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AARDMAN ANIMATIONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Results and dividends

The profit for the year, after taxation, amounted to £648,755 (2021 - restated profit £1,900,176).
Dividends of nil (2021 - £245,431) were paid during the year.

Directors

The directors who served during the year were:

PDF Lord

N W Park

C Shelley

K A Lock

S M Clarke

P G Newport
S Cox

D Efergan

Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland’. Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of
the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and to enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Future developments

The Directors set a rolling five year plan and budget and are confident of profitable financial performance in
carrying out its principal activities.
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AARDMAN ANIMATIONS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Employee Involvement

It is vital, as an employee owned company, that there are excellent communication channels between the
directors, employees, and the Trust. The employees are represented by a Partner Representative Group
and are consulted with, and have a real 'say’, in how the company is run. All information is open and
transparent. Directors attend PRG meetings and have constant dialogue. Regular finance updates and "Town
Hall' presentations are made to the entire company, and an annual EO profit share is paid to eligible
partners.

Aardman aims to lead the way in both our content and our professional principles with diversity and
inclusion at the heart of everything we do. Therefore, we ensure diversity and inclusion is inherent to the
development and production of all our content - both on and off screen. We are committed to building a
diverse workforce and strongly encourage applications from underrepresented groups. We strive for
equality of opportunity and are always happy to discuss flexible working needs. We ensure that every
employee in our employee owned business is protected from discrimination in all its forms and provide a
culture where people can flourish to reach their full potential.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed
that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
o the director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.
Post balance sheet events
There have been no significant events affecting the Company since the year end.

Auditor

The auditor, CLA Evelyn Partners Limited, will be proposed for reappomtment in accordance with section
485 of the Companies Act 2006.

This report was approved by the board on 21Dec23 and signed on its behalf.

K A Lock
Director
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AARDMAN ANIMATIONS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Principal activity and business review

The principal activity of the company during the year was that of film, broadcast, commercial and digital
creators, producers and distributors.

The directors are satisfied with the performance of the business during the year and the position of the
company at the year end.

Financial risk management

Prudent liquidity risk management implies maintaining sufficient cash on deposit and the availability of
funding through an adequate amount of committed credit facilities.

Principal risks and uncertainties

The directors of Aardman Holdings Limited manage the group’s risk at a group level. rather than at an
individual business unit level. For this reason, the company's directors believe that a discussion of the
group's risks would not be appropriate for an understanding of the development, performance or position of
Aardman Animations Limited's business. The principal risks and uncertainties of the Aardman Holdings
Limited group, which includes those of the company, are discussed in the strategic report of the group's
annual report which does not form part of this report. '

Key performance indicators

The directors of Aardman Holdings Limited manage the group's operations on a group basis. For this reason
the company's directors believe that analysis using key performance indicators for the company is not
necessary or appropriate for an understanding of the development, performance or position of the business
of Aardman Animations Limited. The development, performance and position of the group is discussed in
the strategic report of the group's annual report which does not form part of this report.

This report was approved by the board on 21Dec23 and signed on its behalf.

K A Lock
Director

Page 3



eve lyn

PARTNERS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN ANIMATIONS LIMITED

Opinion

We have audited the financial statements of Aardman Animations Limited (the ‘company’) for the year
ended 31 December 2022 which comprise the Statement of Income and retained earnings, the Balance
sheet and the notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 *The Financial Reporting Standard applicable in the UK and
Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2022 and of its profit
for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as.a going concern for a period of at least twelve months from when the financial statements are
authorised for issue, '

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Emphasis of matter - Recoverability of finished goods stock
We draw attention to note 3 of the financial statements, which highlights uncertainty over the recoverability

of £2.8m of the finished goods stock balance relating to a production due to uncertainty over future sales of
the production. Our opinion is not modified in respect of this matter.
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AARDMAN ANIMATIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN ANIMATIONS LIMITED
(CONTINUED)

Other information

The other information comprises the information included in the Annual report and financial statements,
other than the financial statements and our auditor's report thereon. The directors are responsible for the
other information contained within the Annual report and financial statements. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Our responsibility is to read the other
information and, in doing so. consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

) the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the strategic report and the directors' report have been prepared in accordance with applicable legal

requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement set out on page 1, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing. as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.
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AARDMAN ANIMATIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN ANIMATIONS LIMITED
(CONTINUED)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with I1SAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below:

We obtained a general understanding of the company's legal and regulatory framework through enquiry of
management concerning their understanding of relevant laws and regulations, the entity's policies and
procedures regarding compliance, and how they identify, evaluate and account for litigation claims. We also
drew on our existing understanding of the company's industry and regulation.

We understand the company complies with requirements of the framework through:
¢ Outsourcing statutory accounts preparation and tax compliance to external experts.

In the context of the audit, we considered those laws and regulations which determine the form and content

of the financial statements, which are central to the company's ability to conduct its business, and/or where

there is a risk that failure to comply could result in material penalties. We identified the following laws and

regulations as being of significance in the context of the company:

e The Companies Act 2006 and FRS 102 in respect of the preparation and presentation of the financial
statements.

The senior statutory auditor led a discussion with senior members of the engagement team regarding the
susceptibility of the company’s financial statements to material misstatement, including how fraud might
occur. The areas identified as part of the discussion were;

¢ Therisk of manipulation of the financial statements, especially revenue, through manual journal entries.
e Stock and work in progress provision, as this is an estimate made by management.

These areas were communicated to the other members of the engagement team who were not present at
the discussion.

The procedures we carried out to gain evidence in the above areas included:

e Testing of a sample of revenue transactions to underlying documentation.

* Reviewing a sample of contracts and ensuring appropriate revenue has been recognised.

e Testing of a sample of manual journal entries, selected through applying specific risk assessments
based on the company's processes and controls surrounding manual journal entries.

e Challenging management regarding the assumptions used in the estimate identified above, and
compatison to post year end data as appropriate.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.
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AARDMAN ANIMATIONS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AARDMAN ANIMATIONS LIMITED
(CONTINUED)

~ Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

(LA o

CLA Evelyn Partners g#nited (Dec 22, 2023 15:45 GMT)

Samantha Cooper (Senior Statutory Auditor)

for and on behalf of
CLA Evelyn Partners Limited

Chartered Accountants
Statutory Auditors

Portwall Place
Portwall Lane

Bristol

BS1 6NA

Date: 22/12/2023
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AARDMAN ANIMATIONS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS
FOR THE YEAR ENDED 31 DECEMBER 2022

As restated

2022 2021

Note £ £
Turnover 4 21,383,093 17,818,588
Cost of sales (10.832,083) (8480.159)
Gross profit 10,551,010 9,338,429
Distribution costs (14,632) (3.038)
Administrative expenses (12,604,491 (10,437,281)
Other operating income 5 1,610,887 1,634,821
Operating (loss)/profit 6 (457,226) 532,931
Interest receivable and similar income . 8,379 49,669
Interest payable and similar expenses (803) -
(Loss)/profit before animation and video games tax credit (449,650) 582,600
Animation and video games tax credit 1,453,791 1418130
Profit before tax 1004141 2000.730
Tax on profit 1 (355,386) (100,554)
Profit after tax 648,755 1900176
Retained earnings
- as previously stated 13315316 11,972,638
- correction of a prior period error 21 - (312,067)
At the beginning of the year as restated 13,315,316 11,660,571
Profit for the year : 648,755 1900,176
Dividends declared and paid - (245,431)
Retained earnings at the end of the year 13964071 13315316

The notes on pages 11 to 26 form part of these financial statements.
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AARDMAN ANIMATIONS LIMITED
REGISTERED NUMBER:02050843

BALANCE SHEET
AS AT 31 DECEMBER 2022

As restated
2022 2021
Note £ £
Fixed assets
Tangible assets 12 1,829,004 1,519,151
Fixed asset investments 13 123,624 123,624
1,952,628 1642775
Current assets
Stocks 14 8,167,223 5,764,606
Debtors: amounts falling due within one
year 15 8,920,190 10,620,129
Cash at bank and in hand ) 16 7,249,672 6,676,303
24,337,085 23,061,038
Creditors: amounts falling due within one
year 17 (12,287,035) (11,387,497)
Net current assets 12,050,050 11,673,541
Deferred tax 18 (37,607) -
Net assets 13,965,071 13,316,316
Capital and reserves
Called up share capital 19 1,000 1000
Profit And Loss Account 20 13,964,071 13,315,316

13,965,071 13,316,316

The financial statements were approved and authorised for issue by the board and were signed on its
behalfon 21Dec23

K A Lock
Director

The notes on pages 11 to 26 form part of these financial statements.
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AARDMAN ANIMATIONS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Profit and
share capital loss account Total equity

£ £ £

At 1 January 2021 (as previously stated) 1000 11972638 11973638
Prior year adjustment - correction of error - (312,067 (312,067

At 1 January 2021 (as restated) 1000 1660571 11,661,571

Comprehensive income for the year
Profit for the year (as restated)
Dividends: Equity capital

- 1,900,176 1900176
- (245,431) (245,431

At 1 January 2021 1,000 13315316 13,316,316

Comprehensive Income for the year

Profit for the year - 648,755 648,755

At 31 December 2022 1000 13964,071 13,965,071

The notes on pages 11 to 26 form part of these financiat statements.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1

General information

Aardman Animations Limited is a private company, limited by shares, and incorporated in England
and Wales. The address of the registered office is Gas Ferry Road, Bristol, BS1 6UN.

Accounting policies

21

22

23

24

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless
otherwise specified within these accounting policies and in accordance with Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland
and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable
in the UK and Republic of Ireland”:

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.42, 11.44 to 11.45, 11.47,
11.48(aiii), 11.48(a)iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,;
. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Aardman Holdings
Limited as at 31 December 2022 and these financial statements may be obtained from Gas Ferry
Road, Bristol, BS1 6UN.

Going concern

Having examined funding levels and prepared cash flow projections, the Directors feel confident
that the Company has adequate resources to continue in operational existence for the
foreseeable future, being a period of at least 12 months from the signing of the financial
statements.

Consolidation

The company was, at the end of the year, a wholly-owned subsidiary of another company
incorporated in the EU and, in accordance with section 400 of the Companies Act 2006, is not
required to produce, and has not published, consolidated accounts. Accordingly these accounts
present information about the company as an individual undertaking and not about its group.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies {continued)

25

26

27

2.8

29

Turnover

Turnover comprises income from broadcast, commercial and digital sales as well as income
from related merchandising, commissions, license fees and production fees charged to other
group companies.

Turnover generated from commercial and digital projects is recognised based on stage of
completion determined with reference to costs incurred as a proportion of projected costs.

Turnover generated from license fees is recognised based on the substance of the contract and
the underlying terms.

All other turnover is recognised on delivery.

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants relating ‘to
expenditure on tangible fixed assets are credited to profit or loss at the same rate as the
depreciation on the assets to which the grant relates. The deferred element of grants is included

in creditors as deferred income.

Grants of a revenue nature are recognised in the Statement of Income and Retained Earnings in
the same period as the related expenditure.

Royalties received

Royalty income is recognised in other operating income and included on a receivable basis,
calculated on distribution income and sales of merchandise arising during each accounting
period. as reported by licensees.

Fees received in advance

Monies received in respect of films and other projects in progress at the balance sheet date are
initially treated as deferred income. Income is recognised when the right to consideration is
earned, in accordance with FRS 102 section 23.

Investments

Investments held as fixed assets are shown at cost less provision for impairment.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)
210 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, on the following bases..

Depreciation is provided on the following basis:

Improvements to property - over the period of the lease
Studio equipment - 15% on reducing balance
Motor vehicles - 25% on reducing balance
Fixtures & fittings - 15% on reducing balance
Short life studio equipment - 33% on cost

Computer equipment - 33% on cost

Bicycles - 100% on cost

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last -
reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised in profit or loss.

2.11 Stocks and work in progress

Stocks and work in progress comprise the production costs of film, broadcast, commercial and
other projects.

2.12 Financial instruments

Financial assets and liabilities are recognised in the balance sheet when the company becomes a
party to the contractual provisions of the instrument.

Trade and other debtors and creditors are classified as basic financial instruments and measured
at initial recognition at transaction price. Debtors and creditors are subsequently measured at
amortised cost using the effective interest rate method. A provision is established when there is
objective evidence that the company will not be able to collect all amounts due.

Cash and cash equivalents are classified as basic financial instruments and comprise cash in
hand and at bank and short-term bank deposits with an original maturity of three months or less.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

Accounting policies (continued)

2.13 Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at
rates of exchange ruling at the balance sheet date.

Non-monetary assets and liabilities denominated in foreign currencies are translated into sterling
at the rates of exchange ruling at the transaction date.

Transactions in foreign currencies are translated into sterling at the rate of ruling on the date of
transaction.

Exchange gains and losses are recognised in profit and loss accounts.

2.14 Pensions

The company operates a defined contribution pension scheme and the pension charge
represents the amounts payable by the company to the fund in respect of the year. The assets of
the scheme are held separately from those of the company.

2.15 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or
loss except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have origniated but
not reversed by the Balance Sheet date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowance have been met.

Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the balance sheet date.

2.16 Animation and video games tax credits

The company's business model of financing animations and video games incorporates claims
under the UK animation and video games tax credit legislation. These claims are considered to
be part of the ordinary activities of the company and therefore the tax credit claims are
separately disclosed on the face of the profit or loss account above profit before tax.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)
2.17 Operating leases

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with generally accepted accounting practice
requires management to make estimates and judgements that affect the reported amounts of assets
and liabilities at the balance sheet date and the reported amounts of revenue and expenses during
the period.

The key areas of judgement and estimation uncertainty in these financial statements are highlighted
below:

Revenue recognition

Revenue recognition on commercial and digital projects requires management to forecast the
outcome of the project with regard to overall costs expected to be incurred. This is central to the
level of revenue and profit recognised through these income streams in each financial period.

Licence fee income is either recognised up front on delivery or spread over the licence period
depending on whether management consider the contract to contain ongoing obligations throughout
the licence period.

Valuation of stock

Work in progress and finished goods comprise costs incurred on broadcast, commercial, digital and
feature film projects. Where there is no single end customer in place, with particular reference to
broadcast and feature film projects, management are required to make an assessment of future
expected income in relation to those projects in order to determine whether the associated stock
balance should be impaired. At year end there was work in progress of £2,787,849 (2021 - £5,414,000)
and finished goods of £5,379,374 (2021 - £731,832).

Included in finished goods is £2.8m of stock relating to a production. The recoverability of this balance
is dependent on future sales which are uncertain. Whilst noting the uncertainty in the recoverability of
the balance, the Directors believe that it is appropriate that this balance is not impaired based on their
forecasts.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Turnover

The whole of turnover is attributable to the principal activity of the company.

An analysis of turnover by class of business is as follows:

United Kingdom

Rest of Europe

United States of America
Other

Other operating income

Other operating income
Royalty receivable
Government grants receivable
Bike lease scheme

2022 2021

£ £
12455979 10395431
3,358,039 2464011
3,735,987 2,664,135
1,832,088 2,295,011
21,383,093 17,818,588
2022 2021

£ £

- 77.740
1,607,573 1236,949
- 314,838

3,314 5,294

1,610,887

1634821

Government grants receivable in the prior year relates in full to amounts received under the

Coronavirus Job Retention Scheme.
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Operating (loss)/profit

The operating (loss)/profit is stated after charging:

Depreciation of tangible fixed assets

Profit on sale of assets

Amounts charged under operating lease agreements

Fees payable to the Company's auditor for the audit of the Company's
.annual financial statements

Exchange differences

Employees

Staff costs, including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Pension costs

2022 2021

£ £
1,191,306 845,437
(2,830) (1,645)
690,440 630,738
29,630 21,000
(191,725) 40.859
191,725 (40,859)
2022 2021

£ £
12103241 10,898,736
1,419,013 1183.871
664,451 567,738

14,186,705

12,650,345

The average monthly number of employees, including the directors, during the year was as follows:

Core staff

Project related staff

2022 2021
No. No.
129 116
132 135
261 251
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

10.

Directors' remuneration

2022 2021

£ £

Directors' emoluments 1,064,682 954,146
Directors' pension costs 73,100 70,652
1,137,782 1,024,798

During the year retirement benefits were accruing to 6 directors (2021 - 6) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £172,298 (2021 - £162,500).

The value of the Company's contributions paid to a defined contribution pension scheme in respect

of the highest paid director amounted to £15,319 (2021 - £15,726).

Interest receivable

2022 2021
£ £
Other interest receivable 8,379 49,669
Interest payable and similar expenses
2022 2021
£ £
Bank interest payable 803 -
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1

Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Double taxation relief

Foreign tax
Foreign tax on income for the year
Total current tax

Deferred tax

Origination and reversal of timing differences
Changes to tax rates
Adjustments in respect of prior periods

Total deferred tax

Taxation on profit on ordinary activities

2022 2021

£ £

- 109,540
8,194 (121,111)

- (109,540)
8,194 (121.111)
161,864 109,715
170,058 (11.396)
315,699 155,963
- (72,884)
(130,371 28,871
185,328 111,950
355,386 100,554
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1L

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2021 - lower than) the standard rate of corporation tax in
the UK of 19% (2021 - 19%). The differences are explained below:

2022 2021
£ £

Profit on ordinary activities before tax 1004141 2,000,730
Profit on ordinary activities multiplied by standard rate of corporation tax
in the UK of 19% (2021 - 19%) 190,787 393279
Effects of:
Expenses not deductible for tax purposes 3.487 97173
Capital allowances for year in excess of depreciation 2,968 (41,.800)
Timing differences 473,043 ¢ -
Adjustments to tax charge in respect of prior periods 8,194 (121,111)
Adjustments to tax charge in repect of prior periods - deferred tax (130,371 534,439
Other permanent differences (379,606) -
Tax rate differences (70,286) (156,789)
Prior year adjustment for productions 95,306 -
Foreign tax credits 161,864 175
Group relief - (145,025)
Television production tax profit adjustment - (459,787)

Total tax charge for the year 355,386 100,554

Factors that may affect future tax charges

Finance Bill 2021 includes legislation to increase the main rate of corporation tax from 19% to 25%
from 1 April 2023. '
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Tangible fixed assets

Cost or valuation
At 1 January 2022
Additions
Disposals

At 31 December 2022
Depreciation
At 1January 2022

Charge for the year
Disposals

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

Short life
Property Studio Motor . Fixtures & studio Computer
improvements  equipment vehicles fittings equipment equipment Bicycles Total
£ £ £ £ £ £ £ £
815139  3.400,001 29717 685173 2,847,889 3,511,430 7873 11297222
3,091 35,761 - 65,370 716,550 677,508 4,062 1502,342
- - - - (3.550) (129,172 (6,326) (139,048)
818,230 3435762 29,717 750,543 3,560,889 4,059,766 5609 12,660,516
704915 2,990,656 22,517 627,204 2394581  3,030.325 7.873 9,778,071
71,075 66,766 1800 18,501 516,814 512,288 4,062 1191,306
- - - - 2,367 (129,172) (6.326) (137,865)
775,990 3,057,422 24,317 645,705 2,909,028 3413441 5,609 10,831512
42,240 378340 5400 104,838 651861 646,325 - 1,829,004
110,224 409,345 7.200 57969 453,308 481105 - 1,519,151
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AARDMAN ANIMATIONS LIMITED °

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13.

Fixed asset investments

Cost or valuation
At 1 January 2022
At 31 December 2022
Subsidiary undertakings
The following were subsidiary undertakings of the Company:

Class of
Name Registered office shares
Morph Limited Dormant England
Aardman Creature Comforts USA Limited Dormant England
Aardman USA Inc Intermediate holding USA

company

Aardman Mossy Bottom Limited Film production England
Aardman Free Range Limited Film production England
\Working At Ghome Limited Film production England

Investments
in subsidiary
companies
£

123,624

123,624

Holding

100%
100%
100%

100%
100%
100%

The registered office of the above listed companies is Gas Ferry Road, Bristol, BS1 6UN other than
Aardman USA Inc which is 2711 Centerville Road, Suite 400, Wilmington, Delaware, 19808, USA.

Page 22



AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14,

15,

16.

Stocks

Work in progress
Finished goods

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Corporation tax repayable

Deferred taxation (note 18)

Cash and cash equivalents

Cash at bank and in hand

As restated

7.249,672

2022 2021

£ £
2,787,849 5,414,000
5,379,374 350,606
8,167,223 5,764,606
As restated

2022 2021

£ £
1,604,353 1,967,914
718,849 1681283
1,980,357 1,745,311
1,747,899 2,341,659
2,868,732 2,736,241
- 147,721
8,920,180 10,620,129
2022 2021

£ £

6.676.303
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

17.

18.

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

At beginning of year
Charged to the profit or loss

At end of year

The deferred taxation balance is made up as follows:

Fixed asset timing differences
Losses and other deductions
Other timing differences
Short term timing differences

2022 2021

£ £

. 1,249,120 998,510
- 3,031
651,027 755,868
798,653 182,172
9,688,235 9,447,916
12,287,035 11,387,497
As restated

2022 2021

£ £

147,721 259,671
(185,328) (111,950)
(37,607) 147721
As restated

2022 2021

£ £
(235,789) (236,574)
319,900 79,712
(454,907) (505,568)
333,189 810,151
(37,607) 147,721
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19.

20.

21

22.

23.

Share capital
2022 2021
£ £
Allotted, called up and fully paid

1,000 (2021 - 1,000) Ordinary shares of £1.00 each 1,000 1000

Reserves
Profit & loss account

This reserve relates to cumulative retained earnings less amounts distributed to the shareholder.

Prior year adjustment

A prior year adjustment has been recorded to strip out profit recognised on projects relating to the tax
credit received that should have been recognised in future periods. For the year ended 31 December
2020 this has increased cost of sales and reduced finished goods stocks by £312,067. For the year
ended 31 December 2021, similar adjustments were posted which increased cost of sales by £69,159,
reduced stocks by £381,226. reduced brought forward reserves by £312,067 and increased the
deferred tax charge and closing liabitity by £505,568. '

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost
charge represents contributions payable by the company to the fund and amounted to £664,451
(2021 - £567,738). Contributions totalling £122,979 (2021 - £103,101) were payable to the fund at the
balance sheet date and are included in creditors.

Commitments under operating leases

At 31 December 2022 the Company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

2022 2021

£ £

Not later than 1 year 710,597 701,312

Later than 1 year and not later than 5 years 905,758 1,380,327
Later than 5 years 16,000 -

1632355 2081639
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AARDMAN ANIMATIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

24.

25,

26.

Contingencies

The company is party to a composite guarantee dated 19 December 2007 with Aardman Holdings
Limited, Aardman Features Limited and Wallace & Gromit Limited.

At 31 December 2022 total borrowings subject to this agreement were £nil (2021 - £nil).

Related party transactions

The following information is provided in accordance with FRS 102, section 33; Related Party
Transactions.

Year ended 31 December 2022

: Value of
Name of Related Party  Relationship  Type of Transaction Transaction Debtor a2
31Dec?21
£ £
Wallace & Gromit Ltd Fellow Commissions 304,955 (5,100)
Subsidiary Recharge of cost of sales 98,347 -

Year ended 31 December 2021

Value of (Creditor)/
Name of Related Party  Relationship  Type of Transaction Transaction at

31 Dec 20
£ £
Wallace & Gromit Ltd Fellow Commissions 344,818 50,090

Subsidiary Recharge of cost of sales 50,711 -

During the year, the company acted as guarantor for the 1998 Aardman Holdings Limited Approved
Profit Sharing Scheme. At the year end £nil (2021 - £nil) was secured by the company, and was the
maximum amount secured during the year.

During the year. the company was charged £473.050 (2021 - £439,238) for royalty payments by N W/

Park, a director of the company. At 31 December 2021 an amount of £80,002 (2021 - £241,257) was
outstanding.

Controlling party

The ultimate parent company is Aardman Holdings Limited, a company registered in England and
Wales. Copies of the parent's consolidated accounts may be obtained from Aardman Holdings
Limited, Gas Ferry Road, Bristol, BS1 6UN.

The ultimate controlling party is Aardman Employee Ownership Trust.
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