3

Ry,

R
b

TR T
) 1D

~w g 2 @
/7] JU\W = x m
—II WR f W -
- g L oo
o ) = zZ =2
O : : - £
O L 5 ™
c u,}. M (o]
< - e o O
|
=
<

5

ajbiion &
LOA T

quel

NM UK LIMITED
30TH SEPTEMBER 1992

ANNUAL REPORT

[
nn 57
%
LR
N
[

. w
.
NN -
i
.n . '

~

e
o " =

R - L E Pl O

e T ane e AR S T - R - : : e Ve

bt o B it phe ot et b immie T W o,




NM UK LIMITED
REPORT OF THE DIRECTORS

Principal Activity

1. Th) company's principal activily is io act as the holding company for the United
Kingdom subsidiaries of The National Mutuai Life Assu ation of Australasia Limited. The
orincipal aclivities of the company's subsidiaries are the promotion of {inancial
management services and products within the United Kingdom, including life assurance and
pensiion products, unit trusts, portfolio management and other financial and tax planning
services. )

Joint _Veniure

2. On 30th December, 1991 SFM Holdings Limited, a wholly-owned subsidiary company,
entered into a joint venlure with an unconnected third party company. SFM Holdings
Limited subscribed for a total of 51 ordinary ‘A' shares oi £1 each fully paid at par
representing 51% of the issued ordinary 'A’ shares of the joint venture company. These
shares do not entitte SFM Holdings to any distribution of profits of tha company.

This joint venture coiinpany will provide compuler dala processing and development services
to NM Financial Management Group Services Limited, a wholly-owned subsidiary company,

Investment in Subsidiaries
3. On 30th September, 1992 the company acquired 2.2m ordinary shares of £1 each in

NM Financial Management Internationa!l Limited from SFM Holdings Limited, both wholly-
owned subsidiary companies, for a cash consideration of £2.2m.

Loans

4. On 30th September, 1992 NM Financial Management Group Services Limited, a
wholly-owned subsidiary company, repaid £1.1m of the £2m loan provided by the company.

5. On 30th September, 1992 SFM Holdings Limited, a wholly-owned subsidiary
company, repaid £2.2m of the £90m loan provided by the comipany.

Results and Business Review

6. The results for the year ended 30th September, 1992 are shown in the Consolidated
Profit and Loss Account on page 4.

The directors consider these resulls to be reasonable given the difficult economic
circumstances that continued throughout the year. The group is aiming to consolidate its
financial position in the forthcoming year.

Dividends

7. The directors do not recommend the payment of a dividend for the year ended 30th
September, 1992 and the profit for the year of £1.47m has bieen transferred to reservas.




NM UK LIMITED
REPORT OF THE DIRECTORS (CONTD)

Ir nd Directors’ Interest

8. The directors of the company as at 30th September, 1992 were:

D.K. Newbigging (Chairman)
N. Assheton

N.R. Dunseath

C.M.J. Eldridge

P.J. Gaynor

K.E Higgs

G.M.J. Hoskins

D. Kirby

T.J. Smith

G.A. Tomlinson

Messrs C.G.B. Baxier, W, Beatty, C.H. Starr and J. Kent resigned as directors of the company
on 19th October, 1991, 13th January, 3rd April, and 3rd July, 1992 respectively, Mr
T.J. Smith was appeinted a director of the company on 4th November, 1991,

Mr G.M.J Hoskins resigned as a director of the company on 22nd O¢lober, 1992,

No director had any interest in shares in, or debentures of, the company or any other group
company.

Charitable Donations
9. Charitable donations during the year amounied to £13,975.
Employees

10. The company does not employ staff on its own account.  All staff are employed by NM
Financial Management Group Services Limited, a wholly-owned subsidiary company.

During the year the majority of contracts of employment for employees previously within
the group's computer data processing division were transierred to the joint venlure
company referred 1o in Note 2 above.

The company and ils subsidiaries maintain formal communication channels and whenever
possible inform relevant employees in respect of malters with which they are concerned and
of the financial affairs of the NM UK group. Where appropriate, the opinions of the
employees are soughl when making decisions which are likely to alfect their inlerests.

It is the cempany's and its subsidiaries' policy to give full and fair consideration lo
applications for employment made by disabled persons, having regard to their particular
aplitudes and abilities. Where possible, members of staff who become disabled are retained
in employment and the company is willing 1o arrange appropriate training. Subject o their
aptitude, disabled staff are treated on equal terms wnh other employees in respect of
training, career development and promotion.




NM UK LIMITED
REPORT OF THE DIRECTORS {CONTD)

Directors’ and _Qfficers’ Insurance

11. Directors’ and officers' insurance costs are incurred by another group company o7
which that company makes a management charge to recover these expenses.

Audilors

12, As permitted by Section 379A of the Companies Act 1985 the company has dispensed
with the obligation to reappoint its auditors annually.

19th November, 1992 Approved by the Board of Directors
and signed on hehalf of the Board

Enterprise House ™
Isambard Brunel Road ---..C fi' ;
Portsmouth . R.G. ELLIS

PO1T 2AW Secretary
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KM UK LIMITED

CONSOLIDATEIS PROFIT AND LOSS ACCOQUNT
FOR THE YEAR ENDED 30TH SEPTEMBER 1932

Revenue arising from lhe non insurance
aclivities of the group in the year

Selling expenses

Administrative expenses

Other operating income

Profit on disposal of investment property
Cther interest receivable and similar income
Amounts written oftf invesiment propetty

Interest payable and similar charges

(Decrease)/Increase in value of in-force
Long-term Insurance Business

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

Notes 1892

£000

55,479

(6,406)

{47,708)
1,365
86

10 16

[ ]
i~
L4 )
w
co
—

4 1,896

oo~

(426)

Notes to the accoun!s - pages 10 to 29

A

Report of \he auditors - page 29

£000

59,305
(9,981)
(54,555)

(5,231)
878

2,255

(853)

A

(2,951)

5,900

2,949
(258)

2,631

mESDme




NM UK LIMITED
CONSOLIDATED BALANCE SHEET - 2(FTH SEPTENBER 1982

FIXED ASSETS
Intangible assels
Tangible assets
investments - properly
- other

CURRENT ASSETS
Stock of units
Debtors
Cash at bank and in hand

CREDITCRS
Amounts falling due within one year

NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS :
Amounts falling due after more than one year

PROVISIONS FOR LIABILITIES AND CHARGES
Pensions and similar obligations

NET ASSETS OF THE LONG-TERM INSURANCE
FUNDS (Page 8)

t

CAPITAL AND RESERVES
Called up share capital
Reserves

SHAREHOLDERS' FUNDS

POLICYHOI.DERS' FUNDS (Page 8)
Ordinary Long-term Insurance Funds
Investment Reserve

ZWAAWJ

K.E. Higgs Director

Notes

-
Mow®

15

17

17

! ﬁq a ,1 qq |
£000 £000
§7.842 65,400
3,593 4,933
295 42
2,645 5,960
74,275 76,335
58 55 .
16,073 18,849
26,534 25,019
(12,308 (17,698)
14,226 7.321
88,501 83,656
(65,451) {63,103)
(2,443) (1,404)
20,607 19,149
1,527,979 1,515,409
1,548,586 1,534,558
49,000 49,000
(28,393) (29,851)
20,607 19,149
1.504.479 | [1,473.409
23,500 42,000
1,627,979 1,515,409
1,548,586 1,534,558

Signed on behalf‘ of the Board of Directors on 19th November, 1992

Notes 1o the accounis - pages 10 10 28

Report of the auditors - page 29

o
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NM UK

SATED

BALANCE SHEET - 30TH SEPTEMBER 1892

FIXED ASSETS
Investmaents in subsiciary companies
Other investments

CURRENT ASSETS

Debtors
Cash at bank and in hand

CREDITORS
Amounts fgiling dug within one year

NET CURRENT LIABILITIES - .
TOTAL ASSETS LESS CURRENT LIABILITIES

1

CREDITORS

Amounts falling due after more than one year -

CAPITAL AND RESERVES . - .

Called up share capital -

[

Reserves
K.E. Higgs Director

Notes

18

17

19
20

1992 1991
£000 £000
105,215 108,515
10

105,225 108,525
393 406
1,264 182
1,657 588
(2,008) (3,200}
(351)  (2,612)
104,874 105,318
(62,408)  (62,408)
42,466 43,505

49,000
(6,534)

------

Signed on behalf of the Board of Directors on 18th November, 1982

Notes to the accounts - pages 10 to 29

Report of the auditors - page 29
4 d

P
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42,000
(5,495)
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NE UK HIMITED

CONSOLIDATED ORDINARY LONG-TERM JNSURANCE REVENUE ACCOOUNT

FOR THE YEAR ENDED 30TH SEPTEMBER 1992

------

Noteg 3992 isel
£oa0 £0090
INCOME
« . Premiums
Single 141,398 226,078
Reguiai . 98,882 100,700
o 240,280 326,778
Investment incams’ 82,570 85,316
322,850 412,094
EXPENDITURE -
Payments under policies - Deaths 11,473 14,727
- Malurlty, Retirement and
Annuity payments 59,603 52,542
- Surrenders 115,421 136,293
Commissions : 11,602 15,098
Expenses of management 43,685 46,268
" Taxation 7 4,332 {1,047)
246,121 263,881
Realisad invesiment profits 50,588 16,403
Transfer (to)from Investment Reserve 2t (96,245) 129,303
Disposal of offshore insurance subsidiary ‘ - (8.873)

uuuuuu

INCREASE IN FUNDS DURING THE YEAR - 31,070 . 283,945

FUNDS AT THE BEGINNING OF THE YEAR 1,473,409 1,189,463

1,504,479 1,473,409

=SSO ETSsmmns

FUNDS AT THE END OF THE YEAR

Notes to the accounts - pages 10 1o 29

Repont of the auditors - page 29
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N - NM UK LIMITED

- CONSOLIDATED ORDINARY LONG-TERM INSURANCE FUNDS
‘ BALANCE SHEET - 30TH SEPTEMBER 1892

INVESTMENTS

Notes 1992 a9y
£000 £000

Net assets of the Lang-term Insurance Funds comprise: .
12 1,506,105 1,491,476

TS

51,559
(27,6286)

CURRENT ASSETS 14 54,889
CURRENT LIABILITIES 16 [(33.015)
NETCURRENTASSETS B 21,874

1,527,979

= RmEs

Represented by:
POLICYHOLDERS' FUNDS

- Ordinary Long-term Insurance Funds 1,504,479
Investmeni Reserve 21 23,500

h 1,527,879

mmmmTEEE

Notes to the accounts - pages 10 to 28

Report of !hé anditors - page 29

PR L N

1,515,409

BEEEEENE

23,933

1,473,408
42,000

-ew v m

1,515,409
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NM UK LITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR EHNDED 30TH SEPTEMBER 1992

£000 £000
NET CASH OUTFLOW FROM OPERATING ACTIVITIES {4,297) {4.840)
RETURNS ON INVESTMENTS AND SERVICIMNG OF FINANCE —
Interest received 1,202 2,258
Loan interest paid (438) {488)
Interest element of finance lease rentals {100} {132)
Other interest paid - {233)
Net cash inflow from returns on investments and
servicing of finance 664 1,402
TAXATION
UK corporation tax paid (984) {(1,088)
INVESTING ACTIVITIES
Purchase of investments (330) {1,122)
Disposal of investments 3,361 -
Purchase of tangible fixed assets excluding capitalised
finance leases (727) (2,704)
Sale of tangible fixed assets 43 158
Deferred developiment expenditure (2,642) -
Net cash outflow from investing activities (295) (3,668)
NET CASH OUTFLOW BEFORE FINANGCING (4,912) (8,194)
FINANCING
Issue of ordinary share capital - 14,000
Increase in loans 2,874 -
Repayment of loan . (14,000)
Capital element of finance lease rental payments (748) {1,048)
Net cash inflow/(outflow) from financing 2,127 (1,048)
DECREASE IN CASH AND CASH EQUIVALENTS (2,785) (9,242)

Netes to the accounts - pages 10 10 29

Report of the auditors - page 28
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NM UK LIMITED
NOTES. TO THE CONSOLIDATED ACCOUNIS

Principal Accounting Policies

i.(a)Basis of preparation:
()The financial statements have been prepared in accordance with applicable
accounting standards.

(iNThe financial statements have been prepared in compliance with Sections 226 and
227 of, and Schedules 4 and 4a o, the Companies Act 1985 and the company is exempl from
producing its own Proiit and Loss Account. The financial slatements of subsidiary
companies are co-terminous with those of NM UK Limited. The information i the accounts
refating to the insurance subsidiary is included on the basis applicable 1o insurance
companies under Schedule 9 to the Companies Act 1985.

{iii)The financial statements have been prepared under the historical cost convention
as modified by the revaluation of cerlain fixed asset investmenis on the bases sel oul
respectively in paragraph 1(j} below.

(iviAssets held and labilities incurred in a fiduciary capacity have been excluded
from these-financial statements.

{(v)JThe value of the in-force long-term insurance business is dstermined by the
directors on the basis of actuarial advice and represents the present value of prolits, net of
tax, expected lo emerge from the in-force long-term insurance business using a discount
rate of 15% logether with the shareholders' proportion of the surplus carried forward in
the Long-term Insurance Funds. Changes in the value are taken to the Consolidated Pioflt
and Loss Account each year. :

{b)Basis of consolidation:
()The consolidated accounts include the assets, liabifilies and resulls of the company
and its subsidiary companies, including the life assurance company.

(iYGoodwill arising on consolidation has been fully amortised.

(c)Revenue:

Management fees, investment fees, commissions, other income and profits are
credited to the Profit and Loss Account when due. In calculating the profit or loss on saizs
of unit trust unils and shares in invesiment companies, cost of units and shares sold is
arrived at using an average basis.

(d)Leases:

Assels held under finance leases and the related ease obligations are recorded In the
Balance Sheet al the fair value of the leased assels at the inception of the leases. The
amounts by which the lease payments exceed the recorded lease obligations are treated as
finance charges which are amortised over each lease tenm 1o give a constant rate of charge on
the remaining balance of the obligation.

Operating lease payments are charged to the Profit and Loss Account when due.

3

prerare
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NOTES. TO THE CONSOLIDATED ACCOUNTS {CONTD)

.7

AP e e

Principal_Accounting Policies (contd)

(e)Development costs:

Development expendiiure Is charged to the Profit & Loss Account except in so fat @5
it relates to a clearly defined project, the benefits of which will occur in future accounting ;
periods. In such cases, the expendilure is deferred and amortised through the Profit and AT
Loss Account on a systematic basis over the period expecled to bepefit from the project, '

G
e

NOREAETY I

(NDepreciation/Amortisation;
Tangible fixed assets are depreciated on a straight line basis over the estimated lives
of the assets at the following rates:

Furnilure, Fixtures, Fittings %
and Office Machinery 20% to 33% per annum Y
Motor vehicles 33% per annum T

Leased assets Over the term of lease s
Development asset Over the period expected to benefit £k
from the development project e

The development asset relates to compuler sysiem development which is currently in
progress. Accordingly, the amortisalion of this deferred expendilure has not yet
commenced,

(g)Deferred taxation: , %
Deferred taxation is provided in full to take accourit of all diffarences in the taxailon 3
and accounting treaiment of certain items, where the assel or liability Is expected to 2
crystallise in the foreseeable future.

(h)Income and expenditure of the Long-term iInsurance Funds: b
All income and expenditure of the Long-term Insurance Funds, net of reassurance
where applicable, including all realised investment profits and losses, is shown in the
Ordinary Long-term Insurance Revenue Account. Unrealised investment profits and losses
arising in the Long-term Insurance Funds are transferred to the Invesiment Reserve from
which a transfer is made to or from the Ordinary Long-lerm insurance Revenue Account on :
the advice of the appoinied Actuary. NS

e
a5

e

T, R G
e

(i)Surplus:

On the advice of the appointed Actuary, the surplus arlsing in the Long-term &
Insurance Funds, disclosed by annual actuarial valuations carried out in accordance with i
Section 18 of the Insurance Companies Act 1982 Is allocated by the directors between £
policyholders and shareholders. i
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NOTES: TO THE CONSCLIDATED ACCOUNTS (CONID)

Principal Accounting  Policies (contd)

(i}Valuation of investments:
nvestments are valued as follows:
(i)Listed securities are at market value.

(iifUnlisted securities and ofher similar assets are at directors valuation,

(iiUnit trusts are at the price at which the company would have been able 1o
purchase the units at the commencement of dealing immediately after the financial year end,

(iv}Properly investments held oulside the Long-term Insurance Funds are stated al
valuation, with any surplus or deficit arising on revaluation transferred to a revaluation
reserve. Where the revaluation reserve is insufficient to cover a deficil, the shorifall is
charged to the Profit & Loss Account. NG depreciation is provided in respect of jong-term
leasehold property invesimenis. Properligs held within the Long-term insurance Funds
are valued annually at open market value by a qualified valuer. Property developments are
at independent valuation or cost, whichever is the lower,

(v)Mortgages, loans and deposits are at cost or estimaled net realisable value in the
ordinary course of business, whichever is the lower.

(vi)Loans 10 group companies are al cost less provision for any permanent
diminution in value.

(k)Stock:

Revolving fund units are valued at the lower of the repurchase cost and the net
realisable value represented by the cancellation price at the Balance Sheet date. New units
are valued al the lower of the cost of their crealion and the nel realisable value represenied
by the offer price less initiat charge at the Balance Sheet date.

(}Foreign currencies:

Transactions denominated in foreign currencies are recorded at an average rate of
exchange for the year. Assets and liabilities denominated in foreign cqurrencies are
translated into sterling at the rates ruling at the Balance Sheet date. Exchange profits and
losses arising are taken to the Consolidaled Profit and Loss Account.

(m}Contributions to pension funds:

The cost of pensions in respect of the group’s defined benefil pension schemes is
charged to the Profit and Loss Account so as 1o spread the cost of pensions over the expecled
service lives of employees in the schemes. Variations from the regular cost are spread cver
the expected remaining service lives of current employees in the schemes. The pension cost
is assessed in accordance with the advice of an independent qualified actuary,




hit UK LIMITED
NOTES TO THE CONSOLIDATED ACCOUNIS (CONID)

Segmental Information

2.(a)Non-Insurance Activities:

Total revenue
Infer-segment
revenue

Third party
revenue

Profit/(loss) before
tax

Net assets

Total revenue
Inter-segment
revenue

Third party
revenue

Profit/(loss)

vefore
tax .

Net Assels

1992
Management &
Eess
£000

55,903
(10,733)

-~ -

45,170

EREES

Fees
; £000

61,392
(13,158)

.....

48,234

T mm

(4,609)

mEm=mma

w®

1,87

(286)

mmO=

13,878

EREST

-----

Dmmns

3

£000

66,212
{10,738)

L

55,479

TET R

1,896

RS W

20,607

TRRExK

Total
£000

72,463
(13,158)

-----

59,305

Emean

2,948

EEET RS EE R

19,149

muEsaa=

Turnover originales mainly In the United Kingdom, and profit before taxation and Net Assets
are altributable mainly to the United Kingdom.




NM UK LMITED
NOTES TO THE COHSOLIDATED ACCOUNTS {CONTD)

(b)insurance Activities:
NM Life Assurance Limited, a wholly-owned subsidiary company, operates four main
Long-term Insurance Business Funds for which Premiums, Fund movements and Nel Assets
of the Long-term Insurance Business Funds are analysed as follows:

1892
her Busin Chsed Fung
Fund and and
Unitised With With _Profits
£000 £000 2000
Premiums 225,312 14,968 240,280
Esmmese _===s =t===t:=t=
Movement in Funds
during the year 40,024 (8,954} 31,070
-2 F 1 34 =ERcs= i 2-F 13-
Net Assets of the Long-
term Insurance N
Business Funds 1,189,082 315,397 1,504,479
===‘q=====‘. =31 % _F 3 Hzxoxumnom

Over 99% of the Premiums, which originate mainly in the United Kingdom, and Net Assets of
the Long-term Insurance Business Funds are attribittable to the Other Business Fund and the
Closed Fund, the two main Long-term Insurance Business Funds of NM Life Assurance
Limited. Net Assets of the Long-term Insurance Business Funds exclude amounts held In the
Investment Reserve.

1891
Olher Business Clesed Fund
Unitised With With _Profits
Brofits_Fungd Qther Iotal
£000 £000 £000 £000
Premiums 309,539 17,239 - 326,778
E— ¥ 5 ¥ Eo=s= —3—%-3 1 -3 5-F" ¥
Movement in Funds
during the year 287,253 6,666 (9.973) 283,948
Net Assets of the Long-
term Insurance ‘
Business Funds 1,149,058 324,351 ~  1,473,40%

The above figures include, as other amounis, the Premiums, Fund movements and Long-term
Insurance Business Fund of NM Life Assurance International Limited, a wholly-owned offshore
subsidiary company. This company was disposed of on 26th November, 1990, )




. NM UK LIMITED
NOTES TO THE CONSOLIDATED ACCOUNTS (CONTD)

Interest Payable and Similar Charges

1992 1961
3. Interest payable and similar charges comprises: £000 £000
Finance charges payable under finance lease contracts 100 132
Other interest payable 438 721
: ,\ 538 853
: Profit on_OQrdinary Activities
’ 4, Profit on ordinary activities before taxation
. is stated after charging/(crediting):
K Auditors' remuneration for audit services 332 360
: Auditors’ remuneration for non-audit services 27 176
g Depreciation of tangible fixed assels {excluding
N assels held under finance lease contracts) 1,517 1,409
Depreciation of tangible fixed assets held
‘ under finance lease contracls 686 930
i Operating lease rentals 2,515 2,727
3 Exceptional ltems:
Provisions for errors in administration - 3,185
Adjusiment 1o provision for arrors in administration {1,140) -
iy System reviews ' - 1,321
Loss on sale of subsidiary company - 688
Business reorganisation costs 706 168
Compensalion payments to clients 1,633 123

Recharge of compensation payments
to another group company (1,427) (123)




NM UK LIMITED
NOTES TO THE CONSOLIDATED ACCOUNTS (CONTD)

ir r Empl

5.(a)Particulars of directors® fotal emoluments, inciuding those receiyed fram other Qipup

companies, were as follows:
1992 18:
£ £

Fees ‘ 127,375 93,128
Other emoluments 393,805 644,257

- e om oy TToT YRS

521,180 T37,323

Emoluments (excluding pension coniributions) of:

The highest paid director 134,827 263,018

LT TERRERR

The Chairman 32,375 29,000

BEITERE TR R ER

During the year, the company had an agreement lerminable upon six month's notice with

Kennedy Financial Services Limited. This provided the services of Mr D.K, Newblpging as

Chairman and as a director of the company at a fee of £30,375 and for cffice and secretarlal

facilities for the company at a fee of £2,000.. Mr Newbigging is bensficially interested in
the shares of Kennedy Financial Services Limited of which he is also a director.

Directors' emoluments (excluding pension conlributions) were within the following ranges:
o Number "Number

£NII £5,000
£10,001 £15,000
£20,001 £25,000
£25,001 £30,000
£30,001 £35,000
£40,001 £45,000
£75,001 £80,000
£110,001 £115,000
£120,001 £125,000
£130,001 £136,000
£260,001 £265,000

L | R I - - 8
ey e TN i Y )

(b}The average number of persons employed by the group (including the executive
directors) during the year was 885 (1991: 985).

Functional analysis:

Sales and markeling (exciuding self-employed
sales persons)

Administration and finance

i




MM UK LRUKED
HOTES TO THE CONSOLIDATER ACCOUNTS LCONTD)

{(eYGross amployment Fo5tS (inchuding the exgcutve directors) CUGRQ the yoa1 amouad

to:
1982 a9
£000 £000
Aagregale gross wages and salaries paid 1o
ihe group's employees 13,927 15,218
Soclal securily cosis 1,054 1,200
Other pansion Costs 1,032 1,188

16,020 47,601

Y SRS BR

pension Schemes

§. The group operates o principal defined penefit schemes, the assels of whigh 2@ held
In separate trustee administared schemes. Details of the two schemes arme shown belaws

{a)NM Staff Pension Scheme:

The latest valuation of the Scheme was carfied ow as al 451 Apit, 1891 by &n
independent qualified actuary using the projecied Unit Method. The marked value ol 1he
scheme assels al the date of valyation was £105m. The vatuation assumed tuture salary
Increases of 8% pa, discretionary pension increases of 5% pa, and an investment ratarn of
10% pa. The actuarial value of the assels was deemed sutficlent 10 cover 116% of the valug
of the benefits that had acctued 10 members.

No contributions were made during the year 1o 30th Seplerthet. 1992.

The pensiol cost charge tor the year 1o 30th Seplembet. 1692 WwWas £608,000
(1991:2714,000} and a cumulative provision of £1.886m (1991:21.19311\) has been
included in provisions for liabitities and charges in respect of the cumulative axcess of the
cost over 1h& actual pension contributions to the Scheme. ,

(b)NM Retirement Beneflts Scheme:

The latest valuation ut the Scheme, which s closed to new erployees, Was carried out
as at 1 Apil, 1991 by an independent qualified actuary using the Projected Unit Method,
The market value of the scheme assels al the date of valuation was g7.7m.  The veluation
assumed Lientcal future salary increases. discretionary pension increases and invesiment
return as the NM Staft Penston gcheme. 1he acluarial vae of the assels was deemad

sufticient to cover 108% of the value of the penetits that had accrued 10 members.

No contribuﬁons were made duting the year 1o aoth September, 1882,

The pension cost charge fof {he year 10 apth Seplembel 1892 was £351,000
(1991:5415.000] and 3 cumuiative provision of 2557,000(1991:52%.000) nas been
included in provisions tor liabilities and charges n respect of the cumulative excess ot the
cost over the actlual pension contributions to the Scheme.




BA UK LNIRER
NOTES TO THE CONSCLIDATED ACCOUNTS (CONWIR)

Tax_on Profit on Ordinary Activities
7. The taxation charge for the yeas comprises?

Profit and Long-loym InsranoR
fo8s Accoit Revenua Acoount

£000 £000 £000 £600

Corporation tax 754 63 5,039 1,083

Deferred taxation (6147) {524} - =

Taxation on franked income 278 874 2,732 8.082

Forelgn withholding 1axes on

invesiment income - 9 119 148
Adjustment in respect of - ,
prior years 19 (162) {3,558} {5,343)
426 268 4,332 {1,047}

EERE= E e ] mIoSs AR R

The charge in the Profit and Loss Account in respact of UK carporation tax has been
calculated by relerence o a rate of 33% {(1991133.5%). The t1ax charge Is
disproportionate to the profit for the year due 10 the incidence of disallowable expendilure
and the non-laxable increase in the value of the in-force Long-lerm Insurance Buzlness,
The credit In the Profit and Loss Account in respect of deferred taxation has been caiciiated

by reference 10 a rate of 33% (1991:33%).

The charge in the Long-term Insurance Revenue Account in raspect of UK corporation tax
has been calculaled by reference to a rate of 25% {1991:25%). The amount payable in
respect of prior years has been calculated by reference to the corporafion tax rates in-{orce
at those Jates. '

13




Nid UK LIMITED
NOTES TO THE CONSOLIDATED ACCOUNTS (CONTD)

8.(a}Mavement in the year comprises:

Revelopmeni in-for -
Expendilure tnsyran in
£000 £000 £009
At 1st Qctober, 1991 - £5,400 65,400
Increase in the year 2,642 . 2,642
Decrease in the year - {200) {200)
Accumulated amortisaiion - - -
At 30th September, 1992 2,642 65,200 67,842

Computer system development costs have been deferred in accordance wilh the group's
accounting policies. The project to which the above deferred development expenditure
relates is currenily in progress,

The amount of £65.2m {1991:265.4m) at which the valuation of the in-force Long-term
Insurance Business is stated is detarmined by the directors on the basis of actuarlal advice,

The principal assumptions in the calculation of the value aie as follows:

(i The value of the in-force Long-term Insurance Business is calculated as the present
value of profits, net of 1ax, expected to emerge from the Long-lerm Insurance Business In
force at 30th September, 1992 together wilh the shareholders' proportion of the surplus
carried forward in the Long-term Insurance Funds. The Closed Fund business Is
specifically excluded from the calculation as all the future surpluses in that Fund must be
distributed to policyholders.

(il The future profils are discounted at a risk rate of 15%.
(iii)Future rates of investment return assumed are as follows:
- 5,5% of market value

- 4.5% per annum
- 8.0% per annum

Dividend income on unit funds
Capital growth of unit funds
Gross interest on sterling funds

(iv)Assumplions on future rales of mortality, lapse experience, and expense levels
correspond to the company's recent actual expesience. \

Taxation is calculated on the bases appropriate to a UK life company, allowing for the actual
tax situation of the company.

{v)Since the las! valuation there have been no significant changes i'n methods. Some
future lapse rates have been increased, others have been reduced. Assumed future
mortality rates have been reduced, 3

R
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NM UK LIMITED

NOTES TC THE CONSOLIDATED ACCOUNTS {CONTD)
(vi}Principal items contributing to the change in value of ithe in-force Long-term
Inswrance Business were as follows:

Value of New Business in the period.
interest on the opening value of the in-force Long-term !nsurance Business,

Offset principally by:
Reduction in the surplus of the Long-term Insurance Funds.

Reduction in the value of future management charges arising Liom lower
appreciation in unit values than expected.,

(b)Goodwill arising on consolidation of £61.7m in respect of subsidiary companies has
been fully amortised in previous years. :

[angible Fixed Assels - Group

9. Movements in tangible fixed assets were as follows:

Fittl 2
i iner Molor Vehicles Jotal
£000 2000 £000
Cost: .
Al 1st October, 1991 9,121 48 9,170
Additions in year » 836 11 847
Disposals In year (1,881) (60) (1,941)
At 30th September, 1992 8,076 . 8,076
Accumulated depreciation: )
At 1st Oclober, 1991 4,208 29 4,237
Charge for year 2,198 5 2,203
Disposals in year (1,823) {34) (1,857)
At 30th September, 1992 4,583 - 4,583
===== = -1 b3 3-&_ ¥ ]
Net book value at _
30th September, 1992 3,493 - 3,493
Net beok value al T B )
30th September, 1991 4,913 20 4,933
{hmoe mE= mres

Of the net book value at 30th September, 1992 £885,000 (1991:£1,436,000) relates to
computer equipment held under finance lease contracts and £9,000 (1991:£25,000)
relates to domestic furniture held under finance lease contracts.
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NOTES TO THE CONSOLIDATED ACCOUNTS {CONTD)
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10.  Movements in leasehold properties, held as investments, were as foliows;

r ies B
. ‘ (

{long Lease)

£000
Valuation: !
At 1st Ociober, 1991 42 5
Additions 1 year 330 T,
Disposal (42) §3
Revaluation deficit (35) 508

At 30th September, 1892 295 S

Leasehold property- {cost £330.'000) was rovalued at open market value at 30 Séptembar.
1992 by a professionally qualified valuer who is also an employee of a feliow subsidiary
company. The deficit on revaiuation has been charged (o the Profit and Loss Account,

£
Leasehold property (cost £30.186) was soid during the year for £46,128 and profit on the $ ’
disposal of £15,948 has been credited to the Profit and Loss Account.

Investiment in_Subsidiaries

11.()Set out below is a list of wholl{Q-oWned subsidiaries of the company, whose activities
include life assurance and pensions, unit trusts, portfolio management and financial and tax
planning services. The list does not include those subsidiaries which, in the opinion of the

directors, do not principally affect the amount of the profit or loss or the assets of the
company. ’

NM Financial Management Limilei:i‘is direclly owned by NM UK Limited. Unless staled * '
otherwise, the remaining companies listed below are owned directly or indirgctly by NM 248
Financial Management Limited axel their share capital comprises ordinary shares. Foss

Registered in Englang s
NM Financial Management Limited i ‘
including 2.45m 8% Fixed Cumulative Non-Participating Preference shares of £1 each
fully paid. ’
SFM Holdings Limited
NM Life Assurance Limited
including (i) 4m Redeemable Preferred ordinary shares of £1 each {uily paid, and
{ii) 5m Non-Participating 8% MNon-Cumulative Preference shares of €1 esch
fully paid (100% owned by NM UK Limited).
NM Unit Trust Managers Limited
NM Financlal Management Group Services Limited
Financial Administration Systems Limiled

Rsgistered:in Guernsey . .
NM Financial M~nagement International Limited (42% owned by NM UK Limited 58% owned
by SFM Holdings Limited).




T KM UK UMITED
NQTES TO THE CONSOLIDATED ACCOUNTS (CONTD)

(iMnvestments in wholly-owned subsidiary companies, excluding the subsidiares which
are assels of the Lpng-term Insurance Funds, comprise:

Shares Loans Total
Company £000 - E£000 £000Q
At 1st Oclober, 1991 16,515 92,000 108,515
Additions [note (a)] 2,200 - 2,200
Frepayment in year [notes (b} and {c)}] . (3,300} {3,300}
Provision In year {note (a)} {2,200} - {2,200)
At 30th September, 1992 16,515 88,700 105,215

(2)On 30th September, 1992 the company acquired 2.2m ordinary shares of £1 each in
NM Financial Management International Limited from SFM Holdings Limited, a wholly-
owned subsidiary, for a cash consideration of £2.2m. The directors have decided to make
fuli provision within these financial statements against the value of the company's
investment in NM Financia! Management Inlernational Limited.

(p)On 30th September, 1992 NM Financial Management Group Services Limited, &
wholly-owned subsidiary company, repaid £1.1m of the £2m loan provided by the company.

(c)On 30th September, 1992 SFM Holdings Limited, a wholly-owned subsidiary
company, repaid £2.2m of the £90m oan provided by the company.

Other Investments

12.(a)Movements during the year, other than those relating to the Long-term Insurance
Funds, comprise: ) .

Securities Trusts Property  Tolal
£000 £000 £000 £000
Group
At 1st Qctober, 1991 2,927 2,628 405 5,360
Nat decrease in fund in the year 322 (2,588) (405) (3,315)
At 30th September, 1992 2,605 40 - 2,645 |

The nel decrease in fund in the year represenis the movement of the shareholders investment
in the managed unit linked investment fund of NM Llife Assurance Limited.

Company. Listed UK.
Securities
£000
Viluation: \
At 18t October, 1991 10

Movement in year ’ -

Al 30th September, 1992 10

‘4

This represents a holding of British Gowvernment Securities, issued on the London Stock
Exchange, with a cost of £9,817(1891:£9,817).
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NOTES TO THE CONSOLIDATED ACCOUNTS (CONTD)

(b)investments relating tc the Long-term Insurance Funds comprise:

1992 1999 |
£000 £000 ‘
Listed securilies 724,646 486,708
: Unlisted securities 101 393
‘ Unit trusts 522,541 706,337
. Properties 120,719 137.790
. Mortgages and loans 17,506 17.261
_ Deposits 116,469 128,737
’ Local authorily mortgages/bonds 1.250 1,250
N Loans to group companies 2,873 3,000
!

L R - - ewmmom oo

T

1,506,105 1,491,476

-2 -% 3R SEETEITET

L

i Jeint Venture Company

) 13. SFM Holdings Limited, a wholly-owned subsidiary company, holds 51 eordinary ‘A’ shares
: of £1 each fully paid at par in a joint venture company, Portsmouth |.T. Services Limited,
representing 51% of the issued ordinary 'A' shares of that company. SFM Holdings Limited is
not entitled to any distribution of profits of Portsmouth I.T. Services Limited. On the basis of
materiality, this investmerit has been excluded from these financial statements.

Srado SuEeen a DT

i Current Assels

:4 14, Current aséets relating to the Long-term Insurance Funds comprise:

i )

o Taxation recoverable 8,574 8,734
¢ Amounts due from group companies 1,636 1,289
J Other amounis recaivable [Note 15(b)] « 31,800 25,972
¢ Cash at bank and in hand 12,879 15,564

------ - owowmowmow

51,559
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NOTES TO THE CONSOLIDATED ACCOQUNTS {CONTD)
Debiors
it
15.(a)Debtors, other than ihose relating fo the Long-term Insurance Funds, comprise:
1992 1991 18902 881
- £000 £000 £000 £000
Amounts failing due within one year:
Trade debtors ‘ 466 1,679 . »
Amounts due from group companies 2,357 969 392 405
Amounts due from trusiees and ,
managed companias 1,817 483 - -
Taxation recoverable ‘ 310 310 - "
Other debtors ) 1,363 1,632 1 1
Prepayments 3,023 592 - .
Deferred taxation recoverable 1,067 450 - -
10,403 6,115 393 406
-4 %1 sS=Ssss 2] LB 2 )

The deferred tax asset relates mainly to ani excess of pensioh scheme accounting cost ovar the
actual scheme contributions as delermined by SSAP 24 and is the total potential recovery.

The movemiant in deferred taxation recoverable in the year comprises:

¢ £000

At 1st October, 1991 450

Transfer to Profil and Loss Account 617

Al 30th Seplember, 1992 1,067

) ‘/’;//,r:’_,‘ t-3- 214

(b)Debtors relating to the Long-term Insurance Funds comprise:

Amounts falling due within one year:

1982 1891

£000 £000

Trade debtors 31,298 25,248

Other debtors 502 729
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urrent _Liabiliti

16, Current liabilities relating 1o the Long-term Insurance Funds comprise:
£0040
Policy applications in progress 4,374
Claims outstanding 5,692
Amounts due to group companies 2,349
Sundry creditors [Note 17(b)] 20,690
33,015

Creditorg

23

ooy
£000

'4.109?
1,053
17,399
27,626

m=mREERERR

17.(a)Creditors, other than those reiating to the Long-term Insurance Funds, comprise;

Group Lompany

1992 1881 josez
£000 £000 - £000

Amounts falling due within one year:

Bank overdraft 9 . _—
Trade creditors 1,985 3,181 .
Amounts due lo group companies: :
Group relief 33 134 , -
Loan from subsidiary company - 3,000 -
Other amounts 2,040. 1,363 2,008
Obligations under finance lease 598 659 -
Corporation tax ' 420 978 -
Taxation and social security payable 510 9686 -
Amounts due to trustees 165 743 .
Accruals and sundry creditors 6,548 6,634 -
12,308 17,698 2,008
Amounts talling due after more than one year:
Amounis due to group companies:
Loan from {ellow subsidiary
company 62,408 62,408 62,408
Loans from subsidiary company 2,873 - -
Obligations under finance leases:
Payable within two to five years 170 695 -

------ = ow W e w o e w s e W

65,451 63,103 62,408

Sommms e EALAE=L L —F ]

1891
£000




NM UK LIMITED
NOTES T0 THE CONSOLIDATED ACCOUNTS (CONTD)

(0)Creditors relating to the Long-term Insurance Funds compriser

Amounts talling due within one year: -~
' iga2 1991,
£000 £000

Trade creditors ‘ 20,345 15,808
Other creditors 345 1,491
20,690 17,399

wEESH wmRaE

Deferred. Tax

18. The deferred tax asset not provided for at 30th September, 1992 amounted 1o
£4,308,000 (1991:£3,006,000), The assel relates mainly to new business apquisition oosts
and is the total potential recovery, No provision has been mads in fespett of potential 1ax
liabilities arising In respect of capital allowances claimed on plant and machinery ang
industrial buildings relating to investment properlias amounting 10 £619,000
(1991:£547,000). g \

Called Up Share Capital

19,  Authorised: . '
100m ordinary shares of £1 each 104,000 100,000

L L k% | 4 ot 2.0 % 1Y

3

Allotted, called up and fully paid;
49m ordinary shares of £1 each 49,000 49,000

-3¢ k.3 3.1 f%-B-0-4 1.1
Beserves

20. Reserves comprise:

Erofit & Loss
Accouni
£000 £000

Group
At 1s1 Qctober, 1981 (29,8863) (29,851}

Retained profit for the year 4 1,470 1,470

Transfer to Profit and Loss Account
an disposal of property (note 10} - (12)

- . ow o & - e Wb

At 30th Saptember, 1982 (28,393) (28,4393)

Company '
At st October, 1991 . {5,495)

Loss for the year (1,039}

- e

At 30th September, 1992 : T (6,584)
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HEL UK LIMITED
HOTES TO THE CONSOLIDATED ACCOUNTS {CONID)

Investment Reserve

21, Movements In the Jnvestment Resetrve, relaticg to the Long-term fnsuianes Furgs,
corrprise'

2000

At 1st October, 1991 42,000

Decrease in investment values 114,74%)

Transfer from Long-term Insurance
Revenye Account 96,245

L R

At 30th Seplember, 1992 ) 23,500
T T WG X B
Net_Cash Outflow from Operating Aglivitles

22. Net cash outilow from operating
activities comprises:
1992 laot
£000 £000

Operating profit/(loss) 1,451 {4,353)
Depreciation of fixed assets 2,203 2,339
Loss on sale of fixed assets G 399
Amounts wrltten off investment properly 35 .
(Increase)/decrease In stocks 0! units {3) 580
(tncrease)/decrease in deblors (2,900) 10,150
Decreass in credilors {1,277} (7.876)
Net movement in group balances (3,812) {6,279)

“ & * i ow - e ow

(4,297} (4,84D)

b3R8 -F k-2-R-3..% ]

Change in Cash and Cash Equivalents

23. Change in cash and cash equivalents comprises:

At 1st October, 1991/1990
Net cash outflow

At 30th September, 1992/1994
Analysis of Cash and Cagh Equivalents
24. 8 Chanseln

1992 the:Year
£000 s:ooo £000

Gash at bank and i hand 16,073 18,849 (2,776)
Bank overdraft : {9) - {9)

w A wom - W o - - m e w

18,064 18,849 (2,785)
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hanges In _Financing
25. Change in financing comprises:

£000 £000

At 1st October, 1991 49,000 63,802
Cash inflows from financing : - 2,127
Inception of finance lease contracts - 120

-, - b e

At 30th Septembet, 1992 L 49,000 ©6,049

TEEWRL, FTEEEW

Capital Commitments

26(a)At 30th Sepiember, 1992 the group had the following annual! commitments under
non-cancellable operating leases, for which no provision has been made in the financlal

statements:
: Broperty  Other
£000 £000
Operating leases which expire:
within one year . 15 64
within two to five years 133 358
after five years . 1,818 .

(b)At 30th September, 1992 the group had the following commitments for future caplial
expendilure on properties to be held within the Long-term Insurance Funds, for which no
provision has been made in the financial statements:

1992 1991

€000 £000

Authorised and contracted for ' 280 23
Authorised but not contracted for - 623

- - - - = om

280 646

=m= =

(c)The group has commitments for future computer data processing and development
services which have been authorised and contracted for, but for which no provision has been
made in the financial statements, of £41.3m (1991:ENil),

~ Ggarantees and_Contingent Llabilities

27. The company has given a guarantee lo SFM Holdings Limited, a wholly-owned
subsidiary company, In respect of Habiiities which may arise following the sale of NM Lite
Assurance International Limited, a wholly-owned offshore subsidiary company of SFM
Holdings Limiled. . . ‘

The company has given a guaraniee to NM Financial Managemant International Limited,-a
wholly-owned subsidiary company, in respect of Habilities which may arise following the
sale of that company's fund management contracls. : :

The maximum potential liability under these guarantees is £9.5m,
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28, The company has given an indemnity to NM Financial Management Internationa)l Limited,
up to a maximum of £150,000, to cover any further liabilities thal may arise in tha
termination of the International Portfolio Management and Administration Services jin excess
of the amounts already provided for in the financial statements of that company, This
indemnily remains in force until 13th November, 1993,

e

Ty

29. The company has given an indemnity to Financial Administration Systems Limiled, @
wholly-owned subsidiary company, to cover any payments or cosis which may arnse in
respect of errors In administration within unit trust funds administered by that company,
The maximum potential liability under this indempity is £3,5m, of which £2.0m
(1991:£2.5m) has been provided for in these financial statements, This indemnity remains
in force until 22nd May, 1993.

Lean 1o Director

30. A personal loan of £17,905 at commercial rates was granted to Mr C.H, Starr, a former
director of the company, by The National Mutual Life Association of Austratasia Limited, the
ullimate parent company. The loan was subsequently transferred to NM Financial
Management Group Services Limited, a wholly-owned subsidiary of the company. The balance
outstanding al 30th September, 1992 was £2,000 (1991:£6,216).

AS TN

Ullimate Parent Company

gt
T

31. The company's ultimate parent company is The National Mutual Lite Association of
Australasia Limited, a company incorporated in Australla,  Group accounts of the parent
company are available to the public and can be obtained by applying to the Secretary,
Enterprise House, Isambard Brunel Road, Portsmouth, Hampshire, PO1 2AW.
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REPORT OF THE AUDITORS TO THE MEMBERG OF NM UK LIMITED

We have audited the financial statemenis on pages 4 to 29 in accordance with Auditing
Standards.

In our opinion the Balance Sheet of the company gives a true and fair view of the state of
affairs of the company,at 30th September, 1992 and has been properly prepared in
accordance with the Companies Act 1985 and the consolidated financial statements for the year
ended 30th Seplernber, 1992 have been properly prepared in accordance with the provisions
of the Companies Act 1985 applicable 1o insurance conwanles.
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18th November, 1992 Touche Ross & Co.,
Chartered Accouniants
and Registered Auditor
Pelerborough Court
133 Fleel Street
London
EC4A 2TR




