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Coomibe Music International Limited
Directors’ report and financial statements
31 December 2006

Directors’ report
The directors present their annual report and the audited financial statements for the year to 31 December 2006.

Activities
The company did not trade during the year,

Business review and results

The company made a profit on ordinary activities after taxation for the year of £34,308 (2003 loss of £15,459).
The directors do not recommend the payment of a dividend (2005: £ril). Profits transferred to reserves amounted to
£34,308 (2003 losses transferred from reserves of £15,459).

Future prospects

The directors do not expect a change in the level of activity in the foreseeable future.

Directors and directors’ interests

The directors who held office during the year were:

M Smith (resigned 8 May 2006; re-appointed 22 December 2006)
D Pearce (appointed 8 May 2006, resigned 6 December 2006)

R Stringer {(appointed 8 May 2006, resigned 19 July 2006)

G Doherty (appointed 19 July 2006)

Nene of the directors held an interest in the shares of the company or any other group undertaking at 31 December
2006 and 31 December 2005.

Company Secretary

A George resigned and S Jenkins was appointed as company secretary on 29 September 2006.

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the Company’s auditors are unaware; and each director has
taken all the steps that they ought 1o have taken as a director to make them self aware of any relevant audit
information and to establish that the Company’s auditors are aware of that information.

Auditors

In accordance with Section 384 of the Companies Act 1983, a resolution for the re-appointment of KPMG LLP as
auditors of the company is to be proposed at the forthcoming Annual General Meeting.

By Order the Board 2§  June2007

kins
Sécretary
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Generally Accepted Accounting Practice).

The financial statements are required by Jaw to give a true and fair view of the state of affairs of the company and of
the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
m sciect suitable accounting policies and then apply them consistently;
m  make judgments and estimates that are reasonable and prudent;

m state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

m prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business,

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985. They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities.
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KPMG LLP

8§ Salisbury Square
London

ECAY S8BB

United Kingdom

Independent auditors’ report to the members of Coombe Music
International Limited

We have audited the financial statements of Coombe Music International Limited for the year ended 31
December 2006 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Total
Recognised Gains and Losses and the related notes. These financial statements have been prepared under
the accounting policies set out therein.

This report is made solely to the company’s members, as a body, in accordance with section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements in accordance with applicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement of
Directors’ Responsibilities on page 2.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985, We also report to you whether in our
opinion the information given in the Directors” Report is consistent with the financial statements.

In addition we report to you if, in our opinion, the company has not kept proper accounting records, if we
have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it,

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. Tt also includes an assessment of the significant
estimates and judgments made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances, consistently applied and
adequately disclosed.

We plammed and performed our audit so as te obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.
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Independent auditors’ report to the members of Coombe Music
International Limited (continued)

Opinion
In our opinion:

¢ the financial statements give a true and fair view, in accordance with UK Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2006 and of its profit for
the year then ended;

+ the financial statements have been properly prepared in accordance with the Companies Act 1985;
and

e the information given in the Directors” Report is consistent with the financial statements.

ki""‘a LLe

KPMG LLP 25 June2007
Chartered Accountants
Registered Auditor




Profit and loss account
Jor the year to 31 December 2006

Note
Operating profit
Profit on disposal of catalogue masters 2
Interest receivable and similar income 5
Interest payable and similar charges 6
Profit / (loss) on ordinary activities before taxation
Tax {charge) / credit on profit / (loss) on ordinary activities 7
Profit / (loss} on erdinary activities after taxation
Retained profit / {loss) for the year i2

2006

75,000
1,520
(27,623)

48,897

(14,589)

34,308

34,308

Coombe Music International Limited

Directors” report and financiai statements
31 December 2006

2005

155
(22,240}

(22,085)

6,626

(15,459)

(15,459)

Profit / (loss) on ordinary activities before taxation for the year and prior year relates exclusively to continuing

operations.

There is no difference between the result as disclosed in the profit and [oss account and result on a historical cost

basis.

Statement of total recognised gains and losses

A statement of total recognised gains and losses has not been presented as there are no gains or losses other than

those dealt with in the profit and loss account.

The notes on pages 7 to 11 form part of these financial statements.




Balance sheet

at 31 December 2006

Fixed assets
Tangible fixed assets

Current assets
Debtors

Net current assets

Creditors: amounts falling due after
more than one year

Net current liabilities / net liabilities

Share capital and reserves
Called up share capital
Profit and loss account

Shareholders’ deficit

These financial statements were approved by the Board on

behalf by:

‘\L
M Smith
Director

The notes on pages 7 to | 1 form part of these financial statements.

Coombe Music International Limited
Directors’ report and financial statements

31 December 2006

Note 2006 2005
£ £

8 - .

9 85,196 15,222
85,196 15,222
10 (491,536) (455,870)
(406,340) {440,643)

1 100 100
12 (406,440) {440,748)

13 (406,340) (440,648)

25 June 2007 and were signed on its



Notes

{forming
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part of the financial statements)

Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the company’s financial statements.

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards.

The company is exemnpt from the requirement of Financial Reporting Standard No.1 Revised, Cash Flow
Statements, being a wholly owned subsidiary of Sony BMG Music Entertainment B.V., a company
incorporated in The Netherlands and which prepares consolidated financial statements in English
containing a consolidated cash flow statement dealing with the cash flows of the group and of the campany.

Going concern

The management of Zomba Records Limited has informed the company that it is their intention to provide
such financial support as is required by the company to meet its liabilities as they fall due for payment for a
period not less than one year from the date of approval of these financial statements. In view of this
continued support, the directors have prepared these financial statements on a going concern basis.

Taxation

Deferred tax is recognised without discounting, in respect of all timing differences between the treatment of
certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet
date, except as otherwise required by FRS 19,

Sony BMG UK entities which include this company are able 1o relieve their taxable losses by surrendering
them to other group companies where capacity to utilise those losses exists. Such losses will be purchased
and paid for by the recipient company, Where there is reasonable certainty that taxable losses can be
utilised the group relief receivable is included in the taxation charge or credit for the year.

Profit / (loss} on ordinary activities before taxation

Profit / (loss} on ordinary activities 1s stated after (crediting):

2006 2003
£ £
Profit on disposal of fixed assets (75,000) -

The audit fee for the company of £1,000 (2005 £/,000) is borne by a group undertaking, Seny BMG
Mussic Entertaimment (UK Limited.
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Notes (continued)
3 Remuneration of directors

The directors receive emoluments from the group for services to the company and certain other subsidijaries
in the group. The total emoluments are charged in the accounts of a group company, Sony BMG Music
Entertainment (UK) Limited.

Retirement benefits are accruing to 2 directors (2005:1) under a money purchase pension scheme. The
pension costs are charged in the accounts of Sony BMG Music Entertainment (UK) Limited.

4 Staff numbers and costs

There were no persons employed by the company during the year (2005: nil) and consequently no staff
costs (2005: Lnil).

5 Interest receivable and similar income
2006 2005
£ £
Other interest receivable 1,520 155
Intercompany balances carried a rate of interest of 6.27% in 2006 (2005: 5.125%).
6 Interest payable and similar charges
2006 2005
£ £
Other loans 17,623 22,240
Intercompany balances carried a rate of interest of 6.27% in 2006 (2005 5.125%).
7 Tax charge / (credit) on profit / (loss) on ordinary activities
2006 2005
£ £
UK corporation tax charge / (credit) at 30% (2005: 30%) 14,669 (6,626)
Adjustment to prior peried provision (80) -
14,589 (6,626}
8
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Tax charge / (credit) on profit / (loss) en ordinary activities (continued)

Factors affecting the tax charge / {credit) for the year

31 December 2006

The tax assessed for the year is lower than (2005. equal to) the standard rate of corporation tax in the UK

(30%).

The differences are explained below:

Profit / (loss) on ordinary activities before tax

Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 30% (2005: 30%,)

Effects of:

Adjustments to tax charge in respect of prior periods

Current tax charge / (credit) for year

Tangible fixed assets

Cost:
At 1 January 2006
Disposals

At 31 December 2006

Depreciation:
At 1 January 2006
Disposals

At 31 December 2006

Net book value:

At 31 December 2006

At 31 December 2005

2006

48,897

14,669

(80)

14,589

2005
£

(22,085)

(6,626}

(6,626)

Catalogue
masters
£

925,511
(925,511)

925,511
(925,511)
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Debtors

Amounts owed by group undertakings
Group relief debtor

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings
Corporation tax

Called up share capital

Authorised, allotted, called up and fully paid
100 {2003 160) ordinary shares of £1 cach

Profit and loss account

Opening balance
Retaned profit / (1oss) for the year

Closing balance

2006

85,196

85,196

20006

100

2006
£

(440,748)
34,308

(406,440)

Coombe Music International Limited
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2005
L

3,155
12,067

15,222

—_—

2005
£

455,870

455,870

2003

100

2003
£

(425,289}
{15,459

(440,748)
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Notes (continued)

13

14

15

16

Reconciliation of movements in shareholders’® deficit

2006 2005

£ £
Opening shareholders’ deficit (440,648) (425,189)
Profit / (loss) for the year 34,308 (15,459)
Closing shareholders’ deficit (406,340) {440,648)

Deferred taxation

There were no deferred tax assets recognised and unrecognised as at 31 December 2006 or 31 December
2005 as all available tax losses were group relieved within the group.

Immediate and ultimate holding company

The company’s immediate holding company is Zomba Records Limited, a company incorporated in
England and Wales. The ultimate holding company is Sony BMG Music Entertainment B.V., a company
registered in The Netherlands which is 50% owned by Bertelsmann AG and 50% owned by Sony
Corporation of America.

The largest and smalflest group for which group accounts are prepared, and of which the company is a
member, is as follows:

Name Sony BMG Music Entertainment B.V.
Country of incorporation The Netherlands

Address from where capies Heuvellaan 50,

of the Group accounts can 1217 IN Hilversum

be obtained The Netherlands

Related party transactions

The company is exempt under the terms of Financial Reporting Standard No. 8 from disclosing related
party transactions with entities that are part of the Sony BMG Music Entertainment B.V. group of
companies. There are no other related party transactions.
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