EEEEEEEEEEEEEE

EEEEEEEEEEEEEE

‘‘‘‘‘‘‘‘

OOOOOOOOOOOOOO




Directors’ report
Independent Auditors’ Report
Profit and loss account
Balance sheet

Neotes to the Financial Statements




SEEKTASK LIMITED

REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2008

The Directors are pleased to present their annual report together with the audited financial statemments for the year
ended 31 December 2008,

This directors’ report has been prepared in accordance with the special provisicns relating to small
companies under section 246 of Companies Act 1985.

1

PRINCIPAL ACTIVITY

The principal activities of the Company are property trading and management of development assets. The
Directors are continuing to seek opportunities following completion of the most recent project and the
Campany's principal activities will remain unchanged for the foreseeable future.

The accounts have been prepared on a going concern basis as described in note 1.2,
REVIEW OF THE BUSINESS
The resulis for the year are shown on page 4 of the annual report.
DIVIDENDS
Na dividend was paid during the year. (2007:Enil)
DIRECTORS
The Directors of the Company during the year were as follows:
Mr P H Sjdberg (resigned 2 May 2008)
Mr S F Beard (resigned 8 May 2008)
Mr K E Chapman (resigned 6 August 2008)
Mr E H Klatz (appointed 2 May 2008)

Mr T J L Witls (appointed 1 September 2008)
Mr A G P Millet (appainted 1 September 2008)

Qualifying third party indemnity provisions (as defined in section 234 of the companies Act 2006} are in force
for the benefit of the Directers and former Directors whe held office in 2008.

Each Director has confirmed that:

+ 5o far as he is aware, there is no relevant audit information of which the Company's auditors are
unaware; and

+ he has taken all the steps that he cught to have taken as a Director in order to make himself
aware of any relevant informatian and to establish that the Company's auditors are aware of
that information.

This conftrmaticn is given and shouid be interpreted in accordance with the provisions of s234ZA of the
Companies Act 1985




SEEKTASK LIMITED
REPORT OF THE DIRECTORS FOR THE YEAR ENDED 31 DECEMBER 2008 (CONTINUED)

5 STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Directors are responsibte for preparing the Annual Report and the financial staternents in accordance with
the applicable law and regulations,

Company taw requires the Directors to prepare financial statements for each financial year, Under that law the
Directors have elected tc prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdem Accounting Standards and applicable law). The financial
statements are required by law to give a true and {air view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the Directors are required to:

= select suitabte accounting policies and then apply them consistently;

= make judgments and estimates that are reasonable and prudent;

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The Directors are responsible for keeping proper acceunting records that disctose with reascnable accuracy at
any time the financial position of the company and enable them to ensure that the financial staternents comply

with the Companies Act 1985 . They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

) AUDITORS

Pursuant to s384 Companies Act 1985, an elective resolution was passed on § October 2002 dispensing with
the requirement to appoint auditors annually. Therefore, Deloitte LLP are deemed to continue as auditors.

ON BEH, REGISTERED OFFICE:
86 Bondway
London
SW8 15F
MrTJL
Director

*,

29 Qcto




SEEKTASK LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SEEKTASK LIMITED

We have audited the financial statements of Seektask Limited for the year ended 31 December 2008 which
comprise the profit and loss account, the balance sheet and the related notes 1 to 11. These financial statements
have been prepared under the accounting policies set out therein.

This report is made sotely to the company’'s members, as a body, in accordance with section 235 of the Companies
Act 1985 . Qur audit work has been undertaken so that we might state to the company’'s members those matters
we are required to state 1o themn in an auditors’ repart and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility tc anyone other than the company and the company’s members as
a body, tor our audit work, for this repart, or for the opinions we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibitities for preparing the financial statements in accerdance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the
Statement of Directors’ Responsibilities.

Our respensibility is to audit the financial statements in accerdance with relevant legal and regulatory
requirements and International Standards en Auditing (UK and [reland).

We report to you our cpinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985 . We also report to you whether in our opinion the
information given in the Directors’ Report is consistent with the financial statements.

In addition we report to you if, in our opinicn, the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if informatien specified by law regarding
directors’ remuneration and other transactions is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within it .

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Iretand) issued by the
Auditing Practices Beard. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed,

We planned and performed our audit so as ta obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financiat statements
are free from material misstatement, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion
In our opinion:

+ the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2008 and of its profit for the year then
ended;

« the financial statements have been properly prepared in accordance with the Companies Act 1985; and

« the informatian given in the Directors’ Report is consistent with the financial statements.

Dooattr Lo P

Deloitte LLP

Chartered Accountants and Registered Auditors
London

29 October 2009




SEEKTASK LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2008

NOTES

Turnover ()
Administrative expenses

Operating profit

Interest receivable and similar income (4)
Profit on ordinary activities before taxation ()
Tax on prefit on ardinary activities (5)
Profit for the year €3]

2008 2007
£ €

15,485 741,000
(8.675) (308,53%)

6,810 352,467
11,163 4,803
17,973 357.270
17,973 352,270

The Company has no other recognised gains or losses other than those reported in the above profit and loss

account.

There is no material difference between the profit on ordinary activities before taxation and the retained

profit for the year stated above and their historical cost equivalents.

All items included in the above profit and loss account are part of continuing operations,




SEEKTASK LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2008

NOTES
CURRENT ASSETS
Debtors amaounts falling due within one year (&)
Cash at bank and in hand
CREDITORS: amounts falling due
within one year (7
NET CURRENT ASSETS
NET ASSETS
CAPITAL AND RESERVES
Called up share capital (€]
Profit and loss account N
SHAREHOLDERS® FUNDS

2008 2007
€ €
544,414 565.426
2,498 1

546,912 565,427

- (36,488)
546,912 528,939
546,912 528,937
400,000 400,000
146,912 128,939
546,912 528,939

The financial statements of pages 4 to 8 were approved by the Board of Directors on 29 October 2009 and signad

on its beK
S’ DIRECTGR

MrT JL Wills




SEEKTASK LIMITED
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2008

PRINCIPAL ACCOUNTING POLICIES

1

The principal accounting policies are summarised below. They have been applied consistently througheut

the year and the preceding year.

11

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance
with applicable UK accounting standards,

The Company has taken advantage of the exemption in Financial Reporting Standard No. 1 as a cash
flow statement has been prepared for the Group.

The Company is a wholly owned subsidiary of CLS Holdings plc and has taken advantage of the
exemption in Financial Reporting Standard No. 8 not to detail transactions with fellow Group
undertakings as the financial statements of CLS Holdings plc are publicly available.

Going concern

The Company's business activities and review of the business are set cut in the directors’ report.

The directors have reviewed the current and projected financial position of the Company making
reasonable assumptions about fuiure income streams and cost base in relation to its principal
activity. Whilst the directors seek alternative projects the company will have very few overheads and
will continue to earn returns from its intercompany assets. The directors are confident that these
returns will be adequate to service all working capital requirements for the foreseeable future. For
these reasons, the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, it continues to
adopt the going concern basis in preparing the annual report and accounts.

Turnover
Turnover comprises fees for project management services, Revenue is recagnised on an accruals
basis as measurable services are provided. Turnover arises wholly within the United Kingdom.

Taxation

Corporaticn tax is provided on taxable profits at the current rate,

Deferred tax is recognised in respect of all timing differences that have originated but not reversed
at the balance sheet date where transactions or events that result in obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date. Timing
differences are differences between the company's taxable profits and its results as stated in the
financial statements,

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the
basis of all available evidence, it can be regarded as more likely than not that there will be suitable
taxable profits frorm the reversal of the underlying timing differences can be deducted.

Deferred tax is measured, on an undiscounted basis, at the average tax rates that are expected to
apply in the periods in which the timing differences are expected to reverse based on tax rates and
laws that have been enacted or substantively enacted at the balance sheet date.




SEEKTASK LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2008 (CONTINUED)

2

DIRECTORS' EMOLUMENTS & EMPLOYEE INFORMATION

The average number of employees during the year was as follows;

2008 2007
£ €
Property surveyors & administraticn - 3
Employment costs of all employees
2008 2007
€ €
Wages and salaries &48 228,357
Social security casts - 31,140
- 259,497

The ermnoluments of the Directors of the company, who are Directors of CLS Holdings ple, are paid by and
disclosed in that Company's financial statements in respect of their services to the Group as a whole.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

2008 2007

£ £
This is stated after charging:
Fees payable to the company’s auditor for the audit of the company’s
annual accounts 2,000 82%
INTEREST RECEIVABLE AND SIMILAR INCOME 2008 2007

£ 3
Intercompany interest income 11,0469 4,803
Bank interest income F4 -

11,143 4,803
TAX CHARGE ON PROFIT ON ORDINARY ACTIVITIES 2008 2007

£ £

Total tax charge on profit on ordinary activities - -

The differences between the total current tax shown abeve and the amount calculated by applying
the standard rate of UK corporation tax to the profit before tax is as follows;

2008 2007
£ £

Profit on erdinary activities before tax 17,973 357.270
Profit on ardinary activities before taxatien multiplied by

the standard rate of UK corporation tax of 28.5% (2007: 30%) 5,122 167,181
Effect of:
Losses claimed by group/consortium relief for nil payment and

differences between capital allowances and depreciation (5.122) (107,181)

Current tax charge in profit and loss account - -

There were no unprovided tax assets arising from losses at 31 December 2008 (2007: Enil).

_7-




SEEKTASK LIMITED

MNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2008 (CONTINUED)

6
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DEBTORS 2008 2007
Amounts falling dua within one year:
Amounts due from group undertakings 543,621 283,426
Gther Debtors - 282,000
Social security and other taxes 793 -
544,614 565,426
CREDITORS: amounts falling due 2008 2007
within one year £ €
Social security and other taxes - 36,268
Aceruals and deferred income - 220
- 36,488
CALLED UP SHARE CAPITAL 2008 2007
[4 £
Authorised, allotied, calted up and fully paid:
Ordinary shares of £1 each 400,000 400,000
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS
Share Profit & 2008 2007
Capital Loss Account Total Total
£ £ £ £
Balance at 1 January 400,000 128,939 528,939 171,669
Profit for the financiat year - 17.973 17973 357.270
Balance at 3t December 400,000 146,912 546,912 528,93%

PARENT UNDERTAKING

The Directors consider that the immediate, ultimate parent undertaking and controlling party is CLS
Holdings plc which is incorporated in Great Britain. Copies of the parent’s consolidated financial statements
may be abtained from The Secretary, CLS Holdings plc, 86 Bondway, Lendon SW8 1SF.

POST BALANCE SHEET EVENT

On 17 June 2009 using the sotvency statement procedure referred to in section 641(1)(a) of the Cempanies
Act 2006, the company reduced its share capital by 399,999 ordinary shares. The reserve arising, following
the reduction, has been treated as realised profit for the purposes of Part 23 of the Companies Act 2004.




