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Van Leeuwen Limited

Strategic report
For the year ended 31 December 2018

The directors present their strategic report for the year ended 31 December 2018.

Principal activities and review of the business

The principal activity of the company is that of steel stockholders, selling mainly to customers in the Industry and Energy sector.

Demand from the Industrial customers remained at the increased levels witnessed at the end of 2017. Van Leeuwen Ltd saw a slight improvement in
activity levels from customers trading in the Energy Sector. Price levels on the company’s core products continued to increase early 2018 and stabilised
in the second half of the year.

Financial key performance indicators

The directors consider the key performance indicators of the business to be turnover and operating profit.

The company turnover increased by 25% on its continuing activities compared to the previous year for the reasons out lined above, The gross profit
percentage decreased to 26% compared to previous year 29% due a change in product mix.

Overall, an operating profit of £971,000 was generated from the continuing activities compared to an operating loss of £320,000 for the previous year due
to the OPEX saving of restructure and increase of trading volume. The increased trading volume is driven by company strategy of recovering business of
core accounts. .

Other key performance indicators

The average number of employees decreased from 87 in 2017 to 79 due to the restructure of operation in 2017.

Principal risks and uncertainties

The company manages competitive trading risk by providing added value services to its customer base, having fast response times not only in supplying
products but in handling all customer queries, and by maintaining strong relationships with its customers.

Appropriate credit control procedures are followed where credit risk is perceived for example, the company carefully assesses credit limit per customer
and aim to get 90% of debt insured.

The company’s functional currency is Sterling, but certain sales and purchases are carried out in Euros and US Dollars. Some currency transactions are
covered by forward currency contracts to minimise risk in this area but at the year-end hedges are minimal therefore there is exposure to foreign currency

movements.
<

The liquidity ratio is 1:1 which indicates a good position on liquidity, with external short term creditors and bank overdraft covered by receivables and
cash. i

There are no other material exposures of the company relating to price risk and cash flow risk which is material for the assessment of the assets, liabilities,
financial position and profit of the company. .

The uncertainty surrounding Brexit continues to cast a shadow over UK manufacturing. The main risk we foresee at the moment is potential delay of

input due to custom declare process and also potential cost increase due to trade tariffs. However, we have strong stock levels and experience importing
goods from outside of the EU that will help mitigate risk to our customer base if required.

This report was approved by the board on 14th August 2019 and signed on its behalf.

/“uz/b/\ l/ -

K K Bowling
Director
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Van Leeuwen Limited

Director’s report
For the year ended 31 December 2018

The directors present their report and the financial statements for the year ended 31 December 2018. As permitted by the Companies Act there are certain
items which are included in the Strategic report which should be included in the Directors report.

Results and dividends

The Profit for the year, after taxation, amounted to £999,000 (2017: loss of £53,000).

The directors do not recommend a final dividend (2017: £nil).

Directors

The directors who served during the year and up to the date of signing the financial statements were:

K K Bowling
J F Weerstra

Future developments

Trade from Van Leeuwen’s Industrial customers has reduced slightly during the first half of 2019 and is expected to remain at these levels through the
rest of the year and into 2020. Following the formation of the groups Global Project Organisation, the company expect to benefit from the addition of UK
lead CAPEX projects into the Energy sector during the second half of 2019 and beyond. At current trading levels and continued control of operating
expenditure, management is confident that Van Leeuwen Limited will remain at similar profit levels to 2018.

Going concern

The company supplies to a number of industries but a large proportion of its sales are ultimately to the construction, agricultural and energy markets. As a
result company revenues are subject to changes in demand for these products. The current economic environment is stable for construction and
agricultural equipment manufacturers. Demand from the Oil & Gas sector is less predictable, however it is management’s opinion that activity will
improve from current trading levels following lack of investment in this area over the last several years. In addition the company is subject to fluctuations
in purchase prices although these are mitigated by passing these on in the sales price.

The directors of the company have considered the expected revenue arising from sales to customers and the company’s ongoing operational expenditure
together with any other required expenditure. In doing this, the company has considered how it can minimise costs and maximise revenues and actions
that would be required to affect these. In particular, they have considered the impact of changes in forecast volumes from key customers and the impact
of changes in purchase prices. They have also considered the funds available to them and based on the plans that are in place, they have concluded that
appropriate funds will be available to the company for the foreseeable future.

As a result, the company’s directors have concluded that it is appropriate that these financial statements are prepared and presented using the going
concern principal.

Disclosure of information to auditors

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information, being information needed by
the auditor in connection with preparing its report, of which the auditor is unaware. Having made inquiries of fellow directors and the company's auditor,
each director has taken all the steps that he/she is obliged to take as a director in order to make himself/herself aware of any relevant audit information
and to establish that the auditor is aware of that information.

Auditors

The auditors, Emst & Young LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

This report was approved by the board on 14th August 2019 and signed on its behalf.

) /\ /

K K Bowling
Director

Directors' responsibilities statement
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Van Leeuwen Limited

For the year ended 31 December 2018

The directors are responsible for preparing the Strategic report, the Directors' report and the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under Company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and explained in the

financial statements; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's transactions and disclose
with reasonable accuracy at any time the financial position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
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Van Leeuwen Limited

Opinion

We have audited the financial statements of Van Leeuwen Limited for the year ended 31 December 2018 which comprise of the Statement of
comprehensive income, the Balance sheet and the Statement of changes in equity and the related notes 1 to 24, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

e  the directors’ use of the going concern basis of accounting in the preparation of the financial statements is no appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the company’s

ability to continue to adopt the going concem basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the Strategic report and the Directors’ report, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in this report, we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If we identify such material inconsistencies or apparent material misstatements, we are required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that there is a
material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

. the Strategic report and the Directors’ report have been prepared in accordance with applicable legal requirements.
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Van Leeuwen Limited

Continued
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not identified material
misstatements in the Strategic report or the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s website at
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our audit work has
been undertaken so that we might state to the company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Ervur s &a\n.ﬂ wP

Lorna McNeil (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
Birmingham

"y Prugust 2019
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Van Leeuwen Limited

Statement of comprehensive income
For the year ended 31 December 2018

Tumover

Cost of sales

Gross profit
Distribution costs

Administrative expenses

Operating profit/(loss)
Interest payable and similar charges

Other finance cost

Profit/(loss) before tax

Tax on profit/loss

Profit/(loss) for the year
Other comprehensive income for the year

Actuarial (loss)/gain on defined benefit pension scheme

Other comprehensive (loss)/income for the year

Total comprehensive income for the year

The notes on pages 9 to 26 form part of these financial statements.

2018 2017

Note £000 £000
3 34,400 27,627
(25,448) (19,628)

8,952 7,999

4,173) (4,460)

(3,808) (3,859)

4 971 (320)
8 0y ()
9 2n 43)
949 (365)

10 50 312
999 (53)

21 (75) 694
(75) 694

_924 641
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Van Leeuwen Limited

Balance sheet
As at 31 December 2018

Note
Fixed assets
Tangible assets 11
Intangible assets 12
Current assets
Stocks 14
Debtors: amounts falling due within one year 15
Cash at bank-and in hand
Creditors: amounts falling due within one year 16
Net current assets
Total assets less current liabilities
Provisions for liabilities
Pension liability 21
Net assets
Capital and reserves
Called up share capital 19
Capital redemption reserve 20

Profit and loss account

Total shareholders funds'

£000

9,655

6,995
829

17,479

(8,664)

2018
£000

856

260

LI16

8,815

9,931

(856)

8,820
6,890
(6,635)

—_ 9015

£000

7,631

6,771
1,319

15,721

(7,995)

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 14™ August 2019

KK éowling
Director
we /\ /

The notes on pages 9 to 26 form part of these financial statement

2017
£000

957

326

1,283

7,726

9,009

(858)

8,151

8,820
6,890
(7,559)

—_ 851
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Van Leeuwen Limited

Statement of changes in equity
For the year ended 31 December 2018

Capital
Called up share redemption Profit and loss
capital reserve account Total equity
£000 £000 £000 £000
At | January 2018 8,820 6,890 (7,559) 8,151
Profit for the year - - 999 999
Actuarial (loss) on pension scheme - - (75) (75)
Other comprehensive (loss) for the year - - (75) (75)
Total comprehensive income for the year - - 924 924
At 31 December 2018 8.820 6.890 (6.635) 9,075
Statement of changes in equity
For the year ended 31 December 2017
Capital
Called up share redemption Profit and loss
capital reserve account Total equity
£000 £000 £000 £000

At | January 2017 8,820 6,890 (8,200) 7,510
Loss for the year - - (53) (53)
Actuarial gain on pension scheme - - 694 694
Other comprehensive income for the year - - 694 694
Total comprehensive income for the year - - 641 641
At 31 December 2017 8.820 6,890 (7.559) 8,151

The notes on pages 9 to 26 form part of these financial statements.
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

1. Accounting policies

1.1

1.2

1.3

14

Basis of preparation of financial statements and statement of compliance
Van Leeuwen Limited is a limited liability company by shares incorporated in England.

The financial statements have been prepared under the historical cost convention and in accordance with Financial Reporting Standard
102, the Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland and the Companies Act 2006.

The company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare Group financial statements as it
and its subsidiary undertakings are included by full consolidation in the group financial statements of its parent. These financial
statements therefore present information about the company as an individual undertaking and not about its group.

The financial statements are prepared in Sterling which is the functional currency of the company and rounded to the nearest £'000.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. It also
requires management to exercise judgment in applying the Company's accounting policies (see note 2).

The following principal accounting policies have been applied:
Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as permitted by the
FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland":

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv),;

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 11 Financial Instruments paragraphs 11.39 to 11.48A;

the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;

the requirements of Section 33 Related Party Disclosures paragraph 33.7, and related party disclosures with other wholly owned
group companies

This information is included in the consolidated financial statements of Van Leeuwen Pipe and Tube Group BV as at 31 December 2018
and these financial statements may be obtained from Lindtsedijk 20, P.O. Box 50, 3330 AB, Zwijndrecht, The Netherlands.

Going concern

The company supplies to a number of industries but a large proportion of its sales are ultimately to the energy and construction markets.
As a result company revenues are subject to changes in demand for these products and the current economic environment has adversely
affected the businesses of the company’s customers and the level of demand for products. Management has taken, and continue to take a
number of actions to reflect this. In addition the company is subject to fluctuations in purchase prices although these are mitigated by
passing these on in sales price.

The directors of the company have considered the expected revenue arising from sales to customers and the company’s ongoing
operational expenditure together with any other required expenditure. In doing this, the company has considered how it can minimise
costs and maximise revenues and actions that would be required to affect these. In particular, they have considered the impact of changes
in forecast volumes from key customers and the impact of changes in purchase prices. They have also considered the funds available to
them and based on the plans that are in place, they have concluded that appropriate funds will be available to the company for the
foreseeable future.

As a result, the company’s directors have concluded that it is appropriate that these financial statements are prepared and presented using
the going concemn principal.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured. Revenue is measured as the fair value of the consideration received or receivable, excluding discounts, rebates, value
added tax and other sales taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of éoods is recognised when risks and rewards transferred to buyer which is normally on dispatch of goods.
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

1. Accounting policies (continued)

L5

1.6

1.7

1.8

1.9

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Freehold buildings - 2% straight line
Short-term leasehold land and buildings - Over the life of the lease
Plant and machinery - 10% pa straight-line
Motor vehicles - 25% pa straight-line
Fixtures and fittings - 20% pa straight-line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, or if there is an
indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the Statement of
comprehensive income.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete and sell. Cost is
based on the weighted average cost basis that includes other cost in bringing the inventories to their present location and condition. Work

in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to its selling price less
costs to complete and sell. The impairment loss is recognised immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured initially at fair value, net of
transaction costs, and are measured subsequently at amortised cost using the effective interest method, less any impairment.

Cash

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on notice of not more than 24 hours.
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

1.

Accounting policies (continued)

1.10

Financial instruments

Debt instruments (other than those wholly repayable or receivable within one year), including loans and other accounts receivable and
payable, are initially measured at present value of the future cash flows and subsequently at amortised cost using the effective interest
method. Debt instruments that are payable or receivable within one year, typically trade payables or receivables, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or received. However if the
arrangements of a short-term instrument constitute a financing transaction, like the payment of a trade debt deferred beyond normal
business terms or financed at a rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate, the
financial asset or liability is measured, initially, at the present value of the future cash flow discounted at a market rate of interest for a
similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for objective evidence of
impairment. If objective evidence of impairment is found, an impairment loss is recognised in the statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference between an asset's carrying amount and
the present value of estimated cash flows discounted at the asset's original effective interest rate. f a financial asset has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference between an asset's carrying
amount and best estimate of the recoverable amount, which is an approximation of the amount that the Company would receive for the
asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is an enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments. Derivatives are

initially recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured at their fair value. The
company does not currently apply hedge accounting for interest rate and foreign exchange derivatives.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank loans, are measured initially at fair
value, net of transaction costs, and are measured subsequently at amortised cost using the effective interest method.

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured at historical cost
are translated using the exchange rate at the date of the transaction and non-monetary items measured at fair value are measured using the

exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are recognised in the statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in statement of comprehensive
income within 'finance income or costs'. All other foreign exchange gains and losses' are presented in the statement of comprehensive
income within 'Administrative expenses.
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

1. Accounting policies (continued)

1.13

1.14

1.16

Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under which the
Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company has no further payments
obligations.

The contributions are recognised as an expense in the statement of comprehensive income when they fall due. Amounts not paid are
shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately from the Company in independently
administered funds. :

Defined benefit pension scheme

The cost of providing benefits under the defined benefit plans is determined separately for each plan using the projected unit credit
method, which attributes entitlement to benefits to the current period (to determine current service cost) and to the current and prior
periods (to determine the present value of defined benefit obligation) and is based on actuarial advice. Past service costs are recognised in
profit or loss on a straight-line basis over the vesting period or immediately if the benefits have vested. When a settlement (eliminating all
obligations for benefits already accrued) or a curtailment (reducing future obligations as a result of a material reduction in the scheme
membership or a reduction in future entitlement) occurs the obligation and related plan assets are remeasured using current actuarial
assumptions and the resultant gain or loss recognised in profit and loss during the period in which the settlement or curtailment occurs.

The interest element of the defined benefit cost represents the change in present value of scheme obligations resulting from the passage of
time, and is determined by applying the discount rate to the opening present value of the benefit obligation, taking into account material
changes in the obligation during the year. The latest actuarial valuation of the scheme was carried out at 31 December 2016 and updated
by the actuary to take account of the requirements of FRS102 in order to assess the liabilities of the scheme. The assumptions which has
the most significant effect on the results of the valuation are those relating to the rates of return on investments and the rates of increase in
salaries and pensions.

Actuarial gains and losses are recognised in full in the period in which they occur.

The defined benefit pension asset or liability in the balance sheet comprises the total for each plan of the present value of the defined
benefit obligation (using a discount rate based on high quality corporate bonds), less any past service cost not yet recognised and less the
fair value of plan assets out of which the obligations are to be settled directly. Fair value is based on market price information and in the
case of quoted securities is the published mid-market price. .

As the pension scheme is closed to future accrual, recovery would be through refunds from the plan

Borrowing costs

All borrowing costs are recognised in the Profit and loss account in the year in which they are incurred.

Current and deferred taxation

Tax is recognised in the statement of comprehensive income except that a change attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income
or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws applicable in the countries where the Company operates and
generates income.

Deferred tax is recognised in respect of all timing differences which are differences between taxable profits and total comprehensive
income that arise from the inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in the financial statements, except that:

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that the directors consider that it probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in which timing differences
reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet date.

Page 12



Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

2. Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the amounts reported
for assets and liabilities as at the balance sheet date and the amounts reported for revenues and expenses during the year. However, the nature of
estimation means that actual outcomes could differ from those estimates. The following judgements have had the most significant effect on
amounts recognised in the financial statements:

Pension and other post-employment benefits

The cost of defined benefit pension plans and other post-employment medical benefits are determined using actuarial valuations. The actuarial
valuation involves making assumptions about discount rates, future salary increases, mortality rates and future pension increases. Due to the
complexity of the valuation, the underlying assumptions and the long term nature of these plans, such estimates are subject to significant
uncertainty. In determining the appropriate discount rate, management considers the interest rates of corporate bonds in the respective currency
with at least AA rating, with extrapolated maturities corresponding to the expected duration of the defined benefit obligation. The underlying
bonds are further reviewed for quality, and those having excessive credit spreads are removed from the population bonds on which the discount
rate is based, on the basis that they do not represent high quality bonds. The mortality rate is based on publicly available mortality tables for the
specific country. Future salary increases and pension increases are based on expected future inflation rates for the respective country. Further
details are given in note 21.

Deferred Taxation

The valuation of any deferred tax assets is based on estimates of future taxable profits. These profits are based on forecasts prepared by
management and subject to appropriate review and approval within the business. However due to the nature of the business and the markets
that it operates in there is a risk that the actual profits will differ from those forecast and therefore estimates of utilisation of deferred tax assets
may change over time.

Inventory provisioning
The company is a steel stockholder and therefore a significant proportion of the balance sheet value is in inventory. There are risks that the
sales price of steel may fall below purchase price and also that certain products may become obsolete or suffer from reduced demand. As a

result of this estimates are made of likely levels of obsolete and scrap inventory that would require provision. These estimates are based on
actual and forecast demand and sales prices.

3. Turnover

The whole of the turnover is attributable to one continuing activity, as stated in the directors' report.

Analysis of turnover by country of destination:

2018 2017

£000 £000

United Kingdom 30,425 24 364
Rest of Europe 2,017 1,584
Rest of the world 1,958 1,179
34,400 27,627
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

4. Operating Profit

The operating profit is stated after charging:

2018 2017
£000 £000
Depreciation of tangible assets 129 153
Amortisation of intangible assets 78 46
Exchange differences loss/(gain) 38 71
Operating lease rentals 379 377
S. Auditors' remuneration
2018 2017
£000 £000
Fees payable to the Company's auditor and its associates for the audit of the Company's annual accounts 35 47
Pension audit fee 13 13
Taxation services-compliance 12 12
60 . 12
6. Employees .
Staff costs, including directors' remuneration, were as follows:
2018 2017
£000 £000
Wages and salaries 2,369 2,685
Social security costs 248 293
Cost of defined contribution scheme 111 128
2,728 3.106
The average monthly number of employees, including the directors, during the year was as follows:
2018 2017
No. No.
Warehouse 33 43
Selling and administration 46 44
79 87

Page 14



Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

7. Directors' remuneration
2018 2017
£000 £000
Directors' emoluments 97 78
Company contributions to defined contribution pension schemes 7 7
104 85

During the year retirement benefits were accruing to | director (2017 - 1) in respect of defined contribution pension schemes.

One director is remunerated by another group company, No allocation of his emoluments has been made as his services to this company are
considered incidental to his other role.

8. Interest payable and similar charges
2018 2017
£000 £000
Bank interest payable (on overdrafts and short term loan) 1 2
| 2
9. Other finance costs
2018 2017
£000 £000
Interest on pension scheme liabilities (187) (241)
Interest on pension scheme assets 166 198
(21) (43)
10. Taxation
2018 2017
£000 £000
Total current tax - -
Deferred tax
Origination and reversal of timing differences n (316)
Adjustment in respect of previous periods (90) -
Changes to tax rates 41 4
Total deferred tax (credited) (50) 312)
Tax (credited) to profit/(loss) oh ordinary activities
(50) (312)
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

10.

Taxation (continued)

The tax assessed for the year is the standard rate of corporation tax in the UK of 19% (2017 -19.25%). The differences are explained below:

2018 2017
£000 £000
Profit/(Loss) on ordinary activities before tax 949 (365)
(Loss)/profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
(2017 -19.25%) 180 70)
Effects of:
Expenses not deductible for tax purposes 7 2
Movement in unprovided deferred tax (188) (254)
Adjustment from previous periods (90) -
Depreciation on NQ assets - 6
Tax rate changes 41 4
Total tax charge for the year (50) (312)

Factors that may affect future tax charges ~

The standard rate of Corporation Tax in the UK reduced from 20% to 19% with effect from 1 April 2017. Accordingly the Company's
profits/(loss) for this accounting period are taxed at an effective rate of 19%. The standard rate will fall further to 17% with effect from 1 April
2020. The reduction to 17% was enacted in September 2016. Deferred taxes balances are stated at the rate that will be applied when expected to

be reversed.
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

11.

Tangible Asset

Cost or valuation

At | January 2018

Addition

At 31 December 2018

Depreciation
At | January 2018

Charged for the period

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Included in land and buildings is an amount of £60,929 (2017: £60,929) in respect of land which is not depreciated.

Short-term
Freehold land leasehold land Plant and Fixtures and

and buildings and buildings machinery fittings Total
£000 £000 £000 £000 £000
1,098 395 1,205 754 3,452
- - - 28 28
1,098 395 1,205 782 3,480
545 264 976 710 2,495
24 30 53 22 129
569 294 1,029 732 2,624

529 101 176 50 856

553 131 229 44 957
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

12.

Cost or valuation

At 1 January 2018

Addition

At 31 December 2018

Amortisation

At 1 January 2018

Charged for the period

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Software Total
£000 £000
430 430

12 12

442 442

104 104

78 78

182 182

260 260

326 326
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

13. Fixed asset investments

At January 2018 and 31 December 2018

Subsidiary
undertakings

£000

The company's subsidiary undertaking is Wheeler Precision Limited, a dormant company incorporated in England and Wales 100% ordinary
shares are held and the company is dormant (Registered office: Nine Lock Works, Mill Street, Brierley Hill, West Midlands. DY5 2SX).

14. Stocks
2018 2017
£000 £000
Finished goods and goods for resale 9,655 7,631
9.655 1,631

The difference between purchase price or production cost of stocks and their replacement cost is not material.

The amount of stock provision charged to income statements and included in the cost of sales during the year was £134,000 (2017:£35,000).

Stock expense is £25,314,000 (2017 £ 19,593,000).
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

15.

16.

17.

Debtors amounts falling due within one year

Trade debtors
Amounts owed by group undertakings
Other debtors

Deferred tax

Deferred tax balances stated above includes the amount of £179,520 (2017: £166,000) which is recoverable after 12 months period.

Creditors: amounts falling due within one year

Bank overdrafts

Trade creditors

Amounts owed to group undertakings
Other taxation and social security

Accruals and deferred income

Financial instruments

Financial assets

Financial assets measured at fair value through profit or loss

Financial assets measured at amortised cost

Note

22

2018 2017
£000 £000
6,104 6,223
48 24
482 212
361 312
6,995 6771
2018 2017
£000 £000
1218 -
3,385 3,796
2,588 2,982
1,009 867
464 350
8.664 7.995
2018 2017
£000 £000
829 1319
6,634 6,459
7.463 7,778
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

Financial instruments (continued)

Financial liabilities

Financial liabilities measured at amortised cost (7,654) (7,128)

(7.654) (7.128)

Financial assets measured at amortised cost comprise trade debtors, amounts owed by group undertakings and other debtors.
Financial Liabilities measured at amortised cost comprise trade creditors, overdrafts, amounts owed to group undertakings, accruals and
deferred income and bank overdraft
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

18. Deferred taxation

At beginning of year
Credited to the profit/(loss)

Adjustment in respect of prior years
At end of year

The deferred tax (assets)/liabilities is made up as follows:

Accelerated capital allowances
Tax losses carried forward

Net deferred tax (assets)

2018 2017
£000 £000
(312) -
41 (312)
(90) -
(361) (312)
2018 2017
£000 £000
7 9
(368) (321)
(361) (312)

A deferred tax asset has been recognised due to the expected utilisation of carried forward tax losses on forecast future profits. The deferred tax

asset has not been recognised in full because management do not consider it more likely than not that all of the timing differences will reverse

in the foreseeable future.

Unrecognised deferred tax for the year amounted to £1,315,797 (2017: £1,734,640), which made up by £145,520 (2017: £163,020) of timing

difference on pension and £1,170,277 (2017: £1,571,620) of Trading loss.

19. Share capital

Shares classified as equity

Allotted, called up and fully paid

8,519,911- Ordinary shares shares of £1 each
300,000- Redeemable shares shares of £1 each

2018 2017

£000 £000
8,520 8,520

300 300
8.820 8.820

The redeemable shares of £1 each are redeemable at the option of the company at any time by giving at least thirty days' notice to the holders of

those shares. In all other respects, these shares rank pan passu with the ordinary shares.
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

20.

21.

Reserves
Capital redemption reserve

This reserve records the nominal value of shares repurchased by the company.

Pension commitments
Defined contribution stakeholder plan

The company operates a defined contribution stakeholder plan. The scheme funds are administered by trustees, and are independent of the
company's finances. Contributions paid to this scheme during 2018 amounted to £111,000 (2017 £128,000) and amounts included in other
creditors is £nil (2017: £nil).

The Company operates a Defined benefit pension scheme.

With effect from 1 January 2000 Van Leeuwen Tubes Limited transferred its trade and associated assets and liabilities to Van Leeuwen
Limited. The company has provided written confirmation to Van Leeuwen Tubes Limited that it will take responsibility for any further funding
requirements for the Van Leeuwen Tubes pension scheme and as a resuit of this the pension scheme is accounted for in Van Leeuwen Limited.

Van Leeuwen Limited and Van Leeuwen Tubes Limited (the 100% parent company of Van Leeuwen Limited) are both sponsoring employers
of the Van Leeuwen Tubes pension scheme. To protect the pension rights of the participants Van Leeuwen Tubes remains the guarantor for all
liabilities towards the scheme.

The scheme is funded by the payment of contributions to a separately administered fund. This scheme is closed to new members and to future
accrual.

Pension costs are determined with the advice of an independent qualified actuary on the basis of a triennial valuation using the projected unit
method. The latest actuarial valuation of the scheme was carried out at 31 December 2016 and updated by the actuary to take account of the
requirements of FRS 102 in order to assess the liabilities of the scheme at 31 December 2018. The assumptions which have the most significant
effect on the results of the valuation are those relating to the rates of increase in salaries and discount rate. The market value of the assets was
£6,032,000 (2017: £6,539,000). The value of the assets represented 88% (2017: 88%) of the value of members’ accrued benefits, after allowing
for projected future increases in pensionable remuneration in respect of members in service.

During the year ended 31 December 2018 the employer made contributions of £100k (2017: £nil).
Trustees: Lynn Kent (appoint by pensioner), Yuan Sun (appointed by Company), Steve Southern Trustees limited (appointed by company).

Scheme assets are stated at their market value at the respective balance sheet dates.

2018 2017

£000 £000
Reconciliation of present value of plan liabilities
At the beginning of the year . 7,397 » 8,944
Interest cost 187 241
Actuarial (gain)/loss ' (313) (1,093)
Benefits paid (383) (695)
At the end of the year 6.888 1397
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

21, Pension commitments (continued)

Reconciliation of present value of plan assets

At the beginning of the year

Interest income

Retum on Asset
Contributions

Benefits paid
Administration expenses

At the end of the year

Composition of plan assets:

Equities

Gilts and bonds
Property

Other

Total plan assets

Fair value of plan assets
Present value of plan liabilities

Net pension scheme liability

2018 2017
£000 £000
6,539 7,437

166 198
(388) (399)
100 -
(383) (695)
03] )]
6.032 6.539
2018 2017
£000 £000
1,736 2,033
723 658
346 334
3,514

3227
6,032 6,539
2018 2017
£000 £000
6,032 6,539

(6,888) (7,397)
(856) (858)
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

21. Pension commitments (continued)

The amounts recognised in profit/(loss) are as follows:

2018 2017

£000 £000
Net interest on net defined benefit liability 21 43
Administration expenses 2 2
Net charged to profit/(loss) 23 45
The amounts recognised in other comprehensive income are as follows:
Actuarial (gain) on pension liabilities 313) (1,093)
Return on scheme pension assets (excluding interest amount) 388 399
Total loss/(gain) recognised in the other comprehensive income 75 (694)
The Company expects to make £50,000 contribution per annum from 2018 for next 10 years.
Principal actuarial assumptions at the balance sheet date (expressed as weighted averages):

2018 2017

% %

Discount rate 2.75 2.60
Future salary increases 225 3.00
Future pension increases 3.05 3.20
Proportion of employees opting for early retirement 0.00 0.00
Inflation assumption 325 3.50
Mortality rates
- for a male aged 65 now 87.1 87.2
- for a female aged 65 now 89.0 89.1
- for a male aged 45 now 88.8 89.0
- for a female aged 45 now 90.9 91.0
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Van Leeuwen Limited

Notes to the financial statements
For the year ended 31 December 2018

22.

23.

24.

Commitments under operating leases

At 31 December the Company had future minimum lease payments under non-cancellable operating leases as follows:

2018 2017
£000 £000
Not later than 1 year 374 351
Later than [ year and not later than 5 years 893 1,197
1,267 1.548

Other financial commitments

The company has issued guarantees of £150,000 (2017: £150,000) in favour of H M Revenue and Customs.

Controlling party

The company’s immediate parent undertaking is Van Leeuwen Tubes Limited. The smallest and largest group for which group financial
statements are drawn up and of which the company is a member is Van Leeuwen Pipe and Tube Group BV, a company incorporated in the

Netherlands.

Van Leeuwen Pipe and Tube Group BV is considered the controlling party and ultimate parent company.

Copies of the financial statements of Van Leeuwen Pipe and Tube Group BV can be obtained from Lindtsedijk 20, P.O. Box 50, 3330 AB,

Zwijndrecht, The Netherlands.
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