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SRC _BSTATES LIMITED

PIRECTORS . REPORT

o

Tha Dlrectoro prosent tholr Roport and hecounte for the 10 months ended 30th June 1990,
CIAMGE_OF OWNERSHIF

On 15th March 1990, the ultimato holding Cempany of SAC Estates Limited, SAC
International ple, was svquired by Ricardo Oroup plc.

The Company changed its year end to co-incide with that of Riecardo Group ple.
BUSINESS REVIEW

Tha principal activity of the Company consists of the management and the administration
of froehold and leasehold properties for the Ricardo Group plc group of companies.

RESULTS AND D ENDS

The results for the pariocd are shown on page 5 of the financial statements. &An interim
dividond of €37,U00 was pald during the year. ‘The Directors do not propose to pay a
final dividend and the loss for the period of £103,000 will be transferred to reserves.

F1ZED ASSETS

The movement in tangible fixed assets la given in Note 6 to the accounts. It is the
policy of the Company to revalua its asgets progressively over three years.

TAX_STATUS

In the opinion of the Lirectors, the closa company provisians of the Income and Cor-
porationn Taxes Act 1970 do not apply to the Company.

DIRECTORS

The Directors whe served during the period were:-

R W Smadley - Chairman and MHarnaging Director
W T Neen - Resigned 9th August 1990
J A Heaman

The Directens had no direct or family interest in the shares of the Company nor rights to
arqgaire its ghares.

Mr smedley's and Mr Neen's intereets in the share capital of the ultimate holding
wonmpany, Ricarde Group ple, are as disclosed in the accounts of that company. The other
director's interescte are as foliowni-




Rlecarde Group ple
sharzae of 25p oach
30Lh Juns 1990

J A HEAMAN 1441

Ricardo Group plc
shares of 25p ecach

J A HEAMAN 30,750

Sxdinary shares

Optiong

SAC International ple
shares of 1Up each
318t August 1989

1758

SAC International plec
shares of 10p each

37,500

Following the acquisition of SAC International ple, the share ortions in that company's

sharee were converted into share options in Ricarde Group ple.

The options granted to

Mrs Heaman are exsrcisable at 87.5p, 280p, 169.5p and 126.5p between now and 1999.

AUDITORS

Price Waterhouse have indicated their willingness to continue in office and a resolution
concerning their reappointment will be proposed at the Annual General Meeting.

BY ORDER OF THE BOARD

<\

§ E JEHKINS

Secretary 25th Septemboer 1990



REPORT OF THE AUDUTORS

TO THE HEMUERS OF

SAC ESTATES LIMITED

We have audited the financlal ptatements on pages 5 to 13 in accordance with Auditing
Standards.

In our copinion the financial statements give a true and fair view of the state of the
company'sn affairs at 30th June 1990 and of its loss and source and application «f funds

for the veriod then ended and have been properly prepared in accordance with the
Companies Act 1985.

e Wats, b

PRICE WATERHOUSE
Chartared Accountanvy

Bristol 25th September 1590




+ OAC BIEATES. LIMITER

PROEIT, AND, LOSS_PCCOUNT _FOR THE 10 MONTHS EHDED JOTH JUNE 1930

10 _montho Xoae ondod
gndad 30 _Juna 31 Auguot
BOTE 1990 1989
£'000 E'000
TURNOVER 2 1003 1053
Extarnal charges {740) 1636}
Othar operating charges {(374) (451)
Other operating income 24 56
1LOSS ROF N _ORDINARY ACTIVITIES
BEFORE INTEREST (87) 22
INTEREST (1) (1)
{L0SS) /FROFIT_ON ORDINARY ACTIVITIES
BEFORE TAXATION 4 (86) 21
Taxation on (loas)/profit on
ordinary actl- "tiocs 5 20 10
{1OSS) /Pl OE] ORDINARY IVITIES
AFTER_TAXATION (66) 31
Djvidends - paid {37} (3}
- proposed - (16}
1,0SS) /PROFIT FOR THE FINANCIAL PERIOD 11 {103} 12
sSEATOED SR REIT

Note 1l to the accounts detalle the movements on reserves for the
financial perlod.

The noteg on pages 8 to 13 form part of these accounts,
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» SAC NSTATHES LAMITED

LANGE E 3 iy

AT AT
HOTE JO0TH JUNE 318T AUGUST
1990 1989
£'000 £'000 £'000 £000
JIXE SSETS
Tangihle assety 6 9,977 4,849
CURRENT 5SSETS
Bebt.-re 7 299 412
ERED RS
Amounts falllng due
within ona yeas 8 (8,493) {3,827)
NET CGURRENT LIABILITIES (8,194) {(3,415)
XOTAL _ASSETS LESS CURRENT
LIABILITIRS 1,783 1,434
Provision for liebilities
and charges g { ~) { ~)
1,783 1,43
WRIEER TECEDIIS
CAPITAL AND RESERVES
Called up sharo capital 10 500 500
Profit & Losa Account 11 (64) as
Revaluation Reserves 11 1,347 895
1,783 1,434
k=1-3-1 1 9 =2t $-F-§-3- 3

The notes on pagea 8 to 13 form part of these accounts.
These ac¢ounts were approvegﬂby Zhe p%ard of Direciors on 25th September 1950.

“f‘\lsiﬂ.bbk“,

J A Heaman ~ Directox -~ ¢%

R W Smedlay - Dirsctor *_/: ). %LC%
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HAC _ESTATES LIMXERD

f.ﬁﬁﬁ% h t% ﬂ% kﬁf;

SRNEEYENE OF_SOURCH ENP_RPRLICATION OF FUNDS

FOR THR 10 MONEHS ¥NDED J0TH JUNE 1990

10 _montha _enugd
39 _Jupn
£000
SOURCE OF FUNDS
(Loss) /Profit on ordinarcy
activities before taxation {85}
Adjustments for items not
involving the movement of funds
Deprecliation -
Profit on disposal cf
fixed assete (64)
TOTAL _GENERATED FROM_/(AHBSORRED BY) {150)
OPERATIONS
OTHER SQURCES
¥Proceeds from sale of fixed assets 198
Proceeds from lssue of shares -
TOT RO , SOURCES 48
APPLICATION OF FUNDS
Purchase of fixed assmets (973}
Transfer of fixed assets from group
companies (3837)
Taxation paid -
Bividends pald {53}
{4815)
RECREASE/ { INCREASE) IN
WORKING CAPITAL
Dubtors
L voditors
Ge. v indabtednass 3957
——— 4483
{332)
TITEES e BX
HQVEMENT [N NET LIQUID FUNDS
Bank overdraft (332)

mEwny

iepx _Ended
Al duguet
1989
%000 £000
21
36
57
400
457
(294)
{4)
{3)
156
8
{64)
(1,945)
miwnees (2,001)
{1,845)
YO T R e o
(1,845)

sMomm




BAC _ESTATIG_LIMIIID

ROTRE_TO_THE PINAN. (AL STATEUENTS POR_THE. 10 _MONTHE ENDED 30TH JUNE 990

1

BCCOUNTING ROLICIES

The following nccounting policles have been applied congimtently in deallng with
ltems conelderod material in relation to the Company's accounts.

(a} Basis of Accounting

Long leatehold and frashold land 4and bulldings are stated at cost or latest pro-
fesolonal valuation., ALl other itemo are stated in the accounts under the historical
coot accouniing convantion.

{b}) Fixed hasets

It is thoe policy of the company to revalue ilts freehold and long leasehold properties
on a relling basls every three vears and to maintain Lts properties in a sound state
of repair. The Directeors, therefore, consider that the lives of the properties are
so long, and thelr residual valuew so high, that thelr depreciation is not
significant. RAccordingly, no Jepreclation is provided on freehold arnd long leasehnld
properties. The fixtures, fittings and equipment are writton off over between 3 and
10 years on & straight line basis.

{c) Deferred Taxakion

Deferred taxation is provided using the liability wmethod in respect of the taxation
effect of all timing differences to the extent that it is probable that liabilities
wlll crystallise In the forsgeable future.

{d) LeaBas

The costes of operating leasas are dealt with by way of a charge to the profit and
loas account as incurred.

(e} Pensions

The company parxticipates in a contributory money purchasc pension schems and
contributions are vharged against profit in the year they are paid.

TURNOVER

Turnover reprasents the amount of rents and service charges recelvable net of Value
Added Tax.

Al)l turnover is derived in the United Kingdom.

STAFLF_COSTS

The average number of persons employed during the period was six, (1989 six)

1990 1989
€000's EQOC's
staff costs charged to tha
profit and lose account are
as follows:

Wageo & Salaries
Scclal) Security Coots
othar Penslon Costs




SAC FSINIES TIUITE |
BOPES. IO, TN, FIRANCTAL STATFMENIS FOR IHE 10 OIS ENDED 3001 JINE 1990 |

JOORTIIID) |
4 {L£58) /PROFIT ON ORDINARY, ACTIVITIES BEFORE TAXATION

10 _mopthg Yeay
ended ended
30 June 31 Auqust
(i) This is sh.wn after charging:- 1980 1989

——— —————

£'000 £'000
Director's emoluments 32 29
Auditor's remuneration 2 3
Depreciation - 36
Operating leases 220 241
Dilapidations provisions 169 -

(ii) BEwoluments of directors:

The Chairman did not receive any emoluments (1989 €nil) arxl the
highest paid Director's emoluments, excluding pension contributions,
were £27,823 (1989 £25,845). No other paymcnts ware made to the
third Director.

(iii)Operating Teases

Commitments exist for operating lease rentals peyable during 1950/91
for leases of land and buildings which expire in fubure woars as

follows:—~
10 months Year
ended ended
30 June 31 Auvqust
1990 1989
£'000 £000
Expiry within:
One year 60 62
o to five years 34 84
More than five years 182 129
276 275

5 TAX ON (10SS) /PROFTT ON ORDINARY ACTIVITIES

10_months Year

ended ended |
30 June 31 Auqust l
1959 1989
£'000 E'000

United Kingdom corporation tax
at 35% (1989 35%) 1 (9)
Prior year adjustment 19




SN FOTATRE LIKITED
NOTRS._T0_THE _PINANCIAL STATEMENTE FOR THE 10 MONINS ENPED JOTA_JUNE 1990 (CONTINUED)
6. JANGIRLE FIXED_RSBETS

Land and Bulldingo
Long short Aopats in the Fixturse
Froohold Leaschold Loaoohold Cournse of Pittings &
Construction  Equipment

P ] -y ——— -

£'000 £'0Qc0 £7000 £'000

COST OR_VALUATION

At 3lst August 1989
Revaluation
Additicon3a at cost
Inter-company
transfers in
Inter-company
transfers ouh
Disposals
Recluasification

At 30th June 199C

DEPRECIATION

At 3lat August 1989 is4
Depreciation on

disposal {8)
Deprecistion written

back on revaluation (95)
Depreclation on

company tranafers 83s
Reclassification {6)

At 30th June 1990 883

Emars

Net Book Amount at
30th June 1990 8,278

Net Book Amcunt at
31st August 19885 4,585 1,237 4,84%

j=1~ - Fo b TIEmAaTea f-2 3333

Freehold land and buildings include properties which were ravalued during the period by
Hartnell Taylor Cook and Prudential Commercial Propurty Services on the basls of current
opon market value at a valus of £2,097,000. oOther properties which were profescionally
valued in prior years are as follows:
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SNE_BATATRG, LIMENER

NOTES, KO_TNE_FINANCIAL_STATEMENTS FOR THE 10 MONTNS ENDED 30 JUNE_1990(centinued)

The asount of the cost of revaluation of the frechold and long leasshold proporties at 30
Juna 1990 aro as feollows:

Froochold Long Leasoheld
£'000 £'000

Coot 5803 60
Ravalustion - 1990 2097 -
- 1989 476 407
- 1988 785 1209

9161 1676

=2 1t 1 moroe

The historical cost of ihe properties and their net book amount are as followss

Fraehold Long Leasehold
£'000 £'000

Cost 8140 1350
Accumulated depreclation {872) (Sf

7268 1345

TR (=31 8y

A at As at
30 June 31 August
1590 1989

£'000 £'000

Amounts owed by group companies 95 239
Prapaymants and other debtora 204 173

299 412

All of these amounts are due within one year of the balance
gheet date.

S



BRG ESYATEO LIMXTED
NOEES 20, THE. EXHANCIAL STATEMENTS FOR HE 10 MONTHS ENDED 30 JUNE 2220 {centinued)

8 CRILITORS ~ Amnunte falling dve within one year

Ao at Ag at
30 June 31 August
1990 1989
£'000 £'000
Bank overdraft 2,257 1,625
Trade craditors 334 165
Accruals & other creditors 400 12
Corporation tax 8 28
Dividends - 16
Amounts owed to group
companies 5,494 1,681
8,493 3,827

The bank overdraft is repayable on demand and ls secured by unlimited guarantees
provided by other group companies.

9 PROVISION FOR_LIARILITIES F4D CHARGES

As at Ao at
30 June 31 August
1990 1989
Deferrad Taxatlon £'000 £1000
Capital allowances ln advance
of depreciation - -

L1 3 -4 MR

No provision has been made for deferred taxatlon in respect of capital allowances in
advance of depreciation as no liability is expected to crystallise in the forseeable
future. The maximum potentlal lizbility for capltal allowances in advance of
depreclatlon at the 30tk June 1990 amounted to £1,299,000 (1989 £149,000)

Ne provision for deferrad taxation has leen made {n relation to the surplus on the
ravaluation of freahold and long leasehold land and buildings included in the re-
valuation resexva.

10 SHARE_CAPITATL,

At 30 June At 31 Augusat
1990 198%
£'000 £'000
Ordinary sharas of £l each
Authorised, allotted and %00 500
fully paid i s

12
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HOTES 50 WU FINANCIAL STATEMENTS FOR THR_10 _MONTHS FMDED 30 JUNE 199Q(continued)
11 RESERVES

Profit
and Leosg  Revaluatlon
hecount Renerve Total
£'000 £'9Q00 £°:000
Balanco at 31st August 1989 a9 895 934
Losa for the periocd {103) - {103)
Revaluation of Properties - 452 452
(Note 6) ————-—  fateld ———
Balance at 30th June 1990 {64) 1347 1283
=g ni-rk- 4 E-1-3-3-13 CIEITEY

12 CAPTITAL

At 30th June 1990 there were capital commitments contracted but not provided for
in the accounts of £1,442,000 (1989 £484,000}.

Capltal expenditure authorised but not committed amounted to £nil (1989 E£nil

13 CONTINGENT LIABILITIES

The Company has given an unlimited guarantee in respact of the bank overdrafts of
other group companies which amounted to Enil at 30th June 1990 (1989: £2,042,656).

Under a group arrangement the company is jointly and severally liable for the
value added tax payabla by other group ragistered companies. At 30th June 1990
this contingent liability amounted to E£913,023.

14 ULTIMATE HOLDING COMPANY

On 15th March 1990, SAC Estates Limited's former ultimate holding company, SAC
International ple, wao acquired by Ricardo Group ple. Ricardo Group plec, which is
incorporated in the United Kinydom, i{s therefore the ultimate holding company as
at 30th June 19%90.

13




