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The year ended 315t March 1997 was a
difficult period for the Airport Company in a
nwnber of respects, The general economic siruation
in the country coupled with the confiet in the Gulf,
resulted in a general downturn in business for the
Airport and indeed the travel fndustry as a whole.
In addition there was the general uncertainty
aristng fram the sale process of the Airport,

affecting both our employees and customers.

Passenger and Cargo Throughput

Passenger throughpui was 2.57 million which

Zealand, a growth of 30%. Passengers trayelling on
these flights come from a very wids area, empha-
siying again the ease of access to London Luton.

In 1990/91, cargo and mail throughput broke
the 30,000 1onnes barrier — a milestone for the
Alrport, representing a 250% inerease in cargo
traffic over yust two years — and bringing London
Luton 1o fifth position in the matnland UK Cargo

Afrport leagie rables.

Political Change

Following the decision of Luton Borough

ECTOR'S

LEPOTIL coveenranaacnn

was a deerease of 9% over the previous vedr.
Charier and welsive tour passengers totafled 1.64
million, Scheduled passengers nercased by 2% ta
893,000 witle 175,000 travelling between Luton and
Felfast, an fnerease of 75% over the prevaaus voar,

Qf the estabiished tclusive towr destinations,
Cyprus showed a growth of 23% to 263,000
passengers and it wus pleasing o nete how puickly
this destination re-established tself after the Gulf
conflizt Nearly 23,000 passengers travelled on
Britaunia Afreways Winter programme of ghts

between Lowndon Luton-Australia and New

Gotner? to 3ol @ controlling ierest i the Awrport
Compariy, imiensive work continued throughewt
the year on the sale process, However at the Loecal
Government electtons m May 1991 the Labour
Greng won vontrol of Luton Boreugh Counctt and
subsequently all negotiations for the sale of tihe

Airport coased,

Future Runway Capacity in the Sowth Eqst

CAP 548

Stuee the publication in January 1989 by the

Crenf Avtanon Awthority of CAP 548 - “Traffic



-

distribution policy for the London area and
strategic options for the fong rerm' - which
wderntified a need for the capacie of an additionat
runzeay around the e of the century 1o meer the
Jorecast increase in air travel arising from the
South East, much debate has 1aken place on how
this forecast shortage of runsvay capacity should

best be et

CAP 370
The Ciwil Aviation Authority subsequently
Y published in July 1990 CAP 570 - “Traffic
distribution policy and aivport and awspace
eapacipy: the wext 15 years”™ In this deciment
the CAA selecred eight seenarios *.a arder 1o assess
the airspace and ar wraffic management
unphicantons of meveasing air waffic ity al
the follesmng:
i. Exisnig mapor airports i the Smah Bas
conpared to development at aqurpovts to th
testh and sonth of the present penplary of the

Lond m Ternunal Manocwrinyg Hiea

ta

A a nnber of awrports bevond the area
assinned 1o be covered by the Gennal Contrel

Furtctton 1 19985,

The seenanos were:

) The 'Base Case' scath Heathrow, Garnenh,
Stansied wund Luton operating v then
crureithy enzusaged ruieay capaciics

) A second, parallel, naveay ar Ganach,

m} A second, parallel, resceay at Stansted,

w} A thd vinzeay ar Heathrowe, hemg cithey a



Sl parallel runway or a parallel
STOL/RTOL runway.
%) Luton operating at full theoretical single
PUNTIAY capacity.
vi) A South Coast example (Lydd) operating o
either full or holf single runway capacity.
vit) A new regional option (Bournemouth and
Bristol) developed jointly so as 1o achicve a
Sull single runway capacity.
wiii) The joint development of military aitfields
(Bedford and Manston) which have been
offered by the Ministry of Defence as pozsible
. sttes for civilian use.
Following the issue of CAP 570 the Seeretary
of State for Transport established @ Working
Group (RUCATSE) to explore the ceonomie and

enviromnental issues which will influence decssinns

R
‘r:\'i-( ror [ .
*j on additional noreay capacity for the Sowth East

of Englund.

London Luton States its Case

The Gompany submitied a 90 page docrment
tn the Working Group and o wide renge of
intevested parties seating Lordon Litan’s wish to
expand beyond the current Emitation of 5 milhen
passengers per anan and to be able 10 play a fill
role in the future South East airports system,

The statement made by the Secrerary of State
to Parliament said thai the envirommental reasons
against a second runway at Gatwick ond Stansted

remain compelling, He also said that these reasons

are no less relevant at Heathrow., The 1985 White

Paper on Airports Policy also stated that a second
runway would not be constructed at Stansted,
addition an agreement exists between BAA and
the West Sussex County Council that there will be
no additional runway cmmrﬁ?ted at Garwick,
This therefore leaves Luton as the only logical

choice for airport expansion in the South East,

New Domaestic Terminal

In Scprember 1990 Lord Brabazon of Tara
opened the new Domestic Terminal, built ar a cost
of £1.5 million with the capability of handling
300,000 passerigrrs per anmem, Following the
general downiurn in domestic traffrc, particularly
brought abour by the liquidation of Capital
Airlines, the decision was made 1o defer the

commencenient of operariens from the newe fagility,

ivport Developrntents

Work continued on the instaltanon of the
Garegory 3 Instrioment Landing Svstem and the
asseiated lighting and raviway gdance systen,
Followwmyg the required period of 1esting it is hoped
the svatean will become operational m 1992,

The £400,600 Chiltern  seif-service
restaurant, complete with on-site bakery, was -
apened i June by Lord Forte. This development
by Forte highhghted their commitment to providing
the hiphe:t standards of cotering and service Jor

Luton's pussengers.

London Luton

In onder 10 emphasise i the UK and overseas



Luton’s role as an essential pare of the London
airports system, the decision was taken 10 position
the Airport as London Luton Airport. This
initiative weludes the rebranding of the Airport to
London Luwton, ntroducing the new title on all
publicity and prometional material and
advertisenents and will be evemually phased in

and used on signs, ltvery and umiforms.

Working Together - Employee
Participation

In the Autumn of 1990 the Company
intreduced an emplayee involvement scheme ro its
employees called *Forward Together'. The
programme 1s designed to promote active
communicarion thronghowut the Company and to
ehcotveage emplovee participarion wm the deciion
making process and future of the Company, The
ultimare aim is 1o be recogmsed as the nunibor one
caring airpore in the UK and to be successful aned
prafitable — offering the Inghest standards of
customer care for all users of the Awrporr.

It has been a difficelt and wnesrtam veay for
all the employees of the Company and 1 would
take this opportunity of recording my thanks for
their co-operation, effort and understanding, My
thanks alse go 10 the Board of Directors and the
staff of Luton Borough Council for their assistance

and co-operation during the yoar.

Looking to the Future

The prospects for 1991792 do not show any

real sign of {mprovement over 1990/91,

contsequently all frems of expenditure and income
were critically examined with a view to achizving
an improvement in the trading performance of the
Company. Regrettably this process resulted in a
considerable reduction in staffing numbers.
However as a result of these measures, a strong
base is being established from which the Company
car anly build o and ga forrvard in the future,

In the long term, London and the South East
needs the extra runway capacity that an expanded
and thviving London Luton can provide. Luton
makes sense as an immediate and available oprion
Joar expansion, It is therefore true 1o say the fiture
of London Luton Airport has never looked

brighter,

p

£ ,
W, D. Bawes, IPFA WA RCClor

4

P




The presentation of the annual results of the
campany Is a time (o look forward a. well as review-
ing and seeking ta learn the lessons from the past.

As the out-turn indicates the vear ended
31 iMarch 1991 was a period of some considerable
turbulence and the resulting loss inclusive of the
provisions for redundancy cannot be vicwed other
than as serious. Some of the facrors coniributing to
those results were owutside of oxr camral. The onser
of an unneccesary recession took its toll on
passengers and on airlines. Turmoil and evential

war in the Middle East reinforced the datenturn,

But some of the factors were of our own
making and were avoidable, The W-fated atrcarpr
of the sharchalder ta scll a controlling interest
damaged morale and diveried managemenr
attennon at a critical tinte for the conpanv. An
inabality to contral costs when tmes were beiter, bojt
us less able to cope with the recession. The
implementing of a significant redundancy
progranumne dewmonstrated who was to primarily
bear the costs of these failures.

Yer despite all this there is a real belicf that

the Atrport has a bright fucure whuch we nuse noce

all work to secure, The curvent year will not be
without its difficulties as the recession continues to
bite and a heavily subsidised Sransted comes on
stream, but since the new Council has made it
clear that no sale is to 1ake place we know that our
destiny it in our oton hands.

We are going 10 fight as hard as we can for
Luton to play a wider rolc in Airpore provision in
the Sowth East and are confident of onr strong case
to be allowed to do s~ A big marketing push 15
being plamed and a good deal of work is already

underweay on interim development proposals to

wpprasle owr faciliies, AN aspeets of our business
must and will be revicwed to ensure that we
gendrale mereased yevennes, mprove onr assel
withsanon wnd enhance owr officiengy.

I belteve thar the work curvently in hand on
these maners when canded 1o concliusion wll lay
the foundanon for our future success. That success
wall belong to all those who work at the Afport as
wwall as the sharchelder,

I wonld hhe to express my gratitude o the
whole of the workforce whe have lived through

same difficels times recently bur whose continued



commniitment to their indusery and company is our
most valuable asset. Finally my thanks go 10 the
new Board who have set about the tash of
regenerating our foriunes with determination,

enthusiasm and sound judgement.

/ A ‘I( // ’ﬂl“(
W. D, McKenzie Chairman



 FINANCIAL SUMMARY

Turmover £29,6 million

Loss afrer tax £2.2 miltion

Value of sharcholders funds £43.8 million

Of ih@ VEAr ceceveees

TOTAL AlR CARGO PASSENGERS
AIRCRAFT TRANSPORT {TONNES)
MOVEMENTS MOVEMENTS

1977778 62,075 21,198 7,088 2,003,714
1878/79 58,484 20,722 6,664 2,082,966
1979/80 59,040 24,572 9,355 2,230,568
1980/81 37,570 27157 13,613 2,086,082
1981/82 39,070 27,729 13,891 2,017,737
1982/83 55,189 27,227 13,375 1,806,171
1983/84 35,268 29,318 14,861 1,735,705
(984/85 57,623 30,690 18,689 1,795,541
1985/86 56,263 26,318 16,474 1,635,116
1986787 59,075 28,583 12,718 2,017,502
1987/88 66,341 33,348 12,383 2,681,158
1988/89 68,371 35,546 18,274 2,911,493
1989/90 74,244 0,752 30,406 2,823,422

1990/91 64,061 38,704 32,783 2,435,832
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The divectors present their report and the
audited financial statements for the year ended

3ist March 1991,

Principal Activities

The principal activities ¢ tv omapany are
the vwnership, pperation ans , v raperert of
Luton International Atfrport incliding the
provision of services and facilities required. A
review of the year's operations and the
development of the business are contained in the

Managing Director’s Report.

Dividends & Transfers from Kesvsves

The company made a loss before excoptional
items and taxation of £1,783,000 (£359,000
prefit). After deducting exceptional items and
taxation the loss for the year amounted to
£2,251,000 (£566,000). The direerors do not
reconunend a payment of a dividend (0.33p net
per ordinavy share). The loss for thz vear has been

taken to reserves

Future Devciopments

Follswwing the publicarior. af CAP 570 in Fuly

1990 considerable preparatory work has been
undertaken in order to state the case for major
expansion at Luton to meet the predicied air traffic
growth in the south casi, and to enable the
Directors 1o set a long term strategy for the
airport’s development, Further details ore given in

the Managing Director’s report.

Fixed Asscts
During the year the company invested a
Jurther £3,003,000 in the conzinuing development

of the afrpart facilities.

® ¢ & 0 ® & &0 PO OO

Directors & Their Interests

The directors who served during the year were
as follows:

D B. Johnston (Chairman), R. G, Dean
{Viee Chairman), R. Ashforth, " D. Bates,
L. H. Benson, P, ¥, Donoghue, E. D. Fountain,
M., W, L. Handy, W, D, McKenze, W, A H May,
R. A, Moat, 3. Moore, R. H. A. Rogers,
M. F, Smith,

The composition of the Board of Directors
is it compliance with the Articles of Associai. n,

Four directors (R, Ashforth, W. D. Bates,
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P 5. Donoghue, R. A. Moat} are full-timz exesietives of the
eompany, Two directors, M. Crow and G. Moore are
directors nominated by the Trades Unions, Five dl'rector‘s are
eiected members of Luton Borough Council which owns il the
shove capiral of the sompany. No Jivectors held or hold any
1 inrerest in the share capital of the company. Following the

locat government clections in May 1997 a number of ehanges
7y L were made to the corposition of the board and these are noted

on page 9.

Donations
During the year charitable Jonations made by the

) company amownted to £1,175, No political donations twere made,

Al Emplovee Involvernent

Emplovee involvement and commitment Is encouraged v
the directors threugh regular contact and exchanges of
information bereween managers aind employees o netwsletter 1s
; . produced peviedically by the company and disoibueed 1o ot

Lo emplovees,

s Employment & Training of Disabled

Full and fair consideration s given to applications for
3 emplovment made by disabled perions aaving regard w thar
w S partcular apritudes and abilivies. Training and developntent
3 policies are the same as those for any other emmplovee based
wpon specific emplovee needs.
e Auditors
A resolution to re-appoint Touche Ross & Co. as
anditors witl be proposed at the Annual General Meeting.

; By order of the Board

" C Atk B i

gy J. C. Southwell jor Company Sccretary

h , 22nd Augest 1991




Luton Iaternational Airport Lid

AUDITORS' REPORT

To the members of Luton International Airport Ltd

We have audited the financial statements on pages 12 to 20 in aceordance with Auditing Standards, 4
In our opinion the financjal statements give a true and fair view of the state of the Company’s affairs at 3!st March 1991
and of its loss and source and applicadion of funds fur the year then ended and have been properly prepared in accordance

with the Companies Act 1985,

T )

i

--"“—#hJ
Touche Ross & Co Chartered Accountants Milton Keynes 22nd Auguse 199}

Lutor Internationn! Alrport Lid

PROFIT AND LOSS ACCOQOUNT
Vear anded 312t March 19291

1891
Note £000's

Turnover 29,672
G perating costs 28,036
Cperating prafit before exceptional items 636
Exceptional iters 3 (1,160)
Operazing (losg)/profit after exceptional frems “m
Interest recaivable 1,037

Intevest 2 ayable (3,456) (2,864)

(Loss) on ordinary activities before raxation (2,883) €273)
Taxation 632 (293)
(Loss) on ordinary uctrvities afrer taxation (2,251) (566)
Dividends paid and proposed - J(l S 41
(Loss) for the year (2,252) _?;:';5
Retained profit brought forward hI $217 1,939

———

(Deficiv)fpr. fit carried forward (1,03%) 1,217




FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stock
Debtors
Share term deposits

Cash in hand
CREDITORS: AMOUNTS FALLING
" DUE WITHIN ONE YEAR
NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

CREDITORS: AMOUNTS FALLING
DUE AFTER MORE THAN ONE YEAR

PROVISIONS FOR LIABILITIES
AND CHARGES

CAPITAL AND RESERVES
Called up share capital
Profit and loss acconune

Luton International Afrport Ltd

BALANCE SHEET

As at 31st March 1991

Nore

10

11

12

i

1991
£000°s £000’s
59,869
s
5,117
4,670
2
10,164
(6,653)
3,511
63,380
(19,106)
(471
43,503
44,837
(1,0349)
43,807

Ftmr— ———

£000%

534
3,832
8,050

2

O

12,425

{5,780)

The financial statements were approved by the Board of Dircctors on 22nd August 1991

Mfﬂ « QL(

W D McKenzie Chairman

1990

P8t

' B Guha Vice Ghatrman

.:{)77.1

£000’s

60,964

6,639

67,603

(20,496)

{1,053)

Fe——————

5,054

41,837
1,217

36,054

2 £ As




Luton International Airport Ltd

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
Yeay ended 31st Mavch 1591

1991 1920
£000°s £000°s £000°s £000%s
SOURCE OF FUNDS
(Loss) on ordinary activities before taxation (2,883) (273)
and dividends and after exceptional items \
Adiustment for items not involving the
movement of funds:
Exceptional items ~ 632
Depreciation 4,098 3,663
L is on disposal of fixed assets -~ 4,698 25 4,320
Total generated from operations T 1,218 A 4,047
FUNDS FROM OTHER SOUHRCES
Borvowing under lease obligarions ~ 1,681
Loans received "~ 2,880
Proceeds of sale of fixed assets 5 5 12 4,553
—;,—;2_{.1- 8,600
APPLIGATION OF FUNDS
Purchase of fixed assets J, 003 5,941
Repayment of l-ase obligations 674 G
Repayment of loans 669 501
Dividends paid 150 338
Taxation paid i 34.49,”“ 1,296 3,522
I 7 7
{DECREASE) INCREASE
IN NET CURRENT ASSETS
(Decreasc)/iverease in stocks (189} 66
Incrzase in debtors 1,312 858
Decrease 1n crediters 320 L6735 658 1,582
(Decrease) in net Howad funds {4,9352) {1,504)
{3,279) 78

Net hquid funds cansist of short 12rm deposits and eash at bank and in hand less bank overdraft.
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Luton International Afrport Led

ACCOUNTING POLICIES

The financial statements have been prepared in accordance with statements of standard accounting practice by UK.

accounting bodies, The particular accounting policies are described below.,

ACCOUNTING CONWENTION

The financial statements are prepared under the historical cost convention,

TURNOVER
Tumover represents the amounts derived from sales, net of VAT, invoiced to customers in respect of traffic operations

and smounts falling due under rental and concassion agreements.

DEPREC!ATION

This is provided on a straight line basis 5o as to write off the cost of fixed assets, except frechold land, over their esti-
mated useful lives as follows:

- Runway and lighting between 15 and 40 years

Buildings between 10 and 40 years

Plant, equipment tnd vehicles between 5 and 15 years

Electrical, fencing and drainage between 10 and 25 years o

No degereciation is provided on assets in the courss of construction. -

LEASED ASSETS i
Assets held under finance leases and the related lease obligations are recorded in the balance sheet nt the fuir value of 5\ -1
the leased assets at the inception of the leases, The excess of the lease payme.ats aver the recorded lease oblhigations is |
treated as finange charges which are amonised over each lease term to give o constant rate of charge on the remnaining b |
balance of the obligation. 1 ;‘
Rental costs under aperaiing leases are charged to the profit and loss account in equal amounts over the periods of the
leases,

STQCK
Stock (mainly goods for resale) is valued at the lover of cost and net realisable value,

DEFERRED TAXATION
Deferred tuxation is provided ar the nnticipated tax rates on diffi.eences arsing fromn the inclusion of items of income
and expenditure in tuxution womputadons in periods different from those in which they are included in the financial
starements to the extent that it is probable that a linbility or asset will erystallize in the future,

PENSION COSTS
Itedirement benefits to employees are provided by defined benelit schemes which are funded by contributions from the
compuny gnd employees, Payments are made to peusion sehemes which sre finencially separate from the company.
The expected cost of providing pensions, as calculated perodically by professionally qualified actuaries, is charged 10
the profit and Joss account st as to spread the cost over the service lives of employees in the stheines, in such a way
that the pension cost is a substantiatly level percentage of current and expected fumare pansionable payroll.




Luton International Afrport Litd

.

NOTES TO THE FINALNCIAL STATEMENTS 4 “
Year anded 31st Murck 1991

i

1991 1990
£000's A000%
1. TURNOVER
Traffic ‘ 15,282 15,329
Conmumercial 14,390 13,776
_2.9, §72 29,105
2. OPERATING {LOSS)/PROFIT BEFORE EXCEPTIONAL ITEMS
Cperating (loss)profit is stated afier charging:
Depreciation on ocwned assets 3,646 3,328
Depreciation en leased assets 452 ‘ 335
’ Dirveceors® emoluments (note 3) 154 117
Hire of plant and machinery 80 191
g ' Auditors® remunerdation 24 22
Increased provision for bad debts 683 27

The majority shurcholder, {apart from three shares, all of the shares are held by Luten Borough
Council,) provides operational and admimstration services 10 the company. Charges to the
company for these services are on commercial terms based on an allovation of the costs of those

Council staff and facilities associated with Airport afliies,

14991 1990
£000%s L7000
3. DIRECTORS' EMOLUMERNTS

Fees 0 20
Other emoluments 24 97
-“m:l: 117
Remuncration of the Chairman :-:: -
Remuneration af the highest paid Direcror 4.3 38

The remuneration of the other Dircctors, T B
excluding pension contributions were as follows: No. No,
£0- £5,000 9 9
L25,001 - £30,000 - 2

F]
i

£30,001 = £35,000




Luton International Alrpoet Lid

NOTES TO THE FlNANClAL STATEMENTS
Year em‘le‘d 3lst March 1991 ‘

"

‘ 1991 1990
4. STAFF COSTS £000°s A000's
Wages and salaries 11,8258 10,780 \
Social security cosis 9268 886
Other pension costs 393 596
' 19,136 12,262
The average weekly nuntber of employees during the yeur T
was made up as follows: Na, No,
Operations and security ‘ 46" 450
Bngineering S 57 54
Terminal services RN 75 &2 j
Support services ‘ 58 34

Li;]

EXCEPTIONAL ITEMS
Redundancy and relatcd costs (A) 1,100 ~

Accelerated depreciation (8) - 632

(1) These cosis follow the announcement of an emplayee reduction programme, 17
(B) Accelerated depreciazion charges avistig from the reneteal and enhaneemen of the runway and
saxiway lighting system,

& INTEREST PAYABLE Lo00s L000%
Charges under finance leases ‘ 552 3562
Interest on debenture loans 2,502 2,497
Interest ont shore term loans 3 5

. _.Z!_‘g_.ii 2,864

On borrowing repayable within § years 405 ]
On borroting repoyable after mare than 5 years Ty 051 2,648
3,456 2,864

7. TAX ON (LOSS) ON ORDINARY ACTIVITIES
United Kingdom corporation 1ax at 315
(last year 3533) based on the profut Jor the year - 47
Deferred taxetion 579 263

€579) 310

Adjustment 1 respect of prior years
Current tex ~ 8
Deferred tax (52) (25)
(632) 295

The ta:: eredit 15 low in relaior w0 rhe loss for the year as there is no titx relief nvailable for the depreciation of ceriain
assets and the allowances on o-her assets are less than the depreciation charge.
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Luton International Airport Ltd

NOTES TO THE FINANCIAL STATEMENTS
Year endad 31st March 1991

1991
Per L1 share £000’s Per L] share
0. DIVIDENDS PAID & PROPOSED ‘
Proposed dividend 0.33

9, TANGIBLE FIXED ASSETS ‘
Total Runway Freehold Planz, Blectrical, Assets in
and Land and  Egquipment Fencing course of
Lighting Buildings dud and  Consiruciion
Vehicles Drainage

Cost L0060 2000 L0007 £000's L£000°s
As at 15t April 1990 24,590 34,667 7,870 2,172 1,691
Reclassification of assets

i cotirse of construction ~ 747 94 171 (1021)
Additions 3,003 953 107 867
Disposals (10) - - ~
As at 31st March 1991 73,983 26,387 2,450 1,337

Quned assets 70,466 : 36,367 &340 1,195
Leased assets 3,817 - 2 110
As ar 315t Marel: 7991 73983 36,367 2,430 1,537

dtererien . Yy -
fuirt gy

Depreciation
As at Ist April 1990 3,018
Charge for the year §, 204

Dusposals ~
As ar 3ist Marek 193]

Quned assets
Leased assets
As ar 3ist March 1991

Net book value
As at 315t March 1891 32,695

As ar 1st Aprit 1990 31,629

Caplial Commiiments
The outstanding capital expenditure ar 315t March 1991

not Mmeluded in these fintancial statements antounls tos

Contracted for but not prowvded in the financial statements

Authorised and approved but not contracted for




Luton International Airport Ltd

NOTES TO THE FiNANCIAL STATEMENTS
Year ended 3ist March 1891

10. DEBTORS 1991 1960
Due within one year: ‘ £000°s L£000%
Trade debroiz 4,573 3,446

Other debtors and prepayments : 358 247
Advance Corporation Tax recoverable 119 69

Due after more than one year:

Cther debrors 67 77
5,117 3,839
11, CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Bank overdraft 1,645 73
Trade creditors 3,058 3,238
v Other ereditors 50 204
Taxes and sceial securiry 510 778
*  Proposed dividend - 150
Obligations under finance leases 695 674
Debenture loan repayments 695 669
4,653 5,736 -
12 CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
Debenture bvans 17,21t 17,880
Obliganons under finance leases 7,285 3,939
20,995 21,839
Less amounts falling dye within one year 1.0 1,243
19,106 20,7996
Amournts falling due after more than ene year and within five years )
Debenture loans 3,070 2,951
Obligations under finance leases 2,363 769
Due after more than five years
Debenture loans 12,996 14,260 ‘
Obligations under finance leases 227 S16 \
19,108 20,996
LOANS
Debenture loan 1 interest fixed av 1295 +, 609 4,795
Debenrure loans 2 & 3 interest at 495 over three months
1 onden Inter Bank Offer Rate 2,835 10,225
Debenture loan 4 interest a: LIBOR for the yeor ended 3131 March: 1991
and then at 4% ever three mo whs LIBOR 2,717 2,360
..'.f..Z’.g_f._{ 17,880

The dehenture loans are from Luton Borough Councily the majority sharcholder {apact fiom three shares, all of the shaces are
held by the Torough Council) and are repayable over twenty years by hglf-year instalments calculazed on the Lasis of 2 5% sinking
fund (debenwure loan 4 is repayable by half-yearly equal mstalmemts). The loans are secured by a foating charge over all the
Company’s undertaking and property.
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Luton International Ai;'i.'"\'t Ltd

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31st March 1991

1991 1990
Looe's £000%
13, PROVISIONS FOR LIABILITIES AND CHARGES
This represents deferred taxation for which full provision

las been made as follows:

Capital allowances in excess of deprecialion 1,325 1,028
Other timing differences . 82 75

Less losses (936) . -~

Less advance corpararion tax recoverable - (50)

————taiiia

MOVEMENT FOR THE YEAR

Balance brought forward 1,053 753
Transfer from profit and loss - current (579) 263
. - prior year (53} (25)
A.C.T. Recoverable Transfer o Debtors 50 62

14. CALLED UP SHARE CAPRITAL
Awthorised erdinary shares at £1 each 60,809 60,000
Allored and fully paid 44,837 44,837
15. OPERATING LEASE COMMITMENTS
At the 31se March 1991 the company was conumitted 1o maktag Plant and

the following payments during the next year in respect of aperaung leaso.  Machinery
L0000

Leases which expire ajter § years 199
199

16. PENSION SCHEMES

The company opertes its own defined benefit pension scheme and in additson cominues 10 make contabunions to the Bedlondshire
Superannuation TFund whith is pan of the Lozal Government Superznnuatien Scheme. Contnbutions 19 the Bedfordshire
Superannuation Fund are for employees who teansferred from the employment of Luton Borough Coundl on the incorperation of
the company and who wish to stay m thus scheme and are made at the fie specified by the Fund. The wial pensiosn costs for the
company for both schemes was £323,600 ‘The pention costs for the company scheme are assessed in accordance with the advice of
independent qualified soraries on tha Basis of the projected unit method using the assumptions shovn below.

The company scheme was established on 13t Apnl 1987 1o provide pensions for subsequent employees of the company. The first full
actuarial valuation of the scheme dated 3ts: March 1990 showed the market value of the Fund®s assets 1o be £435,000. The actuarial
value of liabilities was £237,000 ax that date and consequently the emplioyers contribution was reduced from 11¥% of pensionzble
53 1 8% for thu e employees in service at 3st March 1990 and 9% for employees joining the scheme afier 315t March 1990, On
this basis the actuary estimates that the surplus wail not exceed 105% of latalities within the prescribed time dimits,

The actuzriat valuadon of the Bedfordslnze Superuninuation Fund as at J1st March 1989 showed the market value of the Fund's
assets to be £248.6 million. The actuanal value of liabilities was £158.4 million at that dawe. The employer’s contribution from 1st
Apnl 1989 to 31st March 1990 was 20% of employees’ contributions and from 15t Apdl 1990 35% of empioyees® contributions, On
this basis the actuary estimates that the surplus will not exceed 105% of liabitities within the prescribed time limas.,

The main assumptions are as follows: Company Schen:e Local Authonty Scheme
Investment return 9% 2%
Salary increases 6.5% 6.5%

Pension increases 41.5% 1.5%



Luton International Airport Litd

AUDITORS SPECIAL REPORT

to the Civil Aviation Authority

We have audited the fnancial statements on pages 12 to 20 (for which the directors of the company are solely responsi-

ble), in accordance with Aud‘ting“Smndnrds.

\\‘
We have reported t the Memb\g;-s of Luton International Alrport Led on the financial statements on pages 12 10 20.

We make a special report on the sch:.:duic on page 22 in sccordance with the reqirements of the Accounts Conditions
issued by the CAA under Section 40 (1) (a) and 41 (1) of the Airports Act 1986.
In our opinion the schedule on page 22 presents fairly the information set forth therein and is in accordance with the

requirsments of the Accounts Conditions.

/hﬂflﬂd. Ross « &_________:__,

Touche Ross & Co Ghartered Accountants Milton Keynes 22nd August 1991

ECONOMIC REGULATION

The Airport Company is subject to cconomic regulation under the Airpord's Act 1986 which requizes the air-
port to hotd permission {~om the Civil Avintion Authority to levy aivfavet charges,
From 1st April 1988 the operational activities nre required to be nilocated between airport charges levied in
connection witk landing, parking and taking=off of aireraft {Iincluding passenger related charges) and other
operational income,

All revenue and casts arising from non operational activities, such as items where the income is not pris
marily from airport users, is required 1o be shown at o separgte Category,

The following have been quantified by means of apportioning the use of the Airport’s accommodation
and services.

Unless specified elsewhere in the notes 1o the financinl statements the company received no preferential

treatment or financinl suppors from any associnted petson or orpanisation during the year.




Luton International Airport Lid

OPEHATIONALINON-QPERATIONAL TRADING RESULTSE
Year ended 31st Mavch 1991

1991 - 1990

(Loss)/profit (Loss)/profit

bafore hefore

Taxation Taxation

fneome  Expenditure  and Intirest Income  Expenditure  and Imierest
£000's £000's Lo00's £000% L000%s L000%

CPERATIONAL ACTIVITIES

Atrport charges =~ erdinary 12,868 18,276 (5,408) 12,768 15,804 (3,036)
~ exceptional -~ J62 (462) ~ 632 (632)
Other operational — activities 16,804 10,760 6,044 16,337 11,002 5,335
-~ exceptional ~ 638 (638) - ~ ~

29,672 30,136 (464) 29,105 27,413 1,667 *

NON-QPERATIONAL ACTIVITIES
Nit il Nit Nil Nil Nif
29,672 30,136 (46:1) 29105 27,438 1,657 ¢
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