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WASHINGTON GREEN FINE ART GROUP LIMITED

STRATEGIC REPORT

FOR THE PERIOD ENDED 31 OCTOBER 2021

The directors present the strategic report for the period ended 31 October 2021.

Fair review of the business

As noted in the previous period, the impact of COVID-19 resulted in the temparary closure of the company's warehouse and customer retail
outlets. However with its customer base offering an increased online presence and the reopening of their retail outlets, the comoany was able
to generate a healthy turnover and return to profitability . The company also took the opportunity towards its period end of realigning its
share capital to reflect a capital base more apprapriate for the size of the company.

Principal risks and uncertainties

The principal risk and uncertainty facing the company relates to the volatility of high street retail, The company manages this risk by creating
and offering unique and desirable products, through higher levels of information and marketing tools to enable the company to -etain and
attract customers.

Recent events of Covid-19 created disruption te the day te day operations of the company, however the implementation of a cost saving
strategy helped to mitigate the impact of this.

Development and performance
The company made a profit of £1,375,805 (2020; pre-tax loss of £1,073,168} for the period on a turnover of £18,117,321 (2020: £10,708,212).

At 31 October 2021 the company had net assets of £3,529,632 (2020: £7,434,169).

Key performance indicators
In the opinion of the directors the Key Performance Indicators are the level of turnover generated and margin achieved.

Promoting the success of the company

Section 414CZA{1) of the Companles Act 2006 requires the directers to explain how they considered the matters set out in section 172(1) (a) to
(f}) of the Companies Act 2006 (‘5172 {1)’) when performing their duty to promote the success of the company. When making decisions, each
director ensures that they act in the way that would most likely promote the company’s success far the benefit of its members as a whole, and
in doing 50 have regard (amongst other matters) to the following matters:

(a) The likely consequences of any decision in the long term
The directors understand the business and the evolving environment in which the company operates. There were na changes tc the strategic
direction of the company In the period. The directors manitor changes in regulatary reguirements to ensure the company remains compliant.

{b) The interests of the company’s employees

The directors recognise that the success of the business depends on attracting, retaining and motivating high quality employees. The directors
take into account the impl cations of decisions which may affect their perception as a respensible employer, on determining remuneration and
benefits, and on providing a healthy and safe warkplace environment, where relevant.

{c) The need to foster the company's business relationships with suppliers, customers and others
The directors seek to promote strong mutually beneficial relationships with suppliers, custemers and authorities. Such general p-inciples are
critical in the delivery of the company’s strategy.

{d) The impact of the company's operations on the community and the envircnment

The companyis committed to understanding the interests of these stakeholder groups as is relevant ta the company. The directors receive
information on these topics on a periodic basis to provide relevant information for specific board decisions. The company seeks to work with
suppliers of services who are certified to industry recognised standards.

(&) The desirability of the company maintaining a reputation for high standards of business conduct

The directors recognise the importance of acting in ways which promote high standards of business conduct. The board periodically reviews
and approves clear operating frameworks to ensure that its high standards are maintained both within the businesses and the business
relationships the company has with stakeholders.

(f) The need to act fairly as hetween members of the company
The directors aim to act fairly as between the company’s membhers when delivering the company’s strategy.

oq-




WASHINGTON GREEN FINE ART GROUP LIMITED

STRATEGIC REPORT (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

0On behalf of the hoard

P1S Green
Director

26 July 2022




WASHINGTON GREEN FINE ART GROUP LIMITED

DIRECTORS' REPORT

FOR THE PERIOD ENDED 31 OCTOBER 2021

The directors present their report and accounts for the period ended 31 October 2021.

Principal activities
The principal activity of the company continues to be the publication and marketing of original fine art prints.

Results and dividends

The results for the period are set out cn page 8.

Ordinary dividends were pald amcunting to £5,000,000. The directors do not recommend payment of & final dividend.

Directars
The directors who held office during the period and up to the date of signature of the financial statements were as follows:

P1S Green

R Green

G Washington

T ] Dawson {Resigned 16 March 2021)
E Sheleg

| Weatherby-Blythe

Business relationships

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's strategic report information in
respect of engagement with suppliers, customers and others in a business relationship with the company as required by Large and
Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008, Sch. 7 to be cantained in the directors' report.

Auditor
The auditor, HW Fisher LLF, are deemed to be reapgointed under section 487(2) of the Companies Act 2006.

Energy and carbon report

The company has taken tha exemption not to report on their greenhouse gas emissions, on the basis they are a subsidiary undertaking, and
their results are incorporated within the group accounts of Halcyon Fine Art Group Holdings Limited.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report Is aware, there is no relevant audit information of which the
company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all ralevant audit information and to establish that the company’s auditor is aware of that
information.

Financial Risk Managament
The company manages its cash flow on a daily basis. In addition, credit risk is managed by generally not releasing artwork until itis fully paid for

Cn behalf of the board

P1S Green
Director

26 July 2022




WASHINGTON GREEN FINE ART GROUP LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT

FOR THE PERIOD ENDED 31 OCTOBER 2021

The directors are responsible for prepaing the annual report and the financial statements in accordance with applicable law anc regulations.

Company law requires the directors to orepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

d select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explainec
in the financial statements;

L]

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
husiness.

The directors are responsible for keeping adequate accounting recordls that are sufficient to show and explain the company’s transactions and
disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also respensible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.




WASHINGTON GREEN FINE ART GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBER OF WASHINGTON GREEN FINE ART GROUP LIMITED

QOpinion

We have audited the financial statements of Washington Green Fine Art Group Limited (the 'company'] for the period ended 31 October 2021
which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity and notes to the financial
statements, including significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable
law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 Cctober 2021 and of its profit for the period then ended;
®*  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accerdance with the requirements of the Cempanies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) {ISAs {UK)) and applicable law. Our responsibllities under
those standards are further described in the Auditor’s responsibiiities for the audit of the financial statements section of our report. We are
independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the =RC’s Ethical Standard, and we have fulfilled cur oter ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and approoriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the preparation of
the financial statements is appropriate.

Based on the work we hava performed, we have not Identified any material uncertainties relating to events or conditions that, individually or
collectively, may cast signiicant doubt on the company's ability to continue as a going cancern for a period of at least twelve months from
when the financial statements are authorised for issue.

Our responsikilities and the responsibilities of the directars with respect to going concern are described in the relevant sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our auditor's report
therson. The directors are respansible for the other information contained within the annual report. Qur opinien on the financlal statements
does not cover the other information and, except to the extent atherwise explicitly stated in our report, we do not express any form of
assurance conclusian therean. Our respansibility is to read the other infarmation and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge oktained In the course of the audit, or otherwise appearsto be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether
this gives rise to a material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact,

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the infermation given in the strategic report and the directers' report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




WASHINGTON GREEN FINE ART GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBER OF WASHINGTON GREEN FINE ART GROUP LIMITED

Matters on which we are required to report by exception

In the light of the knowledse and understanding of the company and its environment obtained in the course of the audit, we have not identifie
d material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in aur opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from brarches not
visited by us; or
. the financial statements are 1ot in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained mare fully in the directors' responsibilities statement, the directors are responsible for the preparation of the financial statements
and for being satisfied that they give a true and fair view, and for such internél control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due te fraud or error. In preparing the financial
statements, the directors are responsible for assessing the company's ability to continue as a going concern, disclos ng, as applicable, matters
ralated to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company cr to
cease operations, or have na realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material mrisstatement when it exists.
Misstatements can arise from fraud or error and are cansidered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with our
raspensibilities, cutlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which aur
procedures are capable of detecting irregularities, including fraud, is detailed below.

As part of our planning process:

®*  We enquired of management the systems and controls the company has in place, the areas of the financial statements that are most
susceptible to the risk of irregularities and traud, and whether there was any known, suspected or alleged fraud. The company did nct
inform us of any known, suspected or alleged fraud.

* We obtained an understanding of the legal and regulatory frameworks applicable to the company. We determined that -he following
were most relevant; FRS 102, Companies Act 2006.

* We considered the incentives end opportunities that exist in the company, including the extent of management bias, which present a
potential for irregularities and fraud to ke perpetuated, and tailored our risk assessment accordingly.

* Using our knowledge of the company, together with the discussions held with the company at the planning stage, we formed a
conclusion on the risk of misstatement due to irregularities including fraud and tailored our procedures according to this risk
assessment.

The key procedures we undertook te detect irregularities including fraud during the course of the audit included:
* |dentifying and testing journal entries and the overall accounting records, in particular those that were significant and unusual.
® Reviewing the financial statement disclasures and determining whether accounting policies have been appropriately applied.
* Reviewing and chzllenging the assumptions and judgements used by management in their significant accounting estimates, specifically
regarding stock provisions.
Assessing the extent of compliance, or lack of, with the relevant laws and regulations.
Testing key revenue lines, in particular cut-aff, for evidence of management hias.
Performing & physical verification of key assets and stock items (including testing of the stock system).
Obtaining third-party confirmasion of material bank and loan balances.
Documenting and verifying all significant related party transactions.




WASHINGTON GREEN FINE ART GROUP LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBER OF WASHINGTON GREEN FINE ART GROUP LIMITED

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006, Qur audit work has
heen underta<en sg that we might statz to the company's member those matters we are required to state to them in an auditor's report and
for no other purpose. To the fullest extent permitted by law, we do not accept or assume respensibility to anyone other than the company and
the campany's memher for our audit work, far this repart, ar for the opinions we have formed.

David Selwyn {Senior Statutory Auditor}
For and on behalf of HW Fisher LLP

Chartered Accountants
Statutory Auditor

Acre Hause

11-15 William Road
London

NW1 3ER

United Kingdcm

26 July 2022




WASHINGTON GREEN FINE ART GROUP LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE PERIOD ENDED 31 OCTOBER 2021

Period Year
ended ended
31 October 30 April
2021 2020
Notes £ £
Turnover 3 18,117,321 10,708,212
Cost of sales {13,485,228) (7,908,597)
Gross profit 4,632,093 2,789,615
Cistribution costs (344,255) {380,620}
Administrative expenses (3,480,438} (3,623,059}
COther operating income 555,260 130,173
Operating profit/{loss) 4 1,362,650 {1,073,891)
Interest receivable and similar income 19,231 723
Interest payable and similar expenses {5,936) -
Profit/(loss) before taxation 1,375,905 (1,073,168}
Tax on profit/{loss) 7 (280,442) (1,722}
Profit/(loss) for the finantial period 1,095,453 {1,074,890}

The profit and loss account has been prepared on tre basis that all operations are continuing operations.




WASHINGTON GREEN FINE ART GROUP LIMITED

BALANCE SHEET

A5 AT 31 OCTOBER 2021

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Cebtors

Cash at bank and in hand
Creditors: amounts falling due within one year
Net current (liabilities)/assets
Total assets less current liabilities
Accruals

Net assets

Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

10

12
13

14

16

18

2021

8,966,046
6,430,043
124,896

15,520,885
(16,791,024)

83,274
5,000,003

5,083,277

(1,270,939}

3,812,338

(282,706)

3,529,632

1,000,000
2,529,632

3,529,632

2020

£ £

173,814

5,000,003

5,173,817
12,084,764
8,249,773
55,351
20,389,888
{17,964,103)

2,425,785

7,599,602

(165,433)

7,434,169

7,500,100

(65,931)

7,434,169

The financial statements were approved by the board of directors and authorised for issue on 26 July 2022 and are signed on its behalf by:

P1S Green
Director

Company Registration No. 02001847




WASHINGTON GREEN FINE ART GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 OCTOBER 2021

Share capital Profit and loss Total
reserves
£ £ £

Balance at 1 May 2019 7,500,100 3,708,959 11,209,059
Year ended 30 April 2020:
Loss and total comprehensive income for the period - {1,074,890) (1,074,890}
Cividends 8 - 12,700,000} [2,700,000)
Balance at 30 April 2020 7,500,100 (65,931) 7,434,169
Period ended 31 October 2021:
Profit and tatal comprehensive incame for the period - 1,095,463 1,095,463
Cividends 8 - {5,000,000) (5,000,000)
Reduction of share capital 18 {6,500,100) 6,500,100 -
Balance at 31 Qctober 2021 1,000,000 2,529,632 3,529,632

-10 -




WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 OCTOBER 2021

11

1.2

14

Accounting policies

Company information

Washington Green Fine Art Group Limited is a private company limited by shares ircorporated in England and Wales. The registered
office is Unit 15 Spitfire Road, Erdington, Birmingham, 824 9PR.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland” {“FRS 102”) and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Manetary amounts in these financial
statements are roungded to the nearest £,

The financial statements have heen prepared under the historical cost convention. The principal accounting policies adopted are set out
helow.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that group prepares
publicly available consulidated financial stalerments, including Lhis company, which are intended Lo give a rue and lain view of Lhe
assets, liahilities, financial position and profit or loss of the group. The company has therefore taken advantage of exemnptions from the
following disclosure requirements:

® Section 7 ‘Statement of Cash Flows’ - Presentaticn of a statement of cash flow and related notes and disclosures;

® Section 11 ‘Basic Finandal Instruments” and Section 12 “Other Financial Instrument Issues” — Carrying amounts, interest
income/expense and net gains/losses for each category of financial instrument;

® Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not to prepare consolidated
accounts. The financial statements present information about the corrpany as an individual entity and not about its group.

The financial statements of the company are consolidated in the financial statements of Halcyon Fine Art Group Holdings Limited. These
cansolidated financial statements are available from its registered office, 29 New Bond Street, Londan, W15 2RL

Reporting period length

The current pericd figures relate to 1 May 2020 to 31 Octaber 2021. The comparative figures are for the year ended 30 April
2020. Therefore the comparative amounts presented in the financial statements {including the related notes} are not entirely
comparahle, The reason for using a longer period is to align the period end date (31 Cctober) with the parent company and other
group companies.

Going concern

The company achieved a healthy level of turncver and profitability during the period under review, despite the impact of Covid-19. At
the period end the company has net current liabilities resulting predominantly from intercompany debt. However, subseqguently both
the company and its subsidiary have continuad to trade profitably and the directors are confident therefare of the company's ahility to
centinue as a going concern for the foreseeable future. Therefore the directors continue 1o adopt the going concern basis of accounting
in preparing the financial statements.

Turnover

Turnover is recognised at the fair value cof the consideration received or receivable for artwork sold in the normal course of business,
and is shown net of VAT and other sales related taxes. The fair value of consideration takes into account trade discounts, settlement
discounts and volume rebates.

11 -




WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

L5

L6

L8

19

Accounting policies (Continued)

Revenue from the sale of artwork is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer {usually on dispatch of the goods), the amount of revenue ¢an be measured reliably, it is probable that the econamic benefits
associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Tangihle fixed assets

Tangible fixed assets are measured at cost, net of depreciation and any impairment losses,

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided on all tangible fixed assets at rates caleulated to write
off the cost less estimated residual value of each asset over its expected useful life, as follows:

Fixtures, fittings & equipment 10-25% of cost or net book value per annum
Motor vehicles 33% reducing balance

The gain or loss arising on the dispoasal of an asset is determined as the difference between the sale proceeds and the carrying value of
the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries are measured at cost less any accumulated impairment losses. The investments are assessed for impairment at
each reporting date and any impairment losses or reverszls of impairment losses are recognisec immediately in profit or loss,

A subsidiary is an entity controlled by the company. Control is the power to govern the financial and operating policies of the entity so
as to obtain benefits from its activities.

Impainment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset s
estimated in order to determine the extent cf the impairment loss {if any).

Stocks

Stocks are stated at the lower of cost and estimated sellirg price less costs to complete and sell. Cost comprises printing costs for
limited edition prints, and the initial agreed purchase price for original artwork, together with mounting and framing costs, where
appropriate.

At each reporting date, an assessment 1s made for impairment. Any excess of the carrying amount of stocks over its estimated selling
price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals of impairment losses are also
recognised in profit or loss.

Financial instruments

The company has elected to apply the provisiens of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instruments
Issues’ of FRS 102 to all of its financial instruments,

Financial instrumerts are recognised in the company's balance sheet when the company hecomes party to the contractual provisions of
the instrument,

Financial assets and liahilities ars offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle
the liability simultaneously.

12 -




WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

110

111

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price including
transaction costs and are subsequently carried at amortised cost using the effective interest method unless the arrangemrent
constitutes a financing transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within ane year are not amortised.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reparting end date.

Classification of financial liabifities
Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered into. An
equity instrument is any contract that eviderces a residual interest in the assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, and amounts due from fellow group companies, are initially recegnised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Equity instruments

Equity Instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends payable on equity
instruments are recognised as liabilities cnce they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently pavable is based on taxable profit for the period. Taxable profit differs from net prefit as reported in the profit and
loss account because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items
that are never taxable or deductible. The company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognisad for all timing differences and deferred tax assets are recognised to the extent that it is
probable that they will be recovered against the reversal of deferred tax liakilities or other future taxahle profits. Such assets and
liabilities are not recognised if the timing difference arises from goodwill or from the initial recognition of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax is calculated at the
tax rates that are expected to apply in the pericd when the liahility is settled or the asset is realised. Deferred tax is charged or credited
in the profit and loss account, except when it relates to items charged or credited directly to equity, in which case the deferred tax is
also dlealt with in equity. Deferred tax assets and liakilities are offset when the company has a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

-13 -




WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

1 Accounting policies (Continued)

112 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immaediately as an expense when the company is demonstrably committed to terminate the
employment of an employee or to provide termination benefits,

L13 Retirement benefits

The company operates a defined contributions pension scheme. Contributions are charged to the profit and loss account as they
berome payahle in accordance with the rules of the scheme.

114 Leases

Rentals payable under operating leases, including any lease incentives received, are charged to orofit ar loss on a straight line basis over
the term of the relevant lease except where another more systematic basis is more representative of the time pattern in which
ecenomic benefits fram the leases asset are consumed.

115 Government grants
Government grants, which include the amounts received under the Coronavirus Job Retention Scheme, are recognised at the fair valus
of the grant received or receivable when the-e is reasonasle assurance that the grant conditions will be met and the grants will be
received. The income is recognised in other incame on a systematic basis over the periods in which the associated costs are incurred,
using the accrual method.

1.16 Foreign exchange

Transactions Tn currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of the transactions.
At each reporting end date, monetary assets and liahilities that are denominated in foreign currancies are retranslated at the rates
prevailing on the reporting end date. Gains and losses arising on translation in the period are included in profit or loss.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and assumptions
about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated
assumpations are based on historical experience and other factors that are considerzd to be relevant. Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoeing basis, Revisions to accounting estimates are recognised in the
period in which the estimate is revised where the revision affects only that period, or in the period of the revision and future periods
where the revision affects both current and future periods.

Critical judgements

The following judgements, involving estimates, have had the mast significant effert an amounts recagnised in the financial statements.

Stock impairment and provision

Stocks are valued at the lower of cost and net realisable value. Net realisable value includes, where necessary, provisions for slow
moving stecks. Caleulation of these provisions require judgements to be made, which include forecasting consumer demand,
competitive and economic environment and stock loss trends, During the period, net impairment losses of £233,280 (2020; £277,726)
were reflected in the profit and loss account.

Investment impairment

Investments are held at the transaction price less impairment. The assessment of impairment requires judgements to be made, which
include the assessment of the future performance of investments outside the control of the company.
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WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

3 Turnover and other revenue

Sale of prints and artwork

United Kingclom
EU

UsSA

Rest of World

4 Operating profit/{loss)

Operating prafit/(loss) for the perind is stated after charging/(crediting}:

Exchange differences apart from those arising an financial instruments measured at fair value
through profit or loss

Government grants
Feaes payable ta the company's auditor for the audit of the company's financial statements
Depreciation of owned tangible fixed assets

Operating lease charges

5 Employees

The average manthly number of persens (including directors) employed by the company during the period was:

Sales
Management, marketing & administration
Production

Total

2021 2020

£ 3
18,117,321 10,708,212
2021 2020

£ £
17,115,714 10,206,279
844,005 326,417
6,499 17,244
151,013 158,272
18,117,321 10,708,212
2021 2020

£ £
(333,081) 308,634
31%9,236) {130,173}
87,280 61,875
102,520 99,318
260,734 153,655
2021 2020
Number Number

7 12

24 22

37 41

68 75
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WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

5 Employees

Their aggregate remuneration comprised:

Wages and salaries
Social security costs

Pension costs

6 Directors' remuneration

Remuneration far qualifying services

Company pension contributions 1o defined cantribution schemes

(Continued)

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 2 (2020 - 2).

Remuneraticn disclosed above include the fellowing amounts paid to the highest paid director:

Remuneration for qualifying services
Company pension contributions to defined contribution schemes

7 Taxatlen

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2021 2020

£ £
2,298,336 1,645,613
282,899 224,128
69,605 48,849
2,650,840 1,919,590
2021 2020

£ £
183,054 287,472
10,832 6,840
193,886 254,312
2021 2020

£ £
121,051 238,624
7,500 5,004
2021 2020

£ £
272,249 -
- 1,722
272,249 1,722
8,193 -
280,442 1,722
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WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

The actual charge for the period can be reconciled to the expected charge/f{credit) for the period based on the profit or lcss and the

standard rate of tax as follows:

Profit/{loss) before taxation

Expected tax charge/(credit) based on the standard rate of corporation tax in the UK of 19.00%
{2020: 19.00%)

Tax effect of expenses that are not deductiblz in determining taxable profit
Adjustments in respect of prior vears

Other adjustments

Group relief

Depreciation on assets not qualifying for tax allowances

Other permanent differences

Taxation charge for the pericd

) Dividends

Interim paid

2021 2020
£ £
1,375,905 (1,073,168}
261,422 {203,902}
1,081 2,339

- 1,722

17,361 61,004

- 139,000

578 1,060

- 409

280,447 1,722
2021 2020

£ £
5,000,000 2,700,000
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WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

9 Tangible fixed assets

Cost

At 1 May 2020

Additions

Disposals

At 31 Cctober 2021

Depreciation and impairment

At 1 May 2020

Depreciation charged in the period
Eliminated in respect of disposals

At 31 October 2021

Carrying amount
At 31 October 2021

At 30 April 2020

10 Fixed asset investments

Investments in subsidiaries

Movements in fixed asset investrments

Cost
At 1 May 2020 & 31 Octeber 2021

Carrying amount
At 31 October 2021

At 30 April 2020

Fixtures, fittings &  Motor vehicles Total
equipment

£ £ £

2,126,160 64,890 2,191,050

11,985 - 11,985

(1,617,523) - (1,617,323)

520,822 64,890 585,712

1,966,398 50,838 2,017,236

95,564 6,956 102,520

(1,617,318} - (1,617,318)

444,644 57,794 502,438

76,178 7,096 83,274

159,762 14,052 173,814

2021 2020

Notes £ £

11 5,000,003 5,000,003

Shares in group
undertakings
£

5,000,003

5,000,003

5,000,003

-18 -




WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

11

13

Subsidiaries

Details of the company's subsidiaries at 31 October 2021 are as follows:

Name of undertaking

Artica Galleries Limited

Castle Galleries Retail Limited
Spitfire Fine Art Limited
Washington Green Retail Limited

Registered Office addresses:

Registered
office key

1 Unit 15 Spitfire Road, Erd ngten, Birmingham, West Midlands, England, B24 9PR

Stocks

Artwork for sale

Debtors

Amounts falling due within one year:

Trade debtors
Tax debtor

Amount due from group undertaking

Other debtars

Prepayments and accrued income

Amounts falling due after one year:

Deferred tax asset (note 15)

Total debtors

Nature of business Class of % Held
shares held Direct Indirect
Dormant Ordinary Q 100.00
Dormant Ordinary 100.00 0
Dormant Ordinary 100.00 0
Art Retailer Ordinary 100.00 0
2021 2020
£ £
8,966,046 12,084,764
2021 2020
£ £
2,140,318 528,623
110,321 93,487
4,044,531 7,354,523
- 130,173
134,873 134,774
6,430,043 8,241,580
- 8,193
6,430,043 8,249,773
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WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

14 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
QOther creditors

15 Deferred taxation

2021 2020

£ £
2,295,077 9,296,243
14,163,963 7,940,034
257,546 286,471
62,5585 153,723
12,743 247,632
16,791,924 17,564,103

Deferred tax assets and liabilities are offset where the company has a egally enforceable right to do so. The following is the analysis of

the deferred tax balances (after offset) for financial reporting purposes:

Balances:

Accelerated capital allowances

Movements in the period:

Asset at 1 May 2020
Charge to profit or loss

Asset at 31 October 2021

16 Accruals

Accruals

17 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

The company operates a defined contribution pension scheme for all qualifying employees.
separately from those of the campany in an independently administerad fund.

Assets Assets
2021 2020
£ 3
- 8,193
2021
£

(8,193)
8,193
2021 2020
£ £
282,706 165,433
2021 2020
E £
69,605 48,849

The assets of the scheme are held
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WASHINGTON GREEN FINE ART GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 OCTOBER 2021

18

19

21

Share capital

2021 2020 2021 2020
Ordinzry share capital Number Numbher £ £
Issued and fully paid
Ordinary shares of £1 each 1,000,000 7,500,100 1,000,000 7,500,100

During the period the company's share capital was reduced by £6,500,100 by the cancellation of 6,500,100 Ordinary shares of £1.00
each fully paid up in the capital of the company, That sum was transfe-red to the profit and loss account.

Financlal commitments, guarantees and contingent liabilities

The company entered into a cross guarantee bank facility and loan with its ultimate parent and fellow subsidiary companies with a total
group liability at 31 October 2021 of £12,013,415 (2020: £13,378,176). The bank hzs a fixed floating charge over the assets of the
company.

As at 31 October 2021, the company acts as a guarantor to operating |2ase commitments for galleries of fellow subsidiary company, for
future minimum lease payments of £760,167 (2020: £980,750).

Operating lease commitments

Lessee

At the reparting end date the company had outstanding commitments for future minimum lease payments under non-cancellable
operating leasas, which fall due as follows:

2021 2020

£ £

Within one year 316,394 375,632
Between two and five years 697,956 804,032
In over five years - 198,872
1,014,350 1,379,536

Related party transactions

At 31 October 2021, the company was owed £274,693 (2020: £274,693) by & related company against which a pravision of £274,693
{2020: £274,693) has been made at the period end, leaving a net balance of £nil {2020: £nil} in the accounts. Certain directors of the
company, are also directors and shareholders of the relatad company.

At 31 Octoher 2021, the company was owed £1,975,402 {2020: the company owed £56,940,560) by a related company through
ownership. During the period purchases of £5609,016 (2020: £1,577,939) and other movements with a net debit of £3,524,978 (2020: net
debit of £1,858,999) were processed with this related company.

Ultimate controlling party

The company's ultimate parent company is Halcyon Fine Art Group Holdings Limited, which is incorporated in the United Kingdom.
Halcyon Fine Art Group Holdings Limited presares group accounts, copies of which can be obtained from 29 New Bond Street, Londor,
W1$ ZRL.
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