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Kirker Travel Limited

Strateglic Report
For the Year Ended 31 December 2019

Business activity and objectives

The Company’s principal activity is that of a tour operator and its objectiva is to provide a first class delivery of a
wide portfolio of holiday packages primarily in Europe but with other locations worldwide.

The Company Is part of the DER Touristik UK Limited Group ('the Group’).
Buslness review and future developments

Brexit uncertainty throughout 2019 had a negative impact on demand with many consumers preferring to wait for
clarification on the impacts of Brexit before committing to holidays, Business to Italy fell due to negative press
raports of ‘overtourism’ In some major cities; France business also fell mainly as a result of security anxieties in
Paris. The Campany continued to market the cultural opportunities in key European cities and this resuited in an
Increase in business in Austria, Belgium, Germany, The Baltic States and Denmark. Holidays to destinations
outside Europe performed well, particularty South Africa and Oman. Business to North Africa also showed an
increased although tumover remains well below pre-2011 levels.

The Company's tumover was £28.5m (2018: £29.8m) for the year {down 4.3% from 2018). The dedline in
tumover year on year is due to Brexit uncertainties. At the reporting date, the Company’s net current assets were
£11.3m (2018: £9.6m) and net assets weare £11.5m (2018: £9.6m). The Increase in the net asset position of the
Company Is mainly due to strong profitability which has resulted in an increase in cash and cash pooling
balances held within intercompany receivables.

The Company will continue to monitor destination trends and develop and market lis product offering
accordingly.

Subsequent to the year end, the Coronavirus has had a materlal impact on the Company's profitability and
financial position, more details of which are In a later section of this review.

Coronavirus impact
The directors are monitoring the COVID-19 pandemic very closely, and are reacting as the situation evolves.

Since the 18th of March, the FCO has advised against ail but essential outbound trave! until further notice, which
of course is having a material impact on the operation of the business.

Following this announcement, the Company undertook a significant repatriation exercise for all its customers to
bring them back to the UK as quickly and as safely as possible. The Company continues to be restricted an
where it can send its customers on holidays, 80 Is working closely with those customers affected to either rebook
to a future date or provide them with a refund.

Al the time of writing, 14 day inbound quarantine restrictions sfill exist on most key long hau) destinations with
only speculalive Information available on which further destinations might open up and when. A number of short
haul European countries are more freely available for outbound travel, but interest Is still severely curtailed, as
customers remain nervous about the travel expsarience. Significant uncertainty remains on how customer trave!
trends will change, and this will likely differ across different demographics of customer.

With a normal travel market not expected to retum until at feast 2022, the Company has a significant period of
uncertainty ahead. Whilst It Is difficult at this stage to quantify the full financial impact of the outbreak, it is
currently, and will undoubtedly continue to, have an impact on the Company’s financial performance and position
in 2020 (and likely 2021), which the directors are looking to mitigate through cost reduction initiatives.

The Company is well placed financially to weather the storm, benefitting from the backing of its ultimate parent,
the REWE Group, and remains positive that it will exit this situation even stronger than when it went in to it.



Kirker Travel Limited

Strategic Report (continued)
For the Year Ended 31 December 2019

Principal risks and uncertainties

The current COVID-19 pandemic has highlighted the impact a -global health emergency ¢an have on the
business. While the current outbreak is significantly mare far reaching than the geographically localised Sars and
Ebola outbreaks In previous years it has demonstrated the reliance the business places on the wider global
health situation and the impact this has on the ability for movement of tourists around the world, The business
can respond to localised outbreaks by re-directing customers however any further global pandemics would
continue to have a significant impact on the ability of the business to trade effectively,

Outside of the significant risk relating to COVID-19, a corporate policy for managing risks is foflowed which
involves regular disclosure covering all aspscls of the business, including safety, environmental, legal, finandial
and employees. Any material risks are evaluated and disclosed as they arise, and these are tracked and
monitored until the risk Is mitigated. The Company operates in a favourable liquidity position, whereby all cash is
received prior to related costs being settled. Furthermore, the Company does not bear much credit risk as debts
are settled pre-departure.

The decislon to exit the European Union has led to some unknowns. In the short term there may be some impact
to the business as customers adjust their spending pattems and in the longer term it may be affected by the
outcome of the free-movement agreements reached during negotiations wilh the EU. Howaver, wa do not expect
there to be a visa requirement implemented for travel across Europe, and even If there was, visas are not the
hard stop for lelsure travellers who can plan in advance as the many destinations that we currently feature with
visa requirements have proven.

Geographic and political risks are mitigated where possible by having a wide and diverse range of destinations.
The Company works to Group guidelines in hedging exposure to currency to ensure the risk of adverse currency
fluctuations is at a minimum.

Key performance Indicators
The main key performance indicators used in managing the performance of the Company include revenues and

margin. These are monitored on a weekly basis for each product against prior year actuals and the current year
budget.

2019 2018

£ £

Revenue 28,520,886 29,804,809
Gross profit margin 24.3% 24.3%
= ————————————— ]

Results

The Company’s results are shown within the Directors’ Report.

This report was approved by the boardon 221 JULY 2020 and signed on its behalf.

F Torrilla
Director




Kirker Travel Limited

Directors' Report
For the Yaar Ended 31 December 2019

The directors present their report and the financlal statements for the year ended 31 December 2019,
Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report financial statements in accordance with applicable
law and regulation.

Company law requires the directors to prepare financia! statements for each financial year. Under that law the
directors have prepared the financial statements In accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Frameworl®, and applicable law). Under company law the directors must not approve ths financlal statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for that period. In preparing these financial slatements, the directors are required to:

. selecl suitable accounting policies and then apply them consistently,

. state whether applicable United Kingdom Acccunting Standards, comprising FRS 101, have been
followed, subjact to any material departures disclased and explained in the financial statements;

. make judgements and accounling estimates that are reasonable and prudent; and

. prepare the financial statements on the going concem basis untess it is inappsopriate to presume that the
Company will continue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonabls accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006.
Principal actlvity

The Company’s principal activity as a tour operator continued during the year.

Results and dividends

The profit for the year, after taxation, amounted to £1,911,993 (2018: £2,203,999).

The directors do not recommend payment of a dividend (2018: £Nil).

Going concern

The Company is in a net current assets position, and although it has sufficient financial resources to pay its
liabilities for a period afier the Balance Sheet date, due to the COVID-19 pandemic, it will require support from
the ultimate parent company, REWE ZentralFinanz EG which has provided the Company with an undertaking

that, for at least 12 months from the date of approval of these financial statements, if required, it will provide
financial support to ensure that the Company is able to mest is current and future obligations,

Having taken action to assess whether they can rely on the support being provided by the ultimate parent
undertaking, the directors believe that with this support, the Company Is well placed to manags its business risks
successfully and navigate the COVID-19 crisis. Thus, they continue to adopt the gaing concemn basis in
preparing the annual Financlal Statements.



Kirker Travel Limited

Directors' Report (continued)
For the Year Ended 31 Decomber 2019

Directors
The directors who served during the vear ware:

D Jones
F Torilla

Charitable donations and political contributions
There were no political nor charitable contributions In the year (2018: ENII).
Future developments

Please refer to the Strategic Report business review for an overview on the future developments of the
Company.

Financial risk management

Currency risk

The functional currency of the Company is Sterling however the Company undertakes transactions in a8 number
of currencies, principally Euros, US Dollars and South African Rand. The Company's objective is to minimise the
fisk associated with foreign currenctes and does so through the use of hedging through the medium of forward

rate contracts. Within the Group structure there is a currency committee who meet to evaluate foreign exchange
and currency risk regularly and are best placed to mitigate this risk across the Gsoup.

Price risk

The Company has no equity investments, other than Its investment in a Group subsidiary, and therafore has no
exposure to price risk.

Credit risk

The Company's principat financial assets are trading cash and deposits held in a Group Cash Reserve. The
Company minimises credit risk by ensuring that customer bockings are paid for in advance of departure. In the
event of a customer default the Company is able to cancel bookings at minimal/zero cost with aifines and
hoteliers. The Company is also protected through ABTA and has suitable insurance policies in placa in the event
that a travel agent with credit terms failed to meet its liabilities as they fall due.

All cash Is held by banks with high credit ratings assigned by intemational credit rating agencies.

Liquidity sk

The directors and management consider liquidity risk to be low. The Company has no extemal financing facilities
and has appropriate cash reserves to meet its liabilllles as they fall due. The Group also has the support of its

ultimate parent REWE ZentralFinanz €G. The Group manages its available liquid resources through a Group
cash poot arrangement with a fellow group company REWE Intemational Finance B.V.

Research and development activities

The Company did not undertake any research and development expenditure in the year.



Kirker Travel Limited

Directors’ Report {continued)
For the Year Ended 31 December 2019

Engagement with employees

The Company is an equal opportunities employer and all applications are treated on merit, regardiess of sex,
disability, religious belief, marital status, colour, race or ethnic origins. In the event of members of staff becoming
disabled every effort Is made to ensure that their employment within the Company continues and that appropriate
training is arranged. The training, career development and promotion of disabled persons are, as far as possible,
consistent with that of other employees.

The Company places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the varlous factors affecting the performance of the
Company. This is achieved through regular staff involvement in deparimental meetings and also through the
medium of internal communications through the Company’s internal PR team,

Qualifying third party Indemnity provisions

The Group has qualifying third party indemnity provisions in place for two statutory directors during the year and
at the date of approval of the Directors' Report.

Existence of branches outside of the UK

The Company does not have any branches outside the UK as defined by section 1046(3) of the Companies Act
2008.

Statement of disclosure of Information to auditors
Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

) so far as the director is aware, there Is no relevant audit information of which the Company’s auditors are
unaware, and

e . the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit infarmation and to establish that the Company’s auditors are aware of that information.

Post balance sheet events

At the date of approval of these financial statements, COVID-19 continues to spread intemationally, contributing
to a sharp dedline in global financla) markets and a significant decrease in global economic activity, which is
significantly Impacting the travel industry.

At the time of writing, 14 day inbound quarantine restrictions still exist on most key long haut destinations with
only speculative information available on which further destinations might open up and when. A number of short
haul European countries are more freely available for outbound travel, but interest is still severely curtailed, as
customers remain nervous about the trave! experience. Significant uncertainty remaing on how customer travel
trends will change, and this will likely differ across different demographics of customer.

The direclors expect the oulbreak to have a continued impact on operations of the business for a sustained
period after the Balance Sheet date, and are taking actions to mitigate these effects as much as possibla,



Kirker Travel Limited

Directors’ Report (continued)
For the Year Ended 31 December 2019

Independent auditors

As a result of a group wide tender, KPMG LLP will be appointed in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board on Y/q JM t.‘-( 7200 and signed on Its behalf.

F Torrilla
Oirector



Kirker Travel Limited

Independent Auditors’ Report to the members of Kirker Travel Limited

Report on the audit of the financlal statements

Opinion

In our opinlon, Kirker Travel Limited’s financial statements:

. give a true and fair view of the state of the Company’s affairs as at 31 December 2019 and of Its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Slandards, comprising FRS 101 “Reduced Disclosure Framework™, and
applicable faw); and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Woe have audited the financial statements, included within the Annual Report and Financial Statements (the
“Annual Report’), which comprise: the Balance Sheet as at 31 Dscember 2019; the Statement of
Comprehensive income, the Statement of Changes In Equity for the year ended; and the notes to the financial
statemants, which Include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) ("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibllities for the
audit of the finandal statements section of our report. We betleve that the audit evidence we have cbtained is
sufficlent and appropriate to provide a basis for our opinion.

Independance
We remained independsnt of the Company In accordance with the ethical requirements that are relevant to our

audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

Conclustons relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to
you where:

. the directors’ use of the going concem basis of accounting in the preparation of the financial statements is
not appropriate; or

) the directors have not disclosed in the financial statements any Identified material uncertalnties that may
cast significant doubt about the Company’s ability to continue to adopt the going concem basls of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, bacause not all future events or conditions can be predicted, this statement is not a guarantee as to
the Company's ability to continue as a going concem.



Kirker Travel Limited

Independent Auditors’ Report to the members of Kirker Travel Limited (continued)

Reporting on other Information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, excapt to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, In
doing s0, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be malterially misstated. If we identify an apparent
materia) inconsistency or material misstlatement, we are required to perform procedures to conclude whether
there Is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on the responsibililies described above and our work undertaken in the course of the audit, ISAs (UK)
require us also to repoft certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken In the course of the audi, the information given in the Strategic
Report and Directors’ Report for the year ended 31 December 2019 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

tn light of the knawledge and understanding of the Company and its enviranment obtaired in the course of the
audit, we did not identify any material misstatements in the Strategic Report and Directors' Report.

Responsibliities for the flnanclal statements and the audit
Responsibliities of the directors for the financial statements

As explained more fully In the Directors’ responsibiliies statement, the directors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfled that
they give a true and falr view. The directors are also responsible for such intemal contro! as they determine Is
necessary (0 enable the preparation of financial statoments thal are free from material misstatement, whether
dues to fraud or efror.

In preparing the financlal statements, the directors are responsible for assessing the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using the going
concem basis of accounting untess the directors either intend to liquidate the Company ar to cease operalions,
or have no realistic alternative but to do so.

Audlitors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financlal statements as a whole are free
from material misstatement, whether dus to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they coutd reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements Is located on the FRC's
website at: www.frc.org.ul/auditorsresponsibilities. This description forms part of our auditors' report.



Kirker Travel Limited

independent Auditors’ Report to the members of Kirker Travel Limited (continued)

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in
accordanco with Chapter 3 of Part 16 of tho Companies Act 2006 and for no other purpose. We do not, In gving
theso opiniona, accopt or assume responsibility for any other purpose or to any othor parson to whom this report
is shown or into whose hands It may come save where expressly agreed by our prior cansent in writing.

Other required reporting

Companies Act 2006 exceptlon reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audil; or

adequate accounting records have not been kept by the Company, or retums adequate for our audit have
not been received from branches not visited by us; or

certain disclosures of directors’ remuneration spacified by law are not made; or

the financial statements are not in agreement with the accounting records and retums.

We have no excaptions 10 report arising from this responsibility.

Z2

lan Dudiley (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Gatwick

Date: 29 Iﬁ 200



Kirker Travel Limited

Statement of Comprehensive Incomo
For the Year Ended 31 December 2019

2019 2018

Note £ £
Turnover 4 28,520,886 29,804,809
Cost of sales (21,594,775) (22,574,070)
Gross profit 6,926,111 7,230,739
Administrative expenses {(4,767,778) (4,660,479)
Operating profit s 2,458,333 2,570,260
Interest receivable and similar Income 9 178,878 151,238
Interest payable and expenses 10 (22,569) -
Profit before taxation 2,314,642 2,721,498
Tax on profit " {402,649) (517.499)
Profit for the financial year 1,911,893 2,203,999
Other comprehensive (expense)fincome: ltems that may be
subsequently reclassified to profit or loss
Effective portion of changes in falr value of cash flow hedges 7,598 25670
Tax expense on other comprehensive income (13,786) (9,875)
Other comprehensive (expense)/income for the financlal year (6,198) 15,795
Total comprehensive Income for the year 1,908,795 2,219,794

E—— -3

The notes on pages 14 to 37 form part of these financial statements.

10




Kirker Travel Limited
Registered number:01985696

Balance Shoet
As at 31 December 2019

2019
Note £
Fixed assets
Intengible assets 12 64,088
Tangible agsets 13 1,526,828
Investments 14 40,000
1,630,894
Current assets
Debtors: amounts falling due within oneyear 15 15,309,322 14,499,711
Cash and cash equivalents 16 738,069 506,106
16,047,391 15,005,817
Creditors: amounts falling due within one
year 17 (4,730,588) (5,451,257)
Net current assets 11,316,803
Total assets less current liabilltles 12,947,697
Creditors: amounts falling due after more
than one year 18 {1,358,318)
11,589,379
Provisions for {iabllitles
Provisions 21 (48,159)
Net assets 14,541,220
Capital and reserves
Called up share capltal 22 100,000
Share premium account 23 1,364
Capital redemption reserve 23 9,080
Cash flow hedging reserve 23 27,501
Profit and loss account 23 11,403,265
Total shareholders® funds 11,541,220
—————

2018

28,252
12,546
40,000

80,798

9,654,560

9,635,358

9,635,358

(47,208)

9,588,152

———

100,000
1,364
9,090

33,6088
9,443,999

9,588,152

The financial statements were approved and authorised for Issue by the board and were signed on its behalf

on 239 Juiy 200

F Tomrilla
Director

The notes on pages 14 to 37 form part of these financial statements.

1



Kirker Travel Limited

Statement of Changes in Equity
For the Year Ended 31 December 2019

Share Capital  Cash flow
Called up premium redemption hedging Profit and
share capital account reserve reserve loss.account Total equity
£ £ £ £ £ £
At 1 January 2019 100,000 1,364 9,090 33,699 9,443,999 9,588,152
Impact of adoption of IFRS 16 (see note 2.2) - - - - 47,273 47,273
At 1 January 2019 (adjusted balance) 100,000 1,364 9,090 33,689 9,491,272 9,635,425
Comprehensive Ir for the year
Profit for the year - - - B 1,911,993 1,911,993
Effective portion of changes in fair value of cash flow hedges - - - 7,598 - 7,598
Tax on other comprehensive Income - - - (13,796) - (13,796)
Other comprehensive expense for the year - . - (6,198) - (6,198)
Total comprehensive (expense)fincome for the year - . - {6,198) 1,911,993 1,905,795
At 31 December 2019 100,000 1,364 9,090 27,501 11,403,265 11,541,220

The notas on pages 14 to 37 form part of these financial statements.

12



Kirker Travel Limited

Statement of Changes in Equity
For the Year Ended 31 December 2018

At 1 January 2018

Comprehensive | for the year
Profit for the year

Effective portion of changes in fair value of cash flow hedges
Tax on other comprehensive income

Othor comprehensive income for the year
Total comprehensive income for the year

At 31 December 2018

Share Capital  Cash flow

Calied up premlum  redemption hedging Profit and
share capital account reserve reserve loss account Total equity
£ £ £ £ £ £
100,000 1,364 9,080 17,904 7,240,000 7,368,358
. - - - 2,203,999 2,203,999
- - - 25,670 - 25,670
. - - {9,875) - (9.875)
. - - 15,795 - 15,795
- - - 15785 2,203,990 2,219,794
100,000 1,364 9,090 33,689 9,443,999 9,588,152

The notes on pages 14 to 37 form part of these financial statements.

13



Kirker Travel Limited

Notes to the Financlal Statements
For the Year Ended 31 December 2019

General information

Kirker Trave! Limited is a private company limlted by shares, incorporated and domiciled in England and
Wales under the Companies Act. The address of the registered office is given on the Company
Information page and the nature aof the Company’s operations and principal aclivities are given in the
Directors' Report and Strategic Report.

Accounting policles

2.4

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless othemwise
specified within these accounting policles and in accordance with Financial Reporting Standard 101
‘Reduced Disclosure Framework’ and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exsrcise judgement in applying the
Company's accounting policies (see note 3).

The Company's presentational currency is GBP.

The Company is itself a subsldiary undertaking and is exempt from the requirement to prepare group
financial statements by virtue of section 400 of the Companies Act 2006. These financlal statements
therefore prasent information about the Company as an individual undertaking and not about its
group. The Company’s parent undertaking, DER Touristik UK Limited, includes the Company in its
consolidated financlal statements. The consolidated financlal statements of DER Touristik UK Limited
are prepared in accordance with international Financial Reporting Standards, are avallable to the
public and may be obtained from Touristik House, One Darking Office Park, Dorking, RH4 1HJ.

The following principal accounting policles have basn applied consistently, cther than where new
policies have been adopted:

Impact of new International reporting standards, amendments and interpretations
IFRS 16

The Company has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained eamings at 1 January 2019.

The new standard, IFRS 16, has replaced the previously appficable standard, IAS 17 with effect from
1 January 2019. The scope of IFRS 16 Includes all rental and lease arangements, sub-letting
arrangements and safe-and-{easeback transactions.

The purpose of the new standard is to account for all obligations arising from rental and lease
amrangements. The principal innovation of IFRS 16 as compared to IAS 17 relates to lesses
accounting. Going forward, lesseas will no longer be required to classify leases as either operating or
finance teases. Instead, the lessee must recognise a liabllity as at the date an which the lessor
transfers the asset to the lessee for use as well as a corresponding right-of-use asset, which is
generally equal to the present value of the future lease payments plus directly attributable costs.
During the term of the lease, the lease liabllity is adjusted using a mode! based on financlal
mathemalics, while the usage right is amortised.

The new standard has materially affected EBITDA, EBITA, EBIT, EBT and EAT: the future lease
payments attributable to leases to be recognised are no longer reported as a lease expense. These
teases are recognised through profit or loss by amortising the recognised right-of-use asset and
discounting the lease liability.

14



Kirker Travel Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

Accounting policies (continued)

2.2 Impact of new International reporting standards, amendments and interpretations (continucd)

The new standard has also affected the cash flow statement: Whereas the lease expenses from
operating leases were previously reported under cash flows from cperating activities, the effects from
these leases to be recognised going forward are reported in different sections of the cash flow
statement: interest paid is recognised under cash flows from operating activities and payment of the
leass liability under cash flows from financing activitles. Thus, IFRS 16 has lead to an increase in
cash flows from operating activities and a decrease in cash flows from financing activities.

The Company has applied the standard frem the mandatory effective date on 1 January 2019 using
the modified retrospective approach. The lease liabllity must be measured as at the date of first-time
application, being 1 January 2019, using the present valus of the lease payments still ouistanding as
at the transition date, applying the Incremental borrowing rate. The right-of-use asset Is recognised at
the same amount less amounts recognised as provisions if the lease s an onerous contract as
defined in IAS 37. Any difference Is recognised [n retained eamings.

The Company reviewed significant leases (real estate and fleet) with respec! to the new accounting
requirements for loates under [FRS 16 and as at 1 January 2018 a lease liability exists to the valuo
of £6,036 and right of use assets exists to the value of £6,103.

An interest rate of 6% per cent was used to calculate the prasent value of real estate laases and 2%
used to calculate the present value of fleet leases. Options to renew are only taken Into account if, an
the basis of the plans approved by management, it is sufficiently certain that the corresponding
Isased esset will continued to be operated over Lhis peried; otherwise, the shortest possible lease
term [s assumed.

On transition to IFRS 16, the Company has elected to apply the exemption available for leases

previous!y classified as operating leases under IAS 17 not to recognise right-of-use assets and lease
llabilities for [eases with less than 12 months of remaining lease term at the date of application.

15



Kirker Travel Limited

Notas to the Financial Statements
For the Year Ended 31 December 2019

2.  Accounting potlcies (continued)

2.2 Impact of new Internationa! reporting standards, amendments and interpretations {continued)

The following tables summarise the Impacts of adopling new reporting standards on the Company’s

financlal statements.

Balance Sheet (extract)
31
‘December
2018 1 January
As 2019
originally Adjusted
presented IFRS 16 balance
£ £ £
Fixed assets
Intangible assats 28,252 .. 28,252
Tangible assets 12,548 6,103 18,648
Investments 40,000 - 49,000
80,798 6,103 86,901
Current assets
Debtars 14,499,711 - 14,499,711
Cash at bank and in hand 506,106 - 506,106
Total current assets 15,005,817 . 15,005,817
Creditors: amounts falling due within one year (5,451,257} {4,483) (5,455,740)
Total assets lass current llabllitles 9,635,358 1,620 9,636,978
Creditors: amounts falling due after more than one year - {1,553) {1,553)
Provisions (47,208) 47,208 .
9,588,152 47,273 9,635,425
Net assets —— ——
Capital and reservas
Called up share caplital 100,000 - 100,000
Share premium account 1,364 . 1,364
Capital redemption reserve 9,090 - 9,090
Cash flow hedgs reserve 33,699 - 33,699
Profit and loss account 9,443,999 47,273 9,491,272
9,588,152 47,213 9,635,425
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Kirker Travel Limited

Notes to the Financlal Statements
For the Year Endod 31 Decembeor 2019

Accounting policles (continued)

Reconcifiation of minimum loase commitment to lease llabilittas

At1

January

2019

£

Minimum operating lease commitments at 31 December 2018 121,611
Short term leases not recognised under IFRS 16 (115,382)
Undiscounted lease payments 6,289
Effect of discounting at the date of initial application {(253)
Lease liabllity at 1 January 2019 6,036
p—————————|

2.3 Financial reporting standard 101 - reduced disclosure exemptlons

The Company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of IFRS 7 Financial Instruments: Disciosures
the requirements of paragraphs 91-89 of [FRS 13 Fair Value Measurement

the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the
disclosuro of dotalls in indebtedness relating to amounts payable after 5 years required by
company law is presented separately for tease liabllities and other liabilities, and in total

the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative infermation in respect of:

- paragraph 79(a)(iv) of IAS 1;
- paragraph 73{e) of IAS 16 Property, Plant and Equipment;
- paragraph 118(e) of IAS 38 intangible Assets;

the requirements of paragraphs 10(d), 10(f}, 16, 38A, 388, 38C, 38D, 40A, 408, 40C, 400D,
111 and 134-138 of |1AS 1 Presentation of Financial Statements

the requirements of IAS 7 Statemant of Cash Flows

the requirements of paragrephs 30 and 31 of JAS 8 Accounting Policles, Changes in
Accounting Estimates and Errors
the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into betwaen two or more members of a group, provided that any subsidiary which is a
party {o the transaction is wholly owned by such a member

the requirements of paragraphs 130(f)(il), 130(N(iii), 134(d)-134(f) and 135(c)-135(s) of IAS 36
Impairmant of Assets.
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Kirker Travel Limited

Notes to the Financial Statements
For the Year Ended 31 December 2019

2.

Accounting policies (continued)

24

26

2.7

Related party transactions

As a wholly owned subsidiary of DER Touristik UK Limited, the Company has taken advantage of the
exemption contained in FRS 101.8(k) and has therefore not disclosed transactions or balances with
entilies which form part of the Group.

Goling concern

The Company is in a net current assets position, and although it has sufficient financlal resources to
pay its liabllities for a period after the Balance Sheet date, due to the COVID-19 pandemic, it will
require support from the uftimate parent company, REWE 2entrelFinanz EG which has provided the
Company with an undertaking that, for at least 12 months from the date of approval of these financia!
statements, if required, it will provide financial support to ensure that the Company is able to mest is
current and future obligations.

Having taken action to assess whether they can rely on the support belng provided by the ullimate
parent undertaking, the directors believe that with this support, the Company is well placed to
manage its business risks successfully and navigate the COVID-19 crisis. Thus, they continue to
adopt the going concem basis in preparing the annual Financial Statements.

Financial instruments

The Company recognises financial instruments when il becomes a party lo the contractual
arrangemants of the instrument. Financial Instruments are de-fecognised when they are discharged
or when the contractual terms expire.

Derivative financial Instruments and hedging
Derivative financial instruments

Derivative financial instruments are recognised at fair value. The galn or loss on re-measurement to
fair value is recognised immediately in the Statement of Comprehensive Income. However, where
derivatives qualify for hedge accounting, recaognition of any resultant galn or loss depends on the
nature of the item being hedged (see betow).

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variabliity In cash flows of a
recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain or
loss on the derivative financial instrument is recognised directly in the hedging reserve. Any
Ineffective portion of the hedge is recognised immediately in (he Statement of Comprehensive
Income.

Falr value hedges

The Company hedges against changes in the fair value of recognised assets, recognised liabilities,
unrecognised firm commitments or pracisely defined portions of such assels, liabllittes or firm
commitments, if the change is attributable to a specific risk and can Impact the profit or loss for the
period. For falr value hedges, the carrying amount of a hedged item is adjusted by the gain or loss
from the hedged item atfributable to the hedged risk and the derivative financial instrument is re-
measured at its fair value.
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Notes to the Financial Statements
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2

Accounting policies (continued)

28

29

Derivatlve financlal Instruments and hedging (continuad)

The changes in the fair value of derivatives that were designated for hedging the fair value of certain
assets or liabilities and that must be classified as a fair value hedge are recognised in the Statement
of Comprehensive Income together with the changes to the fair value of this asset or liabllity with a
corresponding gain or loss recognised in profit or oss for the year.

A fair value hedge coases to be recognised If the hedging Instrument expires, is sold, becomes due
or is exercised, or if the transaction no longer satisfies the requirements for hedge accounting. Any
adjustment to the carrying valug amount of a hedged financlal instrument is amortised to profit and
loss using the effective interest method.

Replacing or continuing a hedging instrument through another hedging instrument will in this case not
constitute the expiration or termination of the hedging relationship if such a replacement or
continuation is a part of the previously documented hedging strategy. The novation of a hedging
instrument to a central counterparty also does not constitute an end to the hedging relationship if the
hedging Instrument was novaled due to statutory requirements, on account of the novation the
central counterparty becomes the contracting partner of all parties of a derivative agreement, and
there are no changes (excapt for those necessitated by the novation) to the terms of the agraement
underlying the original derivative,

Turmover

Turnover represents the involced value of services provided exclusive of value added tax, in respect
of halidays taken for departure dates up to 31 December 2019. Tumover Is generated from the sale
of a bundled performance obligation, being a holiday package, with a fixed price. Income Is not
treated as eamed until departure date.

Income from the rendering of sarvices is récognised In accordance with the stage of completion.
Stage of completion is measured by the number of departed nights in a booking that fall in a
particular yaar. Totat revenue for a booking is assumed to accrue evenly across each day.

Loases

The Company as a lessee

The Compeny has applied IFRS 16 using the modified retrospective approach, under which the
cumulative affact of Initial application is recognised in retained earnings at 1 January 2019, As such,
the 2018 comparatives have not been restated.

For the year ended 31 December 2018, the Company had operating leases which were accounted
for as follows:

Rentals paid under operating leases are charged fo the Statement of Comprehensive Income on a
stralght line basls over the lease term.

Benefits recelved and recelvable as an incentive to sign an operating lease are recognised on a

stralght line basis over the lease term, unless ancther systematic basis Is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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2.

Accounting pollcies {continued)

Leases (continued)
From 1 January 2019, the Company has adopted IFRS 16 and accounted for leases as follows:

The Company assesses whether a contract is or contains a lease, at inception of a contract. The
Company recognises a right-of-use assst and a corresponding lease ilability with respect {o all lease
agreements In which It is the lessee, except for short-term Ieases (defined as leases with a lease
term of 12 months or less) and leases of low value assets {defined as those with a value below USD
5,000 at inception). For these leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease unless another systematic basis is more
representatlve of the time pattem in which econcmic benefits from the leased asset ara consumed.

The lease [lability Is Initially measured at the present value of the lease payments that are not pald at
the commencement date, discounted by using the rate implicit in the lease. If this rate cannct be
readily determined, the Company uses its incremental borrowing rate.

Lease payments Included in the measurement of the lease liability comprise:

o fixed lease payments (including in-substance fixed payments), less any lease Incentives;
variable lease payments that depend on an index or rate, initially measured using the index or
rate at the commencement date;
the amount expacted to be payable by the lessee under residual value guarantees;
payments of penalties for terminating the leass, if the lease term reflects the exercise of an
option to terminate the lease.

The lease liability is included in ‘Creditors' on the Balance Sheet.

The lease llability is subsequently measured by Increasing the carying amourt to reflect interest on
the lease liability (using the effective Interest method) and by reducing the camying amount to reflect
the lease payments mads.

The Company re-measures the lease liability (end makes a corresponding adjustment to the related

right-of-use asset) whenaver:

+ the lease term has changed In which case the lease liability is re-measured by discounting the
revised discount rate.

+ the lease payments change due to changes in an index or rate or a change in expected payment
under a quaranteed residual value, in which cases the lease liabllity is re-measured by
discounting the revised lease paymsnts using the initial discount rate (unless the lease payments
change is due to a change in a floating interest rate, in which case a revised discount rate is
used).

¢ alease contract is modified and the lease modification is not accounted for as a separate lease,
in which cass the lease liablllty Is re-measured by discounting the revised lease payments using
a revised discount rate.

The Company did not make any such adjustments during the periods presented.

The right-of-use assets comprise the initlal measurement of the comesponding lease liabliity, lease
payments made at or before the commencement day and any initial direct costs. They are
subsequently measured at cost less accumulated depreciation and impairment losses.

Whsanever the Company Incurs an obligation for costs to dismantle and remove a [eased assst,
restore the site on which It is located or restore the underlying asset to the condition required by the
terms and conditions of the lease, a provision is recognised and measured under 1AS 37. The costs
are included in the related right-of-use asset.
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Accounting policies (continued)
Leases (continued)

Right-of-use assets are depreciated over the shorter period of lease term and usefut iife of the
underlying asset. If a lease transfers ownership of the underlying asset or the cast of the right-of-use
asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset
Is depreciated over the usefu life of the underlying asset. The depreciation starts at the
commencement date of the lease.

The right-of-use assets are included in Tangible Fixed Assets' In the Balance Sheet

The Company applies IAS 36 to determing whether a right-of-use asset is impaired and accounts for
any Identified impaimment loss In full in profit or loss in the year in which the impairment is identified.

2.10 Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated Impairment
losses.

Amortisation is provided on the fallowing bases:

Software - 3 years

Software consists of websile development costs that have been capitalised to the extent thal an
enduring asset has been created where future economic benefits are expected to arise.

2.11 Tangible assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any -accumulated impalrment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, as shown below:

Short-term leasehold - Over the lease term
improvements

Right-of use-property - Qver the lease term
Right-of-use motor vehicles - Over the lease term
Fixtures, furniture and - 5 years

equipment

Computer equipment - 3or5years

The assels' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a cignificant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised In the Statement of Comprehensive Income.
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Accounting policies (continued)
2.12 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.
2.13 Debtors

Short term debtors are measured at transaction price, less any impalmment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest mathod, less any impairment.

Impairment is provided by applying the expected credit loss mode}, using the simplified approach, as
no receivables have been assessed o include a significant financing component, taking historic,
current and forward looking information into account.

2.14 Cash and cash equivatents

Cash is represented by cash in hand and depaosits with financlal institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than thres months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.15 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers.

Creditors are recognised initially at fair value and subsequantly measured at amortised cost using the
effective interest mathod.

2.16 Provislons for liabllitles

A provision [s recognised in the Batance Sheet when the Company has a present legal or
constructive obligation as a result of a past event, when It Is probable that an outflow of economic
benefits will be required to settle the obligation and when a rellable estimate of the amount of the
obligation can be made.

2.17 Forelgn currency translation

Transaclions In forelgn currencies are translated to the Company’s functional currency et the foreign
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in
foreign currencles at the Batance Sheet date are retranslated to the functional cumrency at the foreign
exchange rate ruling at that date. Non-monetary assets and liabilities that are measured in terms of
historica! cost in a forelgn currency are translated using the exchangs rate at the date of the
transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated at
fair value are retransiated to the functicnal currency at foreign exchange rates ruling at the dates the
fair valus was determined. Foreign exchange differences arising on translation are recognised in
profit or loss except for differences arising on the retranslation of qualifying cash flow hedges, which
are recognised in other comprehensive income.

Forelgn currency gains and losses are reported on a net basis.
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2

Accounting policles (continued)

2.18 Finance costs

Finance costs include interest relating to the unwinding of the discount on lease liabiliies and the
assaciated ditapidations provisions which are recognised over the term of the lease.

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a
recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain or
loss on the derivative financial instrument is recognised directly in the hedging reserve. Any
ineffective portion of the hedge is recognised immediately In the Statement of Comprehensive
Income within ‘interest payable and similar expenses',

2.19 Pensions

Defined contribution pension plan

The Company operales a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been pald the Company has no further payment cbligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liabflity in the Balance Sheset. The assels
of the plan are held separately from the Company in independently administered funds.

2,20 Marketing and other direct sales costs

Marketing, advertising and other promotional costs, including those related to the production of
brochures, are expensed as expenditure is Incurred. The invoiced value of contributions from
suppliers for involvement in marketing and brochure activities has been deducted from marketing

expenses.

2.21 Interest Income

Interest incoms Is recognised In the Statement of Comprehensive Income using the effective interest
method.
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2.

Accounting policies (continued)
2.22 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or 10 an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectivaly.

The current income {ax charge Is calculated on the basis of tax rates and [aws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company
operates and generates Income.

Deferred tax balances are recognised in respect of all timing differences that have criginated but not
reversed by the Balance Sheet date, except thal:

) The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered agains! the reversal of deferred tax liabilities or other future taxable profits; and

® Any deferred tax batances are reversed If and when all conditions for retaining assoclated tax
allowances have been met.

Deferred tax balances are not recognised in respact of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assgets acquired and the future tax deductions available for them and the differences betwesen the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred lax is determined
using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.
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Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the camrying value of assets and lfabllitles that are not readily apparent
from other sources. The estimates and assoclated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised In the period in which the estimate Is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical Judgements in applying the Company’s accounting policies

The following are the ciitical judgements that the directors have mads in the process of applying the
Company’s accounting policles that have the most significant effect on the amounts recognised in the
financial statements:

Revenue recognition

The Company recognises revenue based on the date of departure of the booking apportioned on a
percentage of completion basis. The directors beliove this is the most appropriato revenue basis a9 this
matches the point at which the service is performed.

Loases

Options to renew are only taken into account if, on the basis of the plans approved by management, it Is
sufficiently certain that the corresponding leased asset will continued to be operated over this period;
otherwise, the shortast possible lease tenm is assumed

Key sources of estimation uncertainty

The following are key sources of estimation uncertainty that the directors have applied In the process of
applying the Company's accounting policles that have the most significant effect on the amounts
recognised In the financial statements:

Leases

An interast rate of 6% for real estate and 2% for fleet has been used to calculate the present value of
lease liabilities and the associated right-of use asset.

Tumover

The whola of the tumover is attributable to the principal activity of the Company.

All tumover arose within the United Kingdom.
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5.

Operating profit
The operating profit is stated after charging/(crediling):
2019 2018
£ £
Amortisation of intangible assets 19,278 18,256
Depreciation of tangible assets 49,695 5,909
Exchange differences (875,403) (1,173,974)
Defined contribution pension cost 91,108 91,213
e
Depreciation of tangible assets comprises charges against the following assets:
2019
£
Right-of-use property 37,775
Right-of-use motor vehicles 6,173
Fixtures, fittings and equipment 5,747
49,695
e ———

Audltors’ remuneration

Tho Company pald the following amounts to Iits auditors In respect of the audit of the financiel statements
and for other services provided to the Company:

2019 2018

£ £

Feas for the audit of the Company 32,050 22,900
Fees for assurance services 4,600 4,600

36,650 27,500

The Company also paid the audit fee of £Nil (2018: £3,130) on behalf of Kirker Travel Services Limited,
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7'

Employees

Staff costs, including directors' remuneration were as follows:

2019 2018

£ £

Wages and sataries 2,152,025 2,232,288
Social security costs 281,617 289,617
Other penslon cosls 91,108 91,213

2,524,750 2,613,118

The average monthly number of employess, including the directors, durlng the year was as follows:

2019 2018

No. No.

Sales. 29 32
Administration 23 23
Directors 2 2
54 57

Directors’ remuneration

2019 2018
£ £

Directors' emolumients 53,258 53,207
Company contributions to defined contribution pension schemes 3,200 3.287
56,458 56,494

During the year retirement benefils were accruing to 2 directors (2018: 2) in respect of defined
contribution pension schemes.

Directors' remuneration is pald by the parent company, DER Touristik UK Limited, and allocated to the
Company on a time spent basis.

Interest recelvable and similar income

2019 2018

£ £

Bank interest receivable 178,878 151,238
| ——— . ——————3
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10.

1.

Interest payable and similar expenses

2019 2018
£ £
Interest on dilapidations provision 696 -
Interest on leass liabllities 21,873 .
22,569 .
f————————————————
Tax on profit
2019 2018
£ £
Corporation tax
Current tax on profits for the year 393,111 514,643
Total current tax 393,111 514,643
Deterred tax
Origination and reversa) of timing differences 9,538 2,834
Adjustments in respect of previous year - deferred tax - 22
Total deferred tax 9,538 2,856
Tax on profit 402,649 517,499
. }———  —
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1.

Tax on profit {continued)

[Factors affecting tax charge for the year

The tax assessed for the year is lower than (2018: higher than) the standard rate of corporation tax in the
UK of 18.00% (2018: 19.00%). The differences are explained below:

2019 2018
£ £
Profit before taxation 2,314,642 2,721,498

————— I ——]

Profit before taxation multiptied by standard rate of corporation tax in the UK

of 19.00% (2018: 19.00%) 439,782 517,085
Effects of:
Expenses not deductible for tax purposes 39,720 942
Adjustments In respect of previous year - deferred tax . 2
Change to tax rates (2,744) (550)
Group relief (74,109) -
Total tax charge for the year 402,649 517,499
————————

Changes to the UK corporation tax rates were substantively enacted as part of Finance Bill 2016 (on 7
September 2016). These include a reduction to the main rate to reduce the rate to 17% from 1 April
2020.

Deferred taxes at the reporting date have been measured using this enacted tax rate and reflected in
these financial statements.

Factors that may affect future tax charges
A change fo the main UK corporation tax rate, annaunced in the Budget on 11 March 2020, was
substantively enacted on 17 March 2020. The rate applicable from 1 April 2020 now remains at 19%,

rather than the previously enacted reduction to 17%. This will increase the Company's future tax charge
accordingly.
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12. Intangible assets

Software
£

Cost
At 1 January 2019 56,255
Additions 55,092
At 31 December 2019 111,347
Amortisation
At 1 Januvary 2019 28,003
Charge for the year 19,278
At 31 December 2019 47,281
Net book value
At 31 December 2019 64,066
At 31 Decamber 2018 28,252

The amortisation charge for the year is recognised within administrative expenses in the Statement of
‘Comprehensive Income.
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13.

Tangible assets

Cost
At 1 January 2019

(mpact of adoption of IFRS 16 - see note 2.2
At 1 January 2019 (adjusted balance)
Additions

At 31 Decamber 2019
Depreciation

At 1 January 2019
Charge for the year

At 31 Dacember 2019

Net book value

At 31 December 2019

At 31 December 2018

Right-of-use Fixtures, . Short-term
Right-of-use motor furnitureand  Computer leasehold
" propeity vehicles equipment equipment improvements Total
£ £ £ £ £ £
- - 49,164 22,848 23,320 85,332
- 6,103 . - - 6,103
- 8,103 49,164 22,648 23,320 101,435,
1,511,012 14,354 . 32,508 - 1,567,874
1.511,012 20457 49,164 55,358 23,320 1,659,309
- - 36,618 22,848 23,320 82,786
37,7715 6,173 5,747 - - 49,695
31,7715 6,173 42,365 22,848 23,320 132,481,
1,473,237 14,284 6,799 32,508 - 1,526,828
- - 12,546 - - 12,546
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13.

14,

Tangible fixed assets (continued)

The depreciation charge for the year is reeognised within administrative expenses in the Statement of
Comprehensive Income.

The computer equipment additions have not been depreciated during the year as they are part of a new
booking system which will not come Into operation until 2020.

Investments
Investments
in substdlary
company
£
Cost or valuation
At 1 January 2019 and 31 December 2019 40,000
j ———— 3
Subsidiary undertaking
The following was a subsidiary undertaking of the Company:
Name Class of shares HoldIng -Princlpal activity
Kirker Travel Services Limited  Ordinary 100% Transport ticketing services

The registered office of Kirker Travel Services Limited is the same as for its parent undertaking, as
disclosed in the Company Information page.

The carrying value of the Company’s investment in Kirker Travel Services Limited is supported by the
trading activity of the Company itself. The subsldiary listed above is a VAT Transport vehicle and as a
consequence its profitability/carrying value Is inherently linked to the trading activittes of the Company.
Therefore, as the directors deem it [s an appropriate measure to use the golng concern assumption for
the Company (see note 2.5) this also supports the carrying value of the Investment in the subsidiary
company.

Kirker Travel Services Limited is entitied to, and will take, the exemption from audit as permitted by
section 479A of the Companies Act 2006 relating to subsidiary undertakings. Kirker Travel Limited has
given a guarantee of the outstanding liabilities to which the subsidiaries are subject at the end of the
financial year until they are satisfied in full. The fair value of the guarantee is considered to be nil as all
liabilities under the guarantes are intercompany balances within the Group.
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15.

16.

17.

Debtors

Amounts falling due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Deferred taxation (note 20)

Financial instruments

2019 2018

£ £

17,615 16,435
14,285,335 13,252,179
108,361 131,581
868,589 976,055
2,913 26,247
26,509 97,214
15,309,322 14,499,711

Amounts owed by group undartakings relates to Group cash doposits subject to a cash pooling
agreement made with REWE International Finance B.V., a fellow Group company based ‘in the
Nstherlands. Interest on these cash deposits is eamed at a variable interest rate depending on the terms
of the agreement per deposit. Interest rates for the current year ranged from 0.25% to 2.60% (2018:

0.15% to 1.68%).

Cash and cash equlivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and sociat security
Lease liabilitias (note 18)

Other creditors

Accruals and deferred income
Flnancial instruments

2019 2018

£ £

738,069 506,106

p—————__3

2019 2018

£ £

147,738 124,314
80,052 -

132,409 256,206

92,462 54,555
120,833 .

58,066 196,237

3974311 4,776,928

124,717 43,017

4,730,588 5,451,257

——————— eem————

Amounts owed to fellow group undertakings are unsecured, interest freo and payable on demond through

an intercompany netting process.
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18.

19,

Creditors: Amounts falling due after more than one year

Lease liabilitles (note 19)

Leases
Company as a lessee
See note 2.2 for the nature of leases undertaken by the Company.

Lease liabilities are due as follows:

Not later than one year
Between one year and five years
Later than five years

2019
£

1,358,318
=S e

2018
£

p————— — —

2019

£
120,833
§40,621
817,497

1,479,161

_——=

The following amounts in respect of leases, where the Company s a lessee, have been recognised In

profit or loss:

Inferest expense on lease tiabilitles
Expenses relating to short-term leases

2019

£
21,8713
115,382
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20,

21,

Deferred taxation
2019 2018
£ £
At beginning of year 286,247 38,978
Charped to profit or loss {9,538) (2,856)
Charged to other comprehensive income (13,796) (9,875)
At end of year 2,913 26,247

= ——

The deferred {ax asset is made up as follows:

2019 2018

£ 4

Fixed asset differences 8,576 10,589
Capital galns {23,715) -

Short term temporary differences . 18,052 15,658

2,943 28,247

Lo

Provislons

Dilapidations

provision

£

At 1 January 2019 47,208
Released in year (47,208)
Additions to fght-of-use asset 47,463
Interest €98
At 31 December 2018 48,159

The dilapidations provision was proviously being accrued over the course of the lease. As par of the
adoption of IFRS 16, the Company has changed the policy for accounting for dilapidations provisions,
and this is now provided for in full at inception of the lease. As such, the provision at 1 January 2019 has

been restated as part of the impact upon adoption of IFRS 16 (see note 2.2).
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23,

24,

25,

Called up share capital

2019 2018
£ £
Shares classified as equity

Allotted, called up and fully pafd
100,000 (2018: 100,000} Ordinary shares of £1 each 100,000 100,000

————— e
Reserves
The Company has the following raserves:
Share premium account
The share premium reserve refates to amounts paid for share capital in excess of nominal value.
Capital redemption reserve
The capilal redemptian reserve relates to the nominal value of share capital that has been repurchased.
Forelgn exchange reserve

The hedging reserve comprises the effective portion of the cumulative net change In the fair value of cash
flow hedging instruments related to hedge transactions that have not yet occurred,

Profit and loss account

The profit and loss account represents cumufative profits and losses net of dividends pald and other
agjustments.

Contingent liabllities

Forward currency contracts
REWE Intemational Finance B.V. has taken out foreign exchange contracts entéred into in the normal
course of business amounting to £5,465,654 (2018: £3,542,244) on behalf of the Company.

Foreign currency purchases are committed at the time of booking in advance of the customer depatture.
Cumrency market movements are mitigated as currency commitments mature at the time of supplier
payment, post customer departure. Contingent liabilities volumes and hedging commitments are dictated
by booking pattems for the following year departures and predominantly arise on the Euro.

Pension commitments

The Company operates a defined contributions penslon scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £91,108 (2018: £91,213).
Contributions totalling £15,690 (2018: £14,077) were payable to the fund at the Balance Sheet date.
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26,

27.

28,

Commitments under operating leases

At 31 December 2019 leases entered into by the Company are accounted for in accordance with IFRS 16
as detalled in note 19 and therefore not reflected in this note. As at 31 December 2018 the Company had
future minimum fease payments under non-canceliable operating leases as follows:

. 2019 2018
£ £
Not later than 1 year - 121,671

f————————_—— ————————}

See note 2.2 for a reconciliation of he operating lfease commitments at 31 December 2018 (o the lease
liability created upon adoption of IFRS 16 at 1 January 2019,

Post halance sheet events

At the date of approval of these financial statements, COVID-19 continues to spread intemationally,
contributing to a sharp dsciine in global financial markets and a significant decrease in global econamic
activity, which Is significantly impacting the travel Industry.

At the time of writing, 14 day inbound quarantine restrictions still exist on most key long haul destinations
with only speculative Information available on which further destinations might open up and when. A
number of short haul European countries are more freely available for cutbound travel, but interest is stilt
severely curtailed, as customers remain nervous about the trave! experience. Slgnificant uncertainty
rematns on how customer travel trends will change, and this will likely differ acress different demographics
of customer.

The directors expect the outbregk to have a continued impact on operations of the business for a
sustained period after the Balance Sheet date, and are taking actions to mitigate these effects as much as
possible.

Controlling party

The immediate parent company Is DER Touristik UK Limited, incorporated in England and Wales. This is
also the parent undertaking of the smallest group for which consolidated financlal statements are
prepared.

REWE ZentralFinanz eG is the parent undertaking of the largest group far which consclidated financial
statements are prepared. A copy of the cansolidated financial statements may be obtained from REWE
ZentralFinanz G, Domstrafte 20, 50668, Kdin. In the opinion of the directors this is the Company's
ultimate parent undertaking and ultimate controlling party at the date of this report.
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