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VOUS FINARCE LIMITED FAGE 1

REPCRT OF TUE DIRECTORS

The direcrors present the auwdited finsneial statements for the year ended
31 Qetobay 19993,

PRIVCIPAL ACTIVITY

The principal activities of the Company are the provision of unit stoshing
farilities fox motor dealers, consumer firance for motor vehielces through

instalment credit and contract hive apreements and the leasing of passenger ear:

aml other wehicles.

SUS LRESS REVIEW AN RESULAw PuR THE YEAR

Toe reouit for the year atter tedation wias a profic of 14,458 000 (149} .
£7,8%6,000) vhieh has been added to the ratained profit brought {orward of

0

14,728,000 leaviap @ retained profit of 149,216,000 to be carried forward.

FIXED ASSETS

beraile. of thesc are ser out in nete 7 to the accounts,

BIVIDENDS

1l dircetors do net Cecompend the pavment of a dividend (1992 - Hil).

DIRECTORS

Gk Huntter-Peane
oA Cale
J L Davies

J T Heath Appointed € Jualy 1693

' 6 Holt Resipned 16 June 1993

2 P A Johanprason

i Keanoey Appointed 21 January 1994
J A Osbaldisten Resigned 31 Deeember 1993

IE Patrg
t L Sterry

Exeept where neted above ali direetmy served throughout the wear,




' VUGS FINANCE LIMLTED FAGE 2

INTERPSTS 1N SHARE CAPITAL

The directora’ benefieial interests in ordinary shares of 25p rach fn the
Company’ s ultinate parent undertaking, SSB Group ple at 1] Octeber 1993 and af
1 Hovember 190? (or at date af apenseeaint, 3t Tuter: ar ohown below:-

a1.10.03 1.11.92 (or at date of
appointment, if later;
ghives Shares Snares un
apt i
it oA Oule A 062 - 4,062 .
4 L Davies 156 62,171 150 113,411
J 0 Hewth - 6,961 - £, 161
o Portes i, 480 ah, %% 3,964 41, ik
WL osterry - vrin 795 B4, BT

i optiens to purchase tbe shares were granted under the terms of the executive
share option cnd sharesave ochemes of the TSB Group ple and arc exercisable in
pormal oireumstances between 1993 and 7003 at prices ranging from 96 pence to
162.5 pence per share. During the year the movement in options shown above arose
as a result of the grant and exercise of options Opcions were exercised hy

1 L Davies 54,%24; D K FPorts 13,9747 and B 1. Steyry 13,274. MNo ather options.
were vreveised

Fxeopt as isebosed above, o director tnld any inrerests in shar s or debentures
of TSE Group ple or any 0i its subsidiary undertakings at 1 Tovenbor 1992 (or at
Aate of appoiutwdent, 19 later) or ot 31 Oetober 14493,

PIBECTGRY ' AND OFFICEED ¢ LIAPYLITY THSURARCE

Tue Company's nltimate parent undertaking maintaing directors’ and nuditors’
1iability insurance in Yespee. of 1S% Group ple and ibr auboadlary undertrakings.

AUDTTORS

& yesolution ler the re-appointment of KPMG Peat. Marwick as auditors of the
Company is to he propoued at the fortheeming annaal peneval meeting.
er order of the beard

(oo
. *ﬁég‘q\hhMﬂﬂm
B J Marsh

Geerretary

& EI- RS TR BUY
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VOUS YINANGE LIMITED PAGE |
AUDITORS® REPORT TO FHE MPMBEFRS 1) VOCS FINANCE LINITLD

we have gudited the finoncial statements op papes & to 17,

Bespept {ve voesponsibilities of dirvectors and_andizors
Cowpauy law requires the divectors te prepave [inancial statements for eah
tinancial year which give a true and fair view of the sceate ol affalrs of the
company and of the profit er loss ot the company for that peried, In proparing
thoge financial starements, the directors are required to:

- seleet suitable accounting, policies and then apply them consistently;
- make judgments and estimates thut are reasonchle and prudent;

- state whether applicable acenunting standards have beeu follawed, subjeet ta
any witerial depariures diselosed and explafved in the finaeial statoment o,

- prepare the financial statements on the going concern basis unless {r is
inappropriave to presure that the company will continue in business.

The directors are responsible foer Feeping proper accounting recerds which
disclose with reasonable accuracy at any time the financial position of the
gompany and to enable them to zngsure that the financial statements comply with
the Companies Act 1985. They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and
detection of fraud and ether irregularities. Tt is our vesponsibility to form an
independent opinion, based on audit, on those statewents and to repert our
opinion o wou,

Panfe of opinion

Yo ronducted our audit in aceardance with Auditing . andards issued by the
Auditing Practices Board., An audit includcs examination, on a test basis, ot
evidence relevant to the amounts and disclesures .n the financial statements. 1t
also includes an assessmend of the significant est?imates and judgements made by
the directors in the preparatien of the financial statements and of whetheyr thre

accounting policies are appropriate to the companv's civeumstances, consistentlw
applicd aud adequately disclosed.

We planned and performed our andit se as to obtali all the information and
explar rcions which we consldered necessary in order to provide us with sufficient
evidence to pive reasonable assurance that the firancial statements are free irom
muterial misstatement, whether caused by fraud or other irregularity or ervor.

In forming our opxnxon we also evaluated the overall adegquacy of tae presentation
nf information in the financial statemints,

In enr opinion the financrial statements give a true and fair view of the state af
the company's affairs as at 31 October 1993 and of its profiv for the year then
etuded and have been properly prepared in accerdancoe with the Companies Act 198%

kil o Mok
KPMG PEAT MARWICK ¥ Moy (9%

Chartered Accountants
Repistered Auditors

f.ondon




VOGS FINARCE LIMITED PAGE 4

PROFIT AND LOSE ACCOURY FOR THE YEAR ENDED 31 OCTORER 1943

Hot e 1963 1847
4000 £ 000
furnove; 1 201 ,3%4 159,513
tege ul sales 174,897 133,785
©ohnn nrofie 2,697 25,7728
E fsdminiaryat jve eupeuses 5,487 4, bYs
E Operating proiit 19,015 21,033
Interect payvable to fmmediate
H parens company 13,785 17,0679
E Frefit on ovdinary
activities before trazation g 5,230 &, G004
M
i Tax on proiit on
ordinary activities H 142 , 168

Profis on ordinary
activities atter tawaiion for

|
|
|
|

the finanecial year 4,488 2,834
o Balange hroupht forward 4,728 1,892
K Balance carried forward 9,216 4,728

There are ne recopnised pains or lesscs other than those shown in the protit and
e loss aecount:,

Tue notes on pages / to 12 form an integral port of these finaneinl statements,
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VOGS FINANCE LIMLTED

BALANGE SHMEET AS AT 31 OCTOBRER 1949

ULEED ASSETS

Yangible asnets
Premigsos qnd equipnent

CURRENT ASSETS
Debit arg

Trade debitors
Other debitors

treditors: Ameunt s falling due witlin ouc

Trade credicors

Amounts owed to imm dave parent
undertaking

Orher grpd:tor

Het liabilitieg duc within anpc year
Vet assets due after ONe Yoar

Het curront a850nt g

Total agsets less current. liabilitiss

CAPITAL AND RESERVES
falled up share capleal

Prafit and lay, acconnt

Approved

C E Hunter-~Peaso

J‘ﬂw«fu

b
L

J I- [l ie L]

T ek,

‘?

to 32 durm an integral part of thes

e e e

Nat ¢ 1843
£+ 0t

v 10,251

8 194,725
1,249

196,074

PAGFE %

1992
£000

9,134

168,441
/(18

A g 1,

169,144

by the buard of direcrors on AL APy . 1994

Fedar

5,087 6,735

184,916 157,747

9 4,906 3,083
195,109 167,555

(70,173 ¢57,332)

71,138 58,926
e e

uny 1,504

11,216 6,728

“11,218 6,728

1 2,000 2,000
9,216 4,128

11,216 Tl

e [inaneia) Rtaroment 5,
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VOGS FINANCE L.IMITED

CASH FLOW STATPMENT FOR THE YEAR ENDED 31 O0TORFF 1404

Net eash tlow from aperating aetivities
Servicing of {inmce;

Iuterest paid

Her eash flow from gervicing of {inance
Tamat Lon:
Tax movement
Tan received
Ket tax movens1 v
Irvesving aetivite
Puirchase of equipmert
Feceipts fromr sales of equipment

Her ecash flow from investing activities

het cash flow bhefore financing

(Inerease) in intercompany funds

Rote

11(a)

11({b)

FRCALE]
it

(h,072:

‘ r1éf?@ﬁﬁ[

PAGE &

y

fh’

i3 |

]

(13,785

1. =9)

(17,004,

(1,144 i

216 . i
£ 163 (1,146}
7,716y [ (5.859)

&6G7 51

s

(7,249)

L YE N—

(5,774

(23,3

kil o 2 i

(23.30%)

The notes on pages 7 to 12 form an integral part of these {inancial statements.
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VIS FINARCE LIMYIEND PAGE 7

FOTES Ter TR FINANCIAL STATEMENTS

1 ACCIRNTING POLIETES
Peaiin, ot _dccountiog

The fipancial scatements have been prepared under the histarie cost
convention, and in accordance with applicable aceounting standards,
Turnover

Turnover represent ¢ the total of sales, income carned en instalment

rriedit business, interest inceme, rents yeceivable on leasing businen,
proceeds from the dicposal of leased ansets and iosurance commission

Income _earned sn instalment _eredit apreoment s

In the case ol such business wherse the charpges are added to the amount
leaw at the commencement of the period the general principle adopted for
coediting income to the profit and less account is to spread the income,
net: of commissicens, over the poriod in which repayments are due in
proportion vo the redusing balance outstanding, using the “rule of 78",

Fipuner Ledses

Inceme from {inance loases, net of com issions, is credited to the
profit and less account in proportict te the net funds invested using
the artu riel methad., Finance leases are included in the balance shoet
as advances to custorpers at amouuats based on the discounted value of
future rentals,

Operating leases

Incowe from operating leases is eredited to the profit and loss acesunt
on a straight line basis over the lease term. Assets held for use in
operating leases are included in the balance sheetr as {ixed assets.
Asgets held for use in operating leases are depreciated 50 as to write
down the valne of these assets over the lease term to their estimated
regidual value,

IMmir Stocking

Finance is provided for unit stocking on which interest is eharped and
evedited to the profit and loss acceunt on a daily basis on balances
ourstanding.



o NOGS FINANCE LIMITED PAGE B

BATES TO THE FINAKCLAL GTATEMENTS (Continued)

1 M THTING POLICIES {(Cortinued)

Noevisions ror kol and doubtinl_dobto

SE AN AR S it L. B Sy

Specific provisions ore made against advances which are recopnised to b
bad or doubtful. In addition, general provisions ave maintalned to
cover bad and doubtful debts which may be present af the year end in the
portiolia of advances but which have not beon specifically identifioed,

o~

P

Provision is made in the financial statemeuts fov deferred taxation
arising from timing differcnees between the accouncing and tanation
treatment of assets on lease except to the extent that the potential tux
liability is not experted to arise in the foresceable future The rates
ol taxation used are those which are expected t» apply in the year in
which the timing diffierences are expected ultimately to reverse,

2. INSTALMENT CREDIT AND LEASING ACTIVITY

(a) The cost of assets anequired for use in instalment eredins and finance
lease apreements s as fellows:

¥

1000 £rou

Instalment credit 132,180 H8,4965
Fivnueoe ieases 1,241 1,571
133,421 160, %36

P

B PR RLTCE £ A
5 e bty

1) smounts reccivable during the year under finance agreements;

1992 1992

E £ronG £1000

Instalment eredit vepayments 129,480 119,042

Finaner lease rentals 3,050 5,234
e

133,030 194,205

-

E Ty
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VOGS FINANGE LIMITED PAGE Y
RGTES T THE PIMAMCIAL STATEMENTS (Continued)

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATTUN

The profit on ordinary setivivles befove taxation is stated after charging,
auditors’ remuneration of 10,000 (1992 - £1G,0003, depreciution nf
FE,032,000 1992 - £537,000% and a management e payable teo the irmediate
parent uwdertaking ef 12,770,000 (1992 - [1,988,000),

e

4. DIRECTORS/EMPLOYEES EMOLUMENTS

. 1993 1992

£ F
Total directors’ emoluments for services 50,764 63,654
to the Company
Shairman's emolusents - -

E Highest paid directors' cmoluments 50,764 60,126
(excluding pension contribution)

E Hone of the other directors received any emoluments for services to the
Company during the year (1992-fHIL).

The Company had no employees (1992 - Nil).

5. TRANSACTIONS WITH DIRKESTUGHS AND OFFICERS

Ar 1 November 1992 Hr C.A. Cole had a conditienal sale agreement with the
Company. The principal terms of which were: amount advanced £6500, interest
at £,25% flat per avmum and a repayment period of 24 months. This fgreement
was repald during February 1993.

TaxX ON PRCFIT OF ORDIRARY ACTIVITIES

{a) NBE Corporarion Tax @ 23 0% (1992: 33 03

fos)

1993 1892
£:000 £'000
Current yeay:
Based on profit for thg current year L.797 1,368
Deferred taxation (41%) -
g Prior year eredit (640) £200)
1642 1,148

The prior ycar credit relates to utilisation of deferred tuz assets not
previcusly recognised.

(b Deferred Tazation

Deferred tax assets of 419,000 relating to capital allowances have hepn
included in other debtors as 1t is rensiderced that a reversal will eccur
ia the farneeal:le future.
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VOGS FINANCE LIMITED

BOTES T ide PINARDIAL STATEMENTS (Cont Inued}

!
A

FIXPD AKSETS

At 1 Hovombery 1992
Additions
Disposals

At 31 Qctobeyr 1993

Depreeiat lon

At 1 Bowvembor 1992
Charge for the year
Disposals

At 31 Ovreber 1993

Het book value at 31 Octoher 1993

Net ool value at 31 October 1992

TRADE DERTORS

Reaelvable on instalment
crodit balances

Recelivable on leascd assets
fither advances

{a) RECELVAERLE O
INSTAIHMENT CREDIT
BALAKCES

At A1 Dergher 1943

Due within one yoar
Due after one vear

PAGE 10
Dperating
S PHEL datal
£1006 10010
5,760 5,760
7,716 7.716
(702) (7023
12,774 12,774
66 H26
2,032 2,032
{1353 (135}
2,523 2,523
10,251 10,251 X
5,134 5,139
Hote 1993 1892
L1000 1000
8(a} 120,103 102,489
8(b} 2,187 3,478
72,4635 62,474
194725 168, 441
Grosun Finance Ket
Inpvegat ment Lharpes  Investment
£roo0 1000 {1000
65,222 12,684 52,536
75,416 7,844 67,4567
140,638 20,535 120,103
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VL FINARCE LIHITED

HNUTES TO

Titk, FIEANCTAL STATEMUGATS (Cone inued)

At 3 Pereher 1590

Due withvn une yoear
Due atter one year

PECEIVARLE OF
LEASED ASSETS

ALY Geioher 1973

Due within onc yeay
Due after onoe yoar

Ar 41 Oerabey 1047

e within one vear
ue alter one year

OTHER CREDITORS

Taxas.ion
Orheyr

CALLED UP SHARE CAPITAL

Gross
Inuentpent
£100Y

60,736
62,170

Finance
Chaypes
1000

12,514
7,403

122,406

faros,
Jnyestme

Lot

1,355
1,234

Finaneo
Charpes
£1060

265
137

2,589

e ———

2467
1,67%

402

RTY)

Authorised, alletted, called up and 1ully
piid ordinary shards of

980,000 A shares
1,020,000 B share:

f1 each

16493

——l

£:00

1,410
2,796

4,206

980
1,020

[ —

2,000

PAGE 11

Het

Investment
£1000

47,722
h4,767

10Z, 489

Het,
Anyestment,

o060

1,090
1,097

2,187

Qir s —

2,017
1,466
3,478

[ETR—

1992
£:000

1997

£000
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HOTES TO THY FIRANCLIAL STATEMINIS (Contfnued)

11.

tid

(i

17,

CASH FLIW STATEMRRT

Breaweiliation v operating profit before
tarat oo to et vash flow Lrom operating act fvit

Operating profit

Losses an disposal of tangible fixed assets
Depreciation charpes

fInerease) in debrorsg

Inerease jn ereditors

Het cash {lov from operating activities

Analyzis of chaupes in cash and
cach equivalents during the year

Falance at 1 Hovember
Netr eash flow

Baluaneo at 31 Octaber

analvsis of the balances of
sash and cash e quivalents

Inter company funding at 1 Hovember
Inter company funding at 31 Oetober

tIncreass) in intercompany funds

IMMEDIATE AND ULTIMATE PARENT UNDERTAKING

The Compony’s immediate parent undertaking iz United Dominiens
Limjted whieh is registered in England snd Wales,

T I

ies

BRI
7000

19,615
100
2,019

(26,511)
341

L (4,9773

(357,747)
(27,169)

(184,918

ot e i

(157,747
(184,416

L NPTV

PAGE 17

Qfrfed

06
$1,04%
£33
(28, 54k
R

i o

14197
£ 1000

(134,443
{22,305;

1492
£ 000

(134,442)
{157,747}

.

£23,304)

Trust

The consolidated

accounts of United Deminions Trust Limited ave available from rhe

segyetary, United Deminiens Trust Limited, Holbrook Houwse, 116 Corkfosters

Foad, Darndt, Horts, KN4 opy,

The Comprny's ultimate parent undertaliing is T8B Group ple which ig

ragigstercd in Scotland,

The conselidated accounts of TSR Group ple are

available {rom the Secretary, TSB Group ple, 25 Milk Strect, London, EG2V

8103,



