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STRACHAN & HENSHAW (MANCHESTER) LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited accounts of the company for the 52 week
period ended 29 December 2000.

PARENT COMPANY

The ultimate parent company is The Weir Group PLC, which is registered in Scotland.

ACTIVITIES

The principal activity remains the management of the group business and the review of potential
investment opportunities.

GOING CONCERN

The group, although technically insolvent, has the backing of the holding company, Strachan &
Henshaw Limited, and as such the directors believe that the company’s accounts should be prepared
on a going concern basis.

RESULTS & PROPOSED DIVIDEND

The directors report that the company has made a loss on ordinary activities after tax of £1,508,000
(1999: Profit £7,000).

The directors do not recommend the payment of a dividend.
EMPLOYMENT POLICIES

The company's employment policies and, in particular, those relating to the employment of disabled
persons, are set out in detail in the directors' report of The Weir Group PLC, the ultimate parent
company.

DIRECTORS

The names of those who were directors of the company during the year were, and their interests in the
ordinary shares of the Weir Group PLC were:-

29 December 31 December
2000 1999
Non Non

Messrs Beneficial Beneficial Beneficial Beneficial
K G A Gamble - - - -
K E Grove - - - -
M W Hardy - - - -
P D Brooks - - - -
H M Dixon (resigned 14/7/2000) 1.000 - 1,000 -




STRACHAN & HENSHAW (MANCHESTER) LIMITED

DIRECTORS’ REPORT
DIRECTORS' INTERESTS

Mr. K G A Gamble was at the 29 December 2000 a Director of The Weir Group PLC the ultimate
parent company and his interest in the ordinary shares of The Weir Group PLC at 29 December 2000

and at the end of the preceding period are listed in the report of the Directors of The Weir Group PLC
for the 52 week period ended 29 December 2000.

Messrs K E Grove, M W Hardy and P D Brooks were at 29 December 2000 directors of Strachan &
Henshaw Ltd and their interest in the ordinary shares of The Weir Group plc are listed in the Report
of the Directors of Strachan & Henshaw Ltd.

AUDITORS

A resolution to re-appoint Emst & Young as the Company’s auditor will be put to the forthcoming
Annual General Meeting. Ernst & Young has stated that, during 2001, it is intending to transfer its
business to a limited liability partnership incorporated under the Limited Liability Partnerships Act
2000, to be called Ernst & Young LLP. If this happens, it is the current intention of the Directors to

use their statutory powers to treat the appointment of Ernst & Young as extending to Ernst & Young
LLP.

T By order of the Board
K E Grove
Director
Delta Business Park
Delta Road
Audenshaw
Manchester M34 5HS
15th March 2001




STRACHAN & HENSHAW (MANCHESTER) LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ACCOUNTS

Company law requires the directors to prepare accounts for each financial year which give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing those accounts, the directors are required to:

= select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent; and

= prepare the accounts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that the accounts
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




STRACHAN & HENSHAW (MANCHESTER) LIMITED

AUDITORS' REPORT TO THE MEMBERS OF
STRACHAN & HENSHAW (MANCHESTER) LIMITED

We have audited the accounts on pages 5 to 13, which have been prepared under the historical cost
convention as modified by the revaluation of freehold land and buildings and on the basis of the
accounting policies set out on page 5.

Respective responsibilities of directors and auditors

As described on page 3, the company's directors are responsible for the preparation of the financial
statements in accordance with applicable United Kingdom law and accounting standards. It is our
responsibility to form an independent opinion, based on our audit, on those financial statements and to
report our opinion to you. Our responsibilities, as independent auditors are established in the United
Kingdom by statute, the Auditing Practices Board and by our profession’s ethical guidance.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit includes examination, on & test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that
the financial statements are free from material misstatement, whether caused by fraud or other
irregularity or error. In forming our opinion, we also evaluated the overall adequacy of the
presentation of information in the accounts.

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the company
as at 29 December 2000 and of its loss for the 52 weeks ended 29 December 2000 and have been
properly prepared in accordance with the Companies Act 1985.

@,{a Qj

Registered Auditor
Glasgow

15th March 2001




STRACHAN & HENSHAW (MANCHESTER) LIMITED

ACCOUNTING POLICIES

(@)

(b)

(©)

(d)

(e)

®

(2)

BASIS OF ACCOUNTING

The accounts are prepared under the historical cost convention. The accounts are prepared in
accordance with applicable accounting standards and with the Companies Act 1985.

CONSOLIDATION

In accordance with S228 of the Companies Act 1985, the company is exempt from the
obligation to prepare and deliver group accounts as it is wholly owned subsidiary of The Weir
Group PLC registered in Scotland, which produces group accounts. Accordingly the accounts
present information about the company and not the group.

DEFERRED TAX

Deferred tax is provided on all timing differences which are expected to reverse in the future,
calculated at the rate at which it is estimated that tax will be payable.

FOREIGN CURRENCIES

Assets and liabilities in foreign currencies are translated to sterling at the exchange rates ruling
at the balance sheet date except where amounts are covered by forward foreign exchange
contracts. Differences on exchange are dealt with through the Profit and Loss Account as they
arise other than those on work-in-progress contracts, which are incorporated into the contract
assessment.

LEASING

Assets obtained under finance leases are capitalised in the balance sheet and are depreciated
over their estimated useful lives. The interest element of the rental obligations is charged to
the Profit and Loss Account over the period of the lease and represents a constant portion of
the balance of capital repayments outstanding. Rentals paid under operating leases are
charged to income on a straight line basis over the term of the lease.

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemptions, conferred in FRS 8, from disclosing
transactions with related parties that are part of The Weir Group PLC group of companies.

CASH FLOW STATEMENT

The company has taken advantage of the exemption, conferred in FRS 1 (revised), from
presenting their own Cash Flow Statement.




STRACHAN & HENSHAW (MANCHESTER) LIMITED

PROFIT & LOSS ACCOUNT FOR THE 52 WEEK PERIOD

ENDED 29 DECEMBER 2000

Administration costs

Other operating income

Amounts written off investments

PROFIT BEFORE INTEREST AND TAX

Interest and other income

LOSS ON ORDINARY ACTIVITIES
BEFORE TAX

Tax on loss on ordinary activities
(LOSSO/PROFIT FOR THE FINANCIAL YEAR

Dividends proposed

TRANSFERRED (FROM)/TO RESERVES

29 December 31 December

2000 1999

Note £000 £000
(138) (28)

2 61

(1,364)

18& 4 (1,500) 33
2 (12) (56)
(1,512) (23)

3 4 30

(1,508) 7

13 (1,508) 7

STATEMENT OF TOTAL RECOGNISED GAINS OR LOSSES

There are no recognised gains or losses other than the profit for the year above




STRACHAN & HENSHAW (MANCHESTER) LIMITED

BALANCE SHEET AS AT 29 DECEMBER 2000

FIXED ASSETS
Investments

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS : amounts falling due within one year
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

Creditors: Amounts falling due after one year

PROVISION FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES
Called-up share capital
Capital Redemption Reserve
Profit and loss account
SHAREHOLDERS’ FUNDS

These accounts were approved by the board of directors on

K E Grove
Director

M W Hardy

Director

29 December 31December
Note 2000 1999
£000 £000
6 - 1,364
- 1,364
7 1,428 -
04 643
1,522 643
8 (2,395) (1,372)
(873) (729)
(873) 635
9 (341) (341)
10 - -
(1,214) 294
1 100 100
13 25 25
13 (1,339) 169
12 (1,214) 294
15th March 2001




STRACHAN & HENSHAW (MANCHESTER) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
29 December 31 December

2000 1999
£000 £000
I.  PROFIT/(LOSS) BEFORE INTEREST AND TAX
Profit/(L.oss) on ordinary activities before interest
and tax is stated after charging:
Auditors’ remuneration and expenses
- audit 3 3
- non audit - 1
2.  INTEREST AND OTHER INCOME
Interest receivable - on bank deposits 42 3
Interest payable - to group undertakings (24) (23)
- to bank overdraft (30) (36)
(12) (56)
3. TAXATION
Profit and Loss Account:
Credit based on the results of the 52 week period ended
29 December 2000.
Corporation tax at 30% (1999 : 30.25%) ) (10)
4) (10)
Adjustments to prior years:
Corporation tax - (20)
* 30)

4, EXCEPTIONAL ITEMS
29 December 31December

2000 1999

Administration cost include an exceptional item £000 £000
Redundancy Costs - 30
- 30




STRACHAN & HENSHAW (MANCHESTER) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

5 DIRECTORS AND EMPLOYEES

Average monthly number of persons employed
By the company

Staff costs @

Wages, salaries, social security and pension costs

Directors’ remuneration:

Aggregate emoluments

Highest paid director:

Emoluments

29 December 31 December
2000 1999
Number Number
£000 £000

29 December 31December
2000 1999

£000 £000

32 -

29 December 31 December
2000 1999
£000 £000
32 -




STRACHAN & HENSHAW (MANCHESTER) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

6 FIXED ASSET INVESTMENTS

29 December 31 December
2000 1999
Shares in Subsidiaries _ £000 £000
Cost : 1 January 2000 2,516 2,516
Amounts Provided:
At January 2000 1,152 1,152
Amounts provided during the year 1,364
At 29 December 2000 2,516 1,152
Net Book Value - 1,364
Subsidiary companies of the group during the period were :
Country of Proportion of
Subsidiary Incorporation|  Nature of Business Shares held
Bridgetest Technical Services England Dormant
Limited 100%
Capstead Systems Limited England Dormant 100%
FEL International Limited England Engineering — Incorporated
on 6 March 1990 100%
S & H Dormant 3 England Dormant 100%
S & H Dormant 5 England Dormant 100%
Nuclear & General Engineering England Engineering — Incorporated
Limited on 9 April 1990 100%
Cunnington & Cooper Limited England Engineering — Incorporated
on 14 April 1986 100%
S & H Dormant 4 England Dormant 100%
S & H Dormant 1 England Dormant 100%
Harmecatch Limited * England | Dormant 100%
Wingove & Rogers Limited * England Dormant 100%
S & H Dormant 2 England Dormant 100%

* These companies are wholly owned subsidiary companies of Cunnington & Cooper Limited

10




STRACHAN & HENSHAW (MANCHESTER) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

7.

DEBTORS

Trade Debtors
Amounts owed by group undertakings
Amounts provided against group debtors

CREDITORS: Amounts falling due within one year

Bank loan and overdrafis

Amounts owed to group undertakings
Corporation tax

Accruals and deferred income

CREDITORS : Amounts falling due after more than one vear

Group loans -

29 December 31 December

2000 1999

£000 £000
1 -

1,563 -

(136)

1,428 .

29 December 31 December

2000 1999
£000 £000
- 1,120
2,306 46
72 202

17 4
2,395 1,372

29 December 31 December

2000

repayable between one and five years not by instalments — unsecured 341

341

1999

341

341




STRACHAN & HENSHAW (MANCHESTER) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

10.

I.

12.

PROVISIONS FOR LIABILITIES AND CHARGES
DEFERRED TAXATION

There are no amounts of Deferred Tax provided in the year (1999 - £ Nil)

SHARE CAPITAL
29 December 31 December
2000 1999
£000 £000
Authorised share capital:
Ordinary shares of £1 each 150 150
Allotted, called-up and fully paid:
Ordinary shares of £1 each 100 100

RECONCILIATION OF MOVEMENTS IN

SHAREHOLDERS’ FUNDS
29 December 31 December
2000 1999
£000 £000
(Loss)/Profit for the financial year (1,508) 7
Write off of Share Premium Account against fixed asset movements - 7
Net movements in shareholders’ funds (1,508) 7
Opening sharcholders’ funds 294 287
Closing shareholders’ funds 1,214 204

12




STRACHAN & HENSHAW (MANCHESTER) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

13. RESERVES
Capital
Redemption Profit & Loss
Reserve Account Total
£000 £000 £000
At 1 December 2000 25 169 194
Retained profit for year - (1,508) (8)
At 29 December 2000 25 (1,339) 186

14. CONTINGENT LIABILITIES AND SECURITIES

The company has given a guarantee in relation to the overdraft and loan facilities

extended to The Weir Group PLC and certain subsidiary companies.

The net funds on hand of the other companies party to these facilities at 29 December 2000
amounted to £1,871,000. (1999: £ NIL)

15. ULTIMATE PARENT COMPANY

The directors consider that The Weir Group PLC (registered in Scotland) is the company’s
ultimate parent company. This is the only parent undertaking for which group accounts are
drawn up and of which the company is a member. The address from which copies of these
accounts are available to the public is: The Weir Group PLC, 149 Newlands Road, Cathcart,
Glasgow, G44 4EX.
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