Company Registration No, 2070305

_!'far'
8 0

Ll

£

SULZER INFRA (UK) LIMITED

Annnal Report and Accounts

® P eEB R

31 December 1993

Touche Ross & Co.

Hill House

I Little New Street

London Lol
EC4A ITR ; "-,“;:,‘f{.s.‘

R 334,
iy ke oo

[8]

*f . 4
4 5

& ?? 33 “é,

el



o

o a
i

5

-3 @ @

- o
]

B
i}
)
B
#
9

o -
EI A, .
Ly e

b O e
0 G il

L YO

Teuche ‘
. Rass SULZER INFRA (UK) LIMITED
I@

NOTICE OF MEETING

Notice is hereby given hat the seventh Annuai General Meeting of Sulzer Infra (UK) Limited will be held at
Westtuead, Farnborough, Hampshire on 24 March at 9.30 a.m. for the following purposcs:

L. To receive the directors' report and accounts.
2, To declare a dividend.
kA To reappoint the auditors and fix their remuneration.
- To transact such other busincss as may properly be transacted at an annual general meeling of the
company,
By order of the Board
Westmead TY McKaughlan
Farnborough
Hampshire 18 March 1594
Note:

Any member of the company entitied to attend and vote at the meeting may appoint any person (whether a member
or not) as his proxy to attend and vote instead of him. Forms of proxy should be deposited at the registered office
cf the company not later than 48 hous before the time of the meeting,
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DIKECTORS' REPORT

The directors present their aanual report and the audiled accoums of the company for the year nded
31 December 1993,

3 L3 W Ld v v

ACTIVITIES

The activities of the company during the year continued to be:

&g

The design, installation and maintenance of mechanical and elecirical services in all types of buildings.

The project management of complete building services instalations including all sub-contractors in new and
refurbished buildings, to conventional and 'fast track' programmes.

Work was carried out throughout the United Kingdom.

@ &8 0

BUSINESS REVIEW AND FUTURE PROSPECTS

Duc to the coutinuing recession within the construction industry, turnover for the year felf 1w £33,993,000 and the
company incurred a pre-tax loss,

@

The shareholders showed their continued support of the company by a share issue during the year, Details of this
are given in note 13 to the accounts.
DIVIDENDS AND TRANSFERS FROM RESERVES

The loss after taxation for the year amounted to £1,977,000 (1992 - £2,1 13,000). The directors do not recommend
the payment of a dividend and the loss has been added to the deficit on reserves,

DIRECTORS
The current directors are shown on page 1. All directors served throughout the year,

None of the directors had an interest in the ordinary shares of the company or other companies within the UK,
group. There were no contracts during the vear in which any of the directors had an interest.

Dr V Beglinger discharged his duties during the year mainly outside the United Kingdom,

FIXED ASSETS

The movements in tangible fixed assets during the year are detailed in note 7 on page 11,

EVMPLOYEER INVOLVEMENT

The directors ensure that the employees are informed of any significant matiers related to the well being of the
company and employees are encouraged to discuss with management factors affecting the company and agbout
which they are concerned,

Employce accounts of Sulzer (UK) Holdings Limited, the immediate parent company, arc issued to all employees
on an annual basis and the dircctors take account of cmployees' interests when making decisions.

Suggestions from employces aimed at improving the company's performance are weicomed,

82 agoaas &
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DIRECTORS' REPORT

EMP?LOYMENT OF DISABLED PERSOMNS

The company recognises its social and statstory duty to employ disabled persons, 1t 1s the company's policy to give
full and fair cousideration to applications tor cmployment froin disabled persons.

The company's general policy on training and promotion 1s to fit the qualifications and potentiat of ¢cach wember of

its staff 1o the appropriate job and carser in the business. Thus policy is applied to disabled persons in the same
way as to other staff,

Where employces become disabled. the company endeavours 1o continse to employ such people, retraining them
where appropriate, provided there are duties which they can perform considering their particular handicap or

disability.
£EALTH AND SAFETY AT WORK

It is the policy of the company to provide a safe and healthy environment for all employees and to ensure that the

same lLigh standards towards health and safety are applied to the design and installation of plant and systems
undertaken for clients,

Such policies will be achieved through a thorough understanding of, and compliance with, statutory and legat
abligations, strong safety management and the provision of formal training and guidance,
ENVIRONMENT

The company's policy is outlined in the document 'Qur commitment to the environment' which has been issued to
alf employees and is available to clients, business partners and the public at large,

The company's environmental policy has been reinforced by the introduction and implementation of operating
procedures in respect of refrigerants, waste management and the contrel of legionella.

An 'Environment Action’ campaign has been initiated. This aims to increase cnvironmental awareness of all
cmployees and in doing so raise the level of the company's environmental performance,

DIRECTORS' AND OFFICERS' LIABILITY INSURANCE

During the year, the company has maintained indemnity insurance for directers against liability incurred by them
in relation to the company,

AUDITORS

Touche Ross & Co. have expressed their willingness to continue in office as auditors and a resolution to reappoint
them will be proposed at the forthcoming Annual General Meeting,

Approved by the Board of Dircctors
and signed on behalf of the Board

K Matl
Dircctor
24 March 1994

w
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STATEMENT OF LiRECTORS' RESPONSIBILITIES

Company law requires the directors 10 prepare financial statements for cach financiai year which give a true and
fair view of the state of affairs of the company as at the end of the financinl year and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required ro:

©  select suitable accounting policies and then apply them consistently:

®  make judgements and estimates that are reasonable and prudent;

®  state whether applicable accounting standards have been followed;

prepare the financial statements on a going concern basis unless it is inappropriste to presume that the
company will continue in business,

The directors are responsible for keeping proper accounting recerds, for safeguarding the assets of tlie company
and for taking reasonable steps for the prevention and detection of fraud and other i regularitics,

By order of the Board

e

K Matt, Directo
24 March 1994 -
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Chartered Accountants

Touche Ross & L2

Hill House

1 Lintle New Street

London EC4A 3TR
LOE: DX 599

SULZEP INFRA (UK) LIMITED
AUDITORS' REPORT TO TEE MEMBERS

We have audited the financial statements on pages 6 to 15 which have been prepared under the
accounting policics sot out on page 8.

Respective responsibilities of directors and auditors

As described on page 4 the company's directors are responsible for the preparation of financial
statements, It is our responsibility to form an independent opinion, based on our audit, en those
statements and {0 report our opinioin to you, :

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board,
An audit includes examination, on a test basis, of evidence relevant o the amounts and disclosures in
the financial statements. It also includes an assessment of the-significant estimates and judgements
made by the directors in the preparatiot, of the financial statements, and of whether the accounting
rolicies are appro, ‘ateto the company's circumstances, consistently applied and adequately disclosed.

We pianned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with suflicient cvidence fo give reasonable agsurance that the
financial statoments are free from material misstatement, whether caused by fraud or other irregutarity
or error. In forming our opinion we also cvaluated the overall adequacy of the presentation of
information in the financial statements,

Opinion
In our opinion the financial statements give a truc and Lair view of the state of affairs of the company as

n; 31 December 1993 and of its loss for the year ticn ended and have been properly prepared in
accordance with the Companies Act 1985,

Yook boe

TOUCHE ROSS & CO.
Chartered Accountants and.
Registered Auditors v
24 March 1994
Abostiopn, Bath. Botfast, Birmingium, Boumnemouth, ackncl, Bnstol, Caribridge, Carchi,
Colataing, Cramey. Dartford, Urlinburgh, Glasgow, Lecds, Lowestor, Livemood, London,
e Manchastor, Miton Kepnus, Neweashe upon Tyne, Notiingham and Sewthampton
ngDllchB Principal place of busingss at which & Yist of panners’ pames is availblo:
] Putoitorough Court, 133 Pt Sucel, London ECAA 2TR,
e jonal Autholsed by o Instiute of Chastered Acoourtintsin England and Wales to carry on
. imvestment businass,
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PROFIT AND LOSS ACCOUNT
For the year ended 31 December 1993

Note
TURNOVER 2
Increase/{decrease} in work ia progress
Other eperating income
Raw malerials and consumables
Other external charges
Staff costs 3
Depreciation
Other operating charges
OPERATING LOSS 4
Interest receivable and similar income 5
LOSS ON ORPINARY ACTIVITIES

BEFORE TAXATION

Taxation credit on loss on ordinary activities 6

Loss for the financial year added to the
deficit on reserves

Retained (losy)/profit brought forward

Retained foss carried forward

All activities arise from continuing operations,

SULZER INFRA (UK) LIMITED

1993 1992
£1000 £1000
33.993 38.851

27 (92)

34 33
34.054 38,822
25.538 27,941
3,552 43812
7,753 9,604

239 326

187 151
37,274 42,834
(3,220) (4,012)

227 647
(2,993) (3,365)
1,016 1,252
(1,977) (2,113)
(1,495) 618
(3,472) (1,495)

There are no recognised gains and losses for the current financial year and preceding financial year other than as

stated in the profit and loss account.

6
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BALANCE SHEET
hRE! As at 31 December 1993
i Note 1993 1992
] a £1000 £900
"4 FIXED ASSETS
AN Tangible assets 7 o 15
- S . r——
10 CURRENT ASSETS
% Stocks 8 124 126
e EE Debtors
j - clue in more than one year 9 1,434 1404
7o ® - due in less than one year 9 7.654 9.05%
il Cash at bank and in hand 4,207 5.352
i I e
46 13.419 15,638
E B CREDITORS: amounts falling due within
% on¢ year )
Payments received on account 1,366 2,983
Trade creditors 8,606 8,973
Amounts owed to group companies 10 T 597 528
Other creditors including taxation and cocial |
security 11 539 440
Accruals and deferred income 1413 1.051
12,521 13.975
NET CURRENT £35SETS 898 1.663
TOTAL ASSETS LESS CURRENT
LIABILITIES A 1,172 2,114
PROVISIONS FOR LIABILITIES AND
CHARGES . 12 T4 39
1,098 2,075
CAPITAL AND RESERVES -
Called up share capital o 13 4,570 3,570
Profit and loss account (3,472) (1,495}
14 ’ 1,098 2,075
Thesc? counts and noles were approved by the Board of Dircctors on 24 March 1994,
Signed on behalf of the Board of Dircctors
T M Scott
Managing Dircclor
7
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NOTES TO THE ACCOUNTS
Year ended 31 December 1993

1.  ACCOUNTING POLICIES

The accounts and notes are prepared in accordance with applicable accounting standards, The
particular avconnting policics adopted are deseribed below.

Accouniing convention

The accounts are prepared under the historical cost convention and on a going concern basis, the
immediate parent company having indicated that it will provide any necessary financial support for
the foresceable future,

Stocks

Raw materials and work in progress are valued at the lower of cost and net realisable value. Cost
represents materials, payments to sub-contractors, direw, labour and, where appropriate, production
overheatis.

G 8 4O un

¥

o
B

In accordance with Statement of Standard Accounting Practice No. 9 (revised), fong term contract
balances are represented by costs incurred on specific contracts net of amounts transfetred to cost of
sales in respect of work recorded as turnover, less foresceable losses and payments on account not
matched with turnover. Profit on long term contracts is only recognised when the total profit on
the contract can be asscssed with a high degree of certainty, Profit arising from seitlement of
contract claims is recorded when final negotiations have been completed and the amount of the
settlement is considered to be collectable.

Y

»,

Fixed assets

Depreciation on assets is provided on a straight linc basis over the operating lives of the assets,
The rates of depreciation are as follows:

Plant and machincry 20% per annum
Fixtures, fittings and equipment 10%-20% per annum
Motor vehicles 25% per annum

l = Turnover

o Turnover represents the value of goods and services performed for customers during the year net of
value added tax. AHl turnover arose in the United Kingdom.

Deferred taxation

Deferred taxation is provided at the anticipated corporation tax rate on timing differences arising
from the inclusion of income and expenditure in tavation computations in years different from
those in which they are included in the accounts, to the extent that it is probable that a liability or
asset will materialise in the future,

Pension costs

The expected cost of providing pensions, as calculated periodically by professionally qualified
actuaries, is charged to the profit and loss account so as to spread the cost over the service lives of
employees in the scheme,

Leases

Rental costs under operating Icases are charged to the profit and loss account in cqual amounts
aver the perieds of the leases,
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NOTES TO THE ACCOUNTS
3 Year ended 31 December 1993
3 |
2. TURNOVER
& 1993 1992
U £1000 £'000
. With third parties 33.987 38,873
Within the group 6 3
m 33.993 38,881
{
8 3. DIRECTORS AND EMPLOYEES
1993 1992
@ £ £
Remuneration of highest paid director 86,800 83,200
-1 gitest p
5% Other directors had remuneration within the
indicated ranges:
@ 1993 1992
Range (Gross) No. No.
& £ 0-£5000 2 2
8 £40,001 - £45,000 1 I
£45.001 - £50,000 I I
@ £50,001 - £55,000 )| 1
£55,001 - £60,000 i 1
s £60,001 - £65,000 - 1
&
1993 1992
B £'000 £'000
a Staff costs comprise:
Wag.s and salaries 6,739 8,333
5 Social sccurity costs 60% 668
Other pension costs 141 74
i} Exceptional redundancy costs 269 529
0 7,758 9,604
i /]
| B
B
&t
, 9

&
]
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NCTES TO THE ACCOUNTS
Yeay ended 31 December 1993

3,

DIRECTORS AND EMPLOYEES (continued)

SULZER INFRA (UK) LIMITED

The average number of employecs cach week during the year

was:
Technical arid production
Administration

OPERATING 1LOSS

Is after (crediting)/chaveing:
Profit on sale of tangible fixed assety
Directors' emoluments

- Salarics

- Comypensation for loss of office
Auditors' remuneraricn

~ for audit

- for other services

Qperating lease rentals

- hire of plant and machinery

- other operating leases

INTEREST RECEIYABLE AND SIMILAR INCOME

income fraim bank deposits

1993 1992
No. No.
238 354

5 3

343 447

1993 1992

£'000 £'000
(34 (33)

313 334

- 33

25 32

3 7

118 179

416 397

1993 1992

£000 £'000

227 647

10
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| NOTES TO THE ACCOUNTS
J o Yeur ended 31 Decembeyr 1,993
3
| 6. TAXATION CREDIT ON LOSS ON ORDINARY ACTIVITIES
|63 1993 1992
. C} £'000 £'000
‘ The Saxation eredit for the year iv us follows:
1 E Uniied Kingdom corporation tax credit at 33% (1992 - 33%) 1,010 1,148
i i Deferred tax charge (29 39
| 0 = =
L. 081 1,109
5 & Adjustment in respect of prior vears
; Corporation 1ax 41 (8)
48 Deferred ta © 151
R 1.016 1,552
; N @ =}
7. TANGIBLE FIXED ASSETS
- Fixtures,
% Plant fittings
e and ang Motor
Y machinery equipment vehicles Total
£'000 £'000 £'000 £'000
i Cost
! At 1 January 1993 129 940 1,055 2,124
) Additions 6 31 33 70
fa © Disposals - (218) (178) (396)
* @ At 31 Degember 1993 135 753 910 1,798
i ® Depreciation
i At 1 January 1993 (109) {731) (833 {1,673)
1 Charge for the year ¢)) (87) {143) {239)
o Disposals - 218 170 388
0 At 31 December [993 {118} {600) (806) (1,524)
= LS = L= ] L=
B Net book value
¢ At 31 December 1993 17 153 104 274
n' » T —— S Srra— e ————
(3 At 3! December 1992 20 209 222 451
)
N 8
o A
h
) 11
g &
; 0
o
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NOTES TO THE ACCOUNTS
Year ended 31 December 1993

e
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8. STOCKS
1993 1992
. :ﬁ £006 £1000
f Ritw matcrials 9 38
. Work in progress 115 38
124 126

There were no significant differences between the replacement cost and the values shown for alt

stock categories,
9, DEBTGRS
1993 1992
£'000 £'000
Due in more than one year
Amounts owed by immediate parent company 375 253
Pension fund prepayment 1,059 851
1,434 1,104
Due in less than one year
Trade debtors 5271 7,085
Amounts recoverable on contracts 1,126 491
Other debtors , 1,017 1,152 ;
Other prepayments and accrued income 240 329
7,650 9,086
" 10.  AMOUNTS OWED TO GROUP COMPANIES
S £:000 £060
B Owed to nltimate parent company 108 k¥p)
il Oswed ta imumediate parent company 393 -
M Owed to fellow subsidiaries : 9% 156
0 597 528
| 5
&
B
& 12

#
3
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NOTES TO THE ACCOUNTS
Year eaded 31 Decernber 1993

11. OTHER CREDITORS INCLUDING TAXATION AND SOCIAL SECURITY

1993 1992
£'000 £000
This heading includes:
Corporation tax - =4
Other taxation and social security 347 28y
12. PROVISIONS FOK LIABILITIES AND CHARGES
1993 1992
£'000 £1000
Deferred taxation
Depreciation in excess of capital allowances (10H (104}
Other tiining differences 173 143
74 39
There are no unprovided amounts.
Deferred taxation movenient - e year £1000
Balance at 1 January 1993 39 |
Current year charge 29 }
Adjustment in respect of prior years
Balance at 31 December 1993 T
13. CALLED UP SHARE CAPITAL
1993 1992
£ £
Ordinary shares of £1 cach
Authorised ; 6,570,000 3,570,000
Allotted and fully paid
On 1 January 3,570,000 3,570,000
Issued in year ) . 1,000,000 -
On 31 December ‘ 4,570,000 3,570,000

On 22 Decemtar 1993 the wuthorised share capital was incr” sed to £6,570,000. On 23 December
1993, 1,000 000 ordinary sharcs of £1" cach were issucd at par to the immediute parent company.
The shares were issued to sirengther the balance sheet position of the company.
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NOTES TOG THE ACCOUNTS
Year ended 31 December 1993

4. RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

9 O 3

£'000
& Balance at 1 Jawwary 1993 2,075
Loss for the finarcial year (1.977)
‘ (d Slare issue 1,000
& 1098
" =
«
15, VULTIMATE PARENT COMPANY
0 The ultimate parent company is Suizer AG, a compaany incarporated in Switzerland., Sulzer AG
prepares group accounts which include the results of the company. Copies of the group accounts
&3 are available from Sulzer AG, Winterthur, CH-8401, Switzerland,
& The immediate parent company is Sulzer (UK) Holdings Limited, a company incorporated in
England and Wales, Sulzer (UK) Holdings Limited propares group accounts which include the
results of the company, Copies of these group accounts are available from Sud-zer (UK} Holdings .
Limited, Westmead, Farnborough, Hampshire GU14 7LP,
| B
i 16. CAPITAL COMMITMENTS
i @ 1993 1992
b o £:000 £'000
" % Authorised but not yet contracted for 16 20
] 17.  OPERAYING LEASE COMMITMENTS
) At 31 Decemiver 1993 the company was committed to ma].;}ng the following payments during the
next year in respect of operating leases.
] 1993 1992
Land and Motor Land and Motor
¥ buildings vehicles  buildings  vehicles
£'000 £'000 £'000 £'000
] Leases which expire:
Within one year 4 12 4 31
" Within 2 to 5 years 12 435 6 33
L1 more than 5 years _ 315 - 361 .
& — — — —
33 57 371 64
% = . === = L — ]
&
& ‘
' 14
{5
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NOTES TO THE ACCOUNTS
Year ended 35 December 1993

&

! 18, PENSION SCHEME

] Employees of the company participate in the Sulzer UK Group pension scheme, a prefunded
defined benefit pension scheme.  Pension cost is assessed in accordance with the advice of an

] independent qualified actuary and the pension cost for the year was £141,i84 (1992 - £74.135)

1 including administration fees. Details of Lhe latest valuation of the scheme, which was at 31

: December 1990, are shown in the group accounts of Sulzer (UK) Holdings Limited.

3l

19, CONTINGENT LIABILITY

The company is party to an unlimited guarantee arrange:nent with other group companies in favour
of the group's banksrs. The arrangement holds each of the group companies joint and severally
% liable for indebtedness and liabilities arising to the bank. .
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