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Whitespace Software Limited
Strategic Report

Year ended 31 December 2022

Principal activities and business review

The directors present their strategic report for Whitespace Software Limited (“the Company™) for the year ending
31 December 2022.

The principal actrvity of the Company i die period under review 1s to provide digital placing technology to the
insurance market.

Principal Risk and uncertainties

The Company continuously monitors the business and markets in which it operates, in order to act accordingly
when uncenainties and risk arise. The main financial risks faced by the company and the way these rnisks are
managed are detailed below.

Credit Risl

The Company considers the credit risk associated with its trade accounts receivable to be commercially reasonable
and belteves that such concentration does not result in the significant nisk of near term severe adverse impacts,
Liquidity Risk

The Company monitors cash flow and working capital requirements on a daily basis, therefore, mitigating
liquidity risks as much as possible. There is currently no reguirement for additional funding facilittes and the
Company was cash positive at the year end.The ultimate parent Company, Verisk Analytics, Inc., will fund any
short fall in cash needs of the Company.

Foreign Currency Risk

The Company's expusure to eredit risk, interest rate risk and cash flow risk is within rcasonable limits and these
exposures are not hedged. There are no further material risks in which the company believes that external
hedging 1s required or mmtigating action is needed at present.

Other risks

The Company continues to monitor risk associated with climate change, the on-going war in Ukrainc and resulting
encrgy ¢ost crisis. Management do not belicve the Company has any greater exposure to these risks compared to
the wider economy.

Performance Monitoring

The Company belicves its ability to generate recurring revenues is a key indicator of a successful exceution of its
business strategy. The company uses year over year revenue growth plus EBITDA margin as metrics to measure
its performance.

Future developments

The Company has evaluated subsequent events through to the date these financial statements were approved and
has net identified any significant subsequent events that require consideration as an adjustment.
DocuSigned by:
Sunanme Muwnes—Smitle
S G NewnS-SHRIF* P or

Date: 29 September 2023
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Whitespace Software Limited
Directors Report

Year ended 31 December 2022

The directors present their repert and the unaudited accounts of the Company for the year cnded
31 December 2022,

Directors
The dircetors who served the company during the period were as follows:

C N R Atkin

M J Broome

A ] Clarke

A F Sedceole

S G Newnes-Smith

T Rayner
1 C Summers {Resigned on 26 April 2022)
A G Galli {Appointed on 4 August 2022)

Third party indemnity provision for directors
There is a third party indemnity provision in place for the benefit of all directors of the company

Approved by the Board and signed on its behalf by:

This report was approved by the board of directors on 29 September 2023 and signed on behalt of the board by:

Swyamnt Awnes—Smitk

3107699620844
SG I\fcwncs-zgsmnh

Director




DocuSign Envelope ID: 6DB94B93-9EF5-4DE0-9971-9CA32204D496

Whitespace Software Limited
Directors Responsibility Statement

Year ended 31 December 2022

The directors are responsible for preparing the Strategic Report and Directors’ Report and the financial statements
n accordance with applicable law and regulations.

Company law requires the directors o prepare financial statements for each finuncial year. Under that law the
directors have clected 1o prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kmgdem Accounting Standards and applicable law including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland ). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of aftairs and profit or loss of the company for thar period. In preparing these financial statements, the dircctors
are required to:

e select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

e have been followed, subject to any material departures disclosed and explained in the financial statements;

» prepare the financial statements on the going concern basis unless it s inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006, They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the preventon
and detection of fraud and other irregularities.
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Whitespace Software Limited
Profit and Loss Account

Year ended 31 December 2022

Year ended

31 Dec 22
Note £
Turnover 3 6.110,298

Admuinistrative expenscs (4.843,502)

Period from
2 Mar 21 1o
31 Dec 21
£
4,505,299

(2.695,520})

Operating profit/(loss) 5 1,596,896

1,809,779

Other interest receivable and simitar income 1.044 161

Profit/(loss) before taxation 1.597.940 1.809.940
Tax on profit(toss) ] 30216 (59.873)
Profit/(Eoss) for the financial perind and total comprehensive income 1.628.156 1,750,067

All the activitics of the company are from continuing operations.

The Company has no other recognised items of income and expenses other than the results for the
period as set aut above.

The notes on pages B8 to 15 form part of these financial statements
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Whitespace Software Limited
Balance Sheet

31 December 2022

Note
Fixed assets
Tangible assets 7
Intangible asscts 8

Current assets
Debtors 9
Cash at bank and in hand

Creditors: amounts failing due within one year 10

Provisions: amounts falling due within one year
Net current assets

Total assets less current liabilities

Net assets

Capital and reserves

Called up share capital 11
Share premium account

Capital redemption reserve

Reserve for own shares

Other reserves

Profit and loss account

Shareholders funds

The accompanying notes form an integral part of these financial statements.

31 Dec 22 31 Dec 21
£ £
204,390 83,445
3.425.823 1.749.310
7,839,454 3,893,803
2,711,014 2222375
10.550.468 6.116.178
5,000,423 4,403,760
84,045 77,118
[,466,000 1,635,302
5.096.213 3.468.057
3,096,213 3,468,057
1,330 1.330
1,460,823 1,460,823
100 100
58,573 5R,573
3,575,387 1,947.231
31.468,057

5.096.213

For the year ended 31 December 2022 the Company was cntitled to exemption from audit under section 479A of
the Companies Act 2006 relating to qualifying subsidiartes. No member of the Company has deposited a notice,
pursuant to section 476, requiring an audit of those financial statements under the requirement of the Companies

Act 2006.

The directors acknowledge their responsibilities for ensuring the Company keeps accounting records which
comply with scction 386 of the Act and for preparing financial statements which give a true and fair view of the
state of atfairs of the Company as at the end of the financial period and of its profit or loss for the financial period
in accordance with the requirements of sectton 394 and 395 and which otherwise comply with the requirements of

the Companies Act 2006 relating Lo accounts. so far as applicable to the Company.

These accounts were approved by the board of directors and authorised for issue on 29 September 2023, and arc

signed on behalf of the board by:

DoecuSigned by:
[S anunt. Mwnrs—Smil
SGN W3, 934&;59463

Director

Company registration number: 02020348

The notes on pages 8 to 15 form part of these financial statements
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Whitespace Software Limited
Notes to the Accounts

Year ended 31 December 2022

1. General informaution

The Company is a private company limited by shares, registered in England and Wales. The address of the
registered office is 26th Floor 22 Bishopsgate, Bishepsgate, London, United Kingdom, EC2N 4BQ.

2.  Accounting policies

Basis of preparing the financial statements

These financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK (“"FRS 1027} as issued in August 2014, The amendments
to FRS 102 issued in July 2015 and cffective immediately have been applied. The presentation currency of
these financial statements is Sterling. All amounts in the financial statements have been rounded o the
nearest Sterling.

The Company’s immediate parent undertaking, Verisk Specialty Business Solutions Limited, includes the
Company in its consolidated financial statements. The consolidated financial statements of Verisk Specialty
Business Solutions Limited are prepared in accordance with FRS 102, In these financial statements, the
company is considered to be a qualifying entity (for the purposes of this FRS) and has applied the
cxemptions available under FRS 102 in respect of the following disclosures:

*  Reconciliation of the number of shares outstanding from the beginning to end of the period;
»  Share based payments;
s  Cash Flow Statement and related notes; and

*  Kecy Management Personnel compensation.

As the consolidated financial statements of Verisk Specialty Business Solutions Limited include the
equivalent disclosurcs, the Company has also taken the exemptions under FRS 102 available in respect of
the followmng disclosures:

The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial
Instrument Issues in respect of financial instruments not falling within the fair value accounting rules ot
Paragraph 36(4) of Schedulc 1.

The accounting policics set out below have, unless otherwise stated, been applicd consistently to all periods
presented in these financial statements.

‘The Whitespace Software Limited employee benefit trust

The Company's accounts include the Whitespace Software Limited Employee Benefit Trust (‘the EBT).
The directors consider that the company has control of the shares held by the EBT and bears their benefits
and nisks.  Shares held by the EBT are shown as 'Investment in own shares’. The cost of the shares less
expected proceeds s amortised on a straight line basis over the period from grant of the earliest outstanding
share option awards to their unconditional vesting datc. Administration expenses arc charged to the profit
and loss account as they accrue.  Any excess or shortfall of proceeds over cost arising within the EBT on
the issue of company's shares to employees who are exercising share options is credited or debited to Other
Reserve and in the period they amounted to £nil (31 December 21 - £nil).
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Whitespace Software Limited
Notes to the Accounts (continued)

Year ended 31 December 2022

2. Accounting pelicies (continued)

Research and development
Rescarch expenditure is written off in the period in which it is incurred.

Development expenditure incurred is capitalised as an intangible asset only when all of the tollowing criteria
are met:

e [tis technically teasible to complete the intangible asset so that it will be available for use or sale;
e There is the intention to complete the intangible asset and use or sell it;

e There is the ability to use or sell the intangible asset:

®  The use or sale of the intangible asset will generate probable future economic benefits;

»  There are adequate technical, financial and other resources available to complete the development and
1o use or sell the intangible asset; and

e The expenditure attributable to the intangible asset during its development can be measured reliably.
Expenditure that does not mect the above criteria is expensed as incurred.

Revenue recognition

Turnover represents the invoiceable amount of goods sold and services provided, stated net of Value Added
Tax and includes the value of work done under long-term contracts. Certain of the Company’s maintenance
contracts are paid in advance, and the unexpired proportion of the total 1s included in creditors,

Turnover on long-term contracts is recognised according to the stage reached in the contract by reference to
the value of work done. A prudent estimate of the profit attributable to work completed is recognised once
the outcome of the contract can be assessed with reasonable certainty.

Income tax

The taxation expensc represents the aggregate amount of current and deferred tax recognised in the reporting
period. Tax is recognised in profit or [oss. cxeept to the cxtent that it relates to items recognised in other
comprehensive income or directly in equity. In this case. tax is recognised in other comprehensive incorme
or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured at the
amounts of tax ecxpected to pay or recover using the tax rates and laws that have been cnacted or substantively
enacted at the reporting date.

Deferred tax is recognised in respeet of all timing differences at the reporting date.  Unrelieved tax losses
and other deferred tax assets are recognised to the extent that it is probable that they will be recovered against
the reversal of deferred tax ltabilities or other future taxable profits. Deferred rax is measured using the tax
rates and laws that have been cnacted or substantively enacted by the reporting date that arc ¢xpected to
apply to the reversal ot the timing difference.
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Whitespace Software Limited
Notes to the Accounts cconsinned)

Year ended 31 December 2022

Accounting policies (continucd)
Forcign currencies

Foreign currency transactions are initially recorded in the functional currency, by applving the spnt pvchange
tate as at the date of the transaction. Monetary assets and labilities denominated in foreign currencies are
translated at the exchange rate ruling at the reporting date, with any gains or losses being taken to the profit
and loss account.

Operating leases

Lease payments are recognised as an expense over the leasc term on a straight-line basis. The aggregate
benefit of lease incentives is recognised as a reduction to expense over the lease term. on a straight-line basis.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses. Any tangible assets carried at revalued amounts are recorded at the fair
value at the date of revaluation less any subseguent accumulated depreciation and subsequent accumulated
impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, 1s recognised in other
comprehensive income and accumulated in equity, except 1o the extent it reverses a revafuation decrease of
thie same asset previously recognised in profit or loss. A decrcase in the carrying amount of an asset as a
result of revaluation, is recogmised in other comprehensive income to the extent of any previously recognised
revaluation increase accumulated i equity in respect of that asset. Where a revaluation decrease excecds the
accumulated rcvaluation gains accumulated in equity in respect of that asset, the excess shall be recognised
in profit or loss.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset. less its residual value. over the
useful economic life of that asset as follows:

Leasehold Improvements - Over the Life of the lcase (monthly basis)
Computer Equipment - 3 years (straight line basis)

Fixtures, Fittings & Equipment - 3 — 10 years (straight line basis)

Office Equipment - 3 — 10 years (straight line basis)
Developed Software - 3 years (straight line basis)

Investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any accumulated
impairment losses.

Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party 1o the coniractual
provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payntents

discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost

10
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Whitespace Software Limited
Notes to the Accounts (continued)

Year ended 31 December 2022

2. Accounting policies (continued)
Significant Judgements and Estimates

In determining the carrying amounts of certain asscts and liabilitics, the Company makes assumptions of the
etfects of uncertain {uture events on those asscts and habiliues at the Company's Statement of Financial
Position date. The Company estimates and assumptions are based on historical experience and expectation
of future events and are reviewed periodically.

Capitalised Development Costs

Where a specific project meets the recognition criteria of FRS 102 Section 18 “Intangible Assets Other than
Goodwill' the retated product development costs are capitalised and amortised over the expected life of the
specific product developed, usually between 3 to 5 years.

Development costs are capitalised only to the extent that they lead 10 the creation of an enduring asset
delivering measurable cconomic benefits at least as great as the amount capitalised.  If there is insufficient
cvidence on which to base reasonable estimates of the economic benefits that will be generated in the period
until the design and content are next updated, the costs of developing the design and content are charged to
the Statement of comprehensive income as incurred.

3. Turnover
The rurnover and loss before tax are attributable to the one principal activity of the Group.

Year ended Period from
2 Mar 21 to
31 Dec 22 31 Dec 21

£ £
Rendering of Services 6,259,661 4,352,569
Services provided to Group Companies 180,737 152,730
6,440,398 4,505,299

4.  Employee numbers

The average number of persons employed by the company during the year amounted to 71 (2021: 62).

5.  Operating profit

Operating profit or loss is stated after charging:
Year ended  Period from
2Mar2l to

31 Dec 22 31 Dec 21

£ £
Depreciation of tangible assets 35,296 18,185
Foreign exchange differences 23,047 4,114
Operating lease payments 33.639 152.033

11
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Whitespace Software Limited

Notes to the Accounts ccontinued)

Year ended 31 December 2022

6.

Current tax

Taxation on ordinary activitics

UK corporation tax on profits tor the period
Adjustment 1n respect of previous periods
Foreign tax relief other relief

Foreign tax suffered

Total currcnt tax

Deferred tax

Origination and reversal of timing differences
Adjustment in respect of previous periods
Effcet of changes in tax rates

Total deferred tax

Total tax per protit and loss account

The charge for the year can be reconciled to the profit per the profit

and loss account as follows:

Protit/(loss) for the period

Tax on profit at standard UK tax rate of 19% (2021: 19%)

Effects of:

Expenses not deductible

Effects of group relief/other reiiets
Difference in deferred tax rate 25% to 19%
Movement in deferred tax not recognised
Adjustment from previous periods

Foreign taxes

R&D Tax credits surrendered

Tax charge for the period

Year ended
31 Dec 2022
i

{63,677)

(63.677)

27,413
6,047

33,461

(30.216)

1,597,940

301,122

(7.332)
(272,955}
6.579

(37.630)

(30.216)

Period ended
31 Dec 2021
£

59.873

1.809.940

343,888

104

(284.119)

59.873

The Fmance Bill 2016 enacted provisions to reduce the mam rate of UK corporation tax to 17% from [
April 2020. However, in the March 2020 Budget it was announced that the reduction in the UK rate to
17% will now not oceur and the Corporatton Tax Rate will be held at 19%. The UK Government has
since announced that the UK corporate tax rate will be increased to 25% effective 1st April 2023, As
the mcrease in tax rate has not been enacted all deferred tax balances as at 31 December 2021 continue

to be measured at a rate of 19%.
accounts in relation to jteins recognised in other comprehensive income.

There are no current or deferred tax amount disclosed within the

12
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Whitespace Software Limited
Notes to the Accounts continued)

Year ended 31 December 2022

7. Tangible asscts

Fixtures and Office
Computers fittings cquipment Total
£ £ £ £
Cost
At 31 December 2021 161,130 27,593 18.461 207,184
Additions 134,405 41,836 - 176,241
Disposals (13,755) - - (13.73%)
At 31 December 2622 281,780 69,429 18,461 369.670
Depreciation
At 31 December 2021 80,047 29,329 14,363 123,739
Charge for the period 50,590 3.452 1.254 55.296
Disposals (13,755) - - {13.755)
At 31 December 2022 116,882 32,781 15,617 165.280
Carrying amount
At 31 December 2022 164,898 36,648 2.844 204,390
At 31 December 2021 81.083 (1,736) 4.098 83.445
8.  Intangible assets
Development
Costs Total
£ £
Cost
At 31 December 2021 1,749,310 1,749.310
Additions 1,676,513 1.676.513
At 31 December 2022 3.425.823 3425823
Depreciation
At 3] December 2021 - -
Charge for the period B i
At 31 December 2022 3,425,823 3,425,823
Currying amount
At 31 December 2022 3.425823 3425823
At 31 December 2021 1.749.310 1,749.310
9. Debtors
31 Dec 22 31 Dec 21
£ £
Trade debtors 1.288.220 863,286
Amounts owed by group undertakings 6.025,052 2,739,321
Other debtors 522,182 291,196

7.839.454 3,893,803

Amounts owed by group undertakimgs are repayable on demand and do not bear interest.

13
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Whitespace Software Limited
Notes to the Accounts (conrinued)

Year ended 31 December 2022

10.

11.

12.

13.

Creditors
3t Dec 22 31 Dec 21
£ £
Trade creditors 13.142 23 857
Social secunity and other taxes 330,322 289393
Other crediters 1,636,805 1,626,915
Amounts owed to group undertakings 7,020,154 2,463,595
9,000,423 4,403,760
Amounts owed to group undertakings are repayable on demand and do not bear interest.
Called up share capital

[ssued, called up and fully paid

31 Dec 22 31 Dec 21
No. £ No. £
Ordinary A shares of £0.01 cach 43 478 434 65.193 652
Ordinary B shares of £0.G1 each 89,569 896 67,854 678
133,047 1,330 133.047 1.330

Reserves

Share pretmum account - This reserve records the amount above the nominal value received for shares sold,
less transaction costs,

Capital redemption reserve - This reserve records the nominal value of shares repurchased by the company.

Reserve for own shares - This reserve records the value paid for shares held in treasury by the Employee
Benelt Trust.

Other reserves - This reserve records the excess of proceeds over cost arising from the issue of shares within
the Employee Benefit Trust.

Profit and loss account - This reserve records retained carnings and accumutated losses.
Operating leases
The total future minimum lease payments under non-cancellable operating leases are as tollows:
31 Dec 22 1 Mar 22

£ £
Later than | year and not later than 5 years - 38.955

14
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Whitespace Software Limited
Notes to the Accounts rcontinned)

Year ended 31 December 2022

14.

Controlling party

The immediate parent company is Verisk Specialty Business Solutions Limited. The smallest group into
which the company's results are consolidated Verisk Specialty Business Solutions Limited. Copics of the
consalidated financial statements can be obtained from Companies House.

Verisk Analytics Ine, headquartered in Jersey City, New Jersey, United States, is the ultimate parent
company and the largest group into which the results are consolidated. Verisk Analyties Ine, which trades
on the Nasdaq Global Sclect Market under the ticker symbol "VRSK". {ts consolidated financial statement,
which include Whitespace Software Lunited, are made publicly available.

15



