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112110 Innovations Limited (Registered numbeit: 02060639)

Report of the Divectars
for the Year Ended 31 December 2020

The directors present their report with the linancial statements of the company tor the year ended 31 December 2020.

DIVIDENDS
No dividends will be distributed for the year ended 31 December 2020 (ycar ended 31 December 2019: £nil).

DIRECTORS ‘
The directors shown below have held oftice during the whole of the period from | January 2020 to the date of this report.

D G Baynes
G S Smith
M CN Townend

Other changes in directors holding office are as follows:
C E Glasson - appointed 26 March 2020

POLITICAL DONATIONS AND EXPENDITURE
During the year ended 31 December 2020, the Company made no political or charitable donations (year ended 31 December 2019:
Enil).

GOING CONCERN
Notwithstanding net liabilities ol £209,429,369 as at 31 December 2020, the financial statements have been prepared on a going
concern basis which the directors consider to be appropriate for the foflowing reasons.

After reviewing the cash Now forecasts for a period of at least 12 months, the directors are satisfied that taking account of reasonably
possible downsides, including the potential impact of COVID-19, the Company will have suflicient funds to meet its liabilities as
they fall due for that period. For this reason, the directors consider it appropriate to adopt the going concem basis in preparing these

financial statements

The directors have considered the impact of the oiigoing COVID-19 pandemic and potential implications on future operations.
Whilst there are signilicant wider market uncertainties which may impact the Company, the directors do not believe this will impact
the ability of the Company to continue as a going concern for at Icast the next 12 months.

Those farecasts are dependent on Touchstone Innovations Limited, a consolidated subsidiary of [’ Group plc, not sceking repayment
of (he amounts currently due to the company, which at 31 December 2020 amounted to £:410,547.239, and providing additional
financial support during that period. Touchstone Innovations Limited has indicated via a letter of support its intention to continue to
make available such funds as are needed by the Company, and that it does not intend to seck repayment of the amounts due at the
balance sheet date, lor the period covered by the forecasts. As with any company placing reliance on other group entities for financial
support, the directors acknowledge that there can be no certainty that this support will continue although, at the date ol approval of
these financial statements, they have no reason to believe that it will not do so.

Consequeitly, the directors are confident that the Company will have suflicient funds to continue to mect its liabilities as they fall
duc for at least 12 moniths from the date of approval of the financial statements and therefore have prepared the financial stalements
on a going concern basis,

TFUTURE OUTLOOK

Notwithstanding the patential impact of Covid-19, the directors believes that the Company will continue to operate satisfactorily for
the foreseeable future.
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IP21P0O lunovations Limited (Registered number: 02060639)

Report of the Directors
for the Year Ended 3t December 2020

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The dircctors are responsible for preparing the Report of the Directors and the linancial statements in accordance with applicable faw
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have clected to
prepare the financial statements in acéordance with UK accounting standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the dircctors must not approve ihe financial statements unless they are satisfied that they give a true and .fair
view of the statc of afYairs of the company and of the profit or lass of the company for that period. In preparing these financial
statements, the direclors aré required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;
- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continte in

business.

The directors arc responsible for keeping adequate accounting records that are sufticient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companics Act 2006. They arc alsa responsible tor sateguarding the asscts ol the company
and hencc tor taking reasonable steps for the prevention and detection of fraud dnd other irregularities.

STATEMENT AS 1O DISCLOSURE OF INFORMATION 10 AUDITORS
So far as the directors arc aware, there is no relevant audit information (as defined by Section 418 of the Companics Act 2006) of

which the company's auditors arc unaware, and each director has taken all the steps that he ought to have taken as a dircclor in order
to make himsell aware of any relevant audit information and to establish that the company’s auditors are aware of that inforination.

AUDITORS
The auditors, Moore Northern Home Countiés Limited, is decemed to have been appointed in accordance with section 487 of the

Companies Act 2006.

ON BEHALF OF THE BOARD:
Chrca %Mm
C E Glasson - Director

30 April 2021
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Report of the Independent Auditors to the Mcembers of
1P2¥PO Innovations Limited (Registered number: 02060639)

Opinion

We have audited the financial statements ol 1P2IPO Innovations Limited (the ‘company’) for the year ended 31 December 2020
which comprisc the statement of comprehensive income, the balance sheet, the statement of changes in cquity and noies to the
financial statements, including signilicant accounting policies. The financial reporting framework that has been applicd in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 101 ‘Reduced Disclosure Framework'.

In our opinion the financial stalements:

- give a true and fair view of the state of the company’s afYairs as at 31 Decenber 2020 and of its loss for the year thei ended;
- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requircments of the Companies Act 2006. .

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable law. OQur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of (he company in accordance with the ethical requirements that are relevant (o our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requircments. We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinian.

Canclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the

preparation of the financial statements is appropriate.

Based on the work we have performied, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a period ol at least
twelve months from when the linancial statements are authorised for issue.

Our responsibilitics and the responsibilities of the directors with respect to going coitcern are described in the relevant sections of this
repart.

Othier information
The other information comprises the information included in the annual report other than the financial statements and our auditor’s

report thercon. The directors are responsible for the other information contained within the annual report. Our opinion on the
financial statements docs not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
cxpress any form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or othenwvise appears to be materially misstated. If we identily such wmaterial inconsistencies or apparent material
misstatements, we are required to determine whetlier this gives rise to a material misstatement in the financial statements themselves.
It} bascd an the work we have performed, we conclude that there is a material misstatement of this other information, we are required

to report that fact.
We have nothing to report in this regard.

Opinious on other matters prescribed by the Companies Act 2006
In our opinion, based on the wark undertaken in the course of our audit:
- the information given in the directors' veport for the financial year for which the financial stalements are prepared is consistent with

the financial staicments; and
- the directars’ report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding ol the company and its environment obtained in the course of the audit, we have not

identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report to you if, in our
opinion:

- adequate accounting records have not been kept, or retums adequate Jor our audit have not been received from branches not visited
by us; or

- the financial statements are not in agecement with the accounting records and returns; or .

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not reccived all the information and éxplanations we require for our audit.
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Report of the Independent Auditors (o the Members of
102170 Innovatians Limited (Registered number: 02060639)

Responsibilitics of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair vicw, and for such intemal contral as the directors determine is
necessary to enable the preparation of tinancial statements that are Iree trom materiad misstatement, whether due to fraud or error. In
preparing the financial statements, the dircclors are responsible for assessing the company's ability to conlinue as a going concern,
disclosing, as applicable, matters related to going concern and using the going cancern basis of accounting unless the directors either
intend to liquidate the company or to cease nperations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ar¢ free from material
misstatement, whether duc to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstateients can drise from fraud or error and are considered material if, individually or in the
aggregale, they could reaspnably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in fine with our
responsibilities, outlined above, to detéct material misstatements in respéct of irregularitics, including fraud. The extent to which our
procedures are capable of detecting irregularitics, including fraud, is detailed helow.

Explanation as to what extent the audil was considered capable of detecting irregularitics, including fraud

The objectives of our audit in respeet of fraud, are; to identify and assess the risks of material misstatement of the financial
statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed risks of material misstatement due to
fraud, through designing and implementing appropriate responses to those assessed risks; and to respond apprapriately to instances of
fraud or suspected fraud identitied during the audit. However, the primary responsibility for the prevention and detection of fraud
rests with both management and those charged with governance of the company.

Our approach was as follows:

- We obtained an understanding of the legal and regulatory requirements applicable to the company and considered that the most
significant are {he Companies Act 2006, UK financial reporting standards as issued by the Financial Reporting Council, and UK
taxation legislation.

- We obtained an understanding ol how the-company complies with these requirements by discussions with management and those
charged with govemance.

- We assessed the risk of material misstatement of the financial statements, including the risk of' material misstatement due to fraud
and how it might occur, by holding discussions with management and those charged with governance.

- We inquired of management and those charged with governance as to any known instances of’ non-compliance or suspected non-
compliance with laws and regulations.

Based on this understanding, we designed specific appropriate audit procedures to identify instances of non-compliance with laws
and regulations, This included making enquiries of management and (hose charged with governance and obtaining additional
corroborative evidence as required.

A further description of our responsibilitics is available on  the Tinancial Reporting  Council's  website  at:
hups:www. fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report
This report is made solcly to the company's members, as a body, in accordance with Chapler 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken so that we might state to the company's members those matters we arc required to state to them
in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, lor our audit work, for this report, or for the opinions we have
formed.

Francis Corbishley
for and on behalf
Nicholas Hoy
River Front
Enfield
Middlesex
ENI 3FG

tSr Statutory Auditor)
{oore Northern Home Countics Limited

30 April 2021
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I2IPO Innovations Limited (Registered numher: 02060639)

Statement of Compreliensive Income
for the Year Ended 31 December 2020

Notes
TURNOVER 3
Cost ol"sales.
GROSS PROFIT
Administrative expenses
Change in fair value of investments i
OPERATING LOSS
Impairment of share in group undertakings 5
Gaini oni release of loan obligation 5
Loss on sale of investments 5
Interest receivable and simildi incane
Interest payable and similar expetises 6
1.0SS BEI:ORE TAXATION 7
Tax on loss 9

LOSS FOR THE FINANCIAL YEAR
" 'OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR
THE YEAR .

The nates on pages 9 to 18 form part of these financial statements

Page 6

2020
£

1,340,088
(594,999)
745,089

(1,093,497)
(214,239)

(562,647)

(562,647)
22,71
(539,873)
(1,911,349)
(2,451,222)

(35.865)
(2,487,087)

(2,487,087)

2019
£

1,978,841
(751,579)
1,227,262

(2,990,144)
(58,511

(1,821,393)
(111,500,000)

605,468
(25,333)

(23333
(112,741,258)
35,219
(112,706,039)
(2,086,850)
(114,792,889)
204,432
(114,588,457)

(114,588,457)



[P2IPO Innovations Limited (Registered number: 02060639)

Balance Sheet
31 December 2020

Nates
FIXED ASSETS
Tangible asscts 10
Investments 11

CURRENT ASSETS

Debtors: amounts talling due within one year 12
Debtors: amounts falling due afler more than one
year 12
Cash at bank

CREDITORS
Amounts talling due within one year 13
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due afler more than one year 14

NET LIABILITIES

CAPITAL AND RESERVES

Called up share capital 17
Share premium

Retained cariiings

SHAREHOLDERS' FUNDS

2020
£ £
322,510,441
173,192
19,236,130
20,013,114
39,422,436
531,472,837
(492,050,401)
(169,539,960)
39,889,409
(209,429,369
1,250,658
18,095,733
(228,775,760)

(209,429,369)

2019
£ £

321,391.346

321,391,346
958,698
16,370,735
42,578,276
521,804,400
(479,226,124)
(157,834,778)

49,121,627

(206,956,405)

1,250,658
18,095,733

_(226,302,796)
(206,956,405)

The financial statements were approved by the Board of Directors on 30 April 2021 and were signed on its behalf by:

Chnse y&«&um

C E Glasson - Director

Tlic notes on pages 9 to 18 form part of these financial statements
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IP21PO Lunovations Limited (Registered number: 02060639)

Statement of Changes in Eguity
for the Year Ended 31 December 2020

Balance at I January 2019
Changes in cquity

Total comprehensive income
Share based payments charge
Balance at 3] December 2019
Changes in cquity

Tota! comprehensive income

Share based payments charge

Balance at 3l' December 2020

Called up

share Retained Share ‘Total
capital carnings premium equity
£ £ £ £
1,250,658 (111;848,433) 18,095,733 (92,502,042)
- (114,588,457) - (114,588457)
- 134,094 - 134,094
1,250,658 (226,302,796) 18,095,733 (206,956,405)
- (2,487,087) - (2,487,087)
- 14,123 - 14,123
1,250,658  (228,775,760) 18,095,733 (209,429,369)

The notes on pages 9 to 18 form part of these financial statements
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1221°0 Innovations Limited (Registered number: 02060639)

Notes to the Financial Statemients
for the Year Fnded 31 December 2020

1. STATUTORY INFORMATION

IP21PO Innovations Limited is a private company, limited by shares, registered in England and Wales. The Company's
registered number and registered oflice address can be found on the Company Information page.

1P21PO lunovations Limited acts as a technology transfer business taking the inventions from lmperial College Landon,
Oxford University, University College London and Cambridge University, and commercialising them cither through
licensing or by forming a technology company.

2. ACCOUNTING POLICIES

Basis of preparation

The Financial Statemeénts of IP2IPO Innovations Limited (the "Company") are for the year ended 31 December 2020. The
principal accounting policics adopted in the preparation of the financial statements are sct out below. The policies have been
consistently applied (o all the years presented, unless otherwise staled. These financial statements have heen prepared in
accordance wilh Financial Reporting Standard 101 Reduced Disclosure Framework ("FRS 101").

In these financial statements, the Company has applicd the exemptions available under FRS 101 in respect of the following
disclosures: a Cash Flow Statement and related notes; disclosures in respect of transactions with wholly owned subsidiaries;
disclosures in respect of capital management; the eficets of new but not yet effective IFRSs; and disclosures of transactions
with a management entity that provides key management personnel services to the Company. The Company has also applicd
the exemption {rom the requirements of IFRS 7 Financial Instruments: Disclosures, the equivalent disclosures are included
in the I Group plc consolidated financial stalements.

Changes in accounting policies

(i) New standards, interpretations and amendutents eftective from I January 2020

There arc no amendments te accounting standards, or IFRIC interpretations that are eflective far the year ended 31
December 2020 that have had a material impact on the Company's financial statements.

(i} New standards, interpretations and amendinents not yet effective
No new standards, interpretations and amendments not yet eflective are expected to have a material eflect on the Company's
future financial statements.

Going cancern
Nol\\'llhshndmg nct labilities of £209,429,3G9 as at 31 December 2020, the financial statements have been pu.pm;d ona

going concern basis which the directors consider to be appropriate for the following reasons.

Afler reviewing the cash Now furecasts far a period ol at least 12 months, the directors are satistied that taking account of
reasonably possible downsides, including the potential impact of COVID-19, the Company will have suflicient funds to meet
its liabilities as they fall due for that period. For this reason, the directors consider it appropriate to adopt the going concern
basis in preparing these financial statements

The directors have considered the impact of the ongoing COVID-19 pandemic and potential implications on future
operations. Whilst there are significant wider market uncertaintics which may impact the Company, the directors do not
believe this will impact the ability of the Company to contintic as a going concern for at least the next 12 months,

Those forceasts are dependent on Touchstone Innovations Limited, a consolidated subsidiary of IP Group plc, not seeking
repayment of the amounts currently due to the company, which at 31 December 2020 amounted to £410,547,239, and
providing additional financial support during that period. Touchstone Innovations Limited has indicated via a letter of
support its intention to continue to make available such funds as are needed by the Company, and that it does not intend to
scek repayment of the amounts duc at the balance sheet date, for the period covered by the forecasts. As with any company
placing reliance on other group entities for financial support, the directors acknowledge that there can be no certainty that
this support will continue although, at the date of approval of these financial statements, they have no reason to belicve that
it will not de so.

Conscquently, the directors are confident that the Company will have sufticient funds to continue to meet its liabilities as
they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared the
financial statenients on & gaing concern basis.

Page 9 continued...



1P211°0 Innovations Limited (Registered number: 02060639)

Notes to the Financial Statements - continued
for the Year Ended 3§ December 2020

2.

ACCOUNTING POLICIES - continucd

Turnover

Portfolio return and revenue

Change in fair value

Change in fair value of equity and debt investments represents revaluation gains and losses on the Company's_portfolio of
investments. Gains on disposal of cquity investments represent the difference between: the fair value of consideration
reccived and the carrying value al the start of the accounting periad on the disposal of equity investinents. Change in fair
value of Limited Partnership investments represents revaluation gains and losses on the Company's investnents in Linited
Partnership funds. Changges in fair values of assels do not constitute revenue.

Revenue from services and other income .
All revenue from services is generated from within the United Kingdom and is stated exclusive of valuc added tax. Revenue
is recognised when the Company satisfies its performance obligations,; in line with IFRS 15. Revenue from services and

other income comprises:

Licence & Royalty income
The Compaiiy's IP licenses typically constitute separate performance obligations, being separate from other promised goods
or scrvices. Revenue is recognised in line with the performance obligations included in the licénse, which can inchide saltes-

bascd, usage-based on milestone-based royalties.

Investments in subsidiary undertakings

Investménts in subsidiary undertakings are held at cost less any provision lor impairment.
Equity investments

Fair value is the underlying principle and is defined as “(he price that would be reccived to sell an asset in an orderly
transaction betiveen indrket participants at thé measurémenit date” (IPEV guidelines, December 2018).

Where the equily structure of a portfolio company involves difterent class rights in a sale or liquidity event, the Company
takes these dil¥erent rights into account when forming a vicw on the value of its investment.

Page 10 continued...



IP21P0 Tunovations Limited (Registered number: $2060639)

Notes to the Financial Statements - continued
for the Year Ended 31 Deccinber 2020

2.

ACCOUNTING POLICIES - continued

Valuation techniques uscd

The tair value of unlisted sccurities is established using apprapriate valuation techniques in line with IPEV guidelines. The
selection of appropriate valuation techniques is considered on an individual basis in light of the nature, fuels and
circumstances of the investment and in the expected view of market participants. The Company sclects valuation techniques
which make maximum usc of" market-based inputs. Techniques arc applied consistently from period to period, except where
a change wouild result in better estimates of fair value. Muliiple valuation techniques may be used so that the results of one
technique may be used as a cross check/corroboration of an alternative technique.

Valuation techniques used include:

- Quoted investments: the fair values of quoted investments arc based on bid prices in an active market at the reporting date.
- Milestone approach: an assessment is madc as to whether there is an indication of change in fair value based on a
consideration of the relevant milestones typically agreed at the time of making the investment decision.

- Scenario analysis: a forward-looking method that considers onc or more possible future scenarios. These methods include
simplificd scenario analysis and relative value scenario analysis, which tic to the fully diluted ("post-money") cquity value,
as well as full scenario analysis vie (he use of (he probability-weighted expecied return method (PWERM).

- Current value method: the estimation and allocation of the equity value to the various cquity interests in a business as
though the business were to be sold on the Measurement Date.

- Discounted cash Mows: deriving the value of a business by calculating the present value of expected future cash flows.,

- Multiples: the application of an appropriate multiple to a performance measure (such as earings or revenue) of the
Investee Company in order to derive a value for the business.

The fair value indicated by a recent transaclion is used to calibrate inputs used with valuation techniques including those
noted above. At each measurement date, an assessment is made as to whether changes or cvents subsequent to the relevant
transaction would imply a change in the investment's fair value, The Price of a Recent Investment is not considercd a
standalone valuation technique (sc¢ further considerations below). Where the current fair value of an investment is
unchanged from the price of a recent financing, the Company refers to the valuation basis as 'Recent Financing'.

Price of recent investment as an input in assessing fair value

The Company considers that fair value estimates which are based primarily on observable market data will be of greater
reliability than those based on assumptions. Given the nature of the Company's investments in seed, start-up and early-stage
companies, where there are often no current and no short-term tuture earnings or positive cash flows, it can be difticult to
gauge the probability and financial impact of the success or failure of development or research activities and to make refiable
cash flow torceasts. Cansequently, in many cases the most appropriate approach to fair value is a valuation technique which
is based on market data such as the price of a recent investment, and market participant assumptions as to potential
outcomes,

Calibrating such scenarios or milestones may result in a fair value equal to price ol recent investment for a limited period o’
time. Often qualitative milestones provide a directional indication of the movement of fair value.

In applying a calibrated scenario or milestone approach to determine fair value consideration is given lo performance against
mifestones that were set at the time of the original investment decision, as well as taking into consideration the key market
drivers of the investee company and the overall economic environment. Factors that the Company considers include, inter
alia, technical measures such as product development phases and patent approvals, financial measures such as cash burn raie
and profitability expectations, and market and sales measures such as testing phases, product launches and market
intraduction.

Where the Company considers that there is an indication that the Fair valuc has changed, an cstimation is made of the
required amount of any adjustment from the tast price of recent investment.

Where a deterioration in value has occurred, the Company reduces the carrying value of the investment to reflect the
estimated decrcase. If there is cvidence of valuc creation (he Company may consider increasing the carrying valuc of the
investment; however, in the absence of additional financing rounds ar profit generation it can be difficult (o determine the
value that a market participant may place on positive developments given the potential outcome and the costs and risks to
achieving that outcome and accordingly caution is applied.

Page 11 cantinued...



IP21P0 Iinovations Limited (Registered number: 82060639)

Notes to the Financial Statements - continued
for the Yeur Eaded 31 Decemmber 2020

2.

ACCOUNTING POLICIES ~ continucd

Limited Liability Partnerships

The Company has an 8.3% interest in the total capital commitments of' Apollo Therapeutics LLP ("Apalla"), a £40.0m
véiture between AstraZeneca, GlaxoSmithKline, Johinson & Johnson and the technology transter oflices of linperial College
l.ondon, University College Landon (vin UCL Business ple) and the University of Cambridge (via Cambridge Eiterprise
Limited). The venture supports the traiislation of academic therapeutic science into innovative new medicines by combining
the skills of the university academics with industry expertise at an carly stage.

Investments in these Limited and Limited Liability Partnerships are recognised at fair value through profit and loss in
accordance with IFRS 9.

Borrawings

Borrowings arc recoguised initially at fair value, net of transaction casts incurred. Borrowings are subsequently carricd at
amottised cost; any difference between the proceeds (uct of transaction costs) and the redenyption value is recognised in the
consolidated statement of comprehensive income over the period of the borrawing using the eflective interest rate method.

Financial liabilities _

‘The LLP provides for liabilities in respect of revenue sharing with lmperial College London, arising under the Technology
Pipeline Agreemaiit ("TPA"), and other parties. The lability {or revenue-share, based on fair vatue, on the tutwre realisation
of quoted and unquoted investments is recognised as part of the movement in fair vatue through profit or loss.

Cash and cash equivalents
Cash and cash equivalents include cash in hand and short-term deposits held with financial institutions with dn original
maturity of three months or less.

Debitors
Debtors are measured al transaction price, less any impairment.

Creditors
‘Frade ereditors arc measured ‘at the transaction price. Other linancial liabilities arc measured initially at fair vatue, net of
transaction costs, and are measured subsequently at amortised cost using the cffective interest methad.

‘Taxation
The charge for taxation is based on the profit for the year and takes into account taxation deferred because of timing

difterences between the treatment of certain items lor taxation and accounting purposes.

Deferved tax

Provision is made in tull for deferred tax liabilities that arise (rom timing differences where transactions or cvents, that result
in an obligation to pay more tax in the fulure, have occurred by the balance sheet date. Deferved tax assets ave recogaised (o
the extent that it is considered more likely than not that they will be recoverable. Deferred tax is measured at the average tax
rates that are expected to apply in the periods in which the timing dilTerences are expected to reverse based on the tax rates
and laws that have been enacted or substantively enacted by the balance sheet date. Deferred tax assets and liabilities are not

discounted.

I'age 12 continued...



1°21P0O Innovations Limited (Registered number: 02060639)

Notes to the Finuncial Statements - continued
for the Yeur Ended 31 December 2020

2.

ACCOUNTING POLICIES - continued

Ewmployee benefits

(i) Pension ebligations

‘The Company operates a company defined contribution pension scheme for which all employces are eligible. The assets of’
the scheme are held separately fram those of the Company in independently administered funds. The Campany currently
makes coitributions on behalfl of employces to this scheme or to employce personal pension schemes on an individual basis.
The Company has no further payment obligations ance the cantributions have been paid. The contributions are recognised as
employee benefit expenses when they are due.

(ii) Share-based payments
The Company engages in equity-scttled share-based payment transactions in respect of services receivable from employees,
hy granting employees conditional awards of ordinary shares subject to certain vesting conditions.

Conditional awards of shares are made pursuant to the Company's Long-Term Incentive Plan ("LTIP") awards and/or the
Group's Annual Incentive Scheme ("ALS™). The lair valuc of the shares is estimated at the date ol graut, taking into account
the terms and conditions ol the award, including market-based performance conditions.

The fair value at the date of grant is recognised as an expense over the period that the employee provides services, generally
the period between the start of the performance period and the vesting date of the shares. The corresponding credit is
recognised in relained camings within total equity. The fair value of services is caleulated using the market value on the date
of award and is adjusted for expected and actual levels of vesting. Where conditional awards of shares lapse the expense
recognised to date is credited to the statement of comprehensive income in the year in which they lapse.

Where the terms for an equity-settled award are moditicd, and the madification increases the total fair value of the share-
based payment, or is otherwise beneficial to the employee at the date of modilication, the increniental fair value is amontised
over the vesting period.

Related party transactions

In accordance wilh IAS 24 "Related Parties Disclosures”, the Company discloses details of material transactions between the
reporting entity and related partics. However, transactions between the Company and other Group companies have not been
disclosed in accordance with the exemption in IAS 24 paragraph.

TURNOVER

For the year ended 31 December 2020 and the period ended 31 December 2019, the Company's turnover and loss for the
linancial year was derived from its principal activily. For management purposes, the Company has one business stream,
which éncompasses technology transter, company incubation and carly stage venture capital. The Company operates

exclusively in the United Kingdom and therefore no additional disclosures are given.

EMPLOYEES AND DIRECTORS

2020 2019
£ £
Wages and salaries 65,293 347,059
Social security costs 7,814 66,750
Other pension costs 6,862 29,373
79,969 443,182
The average number of employces during the year was as follows:
2020 2019
Management and administration ! 6
2020 2019
£ £
Directors' remuncration - —_

The dircctors were remuncrated for their services to other group companics within the group headed by the Campany's
ultimate parent, IP Group ple. The dircctors of the company chose to waive any remuneration during the year ended 31
December 2020, for their services to this entity.
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1P21P0 Innovations Limited (Registered number: 02060639)

Notes to the Financial Statements - continued
for the Year Ended 3t December 2020

5. EXCEPTIONAL UTEEMS
2020 2019
£ £
Impairment of share in group undertakings - (111,500,000)
Gain on release of loan‘obligation - 605,468
i.oss on sale of investments - _{25,333)
- (110,919,865)

The 2019 impairment of sharc in group undertakings relates to the Company's .investment in Touchstone Innovations
Businesses LLP. The underlying assets in the subsidiary are measured at fair value and the valuation investment policies of
assels arc disclosed in the group accounts of 1P Group ple. The directors have considered the fair value of the subsidiary’s
net assets as compared with (he cost and have calculated the impaiiment accordingly.

The 2019 gain on release of loan obligation rclatés to amounts owed to Touchstone Innovations Investment Management
Limited of £605,468.

6. INTEREST PAYABLIE AND SIMILAR EXPENSES
2020 2019
£ £
Bank loan interest 1,915,963 2,055,001
Interest on lease liabilities (4,614) 31.849
1,911,349 _2.086.850
7. 1.0SS BEFORE TAXATION
The loss before taxation is stated after charging:
2020 2019
£ £
Premises costs ' 473,966 256,274
Legal and professional fees 147,214 515,310
Depreciation 252,339 4!0!|72

Current year premisés costs include dilapidations costs of £357,560 relating to the termination of the Company’s Jease on 32
Princes Gale. .

8. AUDITORS' REMUNERATION
2020 2019
£ £
Fees payable to the Company's auditars for the audit of the Company's financial statements 10,000 10,000
9. TAXATION
Analysis of tax expense/(income)
2020 2019
£ £
Current tax: )
Tax 35,865 (204,432)
Total tax expense/(income) in statement of comprehensive income 35,865 !204,432)
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1P2IPO Innovations Limited (Registered number: 02060639)

Notes (o the Financial Statcmnents - continucd
for the Year Ended 31 December 2020

9.

10.

TAXATION - continued

I'actors affecting the tax expense
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The dilfercuce is explaincd below:

2020 2019
£ £

L.oss before income tax - (2,451,222)  (114,792,889)
Loss multiplied by the standard rate of corporation tax in the UK of 19% (2019 -
19%) (465,732) (21,810,649)
Effects of:
Expensces not deductible for tax purposes 40,705 21,629,671
R&D expenditure credits (9,804) -
Adjustiments to.tax charge in respect of previous periods 72,327 (90,206)
Deterred tax not recognised 477,890 66,752
Share options deduction (1,548) -
Transfecred in from LLP (77,913) -
Tax expense/(income) 35,865 (204,432)

There is a potential deferred tax asset at 31 Deceniber 2020 of £19,832,908 (2019: £17,128,570), relating to lasses of
£86,736,643 (2019: £82,057,310), capital losses of £17,128,263 (2019: £17,982,286), short term timing difterences of
£234,195 (2019: £369,595) and fixedl asset timing difterences of £284,625 (2019: £347,104). |

The deferred tax asset would be recovered if there were future taxable profits from which the reversal of the underlying
timing difYerences could be deducted.

TANGIBLE FIXED ASSETS

Fixtures
and
fittings
£
Cost
At 1 January 2020 1,381,637
Disposals, (1,381,637)
Al 31 December 2020 -
Depreciation A
At | January 2020 1,381,637
Eliminated on disposal (1,381,637)
At 31 Dcecember 2020 -
Nét hook viilue
At 31 December 2020 -
At 31 December 2019 -
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IP21PO {nnovations Limited (Registered number:

Nofes ta the Financial Statements - continned
for the Year Ended 31 December 2020

1. TNVESTMENTS

02060639)

Shares in Limited
group Participation Unlisted
windertakings Interest investments Tolals
£ £ £ £

Cost ) ]
At 1 Janvary 2020 319,590,760 1,716,159 84,427 321,391,346
Additions - 1,333,334 - 1,333,334
Fair value movenierits - (238,283) 24,044 (214,239)
At 31 December 2020 319,590,760 2,811,210 108,471 322,510,441
Net hook value
AL 31 December 2020 319,590,760 2,811,210 108,471 322510441
At 31 December 2019 319,590,760 1,716,159 84,427 321,391,346

Limited participation interest relates to the Company's 8.3% interest in the total capital commitments of Apollo Therapeutics
LLP: Further commitments of £0.3m remain related to the limited participation interest in Apollo Therapeutics LLP.

The subsidiary undertakings in which the Company's interest at year end is more than 50% are as follows:

Ciass and
pereentage of
shares held
Partuership interest

Country of
incorporation Principal activity

Subsidiary undertakings | Vit
Investment holding

Touchstone Innovations Businesses LLP England & Wales vchicle of 88.5%
12. DEBTORS
2020 2019
. . £ £
Amounts falling due within one year:
Trade deblors 100,461 408,174
Operating lease asset - 362,090
Other debtors 30,677 19,014
R&D tax credit receivable 22.0?1 -
VAT 7,023 132,872
Prepayments 12,940 36,548
173,192 958.698
Amounts falling due after more than one year: )
Amounts owed by group uidertakings 19,236,130 16,370,735
Aggregate amount 19,409,322 17,329,433
13. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2020 2019
5 . £ £
Bank loans and overdrafis (see note 15) 9,416,667 9,416,667
Operiiting léase commitments (see note 15) - 371,029
Trade creditors - 424,700 964,674
Amounts owed to group undertakings 520,033,462 509,087,802
-Social sccurity and other taxcs 1,899 1,602
Payable to Imperial Coltege A
under révenue share obligation 538,166 317,677
Accruals and deferved income 1,057,943 1,644,949
531,472,837 521,804,400
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1P21P0 Innovations Limited (Registered nuimber: 02060639)

Notes to the Financial Statements - continued

for the Year Ended 31 December 2020

14. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2020 2019
£ £
Bank loais (see note 15) 39,847,197 49,078,831
University Challenge Sced Fund 582 1,166
Revenue share fiability 41,630 41,630
39,889,409 49,121,627
15. FINANCIAL LIABLILITIES - BORROWINGS
2020 2019
_ £ £
Current: )
Bank loans 9,416,667 9,416,667
Operating lease commitments (see note 16) - 371,029
9,416,667 9,787,696
Non-current:
‘Bank loans 39,847,197 49,078,831
Terms and debt repayment schedule
1 ycar or More than
less 1-2 years 2-5 years S years Tatals
£ £ £ £ £
Bank loans 9,416,667 9,416,667 217,081,243 3,349,287 49,263,864

£5,903,093 of cash is being held by the Company as security for the bank loan.
16. LEASING AGREEMENTS
Minimum lease payments fall due as tollows:

Non-cancclable
operatingleases

2020 2019
£ £
Within one year - 371,029
During the ycar, the Company terminated the 52 Princes Gate property lease.
17. CALLLED UP SHARE CAPITAL

Allotted, issued and fully paid:
Number: Class: Nosinaf 2020 2019

value: £ £
1,250,658 Ordinary shares 1 1,250,658 1,250,658

i8. ‘RELATED PARTY DISCLOSURES

As the Company is a wholly owned subsidiary of 1> Group ple, the Company has taken advantage of. the exemption
contained in IAS24 and has therefore not disclosed transactions or balances ‘with entities which form part of the 1P Group plc
group.
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102110 Innovations Limited (Registered number: 02060639)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2020

19.

20.

21.

IMMEDIATE AND ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

The innmediate parent company is Touchstone Innovations Limited and the ultimate controlling party is considered to be IP
Group ple. ‘The immediate and ultimate parent companies were incorporated in the United Kingdom. The results of the
Company are consolidated in the group accounts of the ultimate parent company's financial statements. Copics of the
ultimate parent company's tinancial statements may be obtained from the Secrelary of IP Group ple, The Walbrook Building,
25 Walbrook, London, EC4N 8AT.

SHARE-BASED PAYMENT TRANSACTIONS

Long-Term Incentive Plan ("LTIP")

Awards under the LTIP take the form of conditional awards of ordinary shares of 2p cach in the Group which vest over the
prescribed performance period to the extent that performance conditions have been met. The Remuncration Committee
imposes abjective conditions on the vesting of awards and theése take into consideration the guidance of the Group's
institutional investors from time to time.

The 2020 LTIP awards were made on 19 June 2020. The awards will ordinarily vest on 31 March 2023, to the extent that the
performance conditions have been met. The awards are based on the performance ol the Group’s Hard NAV and Total
Shareholder Return ("TSR"). Both performance measures are combined into a matrix format to most appropriately measure
performance relative to the business, as shown in the Directors' Remuneration Report within the Group's 2020 Annual
Report and Accounts. The total award is subject to an underpin based on the relative perforinance ol the Group's TSR to that
of the FI'SE 250 index, which can reduce the awards by up to 50%. The 2020 ). TIP matrix is designed such that up to 100%
of the award (prior to the application ol the underpin) will vest in full in the event of both Hard NAV increasing by 15% per
year on a cumualative basis, from [ January 2020 to 31 December 2022, and TSR increasing by 15% per year on a cumulative
basis [rom the date of award to 31 March 2023, using an industry-standard average price period at the beginning and end of’
the performance period. Further, the matrix is designed such that 30% of the award shall vest (again prior to the application
of the underpin) il’ the cumulative increase is 8% per annum for both measures over their respective performance periods
(“threshold performance™). A straight-line sliding scale is applied for performance between the distinet points on the matrix
of vesting targels.

Former Touchstone LTIP

Also in 2017, as a result of the combination with Touchstone, award holders under existing Touchstone long term incentive
share schemes were entitled to receive 2.2178 new TP Group shares in exchange for each Touchstone share, an exchange
ratio set out in the Ofter Document for the acquisition (the “Exchange Ratio").

2016 schemes:

It was propased that given the short period of time since grant, awards would not become exercisable in connection with the
ONer and therefore thal no progress towards meeting performance targets had been made. lustead award holders were
oftcred the opportunity to release their awards in exchange for the grant of a replacement award of equivalent value over
shares in IP Group and the exercise price was set at 3.33 pence divided by the Exchange’ Ratio. The vesting dates on the
replacement awards remained (he same as the original award being 1 December 2020, 1 December 2021 and | December
2022. The replacement awards are subject to performance conditions adjusted from those attaching to the original
Touchstone award as follows: a) the Net Asset Value ("NAV") condition will be adjusted to refleet Touchstone's portlolio
being part of the enfarged group following the acquisition and b) the Total Sharcholder Return ("TSR") condition will be
adjusted so that TSR shall be measured by reference to the performance of 1P Group shares over the performance period with
the starting share price for such purpose being adjusted by dividing the existing starting share price of 290 pence by the
exchange ratio detailed above. The TTO specific targets remain the same.

2006 schemes:

Holders of 2006 Touchstone awards were oflered the opporlunity to release each of their awards in exchange for the grant of
a replacement award ol equivatent valuc over shares in 1P Group. The exercise period and time-based vesting provisions for
the replacement awards remained the same as the original Touchstone awards but the sharcholder return performance
condition will be updated by reference to the Exchange Ratio. Awards under the 2006 scheme were excrcisable to some
extent at the time of the grant of replacement awards, subject to mecting the applicable vesting conditions.

LVENTS AFTER THE REPORTING PERIOD

‘There have been no signiticant cvents subsequent to the period end.
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