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Bibby Distribution Services (Holdings) Limited
Strategic Report for the Year Ended 31 December 2013

The directors, i preparing this strategic report, have complied with s414C of the Companies Act 2006

Business Model
Bibby Distribution Services (Holdings) Ltd 1s a wholly-owned subsidiary of Bibby Line Group Limted and acts
as the holding company for Bibby Line Group’s Distrtbution diviston {*“the Group™)

The Group’s principal activities continue te be contract distribution, warehousing, freight forwarding, returnable
plastic packaging, government funded and non funded training and dnver agency recruitment The directors are
not, at the date of this report, aware of any likely major changes in the Group’s activities 1n the next year and
expect the general level of activity to continue

The Group seeks investment opportunities, both orgamcally and through acquisition, in existing and new
business areas with a view to implementing its pohcy of expansion and business growth

Fair review of the business

As shown n the profit and loss account on page 11, the Group’s turnover has decreased marginally from
£254 9m to £252 4m whereas operating profit has increased by £9 2m from a loss of £3 9m to a profit of £5 3m
The increase m operating profit has been caused primanly by a matenial improvement in the performance of the
training business following the substantial actions taken n the latter part of 2012 and throughout 2013
Operating loss in the traimung business reduced by £5 3m to give a marginal operating loss for the year of £0 5m
The business 1s now much more streamlined and focussed with improved processes, controls and systems and
work 1s continuing to return the company to profitability

Other parts of the Group also performed much better and the contract distribution business continued to improve
its performance with an increase m turnover and gross margm

Further improvements are expected to be seen 1n the contract distribution business following substantial levels
of new business wins 1n 2013 and continued work to 1improve operational efficiency by improvements 1in asset
utihisation, processes, controls and systems A key part of this improvement 1s sigmificant investment 1n a single
transport management system which 1s due to go live n 2014 This single system will replace six legacy
systems acquired with the various acquisitions made by the business over the last three years

Return on Capital Employed (ROCE) as measured by profit after tax over opening shareholders’ funds 15 15 4%,
(2012 - 18 7%)

The balance sheet on page 12 of the financial statements shows that the net assets of the Group are £20 2m

(2012 - £189m) and net debt has increased by £0 3m to £19 9m (2012 - £19 6m) The average number of
employees decreased from 2,553 t0 2,419
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Bibby Distribution Services (Holdings) Limited
Strategic Report for the Year Ended 31 December 20113

.. continned

Straregy, Objectives and Principat Rishs

Competitive pressure in the logisties market v a continumg sk tor the Group Lo manage this o~k the Group
strives to maintan efticient uailisation of 13 operating asscts and exerctse strong cost control at all tmes A
programme ot continuous improvement has been implemented and benefits lrom this are already being seen

he Group ~ a major user ot dieset fuel and 1~ theretore exposed to movements m the price of el Thes sk
mitigated wherever possible by means of tuel price regulator agreements with customers w pass on any changes
i luel prices The Group ~ principal firancial nstruments comprse bank balances trade debtors  trade
vieditors Toans o the business an mterost rate swap and finance lease agreenwenis The main purpose ot thes
mstrunenis s (o finance the Group s operations

In order o maintam hquidity to ensare that sutficient tunds are avalable tor ongomg operations and fure
developments the Group uses a mixture ot long-term and short-tenm debt fnaee  Fuorther detards regarding the
Lquidity risk can be found m the Gomng Concern section on page 4 of the linanual statements

The Group has interest beanng habilittes The Group has an wnterest rate ~wap agrecment with o nominal value
ot £5 nulhon The mterest rawe swap s utthsed to fix some of the exposure o interest e Huctuatiens  The
directors regularly menior the overall Group exposure to potentral interest rate fluctuations

Trade debtors are managed m respect of credit and cash tlow risk policies woncermung the credit ofterdd o
customers and the regular monuonng ot amounts outstanding tor both time and credt lumts - Fhe amounts
presented in the balance sheot are net ol allowances for doubttul debior

1 rade creditors hguidity risk 1~ managed by ensunng suffivient tunds are available to meet amounts due The
Group nanages e Digndity risk by ensurmg that there are sutficient funds (o meet paviments by managimg iy
debtors and through a loan favihity which o currently i place

tollowing the recent years of high acquasition activity the risk ol integrating new busmesses e the Group i~

managed by cnsuring that 2 sufficendy detarled tegration plan 1~ pertormed and unplumented by suntably
quahified and expencnced personnel

Page 3



Bibby Distribution Services (Holdings) Limited
Strategic Report for the Year Ended 31 December 2013

. . ..continued

Gooing Concern
The Group ~ business activities together with the factors Uhely w atfect s tuture development performance
and posiion are set out m the Fair Review of Business

A3 December 2013 the Group had net current habilities of €2 6m (2012 - €4 8t o cash postaon of L1 4m
(2012 - L2 I'm) and borrowings ot £21 3m (2012 - £2§ 6m)

The Group has i place two man fundme tacihities provided by it~ principal bankers buing an mvowe
descounting tacility secured on (s trade debtors and a term foan lacthity secured on frechold property

The invoice discounung facihity had a value of £16 Tm at year end {2012 - L20 3m) s tacihty was renewed
on | January 2014 tor a nunumum 3 vear term

The term loan facility had a balance of £3 3m at the vear end (2012 - £3 9m) and t~ repayable sninstalments by
October 2017

The combaned facthuies have certan covenant restrichions No covenant brasches have ovcurred i the current
year or are forecastin the next 12 months

The Gioup ~ foreeasts and projections  taking 1t aceount of reasonably posable changes in tiading
performance show that the Group should be able to operate withun the level of ts current faciities and meet s
covenant tests After making enquines the Directors have a reasonable expectation that the company and the
Group have adeguate resources to continue m operattonal cxistence lor she loresceable future  Thus they
contmue w adopt the going concern basis in prepariny the annual accounts
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Bibby Distribution Services ([{oldings) Limited
Strategic Report for the Year Ended 31 December 2013

veer wee CONTIRIC

kFuture Developments
Fhe Directors are comnutted 10 turther growth gomg lorward ind theretore wall continue o ~eeh mvestment

opportunties both orgarucally and through acgquistieon w exasting and new busiaess dreas  Lhis wilt cnable the
Group o develop and broaden ts range of supply chain ~services

Approved by the Board on 21 March 2014 and signed on it behall by

N\ o9
Bibby Bros & Co (Managtment) Linuted
Company ~ceretary

g‘a‘vano behalf of
on
Bibby Broe & Co (Manapement

\omted, SEPTARY



Bibby Distribution Services (Holdings) Limited
Directors’ Report for the Year Ended 31 December 2013

The directors prosent their annual report and the audited consohdated finanaial statements for the year ended 31
Decermber 2013

Results and dividend
The results tor the group are set out m the financial satements

During the year intenim dividends of €1 500 000 (2012 - £1 068 000 were paid

Directors of the company
The directors who held office during the vear and thercalter unless otherwise stated  wete as lollows

Sir Michael Bibby Bt - Charrman

I A Speak

I Haymer

A Byme

P\ Cullingtord

P Kavanagh

S A Featherstone {uppomted 29 August 2013)

The tollowng director was appownted after the year end

i J Rummer {appointed 1 January 2014)

Employces

The Crroup t~ commutied to the vontinuing deselopment ot effective amployee communication consultation and
mvehvement inctuding the regular publivation of cmployee magarzines

[he policy ot the Group 1s to give [ubl and Lor considerauon to applications tor employment made by disabled
persons [ an employee becomes disabled whilst employed by a Group Company ¢very eftort 1s made o find
suitable continuing emploviment with reirainmg  as necessary  Disabled  persons share equally i the
opporuntiies avatlable for ranmng. career development and promotion

[ e Group participates 1n a delined benetit pension scheme and 2 money purchase puasien scheme operated by
Bibby Line Group Liumied The Group alse made coninbutions to a number of private money purchase
schemes

Creditar pavment policy

The Group dues not tottow & speailic standard or code for the payment of creduors [Uagrees paynrent ormis
with tts suppliers when it coters mnte purchase contracts 11 then seeks 10 adhere o these arangoments provading
it s sasbied that the suppher has provided the goods or wervices moaccordance with the dzeesd tams and
vanditions

[he amounis owed to the Group « trade ¢reditors at the year-end represent 66 davs (2012 62 day~) as
proporiten of the towal amoums iavoiced by ~suppliers during the vear

Corporate anvernance

The Group ~tinves o mantan the ighest standards mocorporate gosvernanee aid bases 1t aettens on the
principals of openness ety and accountability Audit and Remuseration commuttecs exist withiy Bibby
Lime Group [umted which also covers the acivities of the Group Where relevant and practical tor a
privatelyv-owned group of is wize. the Board sechs to unplement the Combined Code on Comporate Governanee
prescribed for publicly quoted compames
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Bibby Distribution Services (Holdings) Limited
Directors' Report for the Year Ended 31 December 2013

eeees COMIENIEH

Mirectars’ responsibilities statement
The directors are responsible For preparnag the Dircetors’ Report and the financial statements i accordance with
applicable law and regulations

Company law requires the directlors to prepare Financial statements for cach linancial vear Under that law the
dircctors have elected o prepare the financial statements i accordance with Umted Kingdom Generally
Meepted Aecountng Practice {Umited Kingdom Accounting Standards and applicable law)  Under company
law the directors must not approve the financial statements unloss they are sattsfied that they gove o true and tae
view of the state ot atlans ot the group and the company and ot the prolit or loss of the moup tor that pened In
preparay these ancal statements the disectors aee vegqueed o

+select suntable sccounting pobicies and apply them consistently
+ mahe Judgenments and accounting estimates that are reasonable and prudent

+ state whether applicable UK Actounning Srandards have been tollowed «ubject 1o anv matenial dopartures
disciosed and explamed i the hnancial statements and

+  prepare the financial statements on the going concern basis unless 1t 15 mapproprate o prosume that the
company will connnue 1a busingss

Lhe directors are responsible for keeping adequate accourtimg records that are sufticient o show and cxplam the
group~ and the company's transacttons and disedose with reasonable accuracy at any ume the tinancial position
ot the group and the company and enable them o oensure that the financial statements comply with the
Compames Act 2006 Yhey are alvo responsible for safeguarding the asseis of the group and the company and
hence for taking reasenable steps tor the prevention and detecson of traud and other ieregulanitios

Durectors' mdemnities
T'he Company has made qualitying third party mdemnity provisions tor the benefit of (s dircctors which werd
made during the year snd remain i foree at the date of this report

Fovironment

[he Group recognises the importanee of s cavironmenial responstbilitios 1he Group consumes resources and
it produces waste hoth ot whieh have an oftcet on the environment During the venr we have looked at ways of
reducing the unpact of both achivities through reeycling and reducing encegy consumption
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Bibby Distribution Services (Holdings) Limited
Directors' Report for the Year Ended 31 December 2013

weeeens CONLEINEA

Disclosure of information to the auditor
Lach ot the persons who s a director at the date ot approval ot this report confinms that
+ ~o ar as the director is aware there » no refevant auwdit infonmation ot which the Company™s auditor

unaware and
* the director has tahen all the steps that be ought 10 hase tahon av o director m order w make himsclt aware ol
any relevant audit information and ta e~tablish that the Company's auditor 1~ aware of that tnformation

This statement s given and should be mterpreted m accordance with v 18 of the Companics Act 2006

Delowe LIP have indicated thetr willingness to be reappornted for another term and appropriate arrang merits
have been put n plact for them o be deemed reappemied as auditor i the absence ot an Annual General
Muling
) [ =

Post-balance sheet cvents

No cvents have oceurred since the year end which requie reporting or disclosing i the financial ~tatements
other than the payment on 3 January 2014 of antenim dividend m respect of the year ending 31 December
0t

Approved by the Board on 21 March 2014 and signed on 1t behalf by

A
DO~ 9t
- R
Ribby Bros & Co (Management) Lumited
Company sceretary

Dty Authonsad Signatory

umitad SECRETARY
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Independent Auditor's Report to the Members of
Bibby Distribution Services (Holdings) Limited

We have audited the financial statements of Bibby Distribution Services (Holdings) Limuted for the year ended
31 December 2013, which comprise the Consolidated Profit and Loss Account, the Consolidated Balance Sheet,
the Company Balance Sheet, the Statement of Total Recognised Gans and Losses, the consolidated Cash Flow
Staternent and the related notes 1 to 30 as set out on pages 11 to 33 The financial reporting framework that has
been applied n their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

Ths report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement (set out on page 7), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view Our responsibility 1s to audit and express an opmion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures mn the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the group's and
parent company’s circumstances and have been consistently applied and adequately disclosed, the
reasonableness of sigmficant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial informatton m the Directors' Report
to 1dentify material inconsistencies with the audited financial statements and to identify any information that is
apparently matenally incorrect based on, or matenally inconsistent with, the knowledge acquired by us 1n the
course of performing the audit If we become aware of any apparent matenal misstatements or inconsistencies
we consider the implications for our report

Opimon on financial statements
In our opinion the financial statements

« give a true and fair view of the state of the group's and of the parent company’s affairs as at 31 December
2013 and of the group's profit for the year then ended,

» have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting Practice,
and

+ have been prepared in accordance with the requirements of the Compames Act 2006

Opimion on other matter prescribed by the Companies Act 2006
In our opimon the formation given n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Page 9




Independent Auditor's Report to the Members of
Bibby Distribution Services (Holdings) Limited

ceeeneens CORLINUEA

Matters on which we are required to report by exception
We have nothing to repori tn respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, 1n our opinion

adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been received from branches not visited by us, or

the parent company financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

we have not recerved all the information and explanations we require for our audit

Twmothy/Edg

(Senior Statutory Auditor)

For and on behalf of Deloitte LLP,
Chartered Accountants and Statutory Auditor
Liverpool

United Kingdom

21 March 2014
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Bibby Distribution Services (Holdings) Limited
Consolidated Profit and Loss Account for the Year Ended 31 December 2013

ms3 2
Sote £ 00N t 000
lurnover 2 252386 254 874
Cont ot sales {207 158) (213 Qlﬁ_)
Ciross profit 43 22K LREAS
Adnumistrative expenses (39 396} (42 962
Other operating income 3 74 Sh
Group operating proht{loss} 4 3 306 (3 916)
Interest pavable and similar charges 7 (676) (73%)
Profiv(loss) on ordinary activities before taxaton 3630 {4 631
Tax on profit{lo~) on ordimary acuvittes ] (1 720} (3%
Profit{loss) on ordinary activities alter taxation 2910 {+736)
Vinority interest - 135
Protiv(loss) tor the financial year iy 22 2910 (+ 381}

Turnover and operating profit denve wholly from vontinung vperations

Lhe Group has no recognised gains or losses for the current and prior vear other than the results above and
accordingly a separate statement of wial sains and losses has not been prepared

1 he notes on pages 13 1o 33 torm an integral part of these nancal ~tatements
Page 11



Bibby Distribution Services {Holdings) Limited
Consolidated Balance Sheet at 31 December 2013

013 2012
“Nate £ 000 £ 00 €000 £ 000D

Fived assets
[ntangible fived avsets o 9427 b 777
Fangible fived assets Ll 2732 22452
Current assets
Stochs |3 1179 1 (U]
Debtors 14 51 089 44 168
Cash at bank and 10 hand 1417 3077

53 ARS 47 636
Creditors Amounts talling
duc within one year 15 (36 22%) (32 394)
Net curteat habilities (2 543) (4,758
Fotal assels less cwrrent
hablties 28 616 29 4351
Crediors Amounts falling
due alter more than one vear 16 (5111 (3 960}
Provistons for abilines 18 (3219} 4625
Net asseis 20276 18 866
Capital and reserves
Called up shar¢ capual 19 4288 -+ 188
Proiitand loss account 20 13988 14 378
Sharcholduesy' funds 22 276 18,866

Fhe comyobidated financial statements of Bibby Distaibunion Services (Heoldingsy Limuted  registered number

2003619 Yvere approved by the Board on 21 March 2004 and signed on its behalt by

Lhe notes on pages |15 10 33 form an mteyral part of these finanial statements
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Bibby Distribution Services (Holdings) Linuted
(Registration number: 2005619)
Balance Sheet at 31 December 2013

013 ni2

Note £ 000 € 000
Fixed assety
[nvesunenis 12 32,454 32434
Creduors Amounts falling due within one year |5 (23,168) (29 268)
et eurrent habilinies (25 268) (29 26%)
Nt anseis 7186 3186
Capital and reserves
C 1lfed up share capital 19 4 288 + 288
Protit and loss account 20 2898 (1.102)
Shareholders' funds 12 7186 3186

The finamn
approved

Al statements of Bibby Distribution Survices (Holdings) Timited  regestered aumber 2005619 were
the Board on 21T March 2014 and signed on it behalt by

P A Cuflingtord
Drrectyr

The notes on pages 13 1o 33 form anniegral part of these financsal statements
Pdgc ]:‘



Bibby Distribution Services (Holdings) Limited

Consolidated Cash Flow Statement for the Year Ended 31 December 2013

Cuash Now statement

Note

e
L

Net cash trom operating ocbivities

Bank mterest pad

Taxation

Group rehef paid

Corperation tay paid

Camtal Expenditure

Purchase of tangtble fixed assts

Procecds from sale of tangibie fined assets

Aequivitions and disposals

D terred vonsideration paid

kguety dividends paid

Netwnflow/{outflow) before financing

Fimancing
Capual ddement of finance leases

Loans {repardirdrawdown

(Decrease} / incaease m cash 6

13
£nnn
88U
{676)
{676)
{3200
(3%0)
{70
(4.760)
| 351
(3 309)
(281N
{2319
{F 3003
(293)
(605
236
(660

{716}

(23
(1 0o

{2 202)

1275

(824

The notes on pages 13 1o 33 torm an wtegral pact of these tinancial statements
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Bibby Distribution Services (Holdings) Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

Acenunting pelicies

Basis of preparation

ihe financial statements have been prepared under the lustorteal cost convenuon and m accordance wuith
apphicable accounting ~tandards They have all been applied consistenily throughout the year and the preceding
year

{1} Bawis of consohdation

The consolidated tinancial statenwonts inchuded the financial statements of the company and sts subsidiary
undertabings made up o 31 December 2013 The acquesinon method of accounting has been adopted  Lnder
this method the resutts of the substdiary undertabings acquired or disposed of 10 the year are included 1 the
vonsolidated profit and loss actount from the date ot acquisition or up to the date ot disposal Under scenon 408
ot the Compames Act 2006 the company 1 exempt {rom the requiement to present iy own prolit and loss
aceount [ty profit for the financial year was €5 300,000 (2012- £732 000 [os)

{h) Going concern

The Group's business swhivigies together wath the factors kely to atfect its future perfortancee are set out 1o the
business review  Atter mahing enquiries 4 set out on page 3 ot the Pirectors’ Report the directors have o
reasonable «xpectation that the Company and the Group have adeguate resources o continue 1 operational
existence tor the toreseeable future Accordingly they continue to adopt the gomg concern basis 10 preparing
the financial statements

(c) Turnover

lurnover represents the total amount receivable i the ordinary course o business tor senvaces provided
ercludimg value added ax Income s recogised at the tune the radovant senvices are provided by the Group e
the customer or provided under contracts to the extent that there v a night o a convideration and 1~ recorded at
the value ot the conwideration due Where payments are receved from customers 1nadvanee of services
provided the amouts dare recorded as deterred mceome and ineluded as part of vredioes due withm one veat

{d) [angible fited assets and depreciation

Fixed assets ure stated i the balance sheet at st less depreciation provided o date Depreciation s provided in
cqual annwal stalntents over the ostimated usclul bite of the asset on the ongnal cost ot the asset dess ol
oshmated residual value of the asscl

Awset class Depreciation rate

frechold 1 and Nl

P reehold Bulddings 2% on straight hine basis
Short Teasehold land & Baildmes the Ttk of the lease

Vebucles and equipment Varying rates trom 3% 23%%

Property disposdbs are rocoenised on kegel compietion or on exchange o an uncondtinonal contract 1t carlier
Resdual value s based on veducs provashing at the date of acguisition

(¢) Entnnghte fived assers

Gooedwill erang on consolidation 15 considered ~eparately for cach acgquesttion In the case where goodwill
considered to have continuing value it s amortised o ml by equal annual indalmeats over a period between 5
and 10 vears

Page 13




Bibby Distribution Services (Holdings) Limited
Notes to the Financia!l Statements for the Year Ended 31 December 2013

. . COntinued

(f) Stocks
Stacks comprise fuel and are wtated at the lower of weighted average cost and net realisable value

(2) Deferred tavation

Deterred tax s recognied i respect ol all tumng dilferences that have ongimated but not reversed at the balance
sheet date where transactions of events that resudt in an obligation to pay more tax i the tuture or a right to pay
less tax in the tuture have occurred at the balance sheet date  [inung dafferences are difterenees between the
Group's axable profits and 1ts results as ~tated in the financial statements that arse from the inchusion ot yains
and losses 1n ax assessments n periods different from those in which they are recogmsed in the financial
stalemeiis

{h)y Current tax

Cuwrent tax uctuding LK corporation tax and lorcizn tax s provided ot amounts expeeted o be pad (or
tecosered) using the ¥ raes #nd laws that have been endcted or substantivelv enacted by the halanee shect
date

(1) Investments
Investments held as fixed assets are stated at oost fess any provision for wmparment Investnents i subsidiary
undettakings are stated at cost less amounts written ott

(1) Operateng leases
Rentals pavable under nperating leases are charged in the profit and los+ account on a ~straight line basys ove the
lease formt even when payments are aot made on such & basis

{%) Hire purchase and finance lease contracts

Assets held under finance leases which are leases where substantially all the rishs and rewards of ownerslup ol
the assel have passed to the group ate capitalised i the balance sheer as tangible fined assets and are
depreciated over the shorter of the lvase tetm and ther useful hives  The captidd elements of funure obhigations
under the Teases are included as labihtes m the batance sheet he micrest element of the rental obligation
<harged to the profit and loss actownt over the pernoed ol the lease and represents o constant propettion of the
balance of capital tepayments outstanding Assets held under hire purchase agrewments are capitalised as
tangible fined assets and are depreciated over the shorter of the taase wrm and thew uselul Ines The capital
element of future finance payments s pxduded within creduors Funance charges are allocated o aueounomg
pertods over the length of the contradt and represent a constant proportion of the balame of capital repasyments
vatstandimg

Assets aequired under finance feases are treated o tangible fixed assets and deprecianon s providad

avcwrdingly  The caprial clement of future finance payments s ncluded witun creditors Finance charges are
dlocaid 1o aveountmy periods over the length of the contract
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Bibby Distribution Services (Holdings) Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

veeeens . CORIEIRIECH

(1) Pensions

Bibby Distribunion Seevices (Holdings) Limated v a member of the Bibby Line Group Limsted Pension Schome
a defined benefit scheme, but i~ unable to wdennify its shaire of the underlying assets and habilities of the Scheme
on g vonsistent and reasonable basis therefore as required by FRS 17 "Retirement Benetis” Bibby Distmbution
Services {Holdings) Laimited continues to ageount for the Scheme as af 1t were a detined contribution scheme As
a result the amount charged to the protit and loss account represents the contnbutions payable to the Scheme
tespect of the accounting period  Differences between the amounts charged to the profit and loss aceounts and
the pavments made to the scheme are reated ay assets or habilities The dischosures reguired by 'RS 17 have
been mcorporated in note 28

(m) Related party transactions

Under FRS 8§ "Related Party Disclosures” the company has taken advantage of the exemption not to disclose
et yroup related party transactions with ather group companies where 100% ol the votng nights are controlled
by the ulumate parent undertaking Bibby Line Group Limited

(n} Foreign curiencies

Fransactions 1 foregn currencies are recorded ab the exchange rate rubing at the dote of the mansacnion
Monetary assets and fiubilines denonuinated n torergn currenctes me retranslated at the closmyg rates at the
balanee sheet date Al exchange differences are included i the protit and loss account

(0} Government grants

Criovermment grams in respeet of capital expendnure are credited to o deferred meome account and are released
to prolit over the cvpected uselul fives of the relevant assets by equal anoual mstalnenis Grants ol a revenuc
natury are credied o neoeme o as 1o match thear with the expenduture to which they relan

(p) Bank horrowings
Interest bearmy bank loans and overdralbts are recorded at the procouds eecened net of direct issue costs

(q) Derrvanve financtal mestruments

e Group uses dervatve hnanaal mstruments o redues expostere o mtorest fate movements e Group does
not hold or wse dervative Binanci! instruments for spetatative purposes Derrvatves are not wmcluded at e
value  the financl statements but i accordance with the Compantes At 2006 the tar value - disddosed m
note 17

(r) 1 ong-term contracts

Amoumts reeos bk on long-term contrets which are s luded i debtors are stated At the net sales work done
loss amounts reeenved s progross paymiens on aecount Exeess progross pavmoats are incfoded mocreditors
pavinenis on account  Fong-term contract balanees tepresants costs neurred o spuafic oomtracts net of
amounls transfanad 0 costs of sales i respect of work reerdid as tumeser Ress foresceable losses and
pavauts on account not maiched with wmover  Pronit s recognised ot long-term centracts f the tal
vutcome can be assosed wath reasonable cortamis by maluding i the profit and Toas wenoser and rebated «osas
dn Lontract activity progresses  urnover s caleulated by reterence o the value of swank pertormed o date as
proportion of the total contract value  Proviswon s made ter the full amount o1 foresceuble losses on contracts
[ncome arising from sertlement of contract clatms s recorded when {inal negovations have been completed and
the amount of the scttbument s consdered o be collectable

Page 17



i~

Bibby Distribution Services (Holdings} Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

e . CONtinued

Furnover

An analysis ot urnover by geographical location s given below

2013 W12
£ 0060 £ 000
Sales - Uk 247 458 244 83
Sales - Durope 4 328 10043
252 386 234874
Other operating income
2003 W12
£ 000 £ a0
Crovermment grants reecivable 74 al
74 &8
Operatmg profit/(lovs)
Operating profiv{lossy i~ stated atter charging/(erediting)
013 w012
£ 000 £ 000
Operating leases - plant and machinery 7 786 7 791
Opuratmg leases - other assets S 616 SRR
tees pavable to the Company's audator tor the audit ot the Company's
annual atcounts 3 3
oo payable to the Company's audsior tor the audit of the company's
subsidiaries annual gecounts 37 39
Profir on desposal of fized assers (35N (100
Depreciation ot tangible fived assets - owined 3305 3.968
Depreciation ot tangible fixed assers - held under tinance feases 1162 1282
Lxeeptional revenue written ofl - 120
Excepnonal costs - 127
Amortistaon of goodwil] 1971 2710
(her exeeptional tem 444

Fxcepuional resenue and costs m the prior year relate 1o losses i the Group's subsidiary company Svstem Group
armng from a eostructuring and reorganisation of the business
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Bibby Distribution Services (IToldings) Limuted

Notes to the Financial Statements for the Year Ended 31 December 2013

e v e OO U EA

Particulars of emplovees

The average nutiber ol persons employed by the group fmeluding dircctors) during the yoar analysed by

category was as tollows

2013 2012
o No
Warchouse h33 630
Drnivers and distnbution | 003 1120
Managenal and administeatise 781 794
2419 2,353
Fhe ageregate paveoll costs were as fnllows
1012 012
£ 000 £ 000
Wages and -alartes 64 681 66 067
Soctal seeunty Losts 3013 6103
Staft pensions 10129 924
71633 1396
Directors' remuneration
The directors” remmuneration tor the year was as follows
w013 iz
£ 000 £ 000
Dhrectors remuneration fincluding benefis in kind) 996 6l
Darectors' penstons 03 Ny
I 692

ke number ot dircctors 10 whom elirement benefit was acerwing under o dotinud bonelit schome dunng the
yedr was 2{2012 - 2) Lius scheme was closed on 30 Scptoniber 2001 Paviatents made (o dus sehome during i

vear wern Bl (2002 Ly

Lo rospect or the highest pad dircctor

Remuneration 349
Company contrtbutions to penson schemes 30

£ 000
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Bibby Distribution Services (Iloldings) Limited

Notes to the Financial Statements for the Year Ended 31 December 2013

........ conttnaed

[nterest payable and simlar charges

Intergst on reccivable financing

Torm loan mterest

Other mterest pavable

Fmance lease and bire purchase interest

Amortised issue costs an bank loans

Group interest payable and smular charges

[Laxation

Tax on profit/(loss) on ordinary activines

Current tax
Corporatton tax charge/(eredit)

Adjustments n respect of previous vears
UK Cotrporanon tax

Deferred tay
Orgnauen and reversal of timing diferences

lotal tav on prolit/(loss) on ordinary acnvines

Page 20

mnt3 miz
£ 000 £ 000
33 307
11 34
- 3
32 150
20 19
676 734
013 2012
£ 000 £ 000
1311 (203)
340 138y
1 831 (241
(i 326
1720 A




Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 31 December 2013

< v CoOntinued

Factory affecting current tay charge for the vear

Lax on probiv(loss) on ordinary activities tor the year w hugher than (2012 - higher than} the standard ate of

corporanion tax m the UK of 23 23% (2012 - 24 3*))

The differences are reconciled below

2012
£ 000

(1630

{1 130}

781
(331

136

2013

£ 000
Profit{loss) on ordimary detivities belore tasation 10630
Corporation tax at standard rate 1076
Mxpenses not allowable for tax purposes 349
Adjustment ( respect ol previous year 3-H)
ficed asset ming diftersnces 86
Total urrent tax 1 851

{241}

I actors that may affect future tax charges

[n s budget ot 20 March 20135 the Chancellor of the Exchequer announced changes 1o lurther reduce the man
rate of corporation ax 10 2% with ettect from | April 2014 (previously set to reduce to 22%) and agam o 2005

with eftect trom | Apnl 2013

The teductions i the main ate of corporation tax were legnlated 1n the Finarce Act 2013 which recerved Royal
Assent on 17 July 2013 A this Tegislation was substonnively enacted by the balance sheet date the deterred tax
bulances have been revalued  the lower rate of 20%0 10 those accounts as this s the rate at which the deferred

1% balantes are expected o reverse in uwre
hividends on equity shares

013
£ 0on

£ty dividends pad 1 300

2
£ 000

I 068

33 pened per £1 share {2002 23 penid par £§ <hare)
i

[/
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Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 31 December 2013

vieseneee CONEINUED

Intangible fixed assets

Group

Cost
At 1 January 2013
Decrease in value of deferred convaideration

AU3T Devember 20103

Amortisdtion
A Tanstary 2013
Charge tor the vear

At 31 December 2013
Net book value
At 31 December 2013

At 31 Decamber 2042

Goodwill
[IT1T)]

26 693
(379}

16316

14 918

197l

F6 RNG

9427



Bibby Distribution Services (Holdings} Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

e weees CORMEIRED

11 Tangible fived assets

Group
Shert

Freehold leaschald Vehieles

tand and land and and

buildings builldings equipment [otal

£ 000 £ 000 £ 000 £ 800

Cost or valuation
At 1 January 2013 R a3l 3189 26520 40 960
\dditions 2] 263 4477 4 761
Disposals {1181 (1813) (7672} (10 66R)Y
AL 31 December 2013 7791 3639 2362 33035
Depreciation
A E Lanuary 2015 1 249 33892 13 387 18 SR
C harge tor the vear 188 138 4029 4463
Finminated on disposals {(691) {1 797 {7180 {9 670
At 31 Decenber 2013 716 1343 10234 13313
Net book value
At 31 December 2015 7043 1.206 13 391 21732
At 3 December 20102 7702 1,297 13433 12432
Net book, vilue of loased assc s included above
At 31 December 2013 - - 1336 4336
A3 December 2002 - - 35400 S A

Nt book value of treehold land which 1 not deprecaated 15 £2 306 13312002 L5045 1350

[ncluded within the net book value of tangible fixed assets v £3 701 383 (2012 - 15 206 0001 1 rospect of dsses
held wnder finanee leases and simdar hire purchase contracts Deprectation for the year on these dsseds s
C1 2289302012 - €1 681 218

[he Croup has a L3 931000 Term loan (2012 €4 380 0001 which 1+ seeured agamst trechold land and
burfdinz~

Poge 23
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Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 31 December 2013

veensenes COMLILLILEH

Investments held as fixed assets

Detanls of undertakings

Details ot the mvestments in which the group holds 20% or more ot the nonunal value of any claw ot share

wapttal are as (otlows

Propornon

of voung

rights and
Undertaking shares held

Subsidiary undertakings

Bibby Distribution | nmited 10075,
Bibbv Internanonal [ ogisties Lanuted 100%%
Direct Worktorce Linited 100%
Svstem Crroup Limued tO0%
Packaginyg Logistics Services Limited 100%,
Company

Shares in group undertahings and paruapanng interests

Cost
AL E January 2013

A3 Decamther 2013
Net book value
A3 [aeeombor 2013

A3 Bxeceruber 20042

Principal activiiv PPerind end
Contract distribution 31 December
warchousing ind transporg

Warchouse Roental 3 December

Recruniment and temporary 31 Decetnber
worker agency

Framng Senvices 31 Docember
Retucnable Pachagtng 31 Degember
solukions

Subsidiary
under tahimes
£ 000

-s
12
4=
iy
¥
—

e
H]
4
"
-



Bibby Distribution Services (Holdings) Limuted
Notes to the Financial Statemcnts for the Year Ended 31 December 2013

......... continued

13 Stocks
Group Company

2013 2012 13 2012
£ 000 £ 000 t 000 €000

Stocks 1179 1 09l -

There 1= no matenal diffecence benween the balance sheet value of stock and its replacement cost

14 Debtors and deferred tax

Group Company

2013 2012 W13 012

£ 000 £ 000 £ 000 £ 600
lrade debtons 43 381 38000
Corpotation Lax - 447
Other dehtors 4090 1 833
D terred 1ay 1112 931
Prepavments and accrued imcome 4,106 313
Amounts owed by group undertahings . 0
51 0%9 44 368

Deferred tas
The mos ement 1n the doterred tax asset in the vear s as tollows

Group Company
€000 £ 00
At Januaary 2013 931
Deterred tax credited to the profit and loss avcount (31
AL3 L December 20153 P 112
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Bibby Distribution Services (Holdings) Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

. . continued

\natyses of deferred tax

Croup

013 mie
P £ 000

Fived assot nming ditferences 1112 841

A deferred tax asset has been recognised based on the directors’ estimate of the tuture profitabiluy of the
relevant group compames between 2014 and 20106 [us indicates that the asset can reasonably be expected to b

recovered over that umeirame

Creditors Amounts falling due within onc vear

Group Company
2013 2012 013 W12
£ 000 £ 000 £ 000 £ 000
Bank Toans and overdratts 13242 14 356 - -
Obliratons under finance lease and
hine purch e contracts 1219 1 490 -
Trade creditars 16 760 13909 - -
Deterred considerauon - 3198 - -
Amounts owed to group undertaktgs 490 - 25268 20268
Laxation and socuial security 3334 2206 .
Outher creditors 1232 746 - .
Accals and deferred income 16 978 16217 - -
Governmient Grants 69 72 - -
Corporaton tas N4 . . -
36 228 32394 2y 268 29 268
Creditors Amounts falling due atter mote than one vear
Group Company
0103 i 13 M2
[ U] £ D0 £ 0 E 000
Bank loans ind everdiatis 3OIN2 3032 -
Obligatons under finance loase and
hire purch sse contracis i.325 1 657 - -
Crovermment grants 304 371 . -
St 3960 - -
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Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 3t December 2013

veeeenn  COHEEILILE

Matunity of borrowings

a) The bank leans can be analysed as follows

Term T oan

Recavable finance agreement

[ess psuee costs

1013 012
£ 000 t OiH)
3osl LAR0
14831 14 B46
(3% (3%)
iR 724 18 488

bt [he term toan s repavable i quarterty mienvals unal October 27 1t s seeured aganst trechold property

Interest on it has been fixed at an overall rae of 4 03%

[be recennables finanee agreement has an interest rate that varies m hne with Basic Rate and s secured agamst
the trade debtors ot the Group  This agreement was renewed on 1 January 2014 tor o mnumum tenn ol 3 yuars

INTRLREST RATR SWAP CONTRAC

The mierest raw swap imphet m the Toan at 31 December 2013 tud a for value of €92 642 Labiliy (2012

£y

£282 483 habiliryy The Lor value was calculated based on nud-market salues at 31 Decenber 2013

As at 3 December 2013
In vne vedr or less on demagl
Botween one and two yoars

Betsween two and hive vears

Obligabons Total
ander £ 000
finance lease
and HP
Bank loans contraces
£ 000 £ 000
13242 1219 16461
3482 1059 4 541
. 266 266
18724 1344 Y268
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Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 31 December 20103

verenes CORNENUEH

As ar 31 December 2012
In one year or less on demand
Between one and two years

Between two and tive years

Provisions tor liabilities

Group

At 1 lanuary 2013

Charged to the profit and loss account

Lnlhised during the vear

AL 3L Decunber 201

Obhgations Lotal
under £ 000
finance leitse
and HIP
Bank loans contracts
£ Ol £ 006
14 556 t 400 16 036
48 [ 637 2103
3484 - 3484
18 488 3 147 RN

it 1~ estimated that these provisions wall by substanually utshsed m the penod 20142016

Share capetal

\dlotred, called up and fully paul shares

Authorised Shires ol €1 ich

MR
No oo £ 0o

RIRA T 4288

M acant
property
provision

b 00

4625

S04
(2 200y

{1 396)

012

o B0

FIRARY

L (i

EIRAS
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Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 31 December 2013

- continued

20 Reserves

Gronp

At | January 2013

Prohit for the vear

[Dvadends

At 31 December 2013

Compam

At January 2013

I'rofit tor the year

Dividenmds

A3 Decomber 2013

11 Lguity nunority anterests

Balnce at | Jamwny
Retaned [oss tor e vear

Balanee at 31 December

Page 29

Profit and i
loss necount
£ 0nn

14 378

2910
(1 30

15988

Profit and
loss account
£ 000

(10l

3300
(1 3t

2898

2013 012
t 00} L (130

- Hh

{133)




Bibby Distribution Services {(Holdings) Limited

Notes to the Financial Statements for the Year Ended 3t December 2013

verneees COREINLCH

22 Reconcilianion of movement 1 shareholders' funds

1~
lod

Group

Profit/(loss) autributable o the members of the group
Divrdends

et addison(reducton) o shareholders' funds
Sharcholders' himds at | lanuary

Sharcholders' funds at 31 December

Company

Profiz(loss) attributable o the members of the company
Duedends

Net additrond{re ducion) w sharcholders' funds
Sharchotders' tunds at | January

Sharcholders funds at 31 Duecmber

Capital commutments

Uypendiiure contracted for but ot provrded i the Hnanco] statenwonts

Captial commitments

Page 10

2013 2042
£ 000 £ 000
2910 (43581
(L 300) (1 068)
1 410 (5 649}
18 %66 TR
20276 I3 866
2013 w12
£ 000 £ 008
3 500 (73
(1300} (1 063)
4000 {1.800)
3 186 4986
7 186 31%A
|
|
2013 W12
£ 060 £ 000
f4x2 736




Bibby Distribution Services (Holdings) Limited

Notes to the Financial Statements for the Year Ended 31 December 2013

veverenes CONtHLEA

24 Operating lease commitments

[ 3

CGroup

M othe year end the group had annual commuiments under non-cancellable operanng leases which cxpire as

follows

Land and Beuldings
Within onc year
Current Penod
Current Period

Plant and Machinery and Motor Vehicles
Within one year
Botwern twoand hive vears

Abwer five years

[oral

Reconciliation of operating profit/(loss) to cash from operating activities

000

Operating profivtloss)

Depeaanon

Profit an sale of fived assets
Amwortisation of goodwali

lmparrmeat ot gondwill

Govornment grant amortisdion
Movement in vacant property provisien

Worhking Capital Miovements

Iierease 1 stochs I]8)
(Incrcasevdeurease m debitors (6937)

[neecase m wreditors 3910

Nut cash intlow from operating activities

Page 31

M 2012
£ 00N £ HH)
956 2448
2 606 2204
2957 | 763
63520 TR
| &43 293
43358 5026
07 1 633
7107 6972
2013 w2
£000 000 £00N0
5306 13 916)
3465 3230
{356) (-h00y
CH 270
. 144
(7h 3%
(139 b0
2M
2844
24
(1103 IS
% §1 8 8%



Bibby Distribution Services (Holdings) Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

........ continued

26 Reconcihaton of net cash flow to movement 1n net debr

0t3 012
£ 000 £ 000
Movement incash n the vear {G60) 522
Movement in tease finanung and debi 367 2416
Movement in net debt m year {293 T U3k
Net debgat 1 January (19.358) (22.496)
Net debr at 31 Decemba (19.851) (19.538)
27 Analysis of net debt
At 31
. 'y . ¢
1 fanuary 2013 Cash flows December 2013
£ 000 £ 00 £ 000
Cash at bank wd i hand Y077 (660 1417
2077 (660) 1417
Bank loans {18 4%8) (236) (1% 7245
Finance leases (31N 603 (544
Fotal (19,558) {293 (19 851}
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Bibby Distribution Services (Holdings) Limited
Notes to the Financial Statements for the Year Ended 31 December 2013

......... continued

28 Pension costs

29

30

The Group participates n the Bibby Line Group Pension Scheme (the “Scheme™), a defined benefit pension
scheme The assets of the Scheme are held separately from those of the sponsoring and participating employers
and are invested with an insurance company The Scheme was closed to new entrants from 1 Aprnit 2000 and to
future accrual for existing members from 30 September 2011 The Group 15 unable to dentify its share of the
underlying assets and liabilities of the Scheme as a significant number of members who are deferred or
pensioners within the Scheme relate to businesses that are no longer part of the Group The contributions made
by the Group over the financial year to this Scheme have been £266,712 (2012 - £291,244)

Since 1 April 2000, the Group has participated n a defined contribution scheme for new employees, currently
the Bibby Line Group Personal Pension Plan (“the Plan”), which 1s a defined contribution scheme for new
employees The contributions made by the Group over the financial year to the Plan have been £744,387 (2012
- £548,611)

The Group has also made contributions of £17,896 (2012 - £3,282) to private money putchase pension schemes

There were no outstanding payments in relation to pension contributions at the year end (2012 £ml)

FRS17 Disclosures

As noted above and under accounting policies {(see note 1) the Group participates tn the Scheme  As part of the
information disclosed under FRS17 n the ultimate holding company’s accounts, a net deficit of £12,880,000
(2012 - £14,782,000) 1s noted Further information on the Scheme can be found 1n the financial statements of
the ulimate parent company

Post balance sheet events

No events have occurred since the year end which require reporting or disclosing 1 the financial statements
other than the payment on 3 January 2014 of an intenm dividend in respect of the year ending 31 December
2014

Ultimate controlling party

The Company 1s a wholly owned subsidiary undertaking of Bibby Line Group Limited, the ultimate controlling
party and the ultimate parent undertaking, a company incorporated n the United Kingdom Group accounts may
be obtained from 105 Duke Street, Liverpool, L1 51Q

Bibby Line Group Limited 1s the ulumate parent undertaking of the largest and smallest group which
consolidates these accounts, and of which the Company 1s a member
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