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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Strategic Report

Year ended 31 March 2021

The Directors present the Strategic Report of EMI Music Publishing Finance {(UK) Limited {the "Company") and its subsidiary
undertakings (together the "Group") for the year ended 31 March 2021, detailing the main factors impacting upon the business
during the year and a review of progress. The comparatives are for year ended 31 March 2020,

Principal activities and business review

The Company is a wholly owned subsidiary of EMI Music Publishing Group International B.V. and is part of the Sony
Corporation Group. Sony Corporation is the ultimate parent undertaking.

The principal activity of the Company is that of a finance company. There has not been any change to the principat activity of the
Company during the year ended 31 March 2021. Please refer to the future developments section below for details of the changes
to the Company' trading activities.

The Company pays a proportion of costs recharged from other group companies in accordance with an internal cost sharc
allocation agreement. The costs shared and borne by the company inciude salaries and wages, rent and overheads, which have
been included in adminisirative expenses in the Statement of Comprehensive Income.

The principal activity of the Group continued to be that of music publishing. There has not been any change to the principal
activity of the Group during the vear ended 31 March 2021 or subsequently. The Directors do net anticipate any change to the
principal activity of the Group during the next year.

As stated in the Consolidated Statement of Comprehensive Income on page 13 the Group made a profit belore taxation of
£37,268,000 in the year to 31 March 2021 compared with the previous year's profit before taxation of £75,983,000. [ncluded in
the profit before taxation in the year to 31 March 2021 is a foreign exchange gain of £1,719,000 (2020; £32,733,000) (see note 7).

In the Consolidated Balance Sheet shown on page 14, the net assets of the Group have increased by 9.3% on prior year 10
£355,379,000 (2020: £325,011,000).

Group Company
2021 2020 Change 2021 2020 Change
£000 £'000 % £'000 £000 %
Profit before taxation 37,268 75,985 (50.95) 409,257 26,397 1,450.39
Profit for the financial year 30,368 60,014 (49.40) 409,955 21,398 1,815.86
Total Sharehoiders' funds/(deficit) 355,379 323,011 934 173,238 (236,717) (26.82)
NPS for the financial year 49,736 50,101 (0.73) - - -
Operating profit/(loss) 30,085 31,647 (4.94) 2n (126} 83.33

Future developments

The Group

‘The Directors do not anticipate any significant changes to the Group activity in the foreseeable future.
The Company

Following the end of the financial ycar, the Directors of the Company have made a strategic decision to reduce the Company’s
trading activities and as a result, the company settled all the intercompany loan balances of £20,746,178. Therefore, the
Company's principal activity will change from a finance company to that of a holding company in the Sony Corperation Group.
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EMI Music Publishing Finanee (UK) Limited Company Registration Number 06405600

Strategic Report (continued)

Year ended 31 March 2021

Principal risks and uncertainties

The principal risks and uncertainties facing the Company and Group concern the value of the European digital market for
recorded music which has increased 7.4% in 2020 according to data from the IFPI. As physical sales and digital downloads have
declined, digital subscription streaming services have subsidiscd this and fueclled the growth in the overall market. As this change
from physical revenue to streaming occurs, we still remain dependent on identifying, signing and retaining talented songwriters
whose new releases are well received and whose music will continue to generate revenues for years to come, Competition for
such talent is intense and our financial results would be adversely affected if we fail to identily, sign and retain song writers.

External bodies such as MCPS and PRS, have a significant influence on some of our revenues. Mechanical and Performance rates
as well as distribution rules are usually set by performing rights socictics through board approval and as such may result in the
setting of rates at levels lower than we would wish and may therefore adversely affect our ability to increase profitability.

The management of the business and the execution of the Group's strategy are subject to a number of risks.

The key business risks and uncertainties affecting the Group are considered to relate to competition from other music publishers
and new entrants (¢ the market, unlicensed DSP's and copyright infringement as well as the loss of existing high profile writers.

To mitigate the risk of Digital Service Providers remaining unlicensed and ongoing infringement of our owned and administered
copyright piracy and illegal downloading, the Group is working closely with collection societies to help establish effective and
cfficient licences with on-line service providers.

Financial risk management

The Company's and Group's operations expose it to certain financial risks, primarily comprised of credit, liquidity and cash flow.

Cash flow risk

The Company and Group maintains large reserves of cash. The Company's and Group's cash is managed in accordance with the
Sony Corporation’s financial risk management policies. Short-term deposits with related partics represent overnight deposits with
Sony Global Treasury Services PLC, which are swept back to the financial statements of the company as/when needed for cash
management purposes. Interest is paid monthly on these deposits.

Ligquidity risk

Credit checks performed on potential customers ensure the Company's and Group's current assets are sufficiently liquid to enable
it to pay its bills and fund its current liabilitics. The Company and Group have significant short term debtors, predominantly due
from intercompany couterparties, which are repayabie on demand.

Recoverability of investments in subsidiaries

The Company is a holding company so has a large portfolio of investments. In accordance with FRS 102.27 [mpairment of
Assets, if there are impairment indicators the carrying values of investments have been compared to their recoverable amounts,
represented by their net realisable value, and impaired where appropriate.

Credit risk

The Company and Group have short term debtors. The risk that a debtor may fail to meet its repayment obligations is low because
all of the debt is held and managed by the Sony Corporation group.

Key performance indicators

Key performance indicators ("KPIs") are designed to indicate how the Company and Group has performed on key ratios, and the
Company and Group uses Net Publisher Share margin "NPS" (being royalty income less royalty expense) and operating margin as
the key performance indicators which are most appropriate. These ratios are shown on page 2. The Directors are satisfied with the
performance of the Group and Company against these KPIs throughout the financial year.

(9]
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06403600
Strategic Report (continued}

Year ended 31 March 2021

Section 172 (1) Statement

The Directors have a duty to promote the success of the Group which is a key consideration when determining the Group's
strategy. The Directors ensure they have suitable access to information in order to allow them to make informed business
decisions. | he Directors consider whether they possess enough information regarding the stakeholder interests which are affected
by their actions and the longer-term impact. In instances when the Directors do not have all the information relevant to make a
decision, they recognise the importance of considering the expertise of others and carc is taken to assess the source, quality and
quantity of all information available.

The Directors continue to promote a cuiture which considers the intcrests of all stakeholders. The Directors need to manage the
Group's business relationships with suppliers, customers, collection agencies and HM Revenue and Customs ("HMRC"}. This
includes engaging with external stakeholders that share the EMI Music Publishing Finance (UK) Limited's dedication to
conducting business in a legal, ethical, and socially responsible manner, to deliver the best possible value for the Group and
mitigate the risk to the Group.

The Directors work o ensure the Group maintains a high reputation for high standards of business conduct. The Group has a
mandatory code of conduct along with annual certifications and compliance training for ail employees. Areas covered include
conflict of interest certifications, anti-bribery training and [T sccurity training.

The Group also engages with local management teams in our overseas affiliates to monitor performance of its investments in
those territories.

Songwriters:
Buiiding and maintaining strong relationships with our songwriters s at the core of our business.
The board strive to help support our songwriters in new ways wherever possible, including the following recent developments:

e Sony Music Publishing's Songwriters Forward Program - an initiative paying through qualifying earnings to many of our
long-standing writers, without regard to their recoupment status.

o Continually improving our Writer Royalty Portal offer so songwriters have full transparency over their carnings from
every ptatform and territory, in real time. New features include the ability to drawdown accrued earnings, as part of the
advance 'cash out' feature.

Shareholders:

The ultimate parent of the Group is Sony Corporation, a company listed in Japan. The board regularly commuricated with Sony
Corporation through various channels including:

e Monthly management reporting and regular updates to forecasts.
e DBudget and Business Review meetings
Suppliers, customers and collection agencies:
The Group maintains high ethical and business standards in its dealings with all suppliers and customers.

The Group has maintained prompt contractual payments to all suppliers, and this has been maintained during Covid-19 to ensure
our suppliers received payment in a timely manner.

Where appropriate, credit terms were extended for customers during Covid-19 to assist with their trading pressures.

We build and maintain strong relationships with our collection agencies to develop mutually beneficial and lasting partnerships.
Engagement with our administrative pariners is primarily through a series of inicractions and formal reviews and we also host
regular meetings to discuss shared goals and build relationships. Key areas of focus include innovation, administrative systems
development, reporting timelines and any reporting issues.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600

Strategic Report (continued)

Year ended 31 March 2021

Section 172 (1) Statement (continued)

Social impact:

Given music's ability to reach, engage and unite people, the board recognises the important of the Group priotitising community
outreach. This is done through various charities and initiatives, including through cur Social Justice Fund.

Environmental impact:

The board is committed to reducing the impact of all its operations on the environment. Sony Group Corporation has a Global
Environmental Management System in place and has set a goal of the Sony Group being carbon neutral by 2030, The directors
ensure the Group plays its part in these actions and initiatives.

Employees:

The Group is commitied to employment policies which follow best practice, based on equal opportunities for all employees
irrespective of sex, race, national origin, religion, colour, disability, sexual orientation, age or marital status.

The Group provides employees with information on matters of concern to them, consulting them regularly, so thal their views can
be taken into account when making decisions that are likely to affect their interests.

The Group encourages the involvement of employees by means of Group and teamn meetings and internal communications.

OocuS'Ened by:
==
(7~
..... —_—
7QC3ET168B66447

Signed on behalf of the Directors

T W Major
Director

22 Berners Street
London

WI1T 3LP

Approved by the Directors on 25 March 2022
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Director's Report

Year ended 31 March 2021

The Directors present their annual report and audited consolidated financial statements for the vear ended 31 March 2021, The
comparatives are for the year ended 31 March 2020.

Going concern

The Group made a profit for the financial year of £30,368,000 (2020: £60,014.000 profit), had nect current asscts ot £335,142,000
(2020: £304,670,000 net current assets) and net assets of £355,379,000 (2020: £325,011,000 net assets) at 31 March 2021.

The financial statements of the CMI Music Pubtishing Group have been prepared on the going concern basis.

{n adopting the going concern basis for preparing these financial statements the Directors have carried out a review of the business
and have assessed the forecast future performance and anticipated cashflows that are expected to arise.

[n performing this assessment, the Directors have considered the Group's business activities, together with factors likely to affect
its future development and performance, principal risks and uncertainties and ongoing cash requitements of the business,
including the delayed profile of when cash is received from collection societies. These considerations included the strategic
decision of the Directors of the Company to change the nature of the Company’s activities from that of a finance company 1o that
of a holding company within the Sony Corporation group, with the intent that all intercompany loan balances would be settled by
31 March 20622, The Directors have also considered the Group’s access to financial resources after this change, including from
cash and current assets across the period and its ability to meet its liabilities as they are expected to fall due. They have also
considered the ability and commitment of Sony Corporation, the ultimate parent company, to provide ongoing financial support o
the Group if required, given the significant amounts owed to group undertakings and the overall reliance on group-wide funding

facilities.

In modeling the impact of severe but plausible downside risks, the Directors have considered the potential impacts arising from
the decline in revenue streams that might arise should similar levels of restrictions come back into place as were experienced
during the height of the COVID-19 pandemic.

After reviewing the Group’s financial forecasts and expected working capital position as well as considering the potentiai
downside risks described above and the ability and intent of Sony Corporation to provide financial support if required, the
Directors are confident the Group has sufficient access 1o financial resources to continue as a going concern for at least 12 months
from the date of signing these financial statements. For these reasons the Directors consider that il is appropriate to continue to
adopt the going concern basis of accounting in preparing the Company’s and Group’s financial stalements.

Results and dividends

The Group profit for the financial year amounted to £30,368,000 (2020: £60,014,000). The Dircctors have not recommended a
dividend for the year (2020: £nil).

Future developments

Further details relating to the future developments of the Company and Group can be found in the Strategic Report on page 2.

Financial risk management

Farther details relating to the financial risk management of the Company and Group can be found in the Strategic Report on page
3.

Birectors
The Directors who served the Company during the year and up to the date of signing this report are lisied on page 1.
Qualifying third party indemnity provisions

The Directors benefited from the qualifying third party indemnity provisions in place during the financial year and at the date of
approval of the [inancial statements.

Political contribations

The Company made no political donations or incurred any political expenditure during the year (2020: £nil).
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EMI Music Publishing Finance (UK) Limited Corpany Registration Number 06405600
Director's Report (continued)

Year ended 31 March 2021

Streamlined Energy and Carbon report (SECR)
The Group seeks to conduct its business operations in a sustainable and environmentally friendly manner.

This section of the strategic report discloses our operational energy and carbon footprint in line with the Streamlined Energy and
Carbon Reporting guidelines.

QOur current premises are powered by 100% renewable, REGO certified energy providers and zero waste is sent to landfill.

The disclosures below reference the total estimated impacts arising in respect to the UK music pubtishing businesses, including
the entity, given the nature in which these entities operate as there is no clear way of estimating the impacts of each entity on a
standalone basis and therefore we feel it is appropriate to transparently disclose the full impacts.

No figures are disclosed for the prior year as these were disclosed in the financial statements of Columbia Pictures Corporation
Limited as Columbia Pictures Corporation Limited had operational control of the building. Sony Music Publishing (UK) Limited
{previously SM Publishing (UK) Limited had a sublease with Columbia Pictures Corporation Limited and the rental amount
includes services and utilities. Sony Music Publishing UK Limited then recharge a percentage of these costs to EMI Music
Publishing Finance {(UK) Limited, Sony/ATV Music Pubtishing Europe Limited and Sony/ATV Music Publishing (UK) Limited.

Methodology
To comply with SECR, the Group has reported on all emissions sources required under The Group's (Directors’ Report) and
Limited Liability Partnerships (Energy and Carbon Report) Reguiations 2018,

As we lease only part of the UK ofTice space, our energy usage has been allocated by the landlord taking the total number of desks
occupied by employees as a proportion of the total desks in the building, which is the single location from which the Group has
operated from throughout the year. The total energy usage for the building has therefore been calculated by our landlord and then
our energy usage has been allocated by taking the total number of desks occupied by our employees as a proportion of the total
desks in the building. Based on our primary electricity emissions below we estimate that we produced 70,200kg CO2¢ or 198kg
CO2¢ per £1m of revenue across the UK music publishing businesses.

Natural Gas Transport - Company Refrigerants
Car
kWh kWh kWh
Scope 1 N/A N/A 11.73
Electricity
kWh
Scope 2 330,615.30
Recycling Anacrobic Digestion  Waste to Energy Water
KG KG KG M3
Scope 3 1,909.24 723.77 2,508.07 170.15

Engagement with suppliers, customers and others in a business relationship with the company

in the Strategic report, within the Section 172 (1) Statement on page 4, The Directors have summarised how they have engaged
with suppliers, customers and others in a business reiationship.

Disclosure of information to the auditors

The Direclors who held office at the date of approval of this Directors' Report confirm that, so far as they arc cach aware. there is
no relevant audit information of which the Company's and the Group's auditors are unaware, and each Director has taken all steps
that he or she ought to have taken as a Director in order i0 make himself or herself aware of any relevant audit information and to
establish that the Company and the Group's auditors are aware of that information.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600

Director's Report (continued)

Year ended 31 March 2021

Independent auditors

Pursuant to Section 487 of the Companies Act 2016, the independent auditors will be deemed to be reappointed and
PricewaterhouseCoopers LLP will therefore continue in office.

Signed en behalf of the Directors

DocuSigned by:
ot
(Z—
_ .

FOC3E7168B66447

T W Major
Director

22 Berners Streel
i.ondon

WIT 3LP

Approved by the Directors on 25 March 2022
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Statement of Director's Responsibilities in respect of the Annual Report and the Financial Statements

Year ended 31 March 2021

‘The Directors are responsible for preparing the Annual report and the financial statements in accordance with applicable law and
regulations.

Company law requires the Directors to prepare financial statements for each financial year, Under that law they have elected to
prepare the Group and Company financial statements in accordance with United Kingdom Generaily Accepted Accounting
Practice {United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting Standard applicable in the UK
and Republic of Ireland”, and applicable law).

[ nder company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and parent company and of the Group's profit or loss for that period. In preparing each of
the Group and parcnt company (inancial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
s make judgements and accounting estimates that are reasonable and prudent;

s state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been followed, subject to any
material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that arc reasonable and prudent; and

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group and parent
company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Group's and
parcnt company's transactions and disclose with reasonable accuracy at any time the financial position of the Group and parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006. The directors arc
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.



Independent auditors’ report to the
members of EMI Music Publishing
Finance (UK) Limited

Report on the audit of the financial statements

QOpinion
In our opimion, EMI Music Publishing Finance (UK} Linvted's group financial stataments and company financial statements
{the “financial staterments™):

« give a lrue and fair view of the state of ihe group’s and of the company’s affairs as al 31 March 2021 and of the group’s
profit and the group's cash flows for the year then ended;

« have been properly prepared in accordance with Unded Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable sn the UK and
Republic cf Ireland”, and appficable law); and

» have been prepared in accordance with the requirements of the Companes Act 2006.

We have audited e finangiai statements, included within the Annual Repert, which comprise’ the Consclidated Balance
Sheet and Company Balance Sheet as at 31 March 2021; the Consoldated Statement of Comprehensive Income, the
Consolidated Statlement of Changes n Equity. the Company Statement of Changes in Equity and the Consokdated Cash
Flow Statement for the year then ended; and the notes o the financial staterments, which include a description of the
significant accounting policies

Basis for opinion

We conducted eur audit In accordance with :nternational Slandards on Audding {UK) ("ISAs (UK)") and applicab-e faw. Our
responsibiliies under ISAs (UK) are funther described in the Audilors’ respansibiaties for the audit of the finanmizl statements
section of our report, We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for
our GPINIGR

Independence

We remamad ndependent of tha group in accardance with the ethical requirements that are relevant to our audit of the
financial stalemenis n the UK, which includes the FRC's Ethical Slandard, and we have fulidfed gur other ethical
responsibilities in accordance with these requiyrements.

Conclusions relating to going concern

Based on the wark we have performed, we have notidentifted any matenal uncertainties relatng to events or conditions that.
individually or coliectively, may cast significant doubt on the group's and the company's ability to continue as a going concern
for a period of at least Iwetve months from when the financ.al statements are authonsed for -ssue.

in auditing the financia; statements, we hava congluded thal the direclors’ use of the going concern bas:s of ascountng in
the preparation of the financial staterments is approgpriate.

Howawer, bacause not alf future events or conditians can be predicted, this conclusion 15 nat a guarantae as o the group’s
and the company's ability to continue as a going concern

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevam
sections of this report



Reporting on other information

The other information compnses all of the information in the Annual Report other than the financial statements and our
audiors’ report thereon. The directors are responsible for the other infermaten Our opinion on the financial statements doas
nol cover the other infarmation and, accordingly, we do not express an audit opinion ar, except to the extent otherwise
expiicitly stated in this repon, any form of assurance thereon.

In connachien with our audit of the financial statements, our responsibility is to read the other information and, in dong so,
caonsider whether the other information s matenally ynconsistent with the financial statements or our knowiedge obtained iIn
the audit or otherwise appears to be malerially misstated. If we wentity an apparent matenal inconsistency or material
missiaternent, we are required to perform proceduras 10 conclude whether there s a matersal misstatement of the financial
statements or a material misstatement of the other informatioa. i, based on the work we have performed, we conclude that
there 15 a material misstatement of this other information, we are required o reportthat fact We have nothing to repert basad
on (hese responsibities.

With respecl to the Sirategic repon and Direclors' report we also cons:dered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires ug also to report cena.n apinions
and matters as described below.

Strategic report and Girectors report
It cur opinion, based on the work undertaken 1n the course of the audit, the information given in the Strategic report and
Directors' report for the year ended 31 March 2021 is consistent with the financial statements and has been prepared in
accordance with applicable lega! requirements.

in fight of the knowledge and understanding of the group and company and their environment abtained in the course of the
audit, we did not rdentify any material misstatements i the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit

Responsibilities of the direclors for the tinancial statements

As explained more fully n the Statement of Direclors Responsibiites in respect of the Annual Report and Financial
Statements, the directors are responsible faor the preparation ol the financial statements 1n accordance with the applicabie
framework and for being satishied thal they give a true and fair view. The directors are also responsible for such internal
contro. as 1hey determineg is necessary o enable the preparation of financial stalements that are free from material
m $slatement, whether due to fraud or errer.

In prepanng the financial statemants, the direclors are responsible far assessmg the group’s and the company’s ability 10
continus as a going concern, disciosing, as appiicable, matters related to going concern and using the going concern basis
of accounting unless the divectors ether intend to liquidate the group or the company or to cease operalions, or have no
realist:c altermnalive but to do so.

Auditors’ responsibilities for the audil of the financial statements

Qur objectives are 1o obtain reasonable assurance about whether the financiad statements as 3 whole are free from malerial
misstatement. whether due o fraud or error, and 1o1ssug an auditors’ report that includes our opinion. Reasonable assurance
15 a high level of assurance, but is not a guarantee that an audit conducted :n accordance with 1SAs (UK) will aiways detect
a material misslatemant when it exists. Misstalemends can anse from feaud or error and are considered materal f, incividuaily
or in the aggregate, they could reascnably be expected to influence the aconomic decisions of users taken on the basis of
these #nancial stalements

Irregulanties, inchechng Iraud, ara nstances of non-comphiance with laws and regulabions We design procedures -n ling with
our respansibikies. outlined above, to detect material misstatements in respect of rreguianties inciuding fraud The extent
to which our procedures are capable of detecting irreguiarnities, inciuding fraud, is detailed below.

1



Bassd on our understanding of the group and industry, we tdentified that tha principal nsks of non-compliance with laws and
regulations related 10 the Comparues Act 2006, UK tax legisiation and nen-compliance with employment regulations in {he
UK, and we considered the extent lo which non-compliance rmight have a matenal sffect on the financiai statements. We
avaluated management's incentives and opportunities for frauduient manipwation of the bnancial statements {ingtuding the
risk of overrida of controls), and determined that the prncipal risks were refated to inappropriate journal entries in the
underlying books and records and management bias :n specitic sigmficant esimates. Audil procedures performed by the
engagemeny team included:

¢ Inquiry with management in respect of potential non-compliance wih laws and regulatons

* Raviewing the financial statemeni disclosuraes and agreeing these disclosures back to supporting documaniation

»  |dentfying and testing journal entnes posted with unusual account combinations

+ Designing audil procedures to incerporate unpredictatility around the nature, tirmng or extent of our testing

+ Challenging assuriplions and judgements made by management in it's signiicant accounting estimates that involvad
making assumptions and considering future events that are inherently uncertain

There are inherent imitations n the audit procedures described above. We are less likely to become aware ol ingtances of
non-compliance with faws and regulations that are not closely related to events and transactions reflected in the financral
statements Also, the nsk of not detecting a material misstatement due to fraud 15 higher than the risk of not detecting one
rasutting from error. as fraud may involve defiberate concealmant by, for example, forgery or inlentiona: misrepresentations
or through coliusion.

A funther description of our respansibilities for the audit of the financial statements s -ocated on the FRC's websie at
www.Irc org.ukfauditorsrespansibilibes. This description forms part of our auditors’ repor.

Use of this report

Fhis report, inciuding the oprrions, has been prepared for and only for the company’s members as a body n accordance with
Chapter 3 of Part 16 of the Cempanies Act 2006 and for no other purpose. We do not, in giving these opimons, accepl or
assume responsibility for any other puipase or to any other person to whom this report is shown or into whose hands 4 may
come save where axprassly agreed Sy our prior consent in writing

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required 10 report to you if, in gur opinion’

¢« we have not obtained all the information and exp:anations we require for cur audit; or

« adequale accounting records have nol been kept by the company, or returns adeguate for our audit have not been
receved from branches nat visited by us; or

= certain disclosures of directors’ remuneration specified by law are not made; or

+ the company financial statements are not n agreement with the accounting records and retums

We have no exceptions (@ repost arising from this responsibility.

Ruaridh Macphes (Senor Statutory Auditor)

for and on behalf of PncewatertouseCoopers LLP
Chanerad Accountants and Slaiutory Auditors
Watiord

25 March 2022
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06403600

Consolidated Statement of Comprehensive Income

Year ended 31 March 2021

2021 2020

Note £'000 £'000

Turnover 3 197,269 229001
Cost of sales (148,463) (179,836)
Gross profit 48,806 49,145
Administrative expenses (18,721) (17,498)
Operating profit 4 30,085 31,647
Interest receivable and similar income 7 12,331 55,898
Interest payabie and similar expense 8 (5.153) {11,355)
Income/(expense) from shares in group undertakings ] (5)
Profit before taxation 37,268 75,985
Tax on profit 9 {6,900) (15,971}
Profit for the financial year 30,368 60,014

The notes on pages 19 to 38 form part of these financial statements.

All activities are classed as continuing for the current and prior years.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Conscolidated Balance Sheet

As at 31 March 2021

2021 2020
Note £'000 £000
Fixed assets
Intangible asscis 10 20,237 20,292
Tangibie asscts 11 - 49
20,237 20,341
Current assets
Debtors 13 913,980 898,095
Cash at bank and in hand 14 40,435 61,451
954,415 959,546
Creditors: amounts falling due within one year 15 (619,273) (654,876)
Net current assets 335,142 304,670
Total assets less current liabilities 355,379 325,01
Net assets 355,379 325,01t
Capital and reserves
Called up share capital 18 - -
Other reserves 72,889 72,889
Profit and Loss Account 282,496 252,122
Total shareholders' funds 355,379 325,011

The notes on pages 19 to 38 form part of these financial statements.

These financial statements on pages 13 to 38 were approved by the Board of Directorson 25 March 2022 and signed on their
behalf by:

DocuSigned by.
=7 >
(7
e e
TIC3ET168B66447
T W My

Director
Company Registration Number: 06405600
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600

Company Balance Sheet

As at 31 March 2021

2021 2020
Note £000 £000
Fixed assets
Investments 12 245,096 239 650
Current assets
Debtors 13 560,630 558,692
Cash al bank and in hand 14 876 11,034
561,506 569,726
Creditors: amounts falling due within one year 13 (633,364) (1,046,093)
Net current liabilities (71,858) (476,367)
Total assets less current liabilities 173,238 {236,717)
Net assets/(lizbilities) 173,238 (236,717)
Capital and reserves
Called up share capital 18 - -
Share Premium Account - -
Other reserves 13,965 13,965
Profit and Loss Account 159,273 (250,682)
Total shareholders’ funds/(deficit) 173,238 (236,717)

The notes on pages 19 to 38 form part of these financial statements.

In accordance with Section 408 of the Companies Act 2006, the Company is exempl from the requirement to present its own
income staternent and statement of comprehensive income. The Company's profit for the year was £409,955,000 (2020:
£21,398,000 profit), included in this amount are dividends received of £410,786,693 (2020: £nil).
The financial staterments on pages 13 to 38 were approved by the Board of Directors on BMar2l g signed on their behalf
by:

QDCI‘JSE ned by:

(Z~

7T0CIET 158856447
T W Major
Director
Company Registration Number: 06405600



DocuSign Envelope |1D: 28626D28-C28C-44E1-86C1-BB7138D21E2A

EMI Music Publishing Finance (UK) Limited
Consolidated Statement of Changes in Equity

Year ended 31 March 2021

Company Registration Number 06405600

Called up Share Other  Profit and Total
share Premium reserves Loss Account shareholders’
capital Account funds
Note £'000 £000 £000 £'000 £'000
Balance at 1 April 2019 5,651 753 242.286 12,482 261,172
Total comprehensive income for the year
Profit for the financial year - - - 60,014 60.014
Total comprehensive income for the year - - - 60,014 60,014
Transactions with owners, recorded directly
in equity
Issue of shares 18 173,222 - (169,397) - 3,825
Capital reduction 18 (178,873) (733} - 179,626 -
Total contributions by and distributions to
owners (5,651) {753) (169,397) 179,626 3,825
Balance at 31 March 2020 - - 72,889 252,122 325,011
Balance at 1 April 2020 - - 72,889 252,122 32501
Total comprehensive income for the year
Profit for the tinancial year - - - 30,368 30,368
Total comprehensive income for the year - - - 30,368 30,368
Balance at 31 March 2021 - - 72,889 282,490 355,379

The notes on pages 19 to 38 form part of these financial statements.
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EMI Music Publishing Finance (UK) Limited
Company Statement of Changes in Equity

Year ended 31 March 2021

Company Registration Numbcr 06405600

Called up Share Other  Profit and Total
share Premium reserves Loss Account shareholders'
capital Account (deficit)/funds
Note £'000 £'000 £'000 £'000 £'600
Balance at 1 April 2019 5,651 733 183,362 (431,706) {261,940)
Total comprehensive income for the year
Profit for the financial year - - - 21,398 21,398
Total comprehensive income for the year - - - 21,398 21,398
Transactions with owners, recorded directly
in equity
[ssue of shares 18 173,222 - (169,397) - 3,825
Capital reduction 18 (£78.873) (753) - 179,626 -
Total contributions by and distributions to
owners (5,651) (753) (169,397} 179,626 3,825
Balance at 31 March 2020 - - [3,965 (250,682) (236,717)
Balance at 1 April 2020 - - 13,965 (250,682) (236,717)
Total comprehensive income for the year
Profit for the financial year - - - 409,955 409,955
Total comprehensive income for the year - - - 409,955 409,955
Balance at 31 March 2021 - - 13,965 159,273 173,238

The notcs on pages 19 to 38 form part of these financial statements.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Consolidated Cash Flow Statement

Year ended 31 March 2021

2021 2020
Note £'000 £000
Cash flows from operating activities
Profit for the year 30,368 60,014
Adjustments for:
Amortisation of intangible fixed assets 10 2,016 1,231
Depreciation of tangible fixed assets 11 49 162
Interest receivable and similar income 7 {16,316) (23,165)
Interest payable and similar charges 8 5,113 11,555
Foreign exchange gain 7 (1,719) (32,733)
Other income 7 (296) -
Taxation 9 6,900 15,971
Other adjustment (391) -
31,724 33,035
Increase in debtors (8,268) (590,176)
(Decrease)/Increase in creditors due within one year (26,388) 582,057
Decrease in creditors due after more than one year - (561,259)
(2,932) (536,343)
Tax paid (7,429) (19,983)
Net cash used in operating activities (10,361) (356,326)
Cash flows from investing activities
Acquisition of intangible assets 10 (1,576) (17.877)
Net cash used in investing activities (1,570) (17,871
Cash flows from financing activities
Repayment of leans from fellow group undertakings (106,838) -
Drawdowns of new loans 97,999 607,355
Intcrest paid (246) -
Issue of share capital 18 - 3.825
Net cash generated from financing activities (9,085) 611,380
Net (decrease)/increase in cash and cash cquivalents {21,016) 37,177
Cash and cash equivalents at 1 April 61,451 24,274
Cash and cash equivalents at 31 March 40,435 61,451

The notes on pages 19 1o 38 form part of these financial statcments.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Notes to the Financial Statements

Year ended 31 March 2021

1 Accounting policies

EMI Music Publishing Finance (UK) Limited ("the Company"} ts a private company limited by shares, incorporated,
domiciled and registered in England and Wales in the United Kingdom. The registered number is 06405660 and the
registered address is 22 Berners Street, London, W1T 3LP.

These Group and company financial statements were prepared in accordance with Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland ("FRS 102"), The presentation
currency of these financial statements is sterfing. All amounts in the financial statements have been rounded to the nearest
£1,000.

The parent company is included in the consolidated financial statements, and is considered te be a qualifying entity under
FRS 102 paragraphs 1.8. to 1.12. The following exemptions available under FRS 102 in respect of certain disclosures for
the parent company financial stalements have been applied:

s No separate parent company Cash Flow Statement with related notes is included;
s Kcy Management Personne! compensation has not been inctuded; and

s Certain disclosures required by FRS 102,11 Basic Financial Instruments and FRS 102.12 Qther Financial Instrument
tssucs in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in
these financial statements.

Judgements made by the directors, in the application of these accounting policies that have significant effect on the financial
statements and estimates with a significant risk of material adjustment in the next year are discussed in note 2.

Basis of preparation

These financial statements are prepared under the historical cost convention and in accordance with the Companics Act
2006 and applicable accounting standards in the United Kingdom.

Going concern

The Group made a profit for the financial year of £30,368,000 (2020: £60,014,000 profit), had net current assets of
£335,142,000 (2020: £304,670,000 net current assets) and net assets of £355,379,600 (2020: £325,011,000 net assets) at 31
March 2021,

The financial statements of the EMI Music Publishing Group have been prepared on the going concern basis.

In adopting the going concern basis for preparing these financial statements the Directors have carried out a review of the
business and have assessed the forecast future performance and anticipated cashflows that are expected to arise.

[r performing this assessment, the Directors have considered the Group’s business activities, together with factors likely to
affect its future development and performance, principal risks and uncertainties and ongoing cash requirements of the
business, including the delayed profile of when cash is received from collection societies. These considerations included the
strategic decision of the Directors of the Company to change the nature of the Company’s activities from that of a finance
company to that of a holding company within the Sony Corporation group, with the intent that all intercompany loan
balances would be settled by 31 March 2022, The Directors have alse considered the Group’s access to financial resources
after this change, including from cash and current assets across the period and its ability to meet its liabilitics as they are
expected to fall due. They have also considered the ability and commitment of Sony Corporation, the ultimate parent
company, to provide ongoing financial support to the Group if required, given the significant amounts owed to group
undertakings and the overall reliance on group-wide funding facilities.

[n modeling the impact of severe but plausible downside risks, the Directors have considered the potential impacts arising
from the decline in revenue streams that might arise should similar levels of restrictions come back into place as were
experienced during the height of the COVID-19 pandemic.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Notes to the Financial Statements (continued)

Year ended 31 March 2021

1 Accounting policies (continued)

After reviewing the Group’s financial forecasts and expected working capital position as well as considering the potential
downside risks described above and the ability and intent of Sony Corporation to provide financial support if required, the
Directors are confident the Group has sufficient access to financial resources to continue as a going concern for at lcast 12
months from the date of signing these financial statements. For these reasons the Directors consider that it is appropriate to
continuc to adopt the going concern basis of accounting in preparing the Company’s and Group’s financial statements.

Basis of consolidation

The consolidated financial statcments include the financial statements of the Company and its subsidiary undertakings made
up to 31 March 202t.

A subsidiary is an entity that is controlled by the parent. The results of subsidiary undertakings are included in the
Consolidated Statement of Comprehensive Income from the date that control commences unti! the date that control ceases.
Control is established when the Company has the power to govern the operating and financial policies of an entity so as to
obtain benefits from its activities. [n assessing control, the Group takes into consideration potential voting rights that are

currently exercisable.

An associate is an entity in which the Group has significant influence, but not control, over the operating and financial
policies of the entity. Significant influence is presumed to exist when the investors holds between 20% and 50% of the
equity voting rights.

A joint venture is a contractual arrangement undertaking in which the Group exercises joint control over the operating and
financial policies of the entity. Where the joint venture is carried out through an entity, it is treated as a jointly controlled

entity. The Group’s share of the profits less losses of associates and of jointly controlled entities is included in the
Consolidated Profit and Loss Account and its interest in their net assets is recorded on the Balance Sheet using the equity

method.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own Profit and
[.oss Account. The profit for the year was £409,955,000 (2020: £21,398,000 profit).

In the parent financial statements, investments in subsidiarics, jointly controlled entities and associates are carried at cost
less impairment.

Related party transactions

The Company is exempt under the terms of FRS 102.33 Related Party Disclosures from disclosing related party transactions
with entities that are part of the Sony Corporation group or investees of the Sony Corporation Group provided that any
subsidiary which is party to the transaction is wholly owned by the Group,

Classification of financial instruments issued by the Group

In accordance with FRS 102.22, financial instruments issued by the Group arc treated as equity only to the extent that they
mcet the following two conditions:

¢ they include no contractual obligations upon the Group to deliver cash or other financial assets or to exchange financial
asscts or financial liabilities with another party under conditions that are potentially unfavourable to the Group; and

o where the instrument will or may be settled in the entily's own equity instruments, it is either a non-derivative thal
includes no obligation to deliver a variable number of the entity's own equity instruments or is a derivative that will be
settled by the entity exchanging a fixed amount of cash or other financial assets for a fixed number of its own equity
instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the instrumcnt
so classified takes the legal form of the entity’s own shares. the amounts presented in these financial statements lor cailed up
share capital and share premium account exclude amounts in relation to those shares.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Notes to the Financial Statements (continued)

Year ended 31 March 2021

1 Accounting policies (continued)

Financial instruments

The company has adopted sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets

Basic financial assets, including trade debtors, cash and bank balances and amounts owed by group undertakings, are
initially recognised at transaction price, nnless the arrangement constitules 1 [inancing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rates of interest. Such assets are subsequently
carried at amortised cost using the effective interest method. At the end of each reporting period financial assets measured at
amortised cost are assessed for objective evidence of impairment. If an asset is impaired the impairment loss is the
difference between the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment is recognised in profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows [rom the assets expire or are settled, or (b)
substantiaily all the risk and regards of the ownership of the asset are transferred to another party or (c) control of the asset
has been transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated third party
without imposing additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other creditors and amounts owed to group undertakings are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at a present value of the future receipts discounted at a market rate of interest. Debt instruments are subsequently
carried at amortised cost, using the effective interest rate method. Trade creditors are obligations to pay for goods or services
that have been acguired in the ordinary course of business from suppliers. Accounts payable are classified as current
liabilities if the company does not have an unconditionai right, at the end of the reporting period, to defer settlement of the
creditor for at least twelve months after the reporting date. If there is an unconditional right to defer settlement for at least
twelve months after the reporting date, they are presented as non-current liabilities. Trade creditors are recognised initially at
the transaction price and subsequently measured at amortised cost using the effective interest method.

Trade and other debtors/creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are rccognised initially at transaction price plus atiributable transaction costs. Subsequent to initial recognition they
are measured at amortised cost using the effective interest method, less any impairment losses in the case of rade debitors.
If the arrangement constitutes a financing transaction, for example if payment is deferred beyond normal business terms,
then it is measured at the present value of future payments discounted at a market rate of instrument for a similar debt

instrurment.
Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of tuture payments discounted at a market raie of
intcrest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest
method, less any impairment losses.

Investmenls
Investments in subsidiaries, jointly controlled entities and associates are carried at cost less impairment.
Cash and cash equivalents

Cash and cash equivalents comprise cash balances and cail deposits. Bank overdrafts that are repayable on demand and form
an intcgral parl of the Company’s cash management are included as a compenent of cash and cash equivalents for the
purpose only of the cash flow statement.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06403600

Notes to the Financial Statements (continued)

Year ended 31 March 2021

1

Accounting policies (continued)

Intangible assets

Copyrights that are acquired by the Group are stated at cost less accumulaled amortisation and accumulated impairment
losses.

Amortisation

Amortisation is charged to the Statement of Comprehensive lucorme on a straight-line basis over the purchased rights in
copyrights with reference 1o the licence period or estimated periods that the Company intends to derive future economic
benefits from the use of the assets. Intangible assets are amortised from the date they arc available for use. The estimated

useful tives are as follows:
s Copyrights 5 - 20 years

The Company reviews the amortisation period and method at least annually and where events and circumstances indicate
that the useful life may have changed since the last reporting date these are amended. Periodic review could potentially
result in a change in amortisable lives and residual values and thercfore, amortisation expenses in the future periods.

[atangible assets are tested for impairment in accordance with section 27 mpairment of assets, when there is an indication
that an intangible asset may be impaired.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
The Company assesses at each reporting date whether tangible fixed assets are impaired.

Depreciation

Depreciation is charged to the Profit and Loss Account on a straight-line basis over the estimated useful lives at each
tangible fixed asset.

The estimated useful lives are as follows:

« Computer equipment software S years
¢ Office machinery, furniture and fitlings 5-10 years
e Fixtures and fittings 5-10 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change since last
annual reporting date in the pattern by which the Company expects to consume an asset’s future economic benefits.

Impairment
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether there
is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss event has
occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash
flows of that asset that can be estimated reliably.

An impairment loss in respecl of a financial assct measured at amortised cost is calculated as the difference between its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective interest
rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference between its
carrying amount and the best estimate of the amount that the Company would receive for the asset if it were to be sold at the
reporting date. Interest on the impaired asset continues to be recognised through the unwinding of the discount. Impairment
iosses arc rceognised in profit or loss. When a subsequent event causes the amount of impairment loss to decrease, the
decrease in impairment loss is reversed through profit or loss.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Notes to the Financial Statements (continued)

Year ended 31 March 2021

1 Accounting policies (continued)

Non-financial assets

The carrying amounts of the Company’s non-financial assets other than deferred tax assets, are reviewed at each reporting
date to determine whether there is any indication of impairment. Tf any such indication exists, then the asset’s recoverable
amount is estimated. The recoverable amount of an assct is the greater of its value in use and its fair value less costs to scll.
In assessing value in use, the estimated future cash flows arc discounled to their present value using a pre-tax discount ratc
that reflects current market asscssments of the time value of money and the risks specific to the asset. For the purpose of
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows ol other assets or groups of
assets (the “cash-generating unit™). An impairment loss is recognised if the carrying amount of an asset exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss.

Employee benefits
Defined contribution plans and other long term employee benefits

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions inte a
separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions to
defined contribution pension plans arc recognised as an expense in the Profit and Loss Account in the periods during which
services are rendered by employees.

Turnover

The Group’s turnover is wholly attributable to its principal activity and the directors do not believe that any part of the
Group's worldwide market is significantly different from any other.

Turnover consists of income from copyrights and is recorded when reported to the Group by the relevant source, or when
the Company reasonably cstimates that the income has becn earned from a relevant source. The Group's Cash to accrual
represents  accrued royally income which relates to the current financial year. The accrued income is based on royalty
income that is received post year but performance obligations related to the year ended 31 March 2021, Turnover is stated
after deducting all sales commissions and any sales related taxes levied on turnover.

Taxation
Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the Profit and L.oss Account

except to the exient that it relates to items recognised directly in Equity or Other Comprehensive Income, in whick case it is
recognised directly in Equity or Other Comprehensive [ncome.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates cnacted or
substantively enacted at the Balance Sheet date, and any adjustment to tax payabie in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in the financial statements. The following timing difterences are
not provided for:

» differences between accumulated depreciation and tax allowances for the cost of a fixed asset if and when all
conditions for retaining the tax allowances have been met; and

« differences relating to investments in subsidiaries associates and joint venturcs, to the extent that it is not probable that
they will reverse in the forcseeable future and the reporting entity is able to control the reversal of the timing
difference.

Deferred tax is not recognised on permanent differences arising because certain types of income or expense are non-taxable
or are disallowable for tax or because certain tax charges or allowances are greater or smaller than the corresponding income

Or eXpense.

Deferred tax is measured al the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the Balance Sheet date. Delerred tax balances are not discounted,

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probablc that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600

Notes to the Financial Statements (continued)

Year ended 31 March 2021

1

Accounting policies (continued)

Foreign currencies

Transactions in foreign currencies are translated to the Group Companies' functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the Balance Sheet
date are retranslated to the functional currency at the forcign exchange raie ruling at that date. Non-monetary assets and
liabilities that arc measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date
of the transaction. Non-monetary assets and liabilities denominated in foreign currcncies Ut are stated at tar value arce
retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined. Foreign
exchange differences arising on translation are recognised in the Profit and Loss Account.

Expenses
Interest receivable and Interest payable

Interest payable and similar expenses include intcrest payable and net foreign exchange losses that are recognised in the
Profit and Loss Account (see foreign currency accounting policy).

Other interest receivable and similar income include interest receivable on funds invested and net foreign exchange gains.

Interest income and interest payable are recognised in profit or loss as they accrue, using the effcctive interest method.
Foreign currency gains or losses are reported on a net basis.

Royaity advances

Royalties due to & composer are credited against the outstanding advance in the year of receipt until the amount of the
advance is extinguished. If it is thought that future carnings will not amount to the written-value of an advance, a provision
for the estimated shortfall will be raised. Advances are included in prepayments as recoverable within one year, on the basis
the advance could theoretically be fully recouped in the following year and the exact aging profile is unknown.
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EMI Music Publishing Finance (UK) Limited Company Registration Number 06405600
Notes to the Financial Statements {continued)

Year ended 31 March 2021

2 Accounting estimates and judgements

The Group and Company makes estimates and judgements conceming the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and judgements that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.

Impairment of investments in subsidiaries and non-financial assets

The Company conducts impaizinenl reviews of investments in subsidiaries and non-financial assets whenever ecvents or
changes in circumstances indicate that their carrying amounts may not be recoverable or tests for impairment annually in
accordance with the relevant accounting standards. Determining whether an asset is impaired requires an estimation of the
recoverable amount, which requires the Company to estimate the value in use which is based on future cash flows, and a
suitabte discount rate in order to calculate the present value. Where the estimated future cash flows are less than the carrying
value of the investment, an impairment loss would arise. Management believe that any reasonable possible changes in the
assumptions used in the impairment reviews would not affect management’s view on impairment at current year end. Refer
Note 12.

Accrued royalties

The Company uses estimates to calculate writer royalties in respect of revenue that has not yet been processed. This is
estimated based on historical actual rates. Refer Note 13.

Recoverability of writer advances

A provision is recognised against an advance made to a writer where the expected future earnings of the associated works of
that writer do not support the net value of the advance. Advances to writers who are deemed to be unproven at the time of
the advance are fully provided for at that time. A further review of the recoverability of unproven and proven writers is
undertaken at the end of the period, and an additional adjustment to the provision may be made at this point. The movement
in this provision expensed to the Profit and Loss Account in the year was £2,872k (2020: £2,815k). Refer Note 15,

Cash to accrual

The Group's Cash to accrual represents accrued royalty income which relates to the current financial year. The accrued
income is based on royalty income that is reccived post year but where performance obligations related to the year ended 31
March 2021. An associated royalty expense due to writers is also estimated and accrued based on actual royalty rates
previously incurred. Refer Note 15.

Amortisation and impairment of intangible assets

The Group determines the estimated useful lives, residual values and related amortisation charges for its purchased rights in
copyrights with reference to their licence periods or estimated periods that the Group intends to derive future economic
benefits from the use of these assets. Management will revise the amortisation charge where useful lives or residual values
arc materially different from those previously estimated and recognise impairments where the carrying value of the
intangible assets is no longer believed to be recoverable. Actual economic lives may differ from estimated usetul lives and
actual residual values may differ from estimated residual vatues. Periodic review could potentially result in a change in
amortisable lives, residual values and recoverable amounts of intangible assets and therefore significantly different
amortisation expenses or impairments could arise in the future periods. Refer Note 10.
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3 Turnover

The turnover is atiributable to the one principal activity of the Group.

An analysis of turnover by geographical market is given below:

United Kingdom
Europe

USA

Rest of the World

4 Operating profit

Included in operating profit is the following:

Auditors' remuneration - audit of these financial statements
Amortisation of intangible assets
Depreciation of tangiblc fixed assels

2021 2020
£'000 £'000
54,865 67,445
88,821 103,564
34,430 39,519
19,153 18,473
197,269 229,001
2021 2020
£'0600 £'000
151 128
2,016 1,231
49 162

Cost recharges of £9,801,750 {2020: £13,278,934) due to other group companies are included in administrative expenses in

the Profit and Loss Account in respect of salaries and wages, rent and overheads and other administrative expenses.

5 Directors’ remuneration

The Directors, who were also the Key Management Personne! of the Company, received no direct remuneration {rom the
Company during the year (2020: £nil). The UK Directors were remunerated by Sony Music Publishing (UK) Limited.
corresponding costs are approptiately borne by the company. The US Directors were remunerated by Sony Music Holdings

[nc.
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6 Staff numbers and costs

The monthly average number of persons employed by the Group {including Directors) during the year, analysed by category,
was as follows:

Group 2021 2020
Number Number

Marketing and professional divisions 36 36
Service divisions 31 34
67 70

The aggregate payroll costs of these persons were as follows:

2021 2020
£'000 £000
Wages and salaries 4,945 6,822
Social security costs 592 894
Gther pension costs 364 433
5,901 8,149

A portion of salary costs are recharged and shared with other group companies Of the total amount, an amount of £6,356k
(2020 £8,064k) has been recharged from Sony Music Publishing (CK) Limited and Sony/ATV Music Publishing Limited
and £1,269k (2020 £2,058k) from Sony/ATV Music Publishing Europe Limited.

Company
The Company had no employees (2020: none).

Salary and wages are borne by another group Company and a portion of the costs are recharged to the Company.

7 [nterest receivable and similar income

2021 2020

£000 £000

Foreign exchange gains 1,719 32,733
Interest receivable from Group undertakings 10,316 23,165
Other income 296 -
12,331 55,898
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8 [nterest payable and similar expense

2021 2020
£000 £000
[nterest payable to Group undertakings 5,113 11.555
Other interest payablc 40 -
5,153 11,555
9  Tax on profit
Total tax recognised in the Consolidated Statement of Comprehensive Income
2021 2020
£°000 £000
Current tax
Current tax on profit for the year 7,212 13,514
Adjustments in respect of prior years (1,006) -
Foreign tax suffered 1,130 1,335
Current foreign withholding tax (575) -
Total current tax 6,761 14,849
Deferred tax
Origination and reversal of timing differences 139 2,581
Adjustments in respect of prior years - (1,139}
Effect of changes in tax rates - (320)
Total deferred tax 139 1,122
Total tax 6,900 15,971

All taxation for current and prior year has been recognised directly in the Profit and Loss Account. No amounts have been
recognised in Other Comprehensive Income or directly in Equity.
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9  Taxation on profit - continued

Reconciliation of effective tax rate

Tax asscssed for the year is lower (2020: higher) than the standard rate of corporation
March 2021 of 19% (2020: 19%). The differences are explained below:

Profit for the year
Total tax expense

Profit before taxation

Tax using the UK corporation tax rate of 19% (2020: 19%)
Effect of:

Expenses not deductible for tax purposes

Income not taxable

FForeign tax suffered

Overseas taxes

Adjustments in respect of prior years

Losses

Deferred tax not recognised

Effect of changes in tax rates

Total tax expense included in profit or loss

Unrecognised deferred tax asset

tax in the UK for the year ended 31

2021 2020
£'000 £000
30,368 60,014
6,900 15,971
37,268 75,985
7,081 14,437
425 29,573
(67) (29,535)
- 466
555 -
(1,006) 1313
- 33
(38) 4
- (320
6,900 15,971

At the Balance Sheet date the Group had an unrecognised deferred tax asset of £88,188 {2020: £nil) in relation to tax

deductions as a result of excess interest deductions and capital allowances avaitable for offset against future profits.

Factors affecting future tax charge

The standard rate of tax applied to reported profit on ordinary activities is 19% (2020: 19%). The March 2020 Budget
announced that a rate of 19% would continue to apply with effect from 1 April 2020, and this change was substantively
enacted on 17 March 2020. In the Spring Budget in 2021, the Government announced that from 1 April 2023 the
corporation tax rate witl increase to 25%. Since, the proposal to increase the rate at 25% had not been substantively enacted

at the balance sheet date, its effects are not included in these financial statements.
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10 [ntangible assets
Group
Cost
At 1 April 2020
Additions
Adjustments
At 31 March 2021
Accumulated amortisation
At 1 April 2020
Amortisation for the year
Adjustments

At 31 March 2021

Net book vaiue
At 31 March 2021

At 31 March 2020
The Company has no intangible assets.
11  Tangible assets

Group

Cost
At T April 2020
Disposal

At 31 March 2021
Accumulated depreciation

At 1 April 2020

Depreciation charge for the year
Disposals

At 31 March 2021

Net book value
At 31 March 2621

At 31 March 2020

Copyrights
£000
57,523
1,570
(628)
58,465
37,231
2,016
(1,019)
38,228
20,237
20,292
Office  Fixtures and Computer Total
machinery, fittings equipment
furniture and software
fittings
£'000 £'000 £'000 £000
160 1,158 4.645 5,963
(160) (1,158) (4,645) (5,963)
157 1,112 4,645 3914
3 46 - 49
(160) (1,158} (4,645) (3,963)
3 46 - 49

The Group and Company has no tangible fixed assets for current year.
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12  Investments

Company Shares in group
undertakings
£000

Cost
At 1 April 2620 239,650
Addition 5,446

At 31 March 2021 245,096

Net book value
At 31 March 2021 245,096

At 31 March 2020 239,650

In the opinion of the Directors, the aggregate value of the investments is at least equal to their carrying value.

Principal subsidiary undertakings

The subsidiary undertakings listed below are exempt from the Companies Act 2006 requirements relating to the audit of
their individual financiai statements by virtue of Section 479A of the Act as this Company has guaranteed the subsidiary
Companies under Section 479C of the Act,

The Company has the following investments in subsidiaries, associates and joint ventures whose activity is that of music

publishing.
Subsidiary undertaking Countryof Company Class of Ownership Ownership
Incorporation number share held 2021 2020
Yo %
EMI Music Publishing Limited (A} )T UK 00594758  Ordinary 100 100
EMI Songs Limited (At UK 00874639  Ordinary 100 100
EMI Music Publishing Tunes Limited {A)t UK 01782046  Ordinary 100 100
EMI United Partnership Limited (A)¥ UK 01688838  Ordinary 100 100
EMI Music Publishing Europe Limited (A)T UK 00291686  Ordinary 100 100
EMI MP UK Spareco 167 Limited (BXCH2)* UK 06449766  Ordinary - 100
Acton Green Music Limited (A) UK 01186681  Ordinary 160 100
Bardell Smith Publishing Limited (A} UK 01182469  Ordinary 100 100
Cinderella Music Limited (B3 C) UK 00722348  Ordinary 100 100
E?:f;te(];d(f;c Publishing Copyright Holdings UK 02200692  Ordinary 100 100
EMI Melodies Limited (A) UK 01512980  Ordinary 100 100
Laurel Music Company Limited {B)(C) UK 00657872  Ordinary 100 100
Lorna Music Company Limited (B)C) UK 00667372 Ordinary 100 100
Mercury Music Co Limited (BHC) UK 00570882  Ordinary 100 100
Maotor Music Limited (A) UK 01318708  Ordinary 100 100
And Son Music Limited {A) UK 01305920 Ordinary 100 100
Ardmore & Beechwood Limited {A) UK 00606756  Ordinary 100 100
B.Feldman & Co. Limited (A) UK 00414515  Ordinary 100 100

Berry Music Co Limited (B)C) UK 00543038  Ordinary 100 100
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12

Envestments (continued)

Subsidiary undertaking

Big Ben Music Limited (A)

Rict Music Limited (B )} C)

Dix Limited (BXC)

Donna Music Limited (B} C)

EMI Film & Theatre Music Limited (A)
EMI Harmonies Limited (A)

L:MI Music Publishing Mills Music Limited
(BYC)

EMI Multimood Music Limited (BY(C)
Francis Day & Hunter Limited (A)

General Music UK Limited (A)

Gloucester Place Music Limited {A)

Hit & Run Music (Publishing) Limited (A)
Arcadia 99 Limited (A)

Charisma Music Publishing Co. Limited{The}
(A)

K.P.M. Music Limited (A)

DGi Library Limited (A)

The Ded Good Music Library Limited (A}
Keith Prowse Music Publishing Company
Limited (A)

Lawrence Wright Music Company Limited
(BYC)

Levels Songs Limited {A)

Music House (International) Limited (A}
Nisbet and Beck Music Limited (A}

Sam Fox Publishing Company (London) Limited
(BYC)

Screen Gems-EMI Music Limited (BYC)
Peter Maurice Music Company Limited(The) (A}
Themes International {(Music) Limited {A)
Delabel Music Publishing (UK) Limited (A)
Robbins Music Corporation Limited (B} C)
Peers Music Limited (A)

Play Musictinder Limited (B)(C)

Purple Fox Limited (A)

Purple Firefly Limited (B)C)

Manchester Music [Limited (BYXC)

EMI Paradise Music Limited*

Touch it Music Production Limited (A)
Moss Rose Music Limited (A}

Jump Music Limited (A)

Country of
incorporation

UK
UK
UK
UK
UK
UK

UK

UK
UK
UK
UK
UK
UK

UK
UK
UK
UK

UK

UK
UK
UK
UK

UK

UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK

01013566
01835949
00184742
00835501
00970812
00970422

00746968

00746959
00203742
01840398
01492239
01333197
02041330

01211507

00660023
04617391
03426791

00553066

00269300

16607524
01994142
01383392

00217080

00188714
00250282
01090387
04128736
00511653
00730403
04302889
07931838
07968779
00871015
00691827
05883398
00787741
09830644

held

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary

Ordinary

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

2021

%

100
100
160
160
100
100

100

100
100
100
100
100
100

100

100
100
100

100

100

100
100
100

100

100
100
100
100
100
100
100
100
100
100
67

100
100

100

2020

Yo

100
100
100

100

160
100
100
100
100
100

100

100
100
100

100

100

100
100
i00

160

100
100
100
100
100
100
100
100
100
100
67

100
100

Company Class of share Ownership  Ownership
number

100
100
100

100
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12 Investments (continued)

(A) Subsidiaries that are exempl from audit by virtue of S479A of the Companies Act 2006.

(B) Dormant subsidiaries that are exempt from preparing individual financial statements by virtue of $S394A of the

Companies Act 2006.

(C) Dormant subsidiaries that arc exempt trom filing with the registrar individual financial statements by virtue of S448A

of the Companies Act 2006.
T  Directly owned.

*  Ordinary share capital held (where different to voting righis held) by EMI Music Publishing Limited or its subsidiary
undertakings. EMI Paradise Music Limited (50% of share capital held) is included as a subsidiary since EMI Music
Publishing Limited has contro| through the proportion of voting rights held (67%).

During the year:

(1) On 1 April 2020, the Company reccived a dividend of £5,445,758 from LEMI Music Publishing [.imited. Subsequently,
EMI Music Publishing Limited issued 5,445,758 shares of £1.00 each to LMI Music Publishing Finance (UK) Limited in
exchange for an intercompany receivable in the total amount of £5,445,758. Such issuance of additional shares has led to
EMI Music Publishing Finance (LK) Limited owning 86.639.786 ordinary shares.

(2) Oa 7 April 2020, EMI MP UK Spareco 167 Limited a 100% wholly owned subsidiary was voluntarily struck off by the

Company.

The following are the principal undertakings in which the Company’s interest as at 31 March 2021 is more than 20%, and

whose activity is that of music publishing.

Country of
Incorperation share held

Associated undertakings - associates

Box & Cox Publications Limited {A) UK
British Lion Music Limited (A) UK
Hermusic Limited UK

Associated undertakings - joint ventures
Kennedy Street Music Limited UK

Class of

Ordinary
Ordinary
Ordinary

Ordinary

2021

%o

24
40
40

50

%

24
40
40

50

Ownership Ownership
2620

The registered office address of all subsidiary and associated undertakings incorporated in the UK is 22 Berners Street,

London, WI1T 3LP.

[P¥)

tad
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13 Debtors

Group

Trade debtors

Amounts owed by Group undertakings
Other debtors

Deferred tax asset (see note 16)
Prepayments and accrued income

Due within one year

Trade debtors are stated after provision for impairment of £322k (2020: £236k)

Company

Amounts owed by Group undertakings
Taxation and social security

Due within one year

2021 2020
£'000 £000
6,381 9,422

765,287 738,516
. 52

324 463
141,988 149,642
913,980 898,095
913,980 898,095

2021 2020

£'000 £000
557,211 558.564
3,419 128
560,630 558,692
560,630 558,692
560,630 558,692

Amounts owed by group undertakings are unsecured, bear interest at 2.0% - 3.0% for both the years and have ioan terms of

| year.

Prepayments and accrued income amounts relate to advances paid to artists less the provisions made against thosc balances,

and an estimate of accrued income at the Balance Sheet date.
14 Cash at bank and in hand

Group

Cash at bank and in hand

Company

Cash at bank and in hand

2021 2020
£0060 £000
40,435 61,451
2021 2020
£'000 £'000
876 11,034
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15

16

Creditors: amounts falling due within one year

Group

Trade creditors

Amounts owed to Gronp undertakings
Taxation and social security

Accruals and deferred income

Company

Amounts owed 1o Group undertakings

2021 2020
£'000 £1000
165,885 192,258
446,552 450,352
4,058 9,041
2,778 3,225
619,273 654,876
2021 2020
£'000 £'000
633,364 1,046,093
633,364 1,046,093

Amounts owed to Group undertakings are unsecured, bear interest at 1.5% - 3.0% for both the years and have a 1 year term

for repayment.

On 15 May 2020, the Company reccived a dividend of £410,786,693 from EMI Music Publishing Limited. The Company
has offset the amount of dividend against the intercompany loan with EMI Music Publishing Limited.

Deferred tax assets
Deferred tax assets are attributable to the following:

Group

Fixed asset timing differences
Short term timing differences

Net tax asscts

Company

Unused tax losscs

Net tax assets

Assets
2021 2020
£'000 £000
(275) (340}
(49) (123)
(324) (463)
Assets
2021 2020
£'000 £'000
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17

18

Employee benefit

Defined contribution scheme

The Group operates a defined contribuition pension scheme, The pension cost charge for the year represents contributions
payable by the Group to the scheme and amounted to £3635,000 (2020: £433,000).

There were no outstanding or prepaid contributions at either the beginning or end of the financial year.

Capital and reserves

Share capital 2021 2020
Allotted and called up

178,872,561 (2020: 178,872,561) Ordinary shares of £0.00000000559057238522 each (2020: 1 1
£0.00000000559057238522 each)

On 25 October 2019, the Company issued 3,825,026 Ordinary shares at a par value of £1, which was fully paid on issue.

On 13 December 2019, the Company issued 169,396,717 Ordinary shares at a par value of £1. This was satisfied by the
conversion of capital contributions of £169,396,717 included within Other reserves.

On 13 December 2019, the share capital of thc Company was reduced by £179,625,999, by cancelling and repaying paid up
capital to the extent of £0.999999994409428 (total £178,872,560) on each issued Ordinary share reducing the nominal value
of each share from £1 to £0.00000000559057238522 and cancelling the Sharc Premium Account of £753,439, with the
reduction credited to the Profit and Loss Account.

Distributable reserves increased by £179,625,999 in the prior year, as a resuit of a reduction of the Company's Share Capital
and Share Premium Account in accordance with Section 641 of the Companies Act 2006.

The holders of ordinary shares are cntitled to receive dividends as declared from time to time and are entitled to one vote per
share at meetings of the Company.

Reserves

Called up share capital

Represents the nominal value of shares issued.

Share Premium Account

Represents the excess paid over the nominal value of shares issued.

Profit and Loss Account

Represents the reserves for net gains and losses recognised in the Profit and [.oss Account.
Other reserves

Represents capital contributions.
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19 Net debt analysis
The below is an analysis of changes in net debt of the Group from the beginning to the end of the current reporting period:
Group Borrowings Subtotal Cash and cash Net debt
due within one equivalents
year
£'000 £'000 £'000 £'000
Balance at 1 April 2020 {450.352) (4350,352) 61,451 {388,901)
Cash flows 30,757 30,757 (21,016) 9,741
Other loan adjustments (4,993) {(4,993) - (4.993)
New toans issued (21,672) (21,672) - (21,672)
{nterest charged - not paid {5.113) (5,113) - (5,113)
Interest charged - paid 246 246 - 246
Effect of movements in foreign exchange 4,575 4,575 - 4,575
Balance as 31 March 2021 (446,552) (446,552) 40,435 (406,117)
20 Financial Commitments and Contingencies
At 31 March the Company had annual commitments and contingencies related to future artist advances expiring as follows:
2021 2020
£000 £'000
Within one year 26,299 25,478
Within two to five years 64,626 12,693
90,925 38,171
21 Related parties
[he Company is cxempt under the terms of FRS 102.33 Related Party Disclosures from disclosing related party transactions
with entities that are part of the Sony Corporation group or investees of the Sony Corporation Group provided that any
subsidiary which is party to the transaction is wholly owned by the Group.
22 Ultimate parent company and parent company of larger group

The immediate parent undertaking and controlling party of the Company is Sony Music Publishing (UK) Limited, 22
Berners Street. Londen. United Kingdem., WI1T 3LP. Company registered in England and Wales in the United Kingdom.

The largest and smallest group in which the results of the Company are consolidated is that headed by Sony Corporation is
also the ultimate parent undertaking. The consolidated financial statements of these groups are available to the public and

may be obtained from 1-7-1 Konan Minato-ku, Tokyo, Japan, 108-0075.
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23 Subsequent events

Following the end of the financial year, the Directors of the Company have made a strategic decision to reduce the
Company’s trading activities and as a result, the company scttled all the intercompany toan balances of £20,746,178.
Therefore, the Company's principal activity will change from a finance company to that of a holding company in the Sony
Corporation: Group.



