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Cummins Power Generation (UK) Limited
Slrategic Report
Year ended 31 December 2020

Business review and principal activities :
The principal activity of the company during the year was that of hoiding invest nts in'sut idraries of Ci

0

Inc.

The loss for the financial year was £4,534,000 (2019: £4,000) and the net assels at 31 ‘December 2020 were £nil (2619;
£256,000). Quring the year the company recognised an impairment lass on its investment in its subsxdiary of £4,500,000.

On 2 March 2020 the company issued 4,277,801 shares at nominal value to its wrrent shareholders in‘line with their cumrent

ownership propomons

On the same day.the company repaid its Ivan from Cummins Inlamaluonai Holdings Cooperanef U.A. of £4,500,165 plus
accrued interest..

Principal risks and uncenaimies
Oue to the nature of the company, the dirgctors do not consider mere to be any significant operational risks other than financial
tisks dlscused in the directors' report. )

The outbréak of COVID-19 spread throughout the world and became a globai pandamic with the resuitant economic impacts
evolving into a worldwide recession. The pandemic triggered a significant downturn in the group’s markets globally, which
continued to unfavourably impact market conditions throughout 2020.

While' the impacts oi the pandemic and the resulting global recession are expecled to be temporary, the duralton of the
production and supply chain distuptions, and related financial Impacts, are difficult to estmate at this time, i the distribution and
the effectiveness of the vaccine are consistent with current government and health organization estimates, it is anticipated that .
the vaccine will mitigate the spread of lhe virus by the end of 2021 and allow a rstum to more normal operanons in the second

half of the Year . :

The canying values of the company's invesiments have been assessed at the balance sheet date, however, should the durétlm
of the pandemic and its associated disruptions contlinue longer than expecled there could be a further impact on lhe company's
subsidiaries and therefore the carrying valus of the company's mveslmenls in lhose subscdlanes

'Key performanee Indlcalors

Key performance indicators are not used 1o manage the busmess given its hmlted transachons

" This report was app(oved by the board of directors, on 24 June 2021 and signed on behau of the board by:

Josephiagier un T, 1025 W38 GUT L
J Rigler
Diractor

Registered office:
3id Floor

10 Eastboume Terrace

Paddington
London .
W26LG




Cummins Power Generation (UK) Limited
Directors’ Report

Year ended 31 December 2020

The directars prasent their report and the audited linancial statements of the company for the year ended 31 Dacemb’qr 2020.

Directors )
. The duectors of the company who were in office during the year and up lo (he date of signing the financial statemsnis were :-

J Rigler ]

E D Smith IR : :

AJ Snell - " (Appainted 20 February 2020)

C AV Leitao . (Resigned 20 February 2020) ;
Dividends

No dividends were paid or dac|ared in the ysar (2019 £nif).

Future davelopmems
The company has ceased tradlng and lhere are no plans in place totrade In 2020

Financlal risk management .
The company is not exposed to signiﬁcanl price rigk, credil rigk, liquidity risk or cash flow risk.

Dlrectors’ respansibliities statement
The dirsctors are respensible for prepanng the Annual Report and lhe financial statements in accordance wuh applicable law
and regulatvon

Co_mpany law requiras the directars to prepare financial statements for each financial year. Under that law the directors have
prepared the financial statements in accordance with Unitad Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard Applicable in the UK and Republic of Ireland”, .
‘and agplicable law). Under company law the directors must not apgrove the finanicial statements unless they are satisfied that
they give a true and fair view of the stale of affairs.of the company and the profit or loss of the company for that, period.

In p(eparing the linanclai sxatemenls. the directors are required to:-
. select suitable accountlng poﬂcnes and then appty them consnslemry
. make 1udgments and accoumlng estimaies lhat are reasonable and prudent;

® ' state whether applicable UK Aocounlmg Standards, comprising FHS 102, have been foflowed, subjecl to any malenal
departuras disclosed and explainad in the fmanclal slalemems

Tha directors are responsible for keepmg adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the rmancial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hencs for taking reasonable steps for the
. pravention and detaction of fraud and other iregularities. .

Statement of disclosure ot Information to auditors ’ .
In the case of each director in oﬁice atthe date the Directors‘ Aeport is approved: -

. so far as the director is aware there is no relevanl audit information of which the company's auditors are unaware; and

* they have taken all the steps that they ought to have taken as a duector 10 make themselves aware of any relevant audit
information and lo eslablish thal the company's auditors are aware of that information. .

" independent auditors
The auditors, PricewalerhouseCoopers LLP, have mdlcalad their wulingness 10 continue /n office, and a resolution ihat they'be
reappointed will be proposed at the annual general meetmg .




Cummins Power Generation (UK) Limited
Directors’ Report (continued)

Year ended 31 December 2020 -

This report was apptbved by the board of direclors on 24 June 2021 and sfgned on behalf of the board by: .

1nseph figles t7un 19,2023 1635 GMT

'J Rigler
Director -

Registered office:

3rd Floor .
10 Eastboume Terrace
Paddington

London

W2 LG




Cummins Power Generation (UK) Limited .
independent Auditors’ Report to the Members of Cummins Power Generation (UK) Limited

Year ended 31 Dacember 2020

Reporton the audit of the financial statement_s"

Opinion
(n our opinion Cummins Power Generation (UK) Limited‘sﬂlnancial statements:

.- gwe a true and fair view of lhe state of the eompanys affairs as at 31 Deoernber 2020 and ot ils loss for me year
then ended

. have been properly prepared in accordance with United Kingdam Generally Accepted Accounting Praclice (United
. Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicable i in the UK and
. Republic of lreland“ and applicable law): and

¢ . have been prepared in accordance with the requirements of the Companles Act 2006.

We have audited the financial statements, included within the Annua Repon which comprise: the statement of financial
‘position as at 31 December 2020; the statement of comprehensive income and statement of changes in equity for the
year then ended; and lhe notes o the financial stalements. which-include ‘a description of the stgnafcanx accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Audmng {UK) ("ISAs {UK)"} and appﬁcable law,
Our responsibiiities under ISAs (UK) are further described in the Auditors' responsibilities for the audit of the financlal
statements section’of our report. We believe that the audit evidence we have obtamed is su(t‘c:ent and app(opriake to
provide a bas:s for our opinion.

Independence :

We remained independent of the company in accordance wnh the ethical requirements that are relevant 16 our audit of
the financial statements in the UK, which includes the FRC's Ethical Standard and we have fuffilted our other ethical
responsrbllmes in accordance with thase requirements.

Conc]usuons relating to going concern .

Based on the work we have performed, we have not idenlified any material uncertainties relating to events or conditions
.that, individuatly or collectively, may cast significant doubt on the company's ability to continue as a go:ng concern for a
period of at least twelve months trom when the financial statements are authorised lor issue. '

in auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting -
In the preparation of the linancial slaterhents is appropnale .
However, because not all fulure events or. condmons can be pted;c(ed this condlusnon is not a guarantee as to the
company’s ability to contmue as a going concern.

Our responsmﬂmes and the responsibiliies of the directars with respect to gomg concern are described in the refevant
sections of this report.

. Reporting on other mformation
The other information comprises all of the information in the Annual Report other (han the financial sta(emenls and our
auditors’ report thereon. The directars are responsible for the other information. Qur opmnon on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the exlen!
otherwise explicitly slated in this report, any farm of assurance thereon. .

In connecleon with our audit of the financial statements, our responsibilily is to read the other information and, in doing
so, consider-whether the other information is materially incansistent with the financial statements or our-knowledgs
obtained in the audit, or otherwise appears to be materially misstated. I we identify an apparent material inconsistency
or material misstaternent, we are required 1o perform procedures o conclude whether there is'a material misstaternent
- of the financial statements or a malerial misstatement of the other information. If, based on the work we have performed,
‘we conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing (o report based on these responsibilities. ' . )

With respect to the Strateglic Report and Oirectors' Report, we also eonsxdered whether lhe disclosures required by the
UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audnt. the Companies Act 2006 requires'us also to report cena!n
opinions and matters as described below .




Cummins Power Generatlon {UK) Limited
“independent Audnors Repon to the Members of Cummins Power Generatlon (UK) lelted {comlnuea)

Year ended 31 December 2020

Strategic Report and Directors’ Report .
* In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and
Directors' Report lor the year ended 31 December 2020 is consistent with the financial slalemems and has been
prepared in accordance with apphcable legal requirements.

in light of the know!edge and understandmg of the company and its enviranment obtained in the course of the audit, we
did not identiy any material misstatements in the Strategic Report and Oireclors’ Repont. ’

Respohsibilities for the tinancial statements and the audit

Responsibiluties of the directors for the financial statements

As explained more fully in the Directors' Responsibilities statement, the directors are responsible for the preparalmn of
the financial stalements in accordance with the applicable framework and for being salisfied that they give a true and fair
view. The direclors are aiso responsible for such internal -control as they determine is necessary-to enable the .
preparation of financial statements that are 1ree from material mnsslatemem whether due to fraud or error.

In preparing the financiat statements, the directors are responsxble for assessing the company's ab:my to continue as a
going-concern, disclosing: as applicable, malters related to going concern ang using the going concern basis of
.accounting unless the directors either intend to qumda(e the company or to ‘cease operations, or have no realistic
alternative but to do so. :

Auditors' responsibilities for the audit of the ﬂnancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are tree from

material misstatement, whether due to fraud or eror, and to issue an auditors' report that includes our opinion.

" Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from {fraud or error and are

-considered malerial if, individually or in the aggregate, they could reasanably be expected \o Influence the economic

_ decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances. of non-compliance with laws and regulations. We design procedures in line
‘with our responsibilities, outlined above, to detect material misstatements in respeci of irregularities, including fraud: The
extent to which our procedures are capable of detecting irregutarities, mcludmg fraud, is detalled below.

Based on our understanding of the company and Industry, we xdemmed that the principal risks of non-compliance with
laws ang regulations relaled to UK tax legistation, and we considered the extent 1o which non-compliance might have a
materal effect on the financial statements. We also considered those laws and regulations that hayve a direct impact on
the linancial statements such as the Companies Act 2006. We evaluated management’s incentives and opportunities lor
traudulent manipulation of the financlal statements (including the risk of override of conlrols), and determined that the
principal risks were related to posting inappropriate journals entries 10. misstate the financial statements and-
management bias in mampu!anon of accounting estlmates such as the carrylng value of investments. Audit procedures
performed mcluded

. Olscusslons with Management including consuderahon of known or suspected mstances of non- comphance with
{aws, regulation and fraud

. Review of Board minutes .

. Testing any unusual joumal enties made o the s\alutory accounts

. Challenging assumptions and judgements made by management in their signiticant accounting estimates, in .
pamcular in relation to the carrying value of investments .

There are inherent limitations in the audit proceédures described above., We are less likely to become aware of instances
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the -
financial statements. Also, the risk of not detecting a material misstatement due 1o fraud is higher than the risk of not .
detecting one resulting from error, as fraud may invoive deliberate concealment by, tar example, forgery or lntentronal
misrepresentations, or lhrough collus.lon

A furiher description of our responsibilities for the audit of the financial statements is located on the FRC's website at
www.frc.org. uk/audilorsresponsibiﬁues; This description forms part of our auditors’ report,
Use of this report

- This repont, including the opinlons, has been prepared for and only for the company's members as a body in accordance
with Chapter 3 of Part' 18 of the Companies Act 2006 and lor no other purpose. We do not, in giving these opinions,
accept or assume responsibility tor any other purpose or to any other person to whom this report is shown or into whose
hands it may come save where expressly agreed by our prior oonsenl in wriling, PR




Cummins Power Generation (UK) Limited

independent Auditors' Reporl to the Members of Cummlns Power Generation (UK) Limited (continied)

" Year ended 31 December 2020

Other required i'eporting

Companies Act 2006 exception reporting .
Under the Companies Acl 2006 we are required to report-to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or

adequate aéoounnng' records have not been kept by the company, or returns adequate for our audit have not been
received {rom branches not visited by us;of -~ . .

certain dlsc!osures of dnrectors remunerauon speclhed by law are not made; or

the financial statements are not in greement with the accounting records and retums,

Chartered Accountants and Statutory Audtovs

Newcastle upon Tyne

24 June 2021 .




Cummins Power Generation (UK) Limited
‘Statement of Comprehensive income

Year ended 31 December 2020

2020 2019

‘Note " gooo £000
Administrative expenses . * (20} - -
Operating (loss)result .o . . (‘2-0‘) . —:
Amounts written aff investments - ' ‘ "6 T (4,500) ) -
inferest payable and similar expenses . i : (14) )
Loss before taxation Co . o @53 e
'Taxon!i;n#‘ S e o o ‘ i 7 . - -
Loss for the llna:nclal year and total comprehensive éxpense T i {@) . ;E_}
Al of the resuls rafate to discontinued activitias. R .

The notes on-pages 11 to 14 farm part of these financial statements.



~ Cummins Power Generation (UK) Limited
Statement of Financial Positior

Asat 31 December 2020

Fixed assets
_Investments

Current assets
. Ga;h at bark and in hand

" Creditors; amounts falling due within ohe year
Net current liabllities '

Total assets.less current liabilities and nat assets

. Capital and reserves
Called up share capital
Profit and loss account

Total shareholders’ funds

Note

10
1"

2020
£000

2019 .
£000

4,500

261

{4,505)
(4,244)

e

. 256

260
(4)
256

The f nancnal stateménts on pages 8 to 14 were approved by the board of directors and authotlsed for i issue on 24 June 2021,

and are signed on behall of the board by:

Joseph Rigler tjua I

J Rigler
Oirector

. 2023 16.35GHIT 11

Company registration number: 2058784

The'notes on pages 11 to 1atarm part of these tinanclal statements.




Cummins Power Géneraﬂon (UK) Limited

Statement of Changes in Equity

Year ended 31 December 2020-

At 1 January 2019

Loss for the year

\

Total ',.' henst
At 31 December 2018 -

Loss Lor the year

P for the year

Total comprehensive expense for the year

{ssue of shares

Total investments by and distributions to owners

At 31 December 2020-

Called up Profit and loss

. share capital account
£000 . £000

260 i

“

- @

20 (@

, (4,534)

= (4.534)

4,278 -
6278 -

L 453 . (4.5%)

The notes on pages 11 to 14 form part of thege tinanclal statements.

Tolél '
£000
260
@
)
. 256
(4.534)
4.534)

4,278

4,278

“10-



Cummins Power Genérauon (UK} Limited
Notes to the Financlal Statements

Year ended 31 December. 2020

1. General informatlon

Cummins Power Generation (UK) Limited i;f. a private company limited by shares which is incorporated in England, United
Kingdom. The addrass of the registered office is given in the company information on page 1. The principal activity of the
company during the year was that of holding invesiments in subsidiarios of Cummins Inc.

2. Statement of compliance

These fi nanc«al statements have been prepared in compliance with FRS 102, 'The Financial Reporting Siandard
applicable in tha UK and the Reputlic of Ireland’, and the reduced dnsciosuve framework set out in that standard was
applied and also in aceordance with the Compames Act 20086, -

3.  Accounting palicles

Basis of preparation
The financial statements have been prepared on a going concern basis under the historical cost convention.

The financial staleﬁ\énls are prapared in sterling, which is the functional currancy of the entity and rounded to the nearest
£000. The significant accounting polmles consistently applied in the preparation of these (inancial statements are set out
below. - . . .

Disclosure examptlons ’

The entity salisfies the critefia of being a quaMyung antity as defined in FRS 102. Its financial statements are consalidated
into the financial statements of Cummins Inc. which can be obtained {rom the addrass in note 13. As such, ‘advantage
has been taken of the disclosure exemptions avallabre under paragraph 1,12 of FRS 102 and no cash flow stalement has

bean presented ror the company.

. Judgemenls and key saurces of estimation uncertainty
The preparation of the tinancial statements raquues  management to make 1udgemems i and wtions that
atffect the amounts reported. Thase estimates and juc are cor d and are based on expetience and | *

other Iactors including expectations of future evenls lhat are believed lo be reascnab!e under the circumstances.
Signiticant judgements
' _in preparing the lmancnal statemens, managemem have not relied upon any sngmllcant ;udgements
Key sources of estimation uncanamty

Accounting estimates and assumptions are made concerning the future and, by their nature, will rarely equal the relatad
actual outcome. The key assumptions and other sources of astimation uncertainly that have a significant risk of causmg a -
material adjustment tc the carrying amaounts of assets and ﬁabmnes within the next financial year are as follows:

Carrying value of investments
The directors perform impairment_reviews on the carrying value of mveslmenls howevev this involves sugmncan\
judgement and invoives the use of estimates and assumptions, pamcu’arfy in relanon o future forscasts and svents.

Taxation
Deferred tax is provided in full n resped of taxation deferred by timing differences between me treatment of certain items
for taxation and acqounﬂng purposes The deferred tax batance has not been discounted. )

invesiments in subsidiary undertakings

The company’s investment in subsidiary undertakings is stated at historic cost, or nominal value of shares issued,
adjusted for the value of any subsequent capilal contribution, less provision for impairment. The directors parform
impairment reviews where they identify indicators of impairment.

<11 -



Cummins Power Generation (UK) Limited

Notes to the Financial Statements (continued)

Year ended 31 December 2020

4.

Auditors' remuneration

" Fees payable-for the audit of the financial statements

The audit fed was borne by Cummins Lid.

Staff costs

The company &id not have any employess duﬁng the year (2019: none).

2020
£000

2018
£000

The emoluments of ths directors are paid by Cummins Ltd. The directors’ servnces to this company and to 2 number of
fallow subsidiarles are of a non-execulive nature and their emoluments are deemed 10 be whoily aftributable 1o their

service to Cummins Lid.

. Amounts written off investments

Impairment of investments

2020
£000
4,500

This comprises of the impairment in the value of the investment in Cummins Deutschland GmbH,

Tax onloss -
No tax was payable in the year (2019 £nity.

Reconcmatlon of tax income

2019
£000

The tax asseossed on the toss before taxation is hxgher than {2019: higher than) the slandard rate of corporation tax In the

UK of 19% (2019: 19%).

Loss before taxation

L.oss before taxation multiplied by ra!é of tax
Eifect of expenses not deductible for tax purposes
Unused lax losses

Group losses not pald for

Ta')g onioss -

Invesiments

Cost
At 1 January 2020 and 31 Docember 2020

Impairment
At 1 January 2020
Impairment losses -

At31 December 2020

Carrylng amount.

. At 31 December 2020

At3t December 2019

2020
£000
(4,534)
—

(861)
855
6

e

Shares in group
underlakings
. E0co

4,500

+ 12 .



‘Cummins Power Generation (UK) Limited

Notes to Ihe Financial Statements (eomlnued)

- Year ended 31 December 2020

8.

10.

11,

12.

Inveslmants (continued)

At the yaar end the company owned 10.1% of the share capital of Cummins Deutschland GmbH with its registered
address at Peter-Traiser-Strabs 1, 64521, Gross-Gerau, Germany.

The company's Investment in subsidiary undenakings is slated at historic cost, or nominal value of shares issued,
adjusted for the value of any subsequent capilal contribution, less provision for Impalrmem The directors peﬂorm
impairment reviews where they Identify indicators of lmpairmenl

Creditors: amounts falling due within one year

2020 2019

. . . £000 . E000
Amgounts owed to group undertakings i . . .- " 4,505

Amounis owed to group undeniakings in the prior year Included an unsecured ioan of £4,500,165 owed- to Cummins
Intemational Holdings Cooperatief U.A. Interest was charged on lhus foan at US prime rate minus 2.859%. This loan was
repaid during the year. . .

Calted up éhare capital
issued, calle(/i up and fully pald

.

2020 - - 2019

' L No. . £ No. N
Ordinary shares of £1 each - 4,538,219 4,538,219 260,418 . 260.413

During the year the compan'y issued 4,277,801 shares 10 its cuirent shareholders in ﬁroponlon of their previous
ownership for total consideration of £4,277,803. The excess ¢f consideration over nominal value has been credited to
share premium,

Profit and loss account

Profit and loss account - this reserve records retained é'amlngs and accumulated losses net of dvidends and other
adjustments. : ) R

Related party iranspctlhns

As a subsidiary undartaking of Cummins Inc. the company has taken advantage of the exemption under paragraph 33.1A
from the provislons of section 33 of FRS 102, Related party disclosures, from disclosing transactions with olher members
of the group headed by Cummins Inc.

There were no other related party transactions in the year {2019: none).

<13 .



Cummins Power Generation (UK) Limited
Notes to mé Financial Statements (continued)

Year ended 31 December 2020 -

13. COntrolIIng |.:any

The company's ultimate parent company, and ummate eontrolhng party is Cummins Inc., lncorporated in’ the state of
Indiana, USA. The smaflast and largest group in which the resuits of the company are cansolidated i is Cummins lac., the
consolidated linancial statements of which are avaitable to the public and may be obtained lrom the tollowing address:

Exaculive Director - investor and Public. Relauons
' Cummins Inc.,

(Mail Code 60315)

Box 3005

Columbus :

indiana, 47202-3005

United States of America

The company's immediate parent company is Cummins Power Generation Inc. . .

N

R L Y



