered office is 16-22 Worsley Street, Castlefield, Manchester, M15 4LD.

Statement of compliance

These financial statements have been prepared in compliance with the provisions of FRS 102 Section
1A, 'The Financial Reporting Standard applicable in the UK and the Republic of Ireland'.

Accounting policies
Basis of accounting

The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of certain financial assets and liabilities and investment properties measured at fair value
through profit or loss. ‘

The financial statements are prepared in sterling, which is the functional currency of the entity.
The company was incorporated in the United Kingdom under the Companies Act.

The principal accounting policies are summarised below, which have been applied consistently
throughout the current and preceding years.

Bank borrowings

Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct issue
costs. Finance charges, including premiums payable on settlement or redemption and direct issue
costs, are accounted for on an accruals basis in the profit or loss account (or capitalised into work in
progress or assets under construction as appropriate) using the effective interest method and are
added to accruals to the extent they are not settled in the period in which they arise.

Going concern

The company meets its day to day working capital requirements through existing cash resources. The
directors expect to be able to operate within the level of its current resources, given forecast rental
and other income, capital receipts, expected expenditure and resources available. Consequently, the
directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis
of of of accounting in preparing the annual financial statements.



Urban Splash Work Limited — -

Notes to the Financial Statements (continued)

Year ended 30 September 2017

3.

Accounting policies (continued)
Government grants

Grants receivable in respect of properties under development are initially held on the balance sheet as
deferred income. In the case of assets which are subsequently sold once development is complete,
the grant is credited to the profit and loss account in line with the costs on the development. Where
the terms of the grant include a possible repayment, provision for such a repayment is made
immediately. :

In the case of investment properties, the grants are deferred until the asset is transferred to fixed
assets, at which point they are credited directly to the cost of the asset. This treatment is not in
accordance with section 404 to the Companies Act 2006 which requires fixed assets to be shown at
cost and grants as deferred income. The treatment has been adopted in accordance with section
404(5) of the Companies Act 2006 in order to show a true and fair view as, in the opinion of the
directors, it is is not appropriate to treat grants on investment properties as deferred income.
Investment properties are not depreciated and accordingly no basis exists on which to recognise the
release of deferred income to the profit and loss account.

Disclosure exemptions

The entity satisfies the criteria of being a qualifying entity as defined in FRS 102. Its financial
statements are consolidated into the financial statements of Urban Splash Holdings Limited which are
publicly available. As such, advantage has been taken of the following disclosure exemption
available under paragraph 1.12 of FRS 102:

(a) No cash flow statement has been presented for the company.

(b) Disclosures in respect of financial instruments have not been presented.

(c) Disclosures in respect of the fixed asset movement prior year comparative have not been
presented.

-10 -



Urban Splash Work Limited

Notes to the Financial Statements (continued)

Year ended 30 September 2017

3.

Accounting policies (continued)
Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial
liabilities are presented as such in the balance sheet. Finance costs and gains or losses relating to
financial liabilities are included in the profit and loss account. Finance costs are calculated so as to
produce a constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a
financial liability then this is classed as an equity instrument. Dividends and dustnbutlons relating to
equity instruments are debited direct to equity.

All financial assets and liabilities are initially measured at transaction price (including transaction
costs), except for those financial assets classified as at fair value through profit or loss, which are
initially measured at fair value, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future payment discounted at a market rate of
interest.

Financial assets are derecognised only when the contractual rights to the cash flows from the financial
asset expire or are settled or when the company transfers to another party the financial asset and
substantially all of the risks and rewards of ownership of the financial asset.

Financial liabilities are derecognised only when the obligation specified on the contract is discharged,
cancelled or expires.

-11-



Urban Splash Work Limited
Notes to the Financial Statements (continued)

Year ended 30 September 2017

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, which are described in note 1, the directors
are required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may .differ from these estimates. The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised, if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

Critical judgements in applying the company's accounting policies

The directors do not consider there to be any critical accounting judgements that must be applied.

Key sources of estimation uncertainty

The company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying value of assets and
liabilities within the next financial year are addressed below:

- Investment properties

A key source of estimation and uncertainty relates to the valuation of investment properties, where a
valuation is obtained annually, as at 30 September, either by professionally qualified external valuers,
or by the company's own internal qualified staff. The evidence to support these valuations is based
primarily on recent, comparable market transactions on an arm's length basis. However, the
assumptions applied are inherently subjective and so are subject to a degree of uncertainty.

Revenue recognition

Turnover represents amounts receivable for properties and services provided in the normal course of
business, net of trade discounts, VAT and other sales related taxes.

Rents receivable are recognised on a straight line basis over the lease term, even if the rents are not
received on such a basis.

-12-



Urban Splash Work Limited ~—

Notes to the Financial Statements (continued)

Year ended 30 September 2017

3.

Accounting policies (continued)
Taxation

Corporation tax is provided at amounts expected to be paid using the tax rates and laws that have
been enacted or substantively enacted by the statement of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the statement of financial position date where transactions or events that result in an obligation to pay
more tax in the future or a right to pay less tax in the future have occurred at the statement of financial
position date. Timing differences are differences between the company's taxable profits and its results
as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

A'net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis
of all available evidence, it can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted. Deferred
tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
statement of financial position date that are expected to apply to the reversal of the timing difference.
Deferred tax relating to property, plant and equipment measured using the revaluation model and
investment property measured at fair value is calculated using the tax rates and allowances that would
apply to the disposal of such assets.

Where items recognised in other comprehensive income or equity are chargeable to or deductible for
tax purposes, the resulting current or deferred tax expense or income is presented in the same
component of comprehensive income or equity as the transaction or other event that resulted in the
tax expense or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the
amounts and the group intends either to settle on a net basis or to realise the asset and settle the
liability simultaneously. Deferred tax assets and liabilities are offset only if: a) the company has a
legally enforceable right to set off current tax assets against current tax liabilities; and b) the deferred
tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on
either the same taxable entity or different taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred tax liabilities or assets are expected to be
settled or recovered.

Leases

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership
remain with the lessor are charged against profits on a straight line basis over the period of the lease.

-13-



Urban Splash Work Limited -

Notes to the Financial Statements (continued)

Year ended 30 September 2017

3.

Accounting policies (continued)
Fixed assets
Investment properties

Investment properties for which fair value can be measured reliably without undue cost or effort on an
ongoing basis are measured at fair value annually with any change recognised in the profit and loss
account.

Properties in the course of development or practically completed but not substantially let are included
in the balance sheet at cost subject to provisions if the directors consider it prudent having regard to
the prevailing market conditions. Cost includes interest and directly attributable overheads whilst the
property is in the course of development.

Reclassifications between investment properties, other fixed assets and stocks are made at the lower
of net book value and net realisable value.

Investment property sales are recognised upon unconditional exchange.
Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over the useful economic life of that asset as follows:

Fixtures, fittings and equipment -  3-5 years
Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable amount of
an individual asset, an estimate is made of .the recoverable amount of the cash-generating unit to
which the asset belongs. The cash-generating unit is the smallest identifiable group of assets that
includes the asset and generates cash inflows that largely independent of the cash inflows from other
assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the company are
assigned to those units.

Provisions
Provisions are recognised when the entity has an obligation at the reporting date as a result of a past
event, it is probable that the entity will be required to transfer economic benefits in settlement and the

amount of the obligation can be estimated reliably. Provisions are recognised as a liability in the
statement of financial position and the amount of the provision as an expense.

-14 -



Urban Splash Work Limited

Notes to the Financial Statements (continued)

Year ended 30 September 2017

3.

Accounting policies (continued)
Provisions (continued)

Provisions are initially measured at the best estimate of the amount required to settle the obligation at
the reporting date and subsequently reviewed at each reporting date and adjusted to reflect the
current best estimate of the amount that would be required to settle the obligation. Any adjustments to
the amounts previously recognised are recognised in profit or loss unless the provision was originally
recognised as part of the cost of an asset. When a provision is measured at the present value of the
amount expected to be required to settle the obligation, the unwinding of the discount is recognised as
a finance cost in profit or loss in the period it arises.

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilities. Financial
liabilities are presented as such in the statement of financial position. Finance costs and gains or
losses relating to financial liabilities are included in the statement of comprehensive income. Finance
costs are calculated so as to produce a constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a
financial liability then this is classed as an equity instrument. Dividends and distributions relating to
equity instruments are debited direct to equity.

Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided. Prepaid contributions are recognised as an asset to the extent that the
prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the reporting
date in which the employees render the related service, the liability is measured on a discounted
present value basis. The unwinding of the discount is recognised as a finance cost in profit or loss in
the period in which it arises.

Turnover

Turnover arises from:

2017 2016
£ £
Commercial rental income 4,486,612 4,482,462
Other income - 1,237
Residential rental income 18,085 20,784

4,504,697 4,504,483

The turnover and profit before tax are attributable to the principal activity of the company and arose
wholly within the United Kingdom.

Revenue is recognised when the company has obtained the right to receive consideration in exchange

for its performance under contracts for letting. Rents receivable are recognised in accordance with
the terms of these contracts.

-15-



Urban Splash Work Limited
Notes to the Financial Statements (continued)

Year ended 30 September 2017
5. Operating profit

Operating profit or loss is stated after charging: ~

2017 2016
£ £
Depreciation of fixed assets 2,340 3,105
Gains on disposal of fixed assets (624,830) -
Operating lease rentals 29,199 39,202
In the current year, audit fees were £10,000 (2016: £10,000).
There were no non-audit fees payable to the auditor in either year.
6. Other interest receivable and similar income
2017 2016
£ £
Other interest receivable and similar income 2,934 5
7. Interest payable and similar expenses
2017 2016
£ £
Other interest payable and similar charges 1,581,671 1,770,656
8. Tax on profit
Major components of tax expense
2017 2016
£ £
Deferred tax:
Origination and reversal of timing differences 324,666 387,958
Tax on profit 324,666 © 387,958

-16 -



Urban Splash Work Limited

Notes to the Financial Statements (continued)

Year ended 30 September 2017

Tax on profit (continued)
Reconciliation of tax expense

The tax assessed on the profit on ordinary activities for the year is higher than (2016: higher than) the
standard rate of corporation tax in the UK of 19.50% (2016: 20%).

2017 2016
£ £

Profit on ordinary activities before taxation 2,068,710 5,242,791
Profit on ordinary activities by rate of tax 403,398 1,048,558
Revaluation gains not taxable (215,475) (921,000)
Effect of capital allowances and depreciation ) 398 621
Utilisation of tax losses (359,273) (42,708)
Profits not taxable (121,842) -
Chargeable gains 365,444 -
Movement in short term timing differences (72,650) (85,471)
Deferred tax 324,666 387,958
Tax on profit ' 324,666 387,958

Factors that may affect future tax expense

Finance Act 2016, which was substantively enacted in September 2016, included provisions to reduce
the rate of UK corporation tax to 17% with effect from 1 April 2020. Accordingly, as this legislation
was substantively enacted by 30 September 2017, unrecognised deferred tax balances have been
revalued to the lower rate of 17% in these accounts.

A deferred tax asset amounting to £498,859 (2016: £569,693) in respect of £581,202 (2016:
£653,852) for short term timing differences less £82,343 (2016: £84,159) as a result of the tax written
down value of the company's fixed assets exceeding the qualifying net book value has not been
recognised because, in the opinion of the directors there will be no suitable taxable profits available in
the foreseeable future.

-17-



Urban Splash Work Limited

Notes to the Financial Statements (continued)

Year ended 30 September 2017

9.

10.

Fixed assets

Cost or valuation
At 1 October 2016
Additions
Disposals
Revaluations
Transfers

At 30 September 2017

Depreciation

At 1 October 2016
Charge for the year
Disposals

At 30 September 2017

Carrying amount
At 30 September 2017

At 30 September 2016

Fixed assets held at valuation

Transfers represent transfers from other group companies.

Operational Fixtures,
Investment land & fittings &
properties buildings equipment Total
£ £ £ £
48,510,000 - 45,763 48,555,763
- - 901 901
(2,375,000) - (3,728) (2,378,728)
1,105,000 - - 1,105,000
2,145,000 770,000 - 2,915,000
49,385,000 770,000 42,936 50,197,936
- - 43,699 43,699
- - 2,340 2,340
- - (3,728) (3,728)
- - 42,311 42,311
49,385,000 770,000 625 50,155,625
48,510,000 - 2,064 48,512,064

Investment properties, which are a combination of freehold and leasehold were valued on an open
market existing use basis at 19 June 2017 by Jones Lang LaSalle Limited, an external firm of property
consultants. The directors do not believe there was a material change in value during the final three
months of the year. Investment properties are not depreciated.

If the investment properties had not been revalued, they would have been included at a historical cost

of £34,565,612 (2016: £32,819,311).

Debtors

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Other debtors
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2017 2016
£ £
138,229 144,560
12,430,558 15,355,103
1,195,399 674,287
300,000 300,000
14,064,186 16,473,950




Urban Splash Work Limited

Notes to the Financial Statements (continued)

Year ended 30 September 2017

1.

12,

13.

Creditors: amounts falling due within one year

2017 2016
£ £
Payments received on account 539,627 479,195
Trade creditors 274,312 179,439
Amounts owed to group undertakings 23,863 102,420
Amounts owed to related parties 40,500 -
Accruals and deferred income 1,127,736 6,272,426
Social security and other taxes 601,260 285,840
Other loans - 54,884,070
Other creditors 308,122 269,389

2,915,420 62,472,779

On 28 September 2017, a new five year loan facility was drawn, which repaid a proportion of the debt
classed as "other loans". The remaining unpaid capital and accrued interest is now subordinated, and
has therefore been reclassed as debt due after more than one year.

Creditors: amounts falling due after more than one year

2017 2016
£ £
Bank loans and overdrafts 29,449,492 -
Other loans 28,205,068 -
57,654,560 -

All bank loans are secured through a fixed charge on the investment properties of the company,
together with a floating charge over the company's assets.

The bank loan bears interest at 3.92% and is repayable in full on 28 September 2022. The total
amount of the loan is £30,000,000. The above balance is net of £5650,508 of loan arrangement fees
and associated costs, which have been prepaid, and will be released to the Statement of
Comprehensive iIncome over the term of the loan.

Other loans represent capital of £21,333,953 and accrued interest of £6,871,115 which have been
reclassed from current liabilities during the year, as the debt is now subordinated behind the new bank
loan facility, which is repayable in more than one year. The other loan bears interest at 2.35% above
LIBOR, and the debt is unsecured.

Deferred tax

The deferred tax included in the statement of financial position is as follows:

2017 2016
£ £
Included in provisions 712,624 387,958

The deferred tax account consists of the tax effect of timing differences in respect of:

2017 2016
£ £
Fair value adjustment of investment property 712,624 387,958
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Urban Splash Work Limited ™~

Notes to the Financial Statements (continued)

Year ended 30 September 2017

14.

15.

16.

17.

Called up share capital

Issued, called up and fully paid

2017 2016
No £ No £
Ordinary shares of £1 each 1,000 1,000 1,000 1,000

Reserves

Revaluation reserve - This records the value of asset revaluations and fair value movements on
assets recognised in other comprehensive income.

Profit and loss account - This reserve records retained earnings and accumulated losses.
Capital commitments

The directors have confirmed that there were no capital commitments at 30 September 2017 (2016:
same).

Operating leases

The total future minimum lease payments under non-cancellable operating leases are as follows:

2017 2016
£ £
Later than 5 years 29,199 29,199

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership
remain with the lessor are charged against profits on a straight line basis over the period of the lease.

Operating lease receivables

The future amounts receivable by the company under non-cancellable operating leases are as follows:

2017 2016
£ £
Within:
1 year 742,470 588,064
1-2 years 1,156,007 996,211
2-5 years 4,946,161 5,342,380
Over 5 years 17,114,948 17,784,062

23,959,586 24,710,717
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Urban Splash Work lel;ed |

Notes to the Financial Statements (continued)

Year ended 30 September 2017

18.

19.

Related party transactions

As a subsidiary undertaking of Urban Splash Holdings Limited, the company has taken advantage of
the exemption in section 33 of FRS102, from disclosing transactions with other members of the group
headed by Urban Splash Holdings Limited.

2017 2016
Less than one o Net
year: Net trading ' trading
Debtors Creditors activity~ Debtors Creditors activity~
£ £ £ £ R £
Timber Wharf
Management
Limited - - 4,758 - - 9,055
Shed K.M. Limited - 40,500 53,000 - - -
- 40,500 57,758 - - 9,055

~ Brackets denote sales or recharge of costs and the converse represents purchases.

The transactions and balances listed above all relate to trading activities which have arisen in the
normal course of business, and are conducted on an arm's length basis.

Timber Wharf Management Limited is a company in which T.P.R. Bloxham M.B.E., a director of the
company, is materially interested as a shareholder.

Shed K.M. Limited is a company in which Mr. J.M. Falkingham, a director of the company, is materially
interested as a director and shareholder.

Controlling party

Urban Splash Holdings Limited, a company incorporated in England, is the ultimate parent company.
The directors regard T.P.R. Bloxham M.B.E. as the ultimate controlling party.

Urban Splash Holdings Limited is the parent company of the largest and smallest group of which the
company is a member and for which financial statements are drawn up. Copies of the financial
statements are available from Timber Wharf, 16-22 Worsley Street, Castlefield, Manchester, M15
4LD. '
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