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ABBEY NATIONAL (HOLDINGS) LIMITED
COMPANY NUMBER 2062401

REPORT OF THE DIRECTORS
The Directors submit their report together with the financial statements for the year ended 31 December 2011

This Directors’ report has been prepared In accordance with the special provisions relating to small companies under Sections
415{)(1) & (2) of the Companies Act 2006

Principal activity and review of the year

The principal actvity of Abbey National (Holdings) Limited (the “Company ) 1s to act as an investment company

.

The Directors do not expect any significant change 1n the fevel of busiess in the foreseeable future
Results and dividends

There was no profit or loss for the year ended 31 December 2011 (2010 £n1l) and therefore the Directors do not recommend the
payment of a final dividend (2010 £nul}

Directors

The Directors who served throughout the year and to the date of this report were as follows

Shaun P Coles
David M Green
Mark C lackson

Statement of Directors’ responsibilities

The Directors are responsible for preparing the report and the financial statements in accordance with applicable laws and
regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law, the Directors have
elected to prepare the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by
the European Union Under company law, directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that penod In
preparing these financial statements, International Accounting Standard 1 requires that directors

= properly select and apply accounting policies,

+ present information, including accountng policies, 1N @ manner that provides relevant, rehable, comparable and
understandable information,

¢ provide additional disclosures when comphance with the specfic requirements in IFRSs are insufficient to enable users to
understand the 1mpact of particular transactions, other events and conditions on the entity’s financial position and
financial performance, and

» make an assessment of the Company’s ability to continue as a going concern

The Directors are responsible for keeping adequate accounting records which are sufficient to show and explain the Company’s
transactions and which disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets
of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other rregularies




ABBEY NATIONAIL (HOLDINGS) LIMITED
COMPANY NUMBER. 2062401

REPORT OF THE DIRECTORS (continued)
Statement of Going Concern

The financial position of the Company, 1ts cash flows, liquidity position and borrowing facilities are set out in the financial
statements In addibon, notes 8 and 3 to the financial statements include the Company’s objectives, policies and processes for
managing its capital, its financial nsk management objectives and its exposures to liquidity nisk

The Company 15 part of the Santander UK Group The Company has net current lliabilities and s reliant on other companies in the
Santander UK Group for a significant proportion of its funding The Company 1s rehant on group funding as it does not generate
positive cash flow on its own The Company participates in the group’s centralised treasury arrangements and so shares banking
arrangements with its parent and feflow subsidiaries

The Board of Santander UK plc has confirmed that 1t 1s a going concern, and that it will provide funding to the Company for the
foreseeable future

The Directors, having assessed the responses of the directors of the Company’s parent Santander UK plc to ther enguines have no
reason to believe that a matenal uncertainty exists that may cast significant doubt about the ability of the Santander UK group to
continue as a going concern or Its ability to continue with the current banking arrangements

On the basis of their assessment of the Company’s financial posiion and of the enquines made of the directors of Santander UK
ple, the Company’s Directors have a reasonable expectation that the Company will be able to continue in operational existence for

the foreseeable future Accordingly, they continue to adopt the going concern basis of accounting in preparning the annual report
and accounts

Third party indemnities

Enhanced indemnities are provided to the Directors of the Company by Santander UK plc against habilities and associated costs
which they could incur in the course of therr duties to the Company  All of the indemmities remain in force as at the date of this
Report and Accounts A copy of each of the indemnities is kept at the registered office address of Santander UK plc

Audrtors

Each of the Directors as at the date of approval of this report has confirmed that

e sofar as the Director 1s aware, there s no relevant audit information of which the Company's auditors are unaware, and
e the Director has taken all steps that he/she ought to have taken as a Director to make himself/herself aware of any
relevant audit information and to establish that the Company’s auditors are aware of that information

This confirmation 15 given and should be interpreted in accordance with the provisions of Section 418 of the Companies Act 2006

In accordance with Sections 485 and 487 of the Companies Act 2006, Deloitte LLP are deemed to have been re-appointed as
auditors of the Company

By Order of the Board

For and on behalf of
Abbey National Nominees Limited, Secretary

15 March 2012

Regrstered Office Address 2 Triton Square, Regent’s Place London, NW1 3AN




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ABBEY NATIONAL (HOLDINGS)
LIMITED

We have audited the financial statements of Abbey National (Holdings) Limited (the “Company”) for the year ended
31 December 2011 which compnise the Income Staterment, the Statement of Comprehenswe Income, the Statement of Changes in
Equity, the Cash Flow Statement, the Balance Sheet and the related notes 1 to 9 The financia! reporting framework that has been
appled in their preparation I1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European
Umion

This report 1s made solely to the Company’s members, as a body, 1in accordance with Chapter 3 of Part 16 of the Companies Act
2006 OQur audit work has been undertaken so that we might state to the Company’s members those matters we are required to
state to them in an auditor’s report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibiities of Directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view  Qur responsibility 15 to audit and express an opinion
on the financia! statements in accordance with apphcable law and International Standards on Audiing (UK and lreland) Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the Company’s circumstances and have been consistently
appled and adequately disclosed, the reasonableness of significant accounting estimates made by the Directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial information in the annual report
to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstaternents or Inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financal statements

* give a true and farr view of the state of the Company’s affairs as at 31 December 2011 and of its result for the year then
ended,

s have been properly prepared in accordance with IFRSs as adopted by the European Umicn, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opinien on cother matter prescnbed by the Companies Act 2006
In our opinion the information given in the Report of Directors for the financial year for which the financial statements are
prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Comparies Act 2006 requires us to report to you if, in
our opinton
e adequate accounting records have not been kept, or returns adequate for our audit have not been recewed from
branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of Directors’ remuneration specified by law are not made, or
we have not receved all the information and explanations we require for our audit, or

the Dlreﬁrj were not entitled to take advantage of the small companies exemption 1n prepanng the Report of Directors

My

Matthew Perkins (Semor Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

15 March 2012




ABBEY NATIONAL (HOLDINGS) LIMITED
COMPANY NUMBER 2062401

FINANCIAL STATEMENTS
For the year ended 31 December 2011

Income Statement
For the year ended 31 Decemnber 2011

There were no transactions during the current or preceding financial year and hence no profit or loss for the year (2010 £nil)

Statement of Comprehensive Income
For the year ended 31 December 2011

The Company has no comprehenswe income or expenses other than the result for the current and pnior year as set out In the

Income Statement

Statement of Changes in Equity
For the year ended 31 December 2011

Share Capital Retained Earnings Total

£ £ £

Balance at 1 January 2010 15,925 532 2,909,656 18,835,188

Comprehensive income - profit for the year - - -

Balance at 31 December 2010 i 15,925,532 2,909,656 _ 18 835,188
Balance at 1 January 2011 15,926532 2,909,656 18 835,188

Comptrehensive income - profit for the year - - -

Balance at 31 December 2011 15,925,532 2,909,656 18,835,188

Cash Flow Statement
For the year ended 31 December 2011

There were nc cash flows durning the current or prior year




ABBEY NATIONAL (HOLDINGS) LIMITED
COMPANY NUMBER: 2062401

FINANCIAL STATEMENTS
For the year ended 31 December 2011

Balance Sheet
At 31 December 2011

201 2010
Notes £ £
_Non-currentassets =~ e e — e
Investment at cost .4 61 808,511 61,808,511
Total assets 61,808,511 61 808,511
Curenthabilties e T T o e
Payables 5 42,973,323 42,973,323
Total habilities 42,973,323 42,973 323
Net assets 18,835,188 18,835,188
JEquty e e o v o e e v e —
Share capital 15,925,532 15,925,532
Retained earnings T T ﬁOQ,GSG 2,96976?6—
Equity attributable to equity holders of the Company 18,835,188 18 835,188

The accompanying notes form an integral part of the financial statements

The financial statements were approved by the Board of Directors and authonsed for 1ssue on 15 March 2012 They were signed

ontsbehalf by D . Se n
Director




ABBEY NATIONAL (HOLDINGS) LIMITED
COMPANY NUMBER. 2062401

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2011

1 Accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out below These policies have
been consistently applied to all the years presented, unless otherwise stated

Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”) as
adopted for use in the European Union that are effective or available for early adoption at the Company’s reporting date The
Company 1n addition to complying with 1ts legal obbgation to comply with IFRS as adopted for use In the European Union,
has also complied with the IFRSs as issued by the International Accounting Standards Board The financial statements have
been prepared under the historical cost convention and on the going concern basis as disclosed in the Directors’ statement of
going concern set out in the Report of the Directors

Recent accounting developments
In 2011, the Company adopted the following significant new or revised standards or amendments to standards

a) 1AS 24 "Related Party Disclosures”- In November 2009, the |ASB 1ssued amendments to IAS 24 which clarfied the
definition of a related party, introduced a partal exemption from some disclosure requirements tor government-related
entiies and included an explicit requirement to disclose commitments nvolving related parties 1AS 24 (2009) was
adopted with effect from 1 January 2011 Retrospective application is required The adoption of IAS 24 (2009} did not
affect the Company's disclosures

b) There are a number of other changes to IFRS that were effectve from 1 January 2011 Those changes did not have a
significant impact on the Company's financial statements

Future accounting developments

The Company has not yet adopted the following significant new or revised standards and interpretations, and amendments
thereto, which have been issued but which are not yet effective for the Company

(@) 1AS 1 ‘Presentation of Financial Statements’ — In June 2011, the IASB issued amendments to IAS 1 that retain the option
to present profit or loss and other comprehensive income in either a single statement or n two separate but
consecutive statements However, the amendments to IAS 1 require additional disclosures to be made in the other
comprehensive income section such that items of other comprehensive income are grouped into two categories (1)
items that will not be reclassified subsequently to profit or loss, and (i} items that will be reclassified subsequently to
profit or loss when specfic conditions are met  Income tax on rtems of other comprehensive income 1s required to be
allocated on the same basis The amendments to 1AS 1 are effective for annual periods beginning on or after 1 Jjuly
2012

The Company anticipates that 1AS 1 (2011} will be adopted in the Company’s financial statements for the annua! period
beginning on 1 January 2013 and that the application of the new Standard will modify the presentation of items of
other comprehensive income accordingly Retrospective application 1s required  The Company does not anticipate that
these amendments to IAS 1 will have a significant impact on the Company’s disclosures

(b) There are a number of other standards which have been i1ssued or amended that are expected to be effective in future
periods However, it 15 not practicable to provide a reasonable estimate of therr effects on the Company’s financial
statements untl a detaled review has been completed

Investment

The Company recognises investment at cost less impairment,

Impairment of investment

The impairment of the investment 15 assessed by management annually and is based on the assessment of the recoverable

amount of the investment The recoverable amount of the investment would normally be based on the present value of the

entity’s estimated cash flows

Impairment losses are recognised in profit and loss and the carrying amount of the investment 1s reduced by establishing an
allowance for impairment losses If in a subsequent period the amount of the impairment loss reduces and the reduction can




ABBEY NATIONAL (HOLDINGS) LIMITED
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be ascnbed to an event after the impairment was recognised, the previously recognised loss 1s reversed by adjusting the
allowance

NOTES TO THE FINANCIAL STATEMENTS
For the year ented 31 December 2011

1 Accounting policies (continued)

Financial habilities

The Company dassifies its financial habiwes, including intercompany finanaial habiities, as deposits and payables which are
held at amortised cost unless designated as held at fair value through profit and loss The carrying value of financial liabilities

15 a fawr approximation of therr fair values

Financial habilities are imtially recogrised at far value net of transaction costs incurred They are subsequently measured at
amortised cost using the effective interest method

Share capital

Incremental external costs directly attnibutable to the i1ssue of new shares, other than on a business combination, are
deducted from equity net of any related income taxes

Dividends

Dwidends on ordinary shares are recognised in equity in the period in which they are declared and approved

2 Profit from operations

No Directors were remunerated for ther services to the Company Directors’ emoluments are borne by the ulumate UK
parent company, Santander UK plc No emoluments were paid by the Company to the Directors duning the year 2010 £l

The Company had no employees in the current or previous financial year

The statutory audit fee for the current and prior year has been paid on the Company’s behalf by the uluimate UK parent
company, Santander UK ple, in accordance with company policy, for which no recharge has been made The statutory audit
fee for the current year 15 £5,100 (2010 £2,300}

3 Financial nsk management

The Company’s nsk management focuses on the major area of liquidity nsk Risk management Is carned out by the central
nsk management function of the Santander UK Group Authority flows from the Santander UK Board to the Chief Executive
Officer and from her tc her direct reports  Delegation of authonty 1s to indwiduals  Formal standing committees are
maintained for effective management of oversight

Liquidity nisk
Liquidity risk 1s the potential that, although remaning solvent, the Company does not have sufficient iquid financial resources
to enable 1t to meet 1ts obligations as they fall due, or can secure them only at excessive cost

Maturities of financial habilities can be found in note 5 to the financial statements




ABBEY NATIONAL (HOLDINGS) LIMITED
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2011

4 Investment at cost

£
oSt e
Balance at 1 January 2011 . b18B08511
Additions o s
Disposals -
Balance at 31 December 2011 651,808,511
The following 1s a Iist of the undertaking of the Company
Name of undertaking Place of incorporation Proportion Proportion Method used
ownership of ownership of voting to account
{or registration) mterest power held for investment
and operation % %
Abbey National Treasury Services Overseas Cost less provision for
Holdings England and Wales 5 045% 9 045% impairment
Investment is shown at cost less provision for impairment
5 Payables
2011 2010
£ £
Amounts due to group companies 42,973,323 42,973,323
The Directors consider that the carrying amount of payables approximates to their far value The amounts are non -interest
beanng and repayable on demand
6 Share capital
2011 2010
£ £
_lIssued and fully pand e o R
15 925 532 ordinary shares of £1 each 15,925,532 15 925,532
7 Related party transactions
Trading transactions
There were no trading transactions with related parties during the year {2010 none}
Related party transactions at balance date are as follows
Income Expenditure Amounts owed by Amounts owed to related
related parties parties
2011 2010 2011 2010 201 2010 2011 2010
£ £ £ £ £ £ £ £
Immediate UK parent - - - - - - (42,973,323) (42,973 323)

No Director or management personnel received any remuneration (2010 £nil)

There were no related party transactions during the year, or existing at the balance sheet date, with the Company’s or parent
company’s key management personnel
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2011

8 Capital management and resources

The Company’s ultmate UK parent, Santander UK plc, adopts a centralised capital management approach, based on an
assessment of both regulatory requirements and the economic capital impacts of businesses in the Santander UK Group The
Company has no non-centralised process for managing 1ts own capital  Disclosures relating to the Santander UK Group's
capital management can be found in the Santander UK Annual Report and Accounts

Capital held by the Company and managed centrally as part of the Santander UK Group, comprises share capital and reserves
whuch can be found in the Balance Sheet on page 5

9 Parent undertaking and controlling party

The Company's immediate parent company Is Abbey National Treasury Services ple, a company registered in England and
Wales

The Company’s ultimate parent undertaking and controlling party 1s Banco Santander S A, a company registered 1 Spain
Banco Santander 5 A 1s the parent undertaking of the largest group of undertakings for which group accounts are drawn up
and of which the Company 1s a member Abbey National Treasury Services plc 15 the parent undertaking of the smallest
group of undertakings for which the group accounts are drawn up ano of which the Company 1s a member

Copies of all sets of group accounts, which include the results of the Company are available from Secretanat, Santander UK
plc, 2 Triton Square, Regent’s Place, London, NW1 3AN




