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SULZER (UX) BUILDING SERVICES LIMITED
DIRECIORS' RETORT

The directors submit their £irst report and financial statements of the
company for the period ended 31 December 1987.

Sulzer (UK) Building Services Limited, which previously operated as a Product
Division within Sulzer ¥ros (UK) Limited, was incorporated under the name
Chaindelta Limited on 4 November 1986 and changed its name to Sulzer {(UR)
Building Services Limited on 15 December 1¢86. The company commenced trading
on 1 January 1987 following the transfer of net assets, as shown in note 14,
€rom Sulzer (UK) Holdings Limited.

ACTIVITIES
The activities of the company during the period were:

The design, Jinstallation and maintenance of heating and air conditioning
systems in all types of buildings.

The project management of compiete building services installations including
all sub-contractors in new and refurbished buildings, to conventiomal and

'‘fast track' programmes.

Work was carried out throughout the wheole of the United Kingdom.

PUSINESS REVIEW AND FUTURE PROSPECTS

During 1087 the Building Industry was very buoyant in the South of the
country, particularly in the London area, and towards the latter part of the
year there were also signs of improving market conditions in all other regions
with the exception of Scotland.

Margins, whilst still low, rose during 1987 from the sub economic levels of
previous years and a1l indicators point to the continuation of this trend.

The pre-tex profit of £480,000 was largely influenced by business taken in
previous years at the low margins prevailing at that time.

orders received during the year showed an increase of 10% over 1986. Amongst
the many large projects obtained were two important contracts in the Isle of
pogs, Loadon Docklands which will cmsure the Company's continued involvement
in this major market area. ‘

The Services and Mpintenance pivision, offering a 24 hour service, operated
satisfactorily and was able to add a number of major new customers to ity
existing client list.

Workload in 1988 is expected to increase as a result of the present healthy
order book and the continued buoyancy of the market, particularly in the
South. There are signs of increasing activity in the Midlands and the ¥orth
of the country although trading remains difficult in Scotland.

The Directors feel that duc to the improving market, margins will coxntinue to
incroase in 1988. It is also pelieved that the effects of the internul
restructuring of the business and the strengthening of the management team
will further contribuie towards an improved performance in future years.

-7 -
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SULZER (UK) BOTILDING SERVICES LIMYETED

£

DIRECTORS' REFGET (continued)

RESTLITS AND DIVIDENDS

F23

The company profit for the period after raxation was £29%4,000. A dividend of
4.12p per ordimery share was recommended. Details of dividends are shown in

g
o

e note 7 to the financial statements on page 11, |

o The dividend payable amounted to £147,000 wvhich leaves a ~etained profit for -

8 the period of £147,000. ‘ .
DIRBCTORS

The present directors are shown on page 1. All directors were appointed oun 15
December 1986 and have served throughout the remainder of the periocd.

Nope of the directors had an interest in the ordinary shares of the company.

There were no contracts during the period in which any of the directors had an
interest. ’ ‘

Mr V Beglinger discharged his duties mainly outside the United EKingdom during'
the period. ’ :

FIXED ET

ﬁ The movements in fixzed assets during the period are detailed in note 8 to the
financial statements on page 12. ‘

ﬁ EMPLOYEE INVOLVEMENT
The directors ensure that the employees are informed of any significant
matters related to the wellbeing of the company and employees are encouraged

@ to discuss with management factors affecting the company and about which they
are concerned. '

% Suggestions from employees aimed at i;pproving the company's performance are

: walcomed.
Eg §MELQXﬂﬁﬂiagﬁwglﬁbﬁkﬁgﬂﬂgﬂﬁgﬁﬁ

The company recognises its social and statutory duty to employ disabled
persons. It is the company's policy to give full and fair consideration to
%& applications for employment from disabled vpersons.

The company's general policy on training and promotion is to f£it thé
qualifications and potential of each member of its staff to the appropriate
job and career in the business. This policy is applied to disabled persens in
the same way as to other staftf,

T

Where employees become disabled, the company endeavours to continue to employ
such people, cetraining them where appropriate, provided there are duties
which they can perform considering their partiecular handicap or disability.
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ATouche Ross

GULZER (UR) BUILDING SERVICES LIMIYED

IRECTNRE' REPORT (comtd nued)

AUDITORS

touche Ross & Co. were appointed as first auditors ¢¥ the company by the
directors and have expressed their willingmess to continue in office as
auditors and a resolution to reappoint them will be propoFed at the
forthcoming Annual General Meeting. ‘

By order of the Board

i \J\MM&M« ' ‘w

Secraetary
4 May 1988
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SOLZER {UK) TUILDING SERVICES LIMIIED

MIDITORS' REPORT TO THE MEMRERS

We have audited the financial statements on pages 6 to 15 in accordznce
with approved Auditing Standards. ‘

In our opinion the financial statements give a true and fair view of the
state of the company's affairs at 31 December 1087 and of its profir and
source and application of funds since incorporation on 4 November 1986 to D
3] December 1987 and comply with the Companies Act 1985. |
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Chartered Acccurtants.
L.ondon

4 May 1988
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O Touche Ross
SULZER (UK) BUILDINHG SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
Period _ended 31 December 1987

Hote 1987 3987
£000 £600
Tucnover " 2 34,394
Chauge in work im progress 2,083
Other operatiag income 2¢ - '
37,401
Raw materiazls and consumables ;D 27.527
Staff costs ' 3 6,664 .
Depre tiokiun \ ' : 337 SR
Other operating c¢harges : ‘ _gbﬂii?
| v 37,478
Operating less . \ ‘ . 17y
Interest receivable and /4 | v B | i
similar income C 4 ’ ‘ — 587,
Profit on ordinary activities” o . - ) \
pefore tazation ‘ . 8 ’ o *T 480
Taz on profit on ordinary activities  6 i ' (igai
profit on ordinary activities ' o
after taxation . ‘ . s 284
Dividends paid and propesed 7 ilw . | ’i “ L s7)
Retsjned profic carried forward ‘ QL 147

S2ZRE=S
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SULZER (URK) BUILDIRG SERVICES LIMITED
BAL2NCE SUEET 31 December 1987

Note
FIXED ASSETH

Tangible asuets 8
CURRENT ASSETS

Stocks g
Debtors 10
Tash at bank and in hand

CREDITOURS: AMOUNTS FALLING
DUE WITHIN OWE YEAR

Trade creditors
Amounts owed to group
companiss : 11
Other creditors including

taxation and social security 12
Accruals and deferred income
Dividend payable

W

NET CURRENRT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES

AND CHARGES 13

CAPLTAL AND RESERVES

Called up share capital . 14
Profit and loss account

[

-

£000

2,143
7,855
5,920

15,918

10,371
500

546
693

22

12,732

DTouche Ross

1957
£000

682

3186

3,868

==Snx

The financial statements were approved by the Board of D;re”tar on

4 May 1988.
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SULZER (UK) BUILDING SERVICES LIMITED

STATEMENT OF SOURCE AHD APPLICATION OF FUNRDS
Period ended 31 December 1987

SQURCE OF FUNDS

Profit on ordiuary activities before taxation
Adjustments for items not involving
the movement of funds:

Depreciation

Profit on sale of tangible fixed assets
Total generated from operations

Share issue

Proceeds on sale of tangible fixed assets
Increase in creditors ,

Increase in ameunts owed to group companies

APPLICATION OF TFUNDS

Purchase of tangible £ixed assets
Dividends paid

Increase in stocks

Increase in debtors

Increase in amounts owed by group companies

INCREASE IN KET LIQUID FUNDS

2
v

(et liquid funds comprise cash at bank and in hand)

NTouche Ross

1987
£000

489

337
—{24)

3,570
© 110
12,175

[t |
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SULZER (UK) BUILDING SERVICES LIMITED

 w— |
———]
Ay

o

NOTES TO THE FINANCIAL STATEMERTS

B Yl Period ended 31 December 1987

S 1. STATEMENT OF ACCOUNTING POLICIES

‘é @ a) Accounting convention

a . The financial statements have been prepared under the histoxical cost
gonvention,

&=

b) Stocks and work in progress
Long term contract work in progress is valued at cost plus

attributable profit if appropriate after provision for contingencies
E EQ and anticipated future losses oa contracts.

; Raw materials and consumables are vaiued at the lower of cost and net
g; k3 realisable wvalue. Cost represents purchase price of materials.

Work in progress cost represents payments for materials, sub contract
work, direct labour and appropriate production overheads.

B5=RE,
[
‘-"‘!
RN

Claims for loss and expense are included in the valuation of work in
progress and credited to profit and loss account only when they have
been fimally agreed.

e

¢} Fixed assels ) ‘ :
Depreciation on assets is provided on 2 straight line basis related
to the operating lives of the assets. The rates of depreciation are-
as follows:

R

Eﬁ 4 Plant and machinery ' 10% per anuum
Motor vehicles _25% pex anaum
Fixtures and fittings 10%-331/3% per annum

d)} Turnover , ' - J
Turnover represents the value of goods and services invoiced,
excluding VAT, to customers during the year. ) B

e) Deferred taxation ) , S
peferred tazat!en is provided at the anticipated corporétion tax rate
on differences urising from the Ainclusion of income, and expesditure
in taxation corputations im pericds different from those in/ which
they are included {p the accounts to the extent that it is probable
that a liability or asset will materialise in the future,

A

[ i
[ivens-ol

ur

£} Pension costs , 4
pProvision is mada for <the contractual pension benefits which are
prospectively payable to and in respect of employees. The prowvision
is by regular annual concributions made by the company and employees
to o trust which is separate from the company. ) The company's
contributions are charged against profits in the year in .which they
become payable. The annual contributions of the company and the
membors are expressed as fixed percentages of the pensionable
salaries of the members, and the actuary tu the scheme has reported
that these coentributions are likely to be ‘sufficient to provide the
benefits payable under the scheme.

)
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ATouche Ross
SULZER {(UX) BUILDING SERVICES LIMITED
HOTES TQ THE FINANCIAL STATEMENTS
Period ended 3) December 1087
1987
£000
2. TURKOVER
¥ith third parties 34,386
Within the group P -
34,394
3. INFORMATION REGARDING DIRECTORS AND EMPLOYEES
Lz
Remuneration of the highest paid director 37,160
After tax Ho.
{see note)
Scale of other directors' remuneration:
£ 0 - £ 5,000 4,700 2
£25,001 - £30,000 21,400 1
£30,001 - £35,000 23,900 2

Hote: Based on rates of tax and allowances of a married persbﬁ with
no other source of income, with a salary at the top of the
ranges shown. ‘

~ £000

Empioyee costs during the year: .
Wages and salaries \ 5,978
Secial security costs 459
Cther pension costs ‘ 227

6,664

Avarage number of persons employed:

Technical nnd Production
Administration

- 10 -
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U SULZER (UK) BUILDING SERVICES LIMITED
i
HOTES TO THE FINANCIAL STAHIEMENTS
. Period ended 31 Depcemher 1687
d
S
1987
!] £000
‘i‘*’- 4, INTEREST RECEIVABLE AND SIMILAR INCOME
‘ Income from bank deposits 557
5. PROFIT ON CRDINARY ACTIVITIES BEFORE TAXATICN
Is after crediting:
Profit on sale of tangible fixed assets - 24
and after charging: . -
Directors remuneration : 141
. Auditors' remuneration 25
6. TAX Ok PROFIT OH ORDINARY ACTIVITIES
% United Kingdom corporation tax at 35%
based on the profit for the period

[
=]
o

1
H
n

PIVIDENRDS PAID AND PROPOSED

e
N

Per Share

29 June 1987 Interim dividend 1.23p 44
24 August 1987 Interim dividend 1.23p 44
22 December 1987 Interim dividend 1.05p 37

TEEETT BEET
R
"

Proposed final dividend . 6lp 22

opmeE=R
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SULZER (UK} BUILDING SERVICES LIMITED

HOTES TO THE FIRAMCIAL STATEMENTS
Period ended 33 Degember 1987

8. TARGIBLE FIXED ASSETS

Plant and Motor
machinery wvehicles
£000 £000
Cost
Transfer from parent
company on 1 January 1987(see note 14) 110 823
Additions 3 334
Disposals (24) {217)
At 31 December 1937 i 88 940
Depreciation
Transfer from parent -
company on 1 January 1987(see note 14) 55 448
Charge for the period 10 237
Disposals g (5) - {153)
At 31 December 1987 1) -
Het book value
At 31 December 1987 29 428
13-4 -4
- 12 -

DTouche Boss

Fiwtures,

fittings,
tools and .
eguipment Total ;t”\§
2000 £000 :
348 1,281
117 454
(3 (244)
462 ;11401‘
127 630
110 337
- {158)
237 809
225 682
RERR =====
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A Touche Ross

b
? % SULZER (UK) BUILDING SERVICED LIMITED
1 S
NOTES TQ THE FINANCIAL STATEMERTS
EB Period ended 31 December 1987
v" ';
R £000 .
9. STOCKS
F i’m Raw materials and consumables 70
Work in progress 35,443
.. , Less payments on account {33,370}
b M 2,143

There were no significant differences between the replacement cost and the
values shown for all stock categories.

& The group's accounting policy on stock and work in progress set out in note
1(b) is in accordance with SSAP 9. This constitutes a departure £rom the
valuation rules contzined in Schedule 4 of the Companies Act 1985. This

F % departure is nmecessary to enzble the accounts to give a true and fair view and

is regquired by Section 228(5) of that Act. Ia the opinion.of the directors,
the departure from the valuation rules does not significantly affect the
@ accounts.

10. DEBTORS

. £000
:J;" '

L Trade debtors 7,239

amounts owed by fellow subsidiaries I -

o ; other debtors , 438

. % Prepayments and accrued income 370

7.455

b

11. AMOUWTS OWED TO GROUP COMPANIES

Due to ultimate nholding company 208
pue to fellow subsidiaries 202

{ % - 1o -
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SULZER (UK) BUILDING ~Z"7ICh§ LIMITED

ROTES TO THE FINANCIAL STATEMENIS

12. OTHER CREDITORS IBCLUDING TAXATIOR

AND SOCIAL SECURITY

This heading includes:
Corporation tax
Other taxation and social security

1987
£000

13. PROVISIONS FOR LIABILITIES AND CHARGES

peferred taxation

Capital allowances in excess

of depreciation

There are nc unprovided amounts.
14. CALLED UP SHARE CAPITAL

Authorised, allotted and fully paid:
Ordinary shares of £1 each

Issued as follows:
On incorporation
2 January 1987
27 August 1987

Shares were issued in return for the assets transferred,
Erom Sulzer (UK) Holdings Limited as represented by:

Tangible assets

arocks

nebtors

cash at bank and in hand

Trade creditors

Amcunts owed to group companies
Accruals and deferred income

3,570,000

SmoESESRS

2,999,998
—570,000
3,570,000

- 2
SERIEISESS

E£000

651
2,070
7.722
3,709
{9,089)
{ 309)
£3.184)
3,570

=RES=

£ Touche Ross

at mnet book value,
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SULZER (UK) BUILDING SERVICES LIMITED

KOTES TO THE FINANCIAL STATEMENTS
Peried ended 31 Degembar 1987

-

15, CAPITAL COMMITMENTS

Authorised but not yet contracted for 34

16. CHAINDELTA LIMITED

Details of the first directors' dates of appointment and re51gnat10n are shown
bhelow: 1

DS H odgson (appointed 4 November 1986 resigned 20 November 1986)
J P C Hartley (appointed 20 November 1986 resigned 15 December 1986)
17. HOLDING COMPANY

The immediate parent company is Sulzer (UK) Holdings Limited, the ultimate
holding company being Gebriider Sulzer AG, which is incorporated in Switzerland.

'
-



