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BRIGHTWELLS LIMITED

STRATEGIC REFPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present the stratepic report for the year ended 31 December 2019,
Fair revicw of the business

The directors believe that the results for 2019 represent a strong trading performance in the current economic
climale and are pleased o report reasonable growth in sales revenues over the previous year. The increase in
revenues resulted in achieving a steady overall profit and it is anticipated that this performance will be sustained.

Principal risks and ancertaintics

The directors consider that the main financial risks to the business lie in the areas of interest rates, liquidity, pricing
and forcipn exchange,

The company has little or no interest rate risk. The sole means by which interest rate risk might occur is the cost of
any banking facility the company uses, 'The available facility has not been used in recent years,

The company continues to have considerable financial resources, along with an available banking facility, rarely
uscd, and a totally unencumbered asset base. Current projections give cvery indication that the company will
continue to perform in a financially posilive way and the directors are therefore strongly of the view that liquidity
offers very low risk to the business.

The company's exposure to price risk is low. Camings are a fixed percentage of the value of goods auctioned and
the value of goods remains stable.

The company transacts very little business in foreign currency and where this does occur the risk is mitigated by
utilizing the services of a specialist trading company and maintaining foreign currency accounts. The directors
recognize that there s always an element of risk present because the nature ol such lransactions is that the tming
thereof is not readily predictable,

COVID-19 has initially disrupted the operations of the business from March 2020, however all appropriate
measures have now been purt in place to reduce the ongoing impact on the business.
Development and performance

The directors believe that the results [or 2019 represent a strong (rading perfommance in the currenl economic
climate and are pleased to report reasanahle growth in sales revenues over the previous year. The increase in
revenues resulicd in achicving a steady overall profit and it is anticipated that this performance will be sustained.




BRIGHTWELLS LIMITED

STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Key performance indicators

The 2019 figures again show that the company has succeeded in managing the risks associated with economic
downlurn.

The outcome for 2019 from continuing operations is summarised as follows: increased gross turnover levels from €
8m to £9m (1 11%); an increase in gross profit as a percentage of turnover (39% in 2018 compared to 40% in 2019);
and a decrease in pre tax profit as a percentage of gross twrmover fram 14.6% in 2018 1o 12.1% in 2019,

By order of the board

G M Filzgerald
Secretary
17 December 2020




BRIGHTWELLS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their annual report and financial statements for the year ended 31 December 2019,

Principal activitics
The principal activity of the company continued to be that of auctioneers and valuers.

Directors
‘The directors who held office during the ycar and up to the date of signature of the financial statements were as
follows:

RI Binncrsley
NWE Gorst
Tl Parry

RA Bound

Results and dividends
The results tor the vear are set out on page 8.

During the vear the company paid dividends of £nil (2318: £66,938).

Auditor
In accordance with the company's articles, a resolution proposing that UHY Hacker Young be reappointed as
auditor of the company will be put at a General Meeting.

Statement of disclosurc to auditor

So far as each persan who was a director at the date of approving this report is aware, there is no relevanr audit
information ol which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to cstablish that the company’s auditor 1s awarce of that informatien.

By order of the board

G P M Fitzgerald
Secrelary

17 December 2020




BRIGHTWELLS LIMITED

DIRECTORS' RESPOXNSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors arc responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
musl nol approve the linancial slatements unless they are salisfied that they give a lrue and [air view ol the stale ol
affairs of the company and of the profit or loss of the company for that peried. In preparing these financial
statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

. make judgements and accounting cstimates that are reasonablc and prudent;

b state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

L ]

preparc the financial statcments on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The dircctors arc responsible for keeping adequate accounting records that arc sufficient to show and cxplain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
cnable them to ensure that the financial statements comply with the Companics Act 2000, They arc also responsible
for safeguarding the assets of the company and hence for tuking reasonable steps for the prevention and detection of
fraud and other irregularities.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPFPORT
TO THE MEMBERS OF BRIGHTWELILS LIMITED

Opinion

We have audited the financial statements of Brightwells Limited (the 'company”) ter the year ended 31 December
2019 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the
statement of changes in equity, the statement of cash flows and notes to the financial statements, including a
summary of significant accounting policics, The financial reporting framework that has been appliced in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the [nancial stalements;
*  give atrue and fair view of the state of the company's affairs as at 31 December 2019 and of its protit for
the year then ended;
b have been properly prepared in accordance with United Kingdom Generally Accepled Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audil in accordance with International Standards on Auditng (UK} (1SAs (UK)) and applicable
lawe. Our respansibilitics under thase standards are further described in the duditor's responsibilities for the audit of
the financial statements section of our report. We are independent ot the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRCs Fthical
Standard, and we have fulfilled our other cthical responsibilitics in accordance with these requirements. We belicve
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
Lo you where:
® the directors' use of the going cancern basis of accounting in the preparation of the financial statements is not
appropriatc; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ahility to continue to adapt the going concern hasis of aceounting for a
period of at least twelve months from the date when the financial stafoments are authorised for issuc.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF BRIGHTWELILS LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not cxpress any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
duing so, consider whether the other information is materially inconsistent with the financial stalements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. 11 we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misslaterment in the [nuancial slulements or 4 material misstatement ol the other informalion. 1L, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing e report in this regard.

Opinions on other matters prescribed by the Companies Act 2106
In cur opinion, based on the work undertaken in the course of our audit;
® the information given in the strategic report and the directors' report for the financial vear for which the
financial statcments are prepared is consistent with the financial statcments; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal

requircments.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the coursc of the
audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report
to you if, in our opinion:

. adequate aecounting records have not been kepl, or relurns adequale [or our audit have not been received
from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
certain disclosures ol direclors’ remuneration specilied by law are nol made; or
®*  we have not received all the information and explanations we require for our andit.

-G-
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INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF BRIGHTWELILS LIMITED

Responsibilities of directors

As explained more fully in the dircetors’ responsibilitics statement, the directors arc responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control] as
the directors determine is necassary to enable the preparation of financial statements that are free from material
misstatement, whether dug to traud or crror,

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going coneern, disclosing, as applicable, matlers relaled W going concern and using the geing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Anditor's responsibilities for the andit of the financial statements

Our ohjectives are to obtain reasonable assurance ahnut whether the financial statements as a whole are free from
matcrial misstatement, whether duc to fraud or error, and to 1ssuc an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and arc considered material if, individually or in the aggregate, they could reasonably be cxpected to influenec the
economic decisioms of users tuken on the basis of these financial statements.

A further description of our responsibilitics for the audit of the financial statements is located on the Financial
Reporting Council’s website at: http://www.irc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, ag a body, for our audit work, tor this report, or for the opinions we have formed.

Roger Merchant (Senior Statutory Auditor)
for and on behalf of UHY Hacker Young 21 December 2020

Chartered Accountants
Statutory Auditor




BRIGHTWELLS LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover
Cost of salcs

Gross profit

Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before taxation
Tux on prolil

Profit for the financial year

The profit and loss account has boen preparcd on the basis that all operations arc continwing operations.

Notes

2019
£

9,006,277
(5,908,413)

3,097,864

(3,220,423)
953,795

831,236

284,345
(29,473)

1.086,108
(200,930)

885,178

2018
£

3,042,935
(4,934,201}

3,108,734

{2,972.42R)
303,304

339,610

235,947

1,175,557
(192.314)

983,243




BRIGHTWELLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
£ £
Profit for the year 285,178 983,243
Other comprehensive income
Actuarial (loss)/gain on defined benefit pension schemes
{1,173.000} 165,000
Deferred tax relating to defined benefit pension scheme 180,690 (49,640}

Other comprehensive income for the year (992,310} 113,360

Total comprehensive income for the year (107,132} 1.098,603

-9-




BRIGHTWELLS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assels
Intangiblc asscts
Tangible assets
Investment propertics
Investments

Currcnt asscts
Stocks
Debtors

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current (liabilities)/assets

Total assets less current liabilities

Creditors: amgunts falling due after more

than one year

Provisions for liabilities

Notes

11
12
13
14

16
17

18

19

20

Net assets excluding pension (liability)/surplus

Defined henefit pension (liability)/surplus

Nel assels

Capital and reserves
Called up share capital
Share pramium account
Capital redemption reserve
Own shares

Profit and loss reserves

Total equity

21

22
23
23
23
23

2019

3
4,016,899
4,980,413

1,090

8,098,405
2.976
2,081,605

1,206,388

3,290,969

(3.687.691)

{396,722)

8,601,683

(1,287,097)

7,314,586

(713,000)

6,601,586

1,930
503,002
201

(3,213,925)
9,309,448

6,601,580

2018

4,892
2,203,214
851,198

3.05%.304

(2.365.951)

1,141
4,004,350
2,575,054

1,090

6,581,635

693,353

7,274,988

(45,220

7,229,768

292,600

7,521,768

1,950
503,002
201

(2,400.875)
9,416,580

7,521,768

-10-




BRIGHTWELLS LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2019

The financial statcments were approved by the board of dircctors and authorisced tor issuc on 17 December 2020 and
are signed on its behalf by:

NWE Gorst
Director

Company Registration No. 02052714

- 11 -




BRIGHTWELLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 219

Balance at 1 January 2018

Year ended 31 December 2018:

Profit for the year

Other comprehensive income:
Actuarial gains on defined benefit plans
Tax rclating to pension

Total comprchensive income for the vear
Dividends

Other movements

Balance at 31 December 2018

Share capital Share Capital  Treasury Profit and Total
premium redemption reserve loss reserves
accounl reserve

Notes £ £ £ £ £ £
1,930 503,902 Z11 (443.375) 8384915 8,447,603

- - - - 983,243 983,243

- - - - 165,000 165,000
- - - - (49,640) (49,640}

- - - - LO98,603 1,098,603
10 - - - - (66,938) {66,938}
- - - (1,857,500) - (1.957.500)

1,830 503,902 211 (2.400,875) 9416380 7,521,768




BRIGHTWELLS LIMITED

STATEMENT OF CHANGES IN EQUITY (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 219

Year ended 31 December 2019:

Profit for the year

Other comprehensive income:

Actuarial Tosses on defined benefit plans
Tax relating 10 pension

Total comprehensive income for the vear
Other movements

Balance at 31 December 2019

Share capital

Notes £

Treasury Profit and Total
reserve loss reserves

- 885,178 885,178

- (1,173,000 (1,173,000}
- 180,690 180,650

C07,132)  (107.132)
(813.050) - (813.050)

(3,213,925) 5302448 6,601,586




BRIGHTWELLS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018
Notes £ £ £ £

Cash flows from operating activities

Cash generated from operations 28 2,242 818 1,209,796
Interest paid (29,473) -
Income taxes paid {220,541 (238,185}

Net cash inflow from vperating activities 1,992,804 871,611

Investing activities

Purchasc ol tangiblc [ixcd asscls (145.209) (318,664)
Procecds on disposal of tangible fixed asscts 26,750 2,300
Purchase of investment property (2,405359) -
Intercst received 19,304 27,547
Other investment income received 235,041 206,400

Net cash used in investing activities (2,249,473) (82,417}
Financing activities

Purchase of own shares (813,050) (1,957.500)

Receipt of new bank loans 1,500,000 -

Bank loan repayments (75,091 -

Dividends paid - (66,938)

Nt cash generated from/{used in)
financing activities 611,859 (2,024,438}

Net increase/(decrease) in cash and cash
cquivalents 355,190 (1,135,244}

Cash and cash cquivalents at beginning of year 851,198 1,986,442

Cash and cash equivalents at end of year 1,200,385 B31,198

-4 -




BRIGHTWELLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2019

1.1

1.2

1.3

Accounling policies

Company information
Brightwells Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Easters Court, Leominster, Herefordshire, HR6 ODE.

Accounting convention

These financial statements have heen prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102”) and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency ot the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial staterments have been preparcd under the historical cost convention, The principal accounting
policies adopted are set out below.

Going concern
In December 2019, a novel strain of coronavirus was reporled in Wuhan, Hubei province, China. In the [irst

months of 2020, the virus, SARS-CoV-2, and resulting disease COVID-19, spread to the Unifed Kingdom.

The resulling actions in the UK taken by the government to control the pandemic initially impactled on
operations.

All appropriale measures have now been put in place to reduce the ongoing impact on the business.

The directors believe that it remains appropriate to prepare the financial statcments on a golng concern basis.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for services provided in the
normal course of business, and is shown net of VAT and other sales related taxes.

Revenue represents auction commissions receivable by the company and amounts chargeable to clicnts for
professional services provided during the yeur.

Auction commissions receivable are recognised on the day ol the auction.

Revenue from the sale of caralogues is recognised when the catalogues are dispatched. Revenue from the
provision of services is recognised on the completion ol services.




BRIGHTWELLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.4

1.5

1.6

Accounting policies (Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at
cost less accumulated amortisation and accumulated impairment losscs.

Intangible assets acquired on business combinations are recognised separately from goodwill at the
acquisition date where it is probable that the expected future cconomic benefits that arc attributable to the
asset will flow to the entity and the fair value of the asset can be measured reliably; the intangible asset arises
from contractual or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
uscful lives on the following bascs:

I[ntellectual property 3-5 years straight line
Tangible fixed assets
Tangible fixed assets are initially measutred at cost and subsequently measured ar cost or valuation, net of

depreciation and any impairment losses,

Depreciation 1s recognised 50 as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Freehold buildings 5% straight line
Fixtures and fittings 10%5, 14%, 20% and 33% straight line
Motor vehicles 20% and 23% straight line

Freehold land is not depreciated.

The gain or lass arising on the disposal of an asset s determined as the difference hetween the sale proceeds
and the carrying vahie of the assct, and is credited or charged to profit or loss.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recogniscd al cost, which includes the purchase cost and any dircetly attributable expenditure. Subscquently it
is measured at fair value at the reporting end date. Changes in fair value are recognised in profit ot loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
asscts to determine whether there (s any indication that thosc assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it 1s not possible to cstimate the recoverable amount of an individual assct,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

-16 -




BRIGHTWELLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.8

1.9

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Tnstruments’ and Section 12
“Other Financial Instruments [ssucs” of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's halance sheet when the company becomes party to the
contractual provisions of the instrument,

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to sct off the recognised amounts and there is an intention to settle on a net
basis or Lo realise the assel and settle the liability simultaneously.

Rasic financial assets

Basic linancial assets, which include debtors and cash and bank balances, are initially measured at lransaction
price inchuding transaetion costs and are subsequently carried at amaortised cost using the effective interest
mcthod unless the arrangement constitutes a financing transaction, where the transaction s measured at the
present value of the future receipts discounted at a market rate of interest. [inancial assets classified as
receivable within one year are not amaortised.

Other financial assets

Other financial assets, including investments in cquity instruments which arc not subsidiarics, assoclates or
Joinl ventures, are initially measured al lair value, which is normally the trunsaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
Investments in equily instruments that are not publicly waded and whose Tair values cannot be measured
reliably are measured at cost less impairment.

Ouher financial Hubilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments, Derivatives are initially recogniscd at fair valuc on the date a derivative contract is entered into
and are subsequently re-measured at their tair value. Changes in the fair value of derivatives are recognised in
profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profil or loss, Debt instrumenls may be designated 45 being measured at fair value through
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance evaluated on a fair value basis in accordance with a documented risk management or investment
Slralegy.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

-17-




BRIGHTWELLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

1.10

1.11

Accounting policies (Continued)

Current tax

The tax currently payable is based on taxable profic for the year. Taxahle profit differs from net profit as
reported in the profit and loss account becausc it cxeludes items of income or expense that arc taxable or
deductible in other yvears and it turther excludes items that are never taxable or deductible. The company’s
liahility for current tax is calculated using tax rates that have heen enacted or substantively enacted hy the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised lor all iiming dillerences and delerred tax assels are
recognised to the extent fhat it is prohable that they will he recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the tuming difference
arises [rom goudwill or rom the initiul recognition of other assets and liabilities in 4 ransaction hal allects
neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or
the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to
items charged or eredited dircetly to cquity, in which casc the deferred tax is also dealt with in cquity.

Employee hencfits
The costs of short-term employee henefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Retirement benefits
The cost ol providing benelits under delined benelit plany is determined separalely Lot each plan using the
projected unit credit method. and is based on actuarial advice.

The change in the net delingd benelit Liability arising [rom employee service during the year is recognised as
an employee cost. The cost of plan introductions, benefit changes, sertlements and curfailments are recognised
as an cxpense in measuring profit or loss in the period in which they arise.

The net interest element is determined by multiplying the net defined benefit liability by the discount rate,
laking inte account any changes in the net defined benefit liability during the period as a resull ol contribution
and henefit payments. The net interest is recognised in profit or loss as other finance revenue or cost.

Remeusurement changes comprise actuarial gains and losses, the elTect of the assel ceiling and the return on
the net defined benefit liahility excluding amounts included in net interest. These are recognised immediately
in other comprehensive income in the period in which they occur and are not reclassified to profit and loss in
subsequent periods.

-1% -




BRIGHTWELLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2019

1.12

1.13

Accounting policies (Continued)

The net defined benefit pension asset or liability in the balance sheet comprises the total for cach plan of the
present value of the defined benefit obligation {using a discount rate based on high quality corporate bonds),
less the fait value of plan assets out of which the ohligations are to be settled directly. Fair value is based on
markel price information, and in the case of quoted securities 15 the published bid price. The value ol a net
pension benefit asset is limited to the amount that may be recovered either through reduced eontributions or
agreed refunds from the scheme.

L.eases

Rentals payable under operaling leases. including any leuse incenlives received, are charged 1o prolit or luss
on a straight line basis over the rerm of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Rental income from aperating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs ingurred in negotiating and arranging an operaling lease are added Lo the carrying amount
of the leased asset and recognised on a straight line basis over the lease term.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the
dates of the rransactions. At each reporting end date, monetary assets and liahilities that are denominated in
foreign currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on
translation in the period are included in profit or loss.
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FOR THE YEAR ENDED 31 DECEMBER 2019

2

Judgements and key sources of eslimation uncertaintly

In the application of the company’s accounting policics, the dircetors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumprions are based on historical experience and other factors
that arc considered to be relevant. Actual results may difler [rom these cstimales.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
cstimates are recogniscd 1n the period in which the cstimate is revised where the revision aftects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.,

Depreciation is provided so as to write down the assets to their residual values over their estimated useful lives
as sct out in the accounting policics. the selection of these estimated lives requires the exercise of management
judgement, Useful lives are regularly reviewed and should managements assessment of useful lives shorten
then depreciation charges in the financial statements would increase and the carrying amounts of property,
plant and equipment would reduce accordingly, The carrying amount of property, plant and cquipment by cach
class is included in note 12.

Investment property is carried al [uir value, The direclors are salislied that the fair value is consistent with cost
taking inte account current market rents and investment property vields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset if considered necessary.

The directors have taken independent advice from a qualified actuary in relation to the assumptions applied in
estimating the liability arising from the defined benefit pension scheme. Details of the assumptions are given

innote 21.

The estimates and assumptions uscd to asscss the recoverability of trade debtors consist of the paviments
received against balances and payment history. The carrying amount in trade debtors is included in note 17.

Turnaver and other revenue

2019 2018
£ £
Turnover analysed by class of business
Commissions receivable 9,006,277 3,042,836
2019 2018
£ £
Other significant revenue
Lnterest income 29,304 29,547
Royalty incomc 93,033 86,386
Recharges received 79,7¥1 79,6340
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

3 Turnover and other revenue (Continued)
All turnover argse within the United Kingdom,
The averall total value of items sold through the auction house for the year amounted to £84,404,002 (2018:
£69.301,322). The company is not the principal in these transactions and, in accordance with its accounling
policy, turnover represents auction commissions receivable on these auction sales along with protessional

services provided during the year stated net of value added tax.

4 Operating profit

2019 218
Operating profit for the vear is stated after charging/(crediting): £ £
Lxchange differences apart from those arising on financial instruments
measured at fair value through profit or loss (4,331} {4,330
Fecs payablce to the company's auditor for the audit of the company's financial
statements 11,950 11,950
Depreciatien of owned tangible fixed assers 127,046 101,311
Profit on disposal of tangible fixed assets (21,136) (l.ol(n
Amartisation of intangible assets 1,138 15,662
Operating lease charges 224,083 253313

5 Emplovees

The average monthly number of persons {including directors) employed by the company during the year was:

2019 2018

Number Number

Administrative Staff 14 16
Selling Staff 104 111
Total 118 127
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h

Emplovees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Pension cosls

6 Directors’ remuneration

Remuncration for qualifying scrvices

(Continued)

2019 2018

£ £
4,048,355 3,374,265
388,248 247270
161,772 137,618
4,398,375 3,759,153
2019 2018

£ £

663,616 512,407

The number of directers for whom retirement benefits are accruing under defined benefit schemes amounted

w03 (2018 - 3).

Remuneration disclosed above include the following amounts paid to the highest paid directors:

Remuneration for qualifying services
Compuny pension contributions Lo delined conlribution schemes

2019
£

280,460
7.810

2018

188,118
6,520
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7

Interest receivable and similar income

Interest income
[nterest on bank deposits
Interest on the net defined benefit asset

Total interest revenus

Income from fixed asset investments
[ncome from other fixed asset investments

Total income

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or lass

Interest payable and similar expenses

Interest on financial liabilitics measured at amortised cost:
Interest on bank overdratts and loans

Taxation

Current tax
UK corporation tax on protits for the current period
Adjustments in respect of prior periods

Total current tax

2019 2018
£ £
19,304 27,547
10,000 2,000
29,304 29,547
255,041 206,400
284.345 235,947
19,304 27,547
2019 2018

£ £
29,473 ;
2019 2018

£ £
204,229 192,314
(3,299) .
200,930 192,314
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

9 Taxation (Continued)

I'he actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss
und the standard rale of tax as lollows:

2019 2018
£ £
Profit before taxation 1,086,108 1,175,557
Expeeted tax charge based on the standard rate of corporation tax in the UK of
19.00% (2018: 19.00%) 206,361 223,356
Adjustments in respect of prior years 24,589 (2.352)
Nefined benefit pension scheme (30,020 (28.690)

Taxation charge for the vear 200,930 192,314

In addition to the amount charged to the profit and loss account, the following amounts relating to tax have
been recognised directly in other comprehensive income:

2019 2018
£ £

Deforred tax arising on:
Actuarial differences recognised as other comprehensive income (180,600} 49,640

1t Dividends

2019 2018
£ £
Final paid - 66,938
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11  Intangible fixed assels

Lntelleetual
property
£
Cost
At 1 January 2019 and 31 December 2019 343,340
Amortisation and impairment
At 1 January 2019 342,199
Amartisation charged for the year 1,138
At 31 December 2019 343,337
Carrying amount
At 31 December 2019 3
At 31 December 2018 1,141
12 Tangible fixed assets
Frechold huoildings Fixtores and  Motkor vehicles Total
fittings
£ £ £ £
Cost
ALl January 2019 4,185,846 629,249 105,800 4,920,895
Additions - 129,842 15,367 145,209
Disposuls - (35,250) {2,900 (38,150}
At 31 Deeember 2019 4,185,846 723,841 118,267 5,027,954
Depreciation and impairment
At | JTanuary 2019 382,056 482,160 32,329 816,545
Depreciation charged in the year 34,289 73,969 18,788 127,046
Climinated in respect of disposals - (20,416) {2,120 (32,336)
At 31 December 2019 416,345 525,713 68,997 1,011,055
Carrying amount
AL 31 December 2019 3,769,501 198,128 49270 4,016,899
At 31 December 2018 3,803,750 147,089 53,471

4,004,350
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FOR THE YEAR ENDED 31 DECEMBER 2019

13

14

Investment property

2019
L

Fair value
At 1 January 2019 2,575,054
Additions through external acquisition 2,405,339

At 31 December 2019 4,680,413

Investment property comprises land and estate in Portsmouth, along with a newly acquired property in
Worcestershire. The cost ol the Portsmouth property was included Lor the lirst time in 2016 at the purchase
price of £2,575,054, The Worcestershire property was purchased during the vear, at the purchase price of
£2,405,359. As at the year ended 31 December 2019, the directors of the company consider that the purchase
price 0l both properties stll represents their [air value.

Fixed asset investments

2019 2018
£ £
Unlisted investments 1,090 1,090

The company owns shares in Ilereford Market Auctioneers Limited {42%) and Farmers [irst Limited {(<10%).

Hereford Market Auctioncers Limited had aggregated share capital and reserves of £496,787 (2018
£492,304). The company's profit for the year was 4,483 (2018: £37.977).

In July 2020, the interest which the company held in Hereford Market Auctioneers Limited was sold lor
£1,250.000.

Financial instruments

2019 2018
£ £
Carrying amount of financial assets
Debl instrumenls measured al amortised cost 1,751,636 2,048,657
[nstruments measured at fair value through profit or loss 4,981,503 2,576,144
Carrying amuvunt of financial liabilities
Measured at amorlised cosl 4434223 1,824,190
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

16  Stocks

Raw materials and consumablcs

17  Debtors
Amounts falling due within one vear:
Trade debtors
Amounts owed by undertakings in which the company has a participating
intercst

Other debtors
Prepayments and accrued income

Amounts falling due aller more than one year:

Deferred tax asset (note 20)

Total debtors

2019 2018
£ £

2,976 4,892
2019 2018

£ £
1,613,063 1,783.014
4,780 115,652
133,793 149,991
194,499 154,557
1,946,135 2,203,214
2019 2018

£ £

135,470 ;
2,081,605 2,203,214
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18 Creditors: amounts [alling due within one year

2019 2018

Notes £ ¥

Bank loans 137,812 -
Trade creditors 282939 195,613
Corporation tax 134,134 153,745
Other taxation and social security 406,431 388,016
Other creditors 1,238.826 637,044
Accruals and deferred income 1,487,549 391,533
3,687,691 2,365,051

As at the year end the company's bank, being Barclays ple, has a fixed charge over the two investment
properties owned by the company, along with standard charges over credit balances.

19 Creditors: amounts falling due after more than one year

2019 20418
Notes £ £
Bank loans and overdrafts 1,287,097 -

20 Deferred taxation

The deferred tax asset of £135,470 (2018- deferred tax liability £45,2200 arising from the defined benefit
pension scheme liability is recognised below.

The directors have not recognised the deferred tax liability/asset arsing from the net fixed asset timing
differences on the grounds ol matcriality.

2019
Mavements in the vear: £
Liability atl 1 January 2019 45,220
Credit to other comprehensive income (184,690}

Liability/(Assel) al 31 December 2019 (135,470}

The deferred tax asset set our above is expected to reverse in the next 3 vears.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

21 Relirement benelil schemes
Detined contribution scheimes

Charge to profit or loss in respect of defined contribution schemes

2019

55,892

2018

70,618

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the

scheme are held separately from those of the company in an independently administered fund.

Defined benefit schemes

The company operates a defined benefit scheme for qualifving emplovees. Pensions are linked to the

members' final pensionable salary and service at their retirement (or date of leaving if earlier). The scheme

has been closed to new cntrants since 1 August 2000.

The most recent actuarial valuations of plan assets and the present value of the defined benefit abligation were
carried out by Royal Londoen, Fellow of the Institute of Actuaries as at | August 2017, The present value of
the defined benefit obligation, the related current service cost and past service cost were measured using the

projected unit credit method,

Key assumprions

Discount rate

Expectled rate of increase ol pensions in paymenl
Expected rate ol salary increases

Retail price inflation

Mortality assumptions

Assumed life expectations on reticement at age 65:
Retiring today

- Males

- Females

Retiring in 2{} years
- Males
- Females

2019
%%

(SR
oo
h —_—

2018
kS

228
249

-29-




BRIGHTWELLS LIMITED
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21  Retirement benefit schemes (Continued)
2019 2018
Amowmnis recognised in the profit and loss account £ £
Current service cost 36,000 67,000
Net interest on defined benefit liability/(asset) (10,000 2,004}
Total cosls 46,000 65,000
2019 2018
Amounts taken to other comprehensive income £ £
Actual return on scheme assels (693,000) 113,000
Less: calculaled interesl element 246,000 226 000
Return on scheme asscts excluding interest income (447,000) 339 000
Actuarial changes related to obligations 1,620,000 {504,000}
Total costs/{incomce) 1,173,000 (165,000}

The amounts included in the balance sheet arising (rom the company's
obligations in respect of defined henefit plans are as follows:

2019 2018

£ £

Present value of defined benetit obligations 9,645,000 8,954,000
Fair value ol plan assets (8,932,000} (9,246,000}
Deficit/(surplus) in scheme 713,000 (292,004}
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21

22

23

Retirement benefit schemes

Movements in the present value of defined benefit obligations

Liabilities at 1 January 2019
Current service cost

Benefits paid

Conlributions {rom scheme members
Actuarial gains and losses

Interest cost

Al 31l December 2019

Movemenits (n the fuir value of plun assets

Fair value of assets at 1 January 2019

Interest income

Return on plan asscts (excluding amounts included in nct interest)
Benefits pand

Contributions by the employer

Contributions by scheme members

At 31 December 2019

The actual return on plan assets was £693,000 (2018 - £113,000).
Sharc capital

Ordinary share capital

Issued and fully paid

39,000 Ordinary shares ol Sp cach

Reserves

Share premiuim
Amounts subscribed for share capital in cxcess of nominal valuc.

2019

1,930

(Continued)

2019
£

8,934,000
56,000
{1,240.000)
19,000
1,620,000
236,000

9,645,000
2019
£
9,246,000
246,000
447,000
(1,240,000)
214,000

19,000

8,032,000

2018

1,950
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23

24

25

26

Reserves (Continued)
Capital redemption reserve
An amount of money that a company in the UK must keep when it buys back shares, and which it cannot pay
to sharcholders as dividends.
Treasury reserve
During the year the company had purchascs of 5,050 shares into the treasury for £813,050.
Profit and loss account
This comprises ol opening reluined earnings, the prolit or loss [or the year and dividends paid as set out in the
statement of changes in equity.,
Operating lease commitments
Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments
wunder non-cancellable operating leascs, which fall duc as [ollows:
2019 20138
£ £
Within one year 91,125 16,157
Between two and five years 218,936 80,932
310,061 97,109
Capital commitments
Amounts contracted for but not provided in the financial statcments:
2019 2018
£ £
Acquisition of tangible fixed assets 102,560 -
Related party transactions

Key management personnel are those persons having authority and responsibility for planning, directing and
controlling the activities of the entity, directly or indirectly. Key management personnel congists of the board
ol direclors. Direclors remnuneration is disclosed as per note 6.
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26 Related party transactions (Continued)

Transactions with related parties

During the year the company supplied services to the value of £264,582 (2018 - £115,652) to Hereford Market
Auctioncers Limited, an associated company undertaking. The services were supplicd at open market value.
Brightwells Limited was owed £4,780 (2018 - £115,652) at the year end. All of this debtor relates to trading
halances and is disclosed as amounts due from undertakings in which the company has a participating interest.

Since the reporting date, the company has disposed of'its investment in Hereford Market Auctioneers Limited
to a third party.

27  Directors’ transactions

Dividends totalling £0 (2018 - £66,938) were paid in the year in respect of shares held by the company's
directors.
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28  Cash generaled [rom operalions

2019 2018
£ £

Profit tor the year after tax 8BRS 174 UK3.243
Adjustments for:
Taxation charged 200,530 192,314
Finance costs 29,473 -
Investment income (284,345} (235,947}
Gain on disposal of tangible fixed assets (21,136} (Lol
Amortisarion and impairnment of intangible assets 1,138 15,662
Nepreciation and impairment of tangible fixed assets 127,046 101,311
Pension scheme cash movement in excess of charge (158,000 (157,960}
Mavements in working capital:
Decrease/(increase) in stocks 1.916 {1.372)
Decrease/(increase} in debtors 257,079 (313.929})
Increase in creditors 1,203,539 628,284
Cash generated from operations 2,242,818 1,209,796

29 Analysis ol changes in nel [unds/(debt)

1 January 2019 Cash tflows 31 December

219

£ £ £

(Cash at bank and in hand 51,198 355,190 1,206,388
Borrowings excluding overdrafts - (1,424,909 (1,424,909}

&51,198 (1.069,719)

(218.521)




This document was delivered using clectronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



