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The Insolvency Act 1986

Notice of deemed approval of proposals

Name of Company Company number

PI Reahsations 2012 Limited 01978915

In the Court case number

High Court of Justice, Chancery Division
6435 of 2012

[full name of court)

I/'We (a) _Antony David Nygate and David Harry Gilbert of BDO LLP, 55 Baker Street,
London, W1U 7EU

having been appointed admimstrator(s) of (v) _PI Realisations 2012 Luimited whose registered
office 15 situated at 55 Baker Street, London, W1U 7EU

on (¢) 17 August 2012 by (d) Barclay Bank plc

Hereby give notice that

having made a statement under paragraph 52(1) of Schedule B1 and no meeting having been
requisitioned under paragraph 49 of that Schedule,

the proposal sent by me on (¢) 11 October 2012
were deemed to have been approved on (e) 26 October 2012

Signed N

Jo‘lﬁtfadmnmﬂrﬂ@(‘é)
2L -\0- 7

Dated

BDO LLP, 55 Baker Street, London,

Wil 7EU
Qur Ref 0/KLJ/PIL - Form 2 18/C15 Tel 020 7486 5888
DX Number DX Exchange

When you have completed and signed this fotm please send 1t to the Registrar of Companues at

Companies House, Crown Way, Cardiff, CF14 3UZ DX 33050 Cardiff

#315

COMPANIES HOUSE




55 Baker Street Lendon W1U 7EU

I B DO Telephone +44 {(0)20 7486 5888
Facsimile +44 {0)20 7935 3944

A — DX 9025 West End W1
Website www bdo co uk

Private and Confidential

11 October 2012

Our Ref 7/KLJ/ADMGD1/CH

Please ask for Kin Jimmiesan
Direct Line 020 7893 2263

Email ko, nmmiescn®bdo co uk

TO ALL CREDITORS AND MEMBERS

Dear Sir(s)

Powakaddy Group Limited (“PGL") and Powakaddy International Limited (“PIL")
(together “the Companies”) - Both in Admimistration

| refer to the appointment of David Harry Gilbert and myself as Jont Administrators of the
Compames on 17 August 2012

Pursuant to Paragraph 52(1)(b} of Schedule B1 of the Insolvency Act 1986, | do not propose to
call formal meetings of creditors because there will be wnsufficient assets to enable me to make
any distribution to unsecured creditors, other than from the prescnbed part

However, further to Paragraph 52(2) of the same Act, 1f at least 10% of creditors of any company
require me to call a meeting they must notify me using the appropriate form 2 21B (attached) by
26 October 2012 Please note that before such a meeting can be held, | will require a deposit
towards the cost of conveming the meeting

| attach statements to creditors pursuant to Rule 2 33 of the Insolvency Rules 1986, which
ncorporate statements of proposals under Paragraph 49 of Schedule B1 of the Insolvency Act
1986 Additionally, | provide a report setting out the work undertaken by the Joint
Admimistrators to date, incorporating details of my firm’s policies regarding fees and
chsbursements and a summary recording the time spent on the Admmistrations, together with a
Creditors’ Guide to Admimstrators’ Fees.

Yours faithfully

For and on behalf of
The Compames

A D Nygate
Joint Admimistrator

Authonsed by the Institute of Chartered Accountants in England & Wales

Enc

B0 LLP, & UK Limited liability partnership reghstered in England and Wales under number 0C305127, is a member of BDQ International Limited, a UK company Linited by guarantee, and forms par
of the Intermatianal BDD netwark of independent member firms A list of members fames it apen to Irspection at our registered office, 55 Baker Street London WU JEU  BDO LLF ks authorised
and regulated by the Financial Services Autharity 1o tonduct imwestment business
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POWAKADDY GROUP LIMITED - IN ADMINISTRATION
Registered No. 06004577
Registered office situated at 55 Baker Street, London, W1U 7EU

In the High Court of Justice, Chancery Division
6311 of 2012

and

POWAKADDY INTERNATIONAL LIMITED - IN ADMINISTRATION
Registered No. 01978915
Registered office situated at 55 Baker Street, London, W1U 7EU

In the High Court of Justice, Chancery Division
6435 of 2012

1 Introduction

This report i1s addressed to the creditors of Powakaddy Group Limited (‘PGL’) and
Powakaddy International Lumited (‘PIL’) (together the “Companies” or the “Group”) and
ncorporates the Joint Admimistrators’ proposals.

We do not propose to call meetings of credhtors to consider these proposals because
there witl be insufficient assets to enable us to make any distnbution to unsecured
crecdhtors, other than from the prescribed part, which we mention in section 4 below.
Under Paragraph 52 of Schedute B1 of the Insolvency Act 1986, 1f at least 10% of creditors
require us to calt a meeting they must notify us using form 2.21B (attached) by 26
October 2012. Please note that before such a meeting can be held we will require a
deposit towards the cost of convening the meeting. Such deposit may be repaid subject
to approval of the other creditors. Where no creditors’ meeting 1s held to consider the
Joint Administrators’ proposats, the proposals will have been deemed to be approved on
26 October 2012.

Creditors may approve the proposals with or without modifications, subject to the Joint
Administrators' agreement to any such modifications  If the creditors reject any or all of
the Joint Adminmistraters' proposals a report will be sent to the High Court of Justice,
Chancery Dwision confirming that the creditors have rejected the relevant proposals.
The Court may then discharge the appropnate Administration and make conseguential
directions  Alternatively, 1t may adjourn the heanng or make some other Order as 1t
thinks fit -

If the Jownt Admimstrators' proposals are agreed at the meeting of creditors, or otherwise
deemed to be approved, the Joint Admnistraters will continue to control the business of
each of the Compames, to the extent that 1t has not been transferred. The Joint
Admimstrators would at some later date arrange for the Companies to exit from the
Admimstration, as agreed by the creditors, Based on the information presently available
and the current situation, the Joint Administrators’ proposal is that both Companies will
be dissolved, once the Administrations are complete.

2 Events leading up to the Appointment of the Joint Admimstrators

The Compames were incorporated on the following dates:

Company Date of Incorporation
PGL 21 November 2006
PIL 17 January 1986

As prev1ousiy advised, the PowaKaady Group (“the Group”') consisted of Powakad'dy
Group Limited, Powakaddy international Limited and Hill Billy Lirmted
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The Group traded from leasehold premses in Sittingbourne, Kent and employed over 100
staff. Powakaddy Group Limited was 1imitially founded 1n 1983 to market the concept of
the electric golf trolleys (“EGT”) It dominated the UK market; the brand name being
synonymous with the EGT product. From inception, the business grew to sell a range of
EGTs under the PowaKaddy and Hill Billy brand names as well as other PowaKaddy
products; push/pull golf trolleys, cart bags and other related golf accessories.

The PowaKaddy brand 15 associated with premium end trolleys that incorporated the
latest EGT technology The Hill Billy brand was acquired in 2000 and offered a lower
priced product range. The brand strength provided the Group with a market leading
position up to 2009 with reported turnover of £19.5m and profits of £1.44m.

in 2006, the Group undertook a restructunng with Barclays Bank plc {“the Bank”) by way
of a debt for equity swap. Barclays Converted Investments Lirited 1s now the principal
shareholder of the Group

From mid 2009 onwards, issues with certain EGT product ranges resulted n market share
bewng lost and significant warranty claims being made against the Group. Turnover for
the financial year ended 2010 fell to £18.1m with losses of £1.24m.

The adverse weather conditions dunng the first 6 months of 2012 hampered anticipated
sales and the difficult trading conditions, coupled with ongoing warranty 1ssues which
were having a significant reputational effect on the PowaKaddy brand, resulted in the
Group experiencing cash flow difficulties. Given the ongoing uncertainties regarding the
performance of the businesses and future cash requrements, the Group and the Bank
engaged the services of BDO LLP to undertake an independent business review in June
2012.

BDO LLP was subsequently instructed by the Group on 23 July 2012 to commence an
Accelerated Merger and Acquisition {“AMA”) process and to monitor the cash flow
position. Following this instruction, the Board received separate legal advice from
Speechly Bircham LLP n connection with its ongoing duties and responsibilities.

Full details of the AMA process were provided n our previous report, dated 20 August
2012. In summary, 1n conjunction with the directors, BDO LLP contacted 16 trade and
pnvate equity parties that had been identified as potentially interested parties and had
the ability to complete a transaction within a short time period.

Information memorandums were provided to 9 parties that had expressed interest in the
Group tagether with an opportumty to undertake imited due dibigence and to meet with
management Following invitations to submt offers, four were received for the business
and assets of the Group. Due to the financial position of the Group, no offers were
recewved for the shares 1n either of the Compames.

On 17 August 2012, Antony David Nygate and David Harry Gilbert were appointed as Joint
Administrators of both PGL and PIL. Under the provisions of paragraph 100(2) of Schedule
Bt of the Insolvency Act 1986, the Joint Admnistrators carry out their functions jointly
and severally and neither Joint Administrator has exclusive power to exercise any
function.

Immediately upon appointment, the Joint Administrators entered into a sale of the
business and assets of the Companies to Geard4Golf Lwmted (“G4G”) for total
consideration of £2 575m The consideration was paid n full to the Jownt Admimistraters
upon the completion of the sale and was split as follows-
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PGL PIL Total
£ £ £
Goodwill 949,996 1 949,997
Plant, Equipment & Motor Vehicles - 77,000 77,000
IT - 23,000 23,000
Books & Records - 25,000 25,000
Stock - 975,000 975,000
Debtors - 500,000 500,000
Contracts - 25,000 25,000
Business Intellectual Property - 1 1
Shares in Hill Billy Limited - 1 1
Customer List . 1 1
Total Consideration £949,996 £1,625,004 £2,575,000

Statement of Affairs and statutory information

The directors have not submitted a statement of affairs to us at the time of this report.
We therefore have produced estimated financial statements of the Compames together
with a schedule showing details of the estimated creditors’ claims, attached at Appendix
1

At Appendix 2 1s a record of the names of each of the Compames’ directors and company
secretary and other statutory information.

Prescribed Part

Under the provisions of Section 176A of the Insolvency Act 1986 the Joint Admimstrators
must state the amount of funds available to unsecured creditors in respect of the
prescribed part This provision only applies where a company has granted a floating
charge to a creditor after 15 September 2003.

with regard to PGL the prescnbed part does not apply as there are no floating charge
realisations.

In respect of PIL, based on present information, the Joint Administrators estimate that,
after allowing for costs, the value of the company’s net property will be £1.507m
resutting wn an estimated prescnbed part of c.£304k.

Achieving the purpose of the Administrations

The statutory purpose of an administration consists of three objectives, and we now
address the progress that has been made in this respect.

(a) The first objective is the rescuing a company as a going concern (i e restructurnng
the company’s business, resulting 1n the survival of the company). The business
was marketed to a wide range of trade and financial purchasers, but no parties
put forward any offers to purchase either of the Compames as a going concern
via a share sale. It was therefore not possible to achieve this objective.

(b) With regard to the second objective of achieving a better result for the
company’s creditors as a whole than would be likely 1if a company were wound up
(without first being in administration}, the position for both Companies 15 that
the outcome has been improved as a result of the pre-packaged sale of the
business and assets. The sale to G4G has maximised the recovenes from the
Companies’ assets, preserved all employees’ jobs (thereby reducing the level of




Powakaddy Group Ltd & Powakaddy International Ltd
11 October 2012

6.1

6.2

6.3

6.4

preferential and unsecured claims) and mutigated the costs that would be
associated with a close down of the business. In addition, G4G intend to continue
trading with a number of the Compames’ suppliers and deal with quenes for
customers.

(©) The final cbjective 1s realising property n erder to make a distnbution to one or
more secured or preferential creditors and we can advise that 1t 1s anticipated
that a distnbution wiil be paid to the secured creditor from both Companies. It is
not envisaged that there will be any preferential creditors given that all staff
transferred to the purchaser

Management of the company’s affairs since the Joint Admimistrators’ appointment
Sale of the businesses

Under the terms of the sale of the business, G4G acquired the assets listed in section 2,
above. In addition, all employees’ jobs were preserved.

The Joint Admimstrators’ agents, Wyles Hardy and Eddisons, have confirmed that from
the information available the pnce apportioned to the plant and machinery, intellectual
property, motor vehicle, stock and IT equipment provides fair value for these assets in
the context of an administration asset sale.

As a term of the sale agreement, the Joint Administrators have provided a short term
licence to G4G to occupy the Compames’ trading premises, to enable continuty of trade.
Based upon agent’s advice, the Joint Administrators did not apporticn any value to this
property.

Following the sale to G4G the Joint Admimstrators have been assisting with the transfer
of debtor funds paid into the Companies’ old bank accounts, which formed part of the
sale. In addition there have been numerous creditor quenes and retention of title claims
requinng attention.

Trading during the Administration

As detailed above, immediately upon the appointment of the Joint Admimstrators the
Compamies’ business and assets were sold to G4G. Therefore there has been no penod of
trading during the Administration by the Joint Administrators.

Creditors’ claims

The Joint Admimistrators have been notified to date of unsecured creditors' claims
totalling £1,190,156 n respect of PIL, we are not aware of any unsecured creditors 1n
respect of PGL. The estimated financial statement, which can be found at Appendix 1,
provides an indicative value of all claims by Company.

The amount due to the secured creditor, Barclays Bank plc, i1s £7.3m As you will note
from the receipts and payments account attached at Appendix 3, dhstributions totalling
£1.35m have been made to the secured creditor to date, in respect of its fixed and
floating charges. It 1s anticipated that a total of c.£2.1m will be distributed to the
secured creditors, leaving a shortfall of £5.2m.

Other Matters
The Joint Admimistrators anticipate that there may be a business rates refund due n

respect of the former trading offices. We do not consider that this will be matenal or
that there witl be any further realisations n the Admimstrations.
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EC Regulations on Insolvency Proceedings

We are required under the Insolvency Rules 1986 to state whether and if so the extent to
which the above regulations apply to these Administrations. In these particular cases, the
EC Regulation will apply in respect of these Administrations and both proceedings will be
main proceedings as provided by Article 3 of the aforesaid Regulation.

Pre Administration Costs

Under Rule 2.67A of the Insolvency Rules 1986, certain costs incurred n preparation and
planming for the Administrations may, with the approval of the creditors, be approved for
payment from the Administration estates, as an expense of the Admimstrations.
Allowable costs fall into the following categones:-

(1) the fees charged by the Joint Administrators;
(m) the expenses incurred by the Joint Adminmstrators;

The table below summarises the outstanding costs for which approval 1s sought and also,
where relevant, records payments received.

Company Costs Incurred Payments Costs

Received Outstanding

£ £ £

() PGL 14,783 ml 14,783
PIL 97,286 72,115 25,171

() PGL 16,912 ml 16,912
PIL 29,297 nil 29,297

TOTAL 158,278 72,115 86,163

The amounts paid prior to our appointments were paid from the bank account of PIL, as
the trading entity.

The expenses incurred by the Joint Administrators are descrnibed in further detail below.

In respect of the fees and expense incurred by the Joint Admunistrators prior to the
Admimistration appointments, these were subject to formal engagements with the
Compames dated 23 July and 24 July 2012.

(1) The fees charged by the Joint Administrators

We refer you to the earlier sections of the report regarding the pre-appointment work
undertaken by the Jont Administrators. The fees were agreed by the Companies on a
capped time costs basis.

The Joint Admimstrators compared the estimated outcomes to creditors under the G4G
offer to the Lkely outcome under the alternative close down option. In a worst case, we
conctuded that there would be realisations of no more than £1.077m. In particular, 1t
was considered that there would be a sigmficant impact on likely debtor recovenes due
to the warranties offered by the Compames. in addition, the costs of the Jomt
Adrmimstrators, thewr lawyers and the administration expenses would hkely be significant
n any close down.

The G4G offer not only provided matenally higher realisations, but creditors would
benefit from lower Admimistration costs and no preferential claims as a result of the
transfer of the employees’ jobs to G4G  In addition, G4G indicated that 1t would lock to
establish trading relationships with a number of the Compamies’ suppliers. The Jont
Admimistrators therefore concluded that the outcome from the G4G offer provided a
significantly better return to stakeholders than any alternative option.
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(ii) The expenses incurred by the Joint Administrators

In preparation for the Admimistrations fees of £45,709 have been incurred by the Joint
Admimistrators legal advisors, DLA Piper (“DLA”) of which £16,912 relates to PGL and
£28,797 to PIL.

It was necessary to engaged DLA to assist the Joint Administrators with the preparation
of the sale agreement, to prepare the necessary statutory documentation to enable the
Compames to enter into Admimstration, to carry out a secunty review, prepare the
licence to occupy the Compames’ trading premises, and to advise the Joint
Admimistrators on all necessary matters ansing.

A further expense of £500 was wncurred by PIL in relation to a leasehold valuation
undertaken by Eddisons.

In addition to the above, Wyles Hardy were engaged directly by PIL to provide
confirmation that the price apportioned to the varous chattel assets and intellectual
property nghts provided far value for those assets n the context of an admimstration
sale. The fee paid to Wyles Hardy was £14,119 plus VAT for their services.

The Joint Administrators’ disbursements are reimbursements of precise costs we have to
meet., The expenses in respect of other professional fees are reasonable and have been
necessary 1n preparation for the Administration.

At the end of our formal proposals, below, we include resolutions in respect of these
pre-administration costs.

Joint Administrators’ Remuneration

Kindly note that under the terms of the Insolvency Rules 1986, the Joint Administrators
are obliged to fix their remuneration in accordance with Rule 2.106(2) of the Insolvency
Rules 1986. This permits remuneration to be fixed either as a percentage of the value of
the property with which the Joint Admimstrators have to deal, by reference to the time
the Joint Admmstrators and their staff spend in attending to matters n this
Admnistration or, a fixed amount. Remuneration may be fixed on one or a combination
of any of the foregoing bases.

In respect of these Admnistrations, we will seek our remuneration on a time costs basis.
Attached at Appendix 4 are schedules that summanse the time that has been spent in
administering these Admimistrations up to the date of this report. This shows that, 1n
respect of PGL, a total of 52.10 hours have been spent at an average hourly rate of
£378.60 and, wath regard to PIL, a total of 85.05 hours at an average hourly rate of
£337.30.

Where no meetings of creditors are being convened, because there will be nsufficient
property to enable a distnibution to be made to unsecured creditors other than by reason
of prescribed part which is mentioned above, our remuneration will be subject to the
approval of the secured creditor as set out in Rule 2.106(5A)a)/(b) of the Insolvency
Rules 1986 This wall be the case 1n these Administrations; however, for the information
of creditors we attach at Appendix 5 a Creditors’ Guide to Admimistrators’ Fees together
with a document that outlines the policy of BDO LLP 1in respect of fees and
disbursements.

Possible outcomes for the Companies and Creditors

The Insolvency Act 1986 and Insolvency Rules 1986, provide a vanety of options regarding

the possible exit routes for the Compamies from, the Admimstrations, being primanly a

Company Voluntary Arrangement, Liqumdation or dissolution. it 15 the Jont
Administrators’ recommendation and propesal, as detailled below, that once all assets
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Dated

have been realised and distnbuted 1n the Administrations that the Joint Administrators
arrange for the Companies to be dissolved.

As detailed above, a first distnbution has been paid to the secured creditor. It is
anticipated that the Prescribed Part dividend will be paid to the unsecured creditors of
PIL within six months and that the Compames will move to dissolution within mine
months This will be subject to obtaining appropriate tax clearance in a timely manner.

Statement of proposals under Paragraph 49 of Schedule B1 of the Insolvency Act 1986

In accardance with Paragraph 49 of Schedule B1 of the Insolvency Act 1986, the Joint
Admimstrators make the following proposals for achieving the purpose of the
Administrations. Where no creditors meeting 1s called these proposals will be deemed to
be accepted on 26 Qctober 2012.

Formal Proposals - the Joint Administrators propose that:

{(a) they continue to manage the business affairs and property of the Compames on
the basis of objective 2 and 3 of the statutory purpose of the Admimstrations,
and

) they make payments to the secured creditor and, in respect of PIL, distmbutions
to the unsecured creditors from the Prescrnibed Part;

(©) they exit the Admmstrations by way of dissolving the Companies under
paragraph 84 of Schedule B1 of the Insolvency Act 1986;

@) the pre administration costs and expenses set out in Section 8 of the Jont
Administrators’ report are approved, subject to the approval of the secured
creditor, tn accordance with Rule 2.67A(3)(b) of the Insolvency Rules 1986;

(e) the remuneration of the Joint Admimistrators 15 to be approved by the secured
creditors 1n accordance with Rule 2,106 (5A) (a)/ (b) of the Insolvency Rules 1986,
on the basis of the time properly spent attending to matters anising 1n the
Administration

A further resolution 1s put to the creditors
) That the Joint Admimstrators be discharged from liability under the
Administrations per Paragraph 98 of Schedule B1 of the Insolvency Act 1986, 28

days after the Joint Admmstrators’ fiing their final report and sending 1t to
creditors.

11 October 2012

..................................

Nygate
Joint A mistrator

TIKLI/ ADMEBZ/CE




Powakaddy Group Limited - In Administration
Estimated Financial Statement

Estimated to

Notes Book Value Realise
£ £

ASSETS (Specifically pledged)

Goodwill 3 9,337,064 949,996
LESS:

Barclays Bank plc (7,300,000) {7,300,000)
Estimated surplus/(deficiency) c/d 2,037,064 (6,350,004)
Note

1 Subject to costs.

2 Book value 15 stated as per management accounts dated 28 July 2012,

3 Estimated to Realise values are as per the consideration paid by G4G for the Cornpany's assets

4 The Joint Admmistrators are not aware of any creditors other than Barclays Bank plc, the secured creditor

G \Office97\Implementation Team Master\mplementation Ceses\Powahaddy\Compliance\Para 49\Est Fmancial Statement.xlsx[PGL) 11 52 10/10/2012




Powakaddy International Limited - In Admimstration
Fstimated Financial Statement

ASSETS (Specifically pledged)

Goodwill

Shares n Hill Billy Lirmited
Custemer kst

Intellectual Property
Books & Records

LESS:

Barclays Bank plc

Estimated surplus/(deficiency) c/d

ASSETS (not Specifically pledged)

Estimated surplus available (subject to costs)

Plant & Equiprnent
Motor Vehicles

T

Stock

Debtors

Contracts

LIABILITIES

Preferential creditors

Employee arrears/Holiday pay

Estimated surplus/(deficiency) as per preferential creditors

Notes

Estimated prescnbed part of net property (where applicable)

Debts secured by floating charge (deficiency b/d)

Unsecured creditors

HM Revenue & Customs
Employees

Trade and Expense Creditors
tandlord

~N o Ao

Estimated deficiency per unsecured creditors

Note

1

2
3
4

oo,

Subject to costs.

Book Value
£

3,997,477

(7,300,000)

(3,302,523)

7,436
2,399,000
2,831,000

5,237,436

The book values are as per management accounts dated 28 July 2012

Estimated to Realise values are as per the consideration paid by G4G for the Company's assets

Estimated to
Realise
£

[T AT S

25,000

{7,300,000)

(7,274,996}

75,000
2,000
23,000
975,000
500,000
25,000

1,600,000

1,600,000

(323,000)
1,277,000

(7,274,996)

(170,160)

(1,019,996}
unknown

(7,188,152)

There are no employee claims as all emptoyees were transferred to the purchaser under the Transfer of
Undertakings (Protection of Employment) Regulations Act 2006 ("TUPE™).
The claim of HM Revenue & Customs 1s taken from thewr 1mtial claim as provided to the Joint Administrators.

Unsecured creditor claims are as per the records of the company

The Joint Adrmimistrators are yet to establish the hkely quantum of the landlord's claim wn respect of the head

office lease.

G \OfficeT\Impiementation Tean Master\Implementanon Cases\Powakaddy\Compliance\Pars 4\Est Financial Sutement xlsx{PIL]

14 41 08/1 /2012
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7/KLJ/ADM690/C11

Company Number:

Date of Incorporation:

Address of Registered Office:

Directors:

Company Secretary:

Nommal Share Capital:

Registered Shareholders:

Trading Resuits:

Powakaddy Group Limited

In Administration

Statutory Information

06004577

21/11/2006

BDO LLP, 55 Baker Street, London, W1U 7EU

Formerly Castle Road, Sittingbourne, Xent, ME10 3RN

Simon Horner
Graham White
Paul Jonathan Woodley

Antony Bnan Withams

Deferred Ordinary - 40,000
A Ordinary - 700,000

B Ordinary - 300,000

Z Orchnary - 1,000

Deferred Ordinary
Barclays Converted Investments Ltd
Globe Nominees Ltd

A Ordinary
Barclays Converted Investments Ltd
Globe Nominees Ltd

B Ordinary
Graham White
Simon Homer
Paul Woodley
Antony Williams
Barclays Converted Investments Ltd

Z Ordinary
Barclays Converted Investments Ltd
Graham White
Simon Homer
Paul Woodley
Antony Williams
Barclays Converted Investments Ltd

Y/E
Turnover
£000
31/12/2010 18,096
31/12/2009 19,500

Gross Net Profit Directors’
Profit (after tax) remuneration
£'000 £7000 £°000
5,124 (2,039) 466
6,714 (121) 406

34,800
5,200

40,000

609,000
91,000

700,000

100,000
60,000
60,000
40,000
40,000

300,000

740
100

60

60

40
40,000

300,000

Balance on
P&L A/
£°000

(1,352)
(1,091)




7/KLJ/ADM6E50 Stat Info PIL/CT1

Powakaddy Internationa! Lirmted

Company Number:
Date of Incorporation:

Address of Registered Office:

Directors:

Company Secretary:
Nominal Share Capital:

Registered Shareholders:

Trading Results:

Y/E
Turnover
£'000
31/12/2010 18,096

31/12/2009 19,500

In Administration

Statutory Information

01978915
17/01/1986

BDO LLP, 55 Baker Street, Londen, W1U 7EU

Formerly Castle Road, Sittingbourne, Kent, ME10 3RN

Graham White
Simon Homer

Richard Frank Nuthall

600,100 ordinary shares of £1 each

Powakaddy Group Limited - 600,100

Gross
Profit
£000

5,124
6,714

Net Profit
(after tax)
£000

(1,368)
589

Directors’
remuneration
£°000

466
406

Balance on
P& LA/
£°000

1,174
2,542




Powakaddy Group Limited
In Administration

Summary of Joint Admimistrators’ Receipts And Payments from 17 August 2012 (date

of appointment) to 8 October 2012

- Total (£)
RECEIPTS
Goodwll 949,996 00
PAYMENTS
Bank Charges 20 00
Secured Creditor 880,000 00
880,020 00
Balance in Hand 69,976 00
949,996.00
BDO LLP A D Nygate and D H Gilbert
55 Baker Street Joint Admnistrators
London 11 October 2012
w1U 7EU
Notes
1. All realisaticns are subject to the fixed charge secunity of Barclays Bank plc.
G \Office9@MComphance Team\AdmimendvonsParg 49 R1 als 1211 hijidgiatal: 8



Powakaddy International Limited
In Admanistration

Summary of Joint Admimstrators’ Receipts And Payments from 17 August 2012 (date of appointment) to 8 October

2012

RECEIPTS

Shares & Other Investment
Goodwill

Intellectual Property
Books & Records
Plant & Machinery
Motor Vehicles

Stock

Customer List

Book debts

T

Contracts

PAYMENTS

Bank Charges
Secured Creditor
Secured Creditor

Balances 1n Hand

BDO LLP

55 Baker Street
Londeon

W1U 7EV

G \OMfcedNComphiance Team\Administratidrns*Fara 49 R xJs

Subject to Subject to Total
Fixed Charge  Floating Charge

£ £ £

100 100

100 - 100

100 100

25,000 00 - 25,000.00

- 75,000.00 75,000 00

- 2,000.00 2,000 00

$75,000 00 975,000 00

100 - 100

- 500,000 00 500,000 00

- 23,000.00 23,000 00

- 25,000 Q0 25,000 00

25,004 00 1,600,000.00 1,625,004 00

20 00 20 00 40 00

20,000 00 450,000 00 470,000 00

20,020 00 450,020 00 470,040 00

4,984 00 1,149,980 €0 1,154,964 00

25,004 00 1,600,000 00 1,625,004 00

A D Nygate and D H Gilbert
Joint Administrators

11 October 2012

12 14 08/072012



I B D O Appendix 4

Summaries of the Joint Admimstrators’ Time Costs
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I B D O A CREDITORS’ GUIDE TO ADMINISTRATORS’ FEES

1.1

21

31

Introduction

When a company goes inte administration the costs of the proceedings are paid out of its assets The
creditors, who hope eventually to recover some of their debts out of the assets, therefore have a direct
interest 1 the level of costs, and 1n particular the remuneration of the insolvency practitioner appointed to
act as administrator. The insolvency legistation recognises this interest by providing mechamsms for creditors
to deterrmne the basis of the administrator’s fees. This guide 1s intended to help creditors be aware of their
nghts under the legislation to approve and momtor fees, explains the basis on which fees are fixed and how
creditors can seek information about expenses wncurred by the admimistrator and challenge those they
consider to be excessive.

The nature of adminstration

Admimistration 1s a procedure which places a company under the control of an insolvency practitioner and the
protectien of the court with the following cbyective:

- rescuing the company as a going concern, or

. achieving a better result for the creditors as a whole than would be tkely 1f the company
were wound up without first being in administration,

or, 1f the admimistrator thinks neither of these objectives 1s reasonably practicable

. realising property i order to make a distnbution to secured or preferential creditors.

The creditors’ committee

The creditors have the nght to appoint a committee with a mmmum of 3 and a maximum of 5 members One
of the functions of the committee 15 to determine the basis of the admimstrator’s remuneration The
commmittee 1s normally established at the meeting of creditors which the admimistrator 1s required to hold
within a maximum of 10 weeks from the beginning of the admmistration to consider his proposals. The
admimistrator must call the first meeting of the committee wathin 6 weeks of 1ts establishment, and
subsequent meetings must be held esther at specified dates agreed by the committee, or when a member of
the committee asks for one, or when the admmstrator decides he needs to hold one. The committee has
power to summon the admimstrator to attend before 1t and provide inforrmation about the exercise of his
functions.

Fuang the administrator’s remuneration

The basis for fixing the administrator’s remuneration 1s set out 1n Rule 2.106 of the Insolvency Rules 1986,
which states that 1t shall be fixed

. as a percentage of the value of the property which the administrator has to deal wath,

- by reference to the time properly given by the admimistrator and his staff 1n attending to
matters ansing in the administration, or

. as a set amount

Any combination of these bases may be used to fix the remuneration, and different bases may be
used for different things done by the admimistrator. Where the remuneration 15 fixed as a
percentage, different percentages may be used for different things done by the admiristrator.

It s for the creditors’ commttee (if there 1s one) to determine on which of these bases, or
combination of bases, the remuneration 1s to be fixed Where 1t 1s fixed as a percentage, 1t 1s for
the committee to determine the percentage or percentages to be applied, and where 1t 1s a set
amount, to determine that amount. Rule 2.106 says that in arnving at 1ts decision the committee
shall have regard to the following matters:

- the complexity (or otherwise) of the case,

- any responsibility of an exceptional kind or degree which fatls on the admimistrator;
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43

4.4

5.1

6.1

62

63

. the effectiveness with which the administrator appears to be carrying out, or to have
carned out, his duties,

. the value and nature of the property which the adrmimistrator has to deal with

If there 15 no creditors’ committee, or the committee does not make the requisite determination (and
provided the circumstances descnbed 1n paragraph 4.3 do not apply), the administrator’s remuneration may
be fixed by a resolution of a meeting of creditors having regard to the same matters as apply in the case of
the commttee. If the remuneration 1s not fixed 1n any of these ways, 1t will be fixed by the court on
application by the admimstrator, but the admimstrator may not make such an application unless he has first
tned to get his remuneration fixed by the committee or creditors as descnbed above, and 1n any case not
later than 18 months after his appointment

There are special rules about creditors’ resolutions 1n cases where the admimistrator has stated in his
proposals that the company has insufficient property to enable a distribution to be made to unsecured
creditors except out of the reserved fund which may have to be set aside out of floating charge assets In this
case, 1if there 1s no creditors’ committee, or the committee does not make the requisite determmination, the
remuneration may be fixed by the approval of -

. each secured creditor of the company; or
. if the admimstrator has made or intends to make a distnbution to preferential creditors -

- each secured creditor of the company; and

- preferential creditors whose debts amount to more than 50% of the preferential debts of the
company, disregarding debts of any creditor who does not respond to an nvitation to give or withhold
approval,

having regard to the same matters as the committee would

Note that there 1s no requirement to hold a creditors’ meeting n such cases unless a meeting 1s requisitioned
by creditors whose debts amount to at least 10 per cent of the total debts of the company.

A resolution of creditors may be obtained by correspondence.

Review of remuneration

Where there has been a matemal and substantial change In circumstances since the basis of the
admimstrator’s remuneration was fixed, the admimistrator may request that 1t be changed The request must
be made to the same body as imtially approved the remuneration, and the same rules apply as to the ongmnal
approval.

Approval of pre-administration costs

Sometimes the admimistrator may need to seek approval for the payment of costs in connection with
preparatory work incurred before the company went 1nto adrmmstration but which remain unpad Such costs
may relate to work done either by the adrmmistrator or by another nsolvency practitioner. Details of such
costs must be included n the admimistrator’s proposals

Where there 15 a creditors’ committee, 1t 15 for the committee to determine whether, and to what extent,
such costs should be approved for payment. !f there 1s no committee or the committee does not make the
necessary deterrmnation, or 1If it does but the admimstrator, or other insolvency practitioner who has
incurred pre-admimistration costs, considers the amount agreed to be nsufficient, approval may be given by a
meeting of creditors Where the circumstances described n paragraph 4.3 apply, the determination may be
made by the same creditors as approve the admimstrator’s remuneration

The admimstrator must convene a meting of the committee or the credstors for the purposes of approving the
payment of pre-administration costs if requested to do so by another insolvency practitioner who has
ncurred such costs If there 1s no determination under these prowvisions, or 1f there 1s but the admmstrator or
other insolvency practitioner considers the amount agreed to be wsufficient, the admamistrator may apply o
the court for a deterrmination.
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7
7.1

7.1.1

71.2

71.3

What information should be provided by the administrator?
When seeking remuneration approval

When seeking agreement to his fees the administrator should provide sufficient supporting information to
enable the committee or the creditors to form a judgement as to whether the proposed fee 1s reasonable
having regard to all the circumstances of the case The nature and extent of the supporting information
which should be provided will depend on.

. the nature of the approval being sought;
. the stage during the administration of the case at which it 1s bewng sought; and
. the size and complexaty of the case.

Where, at any creditors’ or committee meeting, the admimstrator seeks agreement to the terms on which he
15 to be remunerated, he should provide the meeting with details of the charge-out rates of all grades of
staff, including pnncipals, which are likely to be nvolved on the case.

Where the admimistrator seeks agreement to his fees dunng the course of the admmstration, he should
always provide an up to date receipts and payments account. Where the proposed fee 1s based on time costs
the admimistrator should disclose to the committee or the creditors the time spent and the charge-out value
in the particular case, together with, where appropnate, such additional wfermation as may reasonably be
required having regard to the size and complexity of the case The additional informaticn should compnse a
sufficient explanation of what the admimstrator has achieved and how it was achieved to enable the value of
the exercise to be assessed {whilst recognising that the administrator must fulfil certamn statutory obligations
that might be seen to bning no added value for creditors) and to establish that the time has been properly
spent on the case. That assessment will need to be made having regard to the time spent and the rates at
which that time was charged, beanng 1n mind the factors set out in paragraph 4 1 above. To enable this
assessment to be carned out 1t may be necessary for the administrator to provide an analysis of the time
spent on the case by type of activity and grade of staff The degree of detail will depend on the
carcumstances of the case, but 1t will be helpful to be aware of the professional gundance which has been
given to insolvency practitioners on this subject. The degree of detail will depend on the circumstances of
the case, and professional guidance has been provided setting out a mimmum of 6 category headings under
which the work done by the officeholder and his staff should be analysed. As a firm BDO LLP operates a
computensed time recording system which analyses work done under the following categories. -

. Pre Appointment Matters
. Steps upon Appointment
. Planming and Strategy

. General Administration

. Asset Realisation/Management
. Trading Related Matters
- Employee Matters

. Creditor Claims

. Reporting

. Distnbution and Closure
. Other Issues

Professional gtndance suggests the following categones as a basis for analysis by grade of staff

- Partner

. Manager

. Other senor professionals
. Assistants and support staff
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7.2

7.3

81

The explanation of what has been done can be expected to include an outline of the nature of the assignment
and the admimistrator’s own mitial assessment, including the anticipated retum to creditors. To the extent
applicable 1t should also explam.

. Any sigmificant aspects of the case, particularly those that affect the amount of time
spent.

. The reasons for subsequent changes n strategy.

. Any comments on any figures in the summary of time spent accompanying the request the

adrministrator wishes to make.

. The steps taken to establish the views of creditors, particularly in refation to agreeing the
strategy for the assignment, budgeting, time recording, fee drawing or fee agreement

. Any exasting agreement about fees.

- Details of how other professionals, including subcontractors, were chosen, how they were
contracted to be pawd, and what steps have been taken to review theur fees.

It should be borne in rmind that the degree of analysis and form of presentation shoutd be proportionate to
the size and complexity of the case In smaller cases not all categones of activity will always be relevant,
whilst further analysis may be necessary 1n larger cases.

Where the fee 1s charged on a percentage basis the admimstrator should provide details of any work which
has been or 1s wntended to be sub-contracted out which would normally be undertaken directly by an
adrmmistrator or his staff

After remuneration approval

Where a resolution fpang the basis of fees 1s passed at any creditors’ meeting held before he has substantially
completed s functions, the adrmmstrator should notify the creditors of the details of the resolution n his
next report or circular to them. In all subsequent reports to creditors the admimstrator should specify the
amount of remuneration he has drawn 1n accordance with the resolution (see further paragraph 8.1 below).
Where the fee 15 based on time costs he should also provide details of the time spent and charge-out value to
date and any matenal changes n the rates charged for the vanous grades since the resolution was first
passed He should also provide such additional information as rmmay be required n accordance with the
pnnciples set out 1n paragraph

Where the fee 1s charged on a percentage basis the admimstrator should provide the details set out n
paragraph 7 1 4 above regarding work which has been sub-contracted out

Disbursements and other expenses

There 1s no statutory requirement for the committee or the creditors to approve the drawing of expenses or
disbursements, but there 1s provision for the creditors to challenge them, as descnbed below Professional
gwdance 1ssued to nsolvency practihioners reguires that, where the admimstrator proposes to recover costs
which, whilst being 1n the nature of expenses or disbursements, may include an element of shared or
allocated costs (such as room hire, document storage or communication facilities provided by the
admimistrator’s own firm), they must be disclosed and be authonsed by those responsible for approving tus
remuneration Such expenses must be directly incurred on the case and subject to a reasonabte method of
calculation and allocation

Progress reports and requests for further information

The administrator 1s required to send a progress report to creditors at 6-monthly intervals. The report must
nclude:

. details of the basis fixed for the remuneration of the admimistrator (or if not fixed at the
date of the report, the steps taken dunng the penod of the report to fixit);

. if the basis has been fixed, the remuneration charged during the perod of the report,
wrespective of whether 1t was actually paid during that penod (except where it 1s fixed as
a set amount, 1 which case 1t may be shown as that amount without any apportionment
for the penod of the report),

. if the report 1s the first to be made after the basis has been fixed, the remuneration

charged dunng the pernods covered by the previous reports, together with a description of
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8.2

8.3

10

101

10.2

the work done dunng those penods, rrespective of whether payment was actually made
dunng the penod of the report;

- a statement of the expenses incurred by the admimstrator dunng the pencd of the report,
wrrespective of whether payment was actuaily made duning that penod,

. the date of approval of any pre-administration costs and the amount approved,

- a statement of the creditors’ nghts to request further information, as explained in
paragraph 8 2, and thewr nght to challenge the admwmstrator’s remuneration and
expenses.

Within 21 days of receipt of a progress report a2 creditor may request the admimnistrator to provide further
information about the remuneration and expenses (other than pre-admimstration costs} set out in the report

A request must be in wniting, and may be made either by a secured creditor, or by an unsecured crechtor with
the concurrence of at least 5% n value of unsecured creditors (including himself) or the perrmssion of the
court.

The adminsstrator must provide the requested information within 14 days, unless he considers that:

. the time and cost 1nvolved in prepanng the information would be excessive, or

. disclosure would be prejudicial to the conduct of the admmistration or might be expected
to lead to violence against any person, or

. the adrmimistrator 1s subject to an obligation of confidentiality in relaton to the
information requested, in which case he must give the reasons for not providing the
information.

Any creditor may apply to the court within 21 days of the admimistrator’s refusal to provide the requested
information, or the expiry of the 14 days time imit for the provision of the information.
Provision of information - additional requirements

The admimistrator must provide certain information about time spent on a case, free of charge, upon request
by any creditor, director or shareholder of the company.

The information which must be provided 1s -

. the total number of hours spent on the case by the admimistrator or staff assigned to the case,
. for each grade of staff, the average hourly rate at which they are charged out,
. the number of hours spent by each grade of staff n the relevant penod

The penod for which the information must be provided i1s the penod from appointment to the end of the
most recent penod of six months reckened from the date of the administrator’s appointment, or where he
has vacated office, the date that he vacated office The information must be provided wathin 28 days of
recept of the request by the administrator, and requests must be made within two years from vacation of
office.

What if a credhitor is dissatisfied?

If a creditor believes that the administrator’s remuneration 1s too high, the basis 1s nappropnate, or the
expenses ncurred by the admimistrator are in all the circumstances excessive he may, provided certain
conditions are met, apply to the court.

Apphication may be made to the court by any secured creditor, or by any unsecured credhitor provided at least
10 per cent in value of unsecured creditors (including lhimself} agree, or he has the permussion of the court
Any such applbication must be made within 8 weeks of the applicant receiving the admimistrator’s progress
report in which the charging of the remuneration or incurnng of the expenses n questicn 1s first reported
(see paragraph & 1 above). If the court does not dismiss the application (which 1t may 1if 1t considers that
insufficient cause 15 shown) the applicant must give the admimistrator a copy of the application and
supporting evidence at least 14 days before the hearnng
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12

12.1

12 2

123

12 4

If the court considers the application well founded, 1t may order that the remuneration be reduced, the basis
be changed, or the expenses be disallowed or repaid Unless the court orders otherwise, the costs of the
application must be paid by the applicant and not as an expense of the adminstration.

What if the admanistrator 1s dissatisfied?

If the admimistrator considers that the remuneration fixed by the creditors’ committee 1s nsufficient or that
the basis used to fix 1t 1s mappropriate he may request that the amount or rate be ncreased, or the basis
changed, by resolution of the creditors If he considers that the remuneration fixed by the committee or the
creditors 1s nsufficient or that the basis used to fix 1t 15 wnappropnate, he may apply to the court for the
amount or rate to be increased or the basis changed. If he decides to apply to the court he must give at least
14 days’ notice to the members of the creditors’ committee and the comimittee may nominate one or more of
its members to appear or be represented on the apphcation. If there 15 no committee, the administrator’s
notice of his application must be sent to such of the company’s creditors as the court may direct, and they
may nominate one or more of their number to appear or be represented. The court may order the costs to be
paid as an expense of the admimstration

Other matters relating to remuneration

Where there are joint admuimistrators it 1s for them to agree between themselves how the remuneration
payable should be apportioned Any dispute ansing between them may be referred to the court, the
creditors’ commttee or a meeting of creditors

If the administrator 15 a solicitor and employs his own firm to act on behalf of the company, profit costs may
not be paid unless authonsed by the crediters’ committee, the creditors or the court.

If a new admmstrator s appointed wn place of another, any deterrmination, resolution or court order which
was 1n effect immediately before the replacement continues to have effect in relation to the remuneration of
the new admimstrator until a further deterrmination, resolution or court order 1s made.

Where the basis of the remuneration 1s a set amount, and the adminstrator ceases to act before the time has
elapsed or the work has been completed for which the amount was set, application may be made for a
determination of the amount that should be paid to the outgoing admimstrator The application must be
made to the same body as approved the remuneration. Where the outgoing adminmistrator and the incoming
adminmistrator are from the same firm, they will usually agree the apportionment between them

13. Effective date

This guide applies where a company enters admimstration on or after 6 Apnl 2010, except where:
. the application for an admimistration order was made before that date, or

- where the admimstration was preceded by a hguidation which commenced befere that date

7/KLJ/ADMT02 Cred Guide to Fees/C11
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Rule2 72

PROOF OF DEBT

In The High Court of Justice
Chancery Division
Companies Court

1a

1b

10

11
12

Powakaddy Group Limited
- In Administration -

Date of Administration 17 August 2012
Name of creditor
If Company - registered number

Address of creditor

Total claim including VAT and nterest as at the
date of the appointment of admimstrators £
(see overleaf
Details of documents by which debt can be
substantiated (please attach copy documents)

Amount of any winterest included 1n claim £
Is the whole or part of the debt preferential? Yes / No
If so, state amount, and details £

See notes overleaf
Particulars of how and when debt incurred

Particulars and value of any secunty held and the
date 1t was given

Petails of any reservation of title \n respect of
goods to which the debt refer

Signature of creditor

or other authonsed person e e

Name n BLOCKLETTERS

Creditor's reference:

Position or Relatienship with Creditor ... ...l

Address (1if person signing 1s not the Creditor)

Our Ref: 7/KLI/ADM6E51/J6

No 6311 of 2012

.............................

.............................




For Use of Admmistrator Only
13 Admitted to vote for £
Date

Joint Admwmistrator

14 Admitted preferentially Admitted non-preferentially
for £ for £
Date Date
Joint Administrator Joint Administrator

Guidance Notes re Preferential Debts:
The categones of preferential debts under S 386(1) of the Insolvency Act 1986 are as follows:
- pension scheme contnbutions
- remuneration etc of employees

- Levies on Coal & Steel Productions.

VAT Bad Debt Relief

The provisions of the Finance Act, 1990, came 1nto effect on 26 July, 1990, and introduced
changes 1n the way that VAT on Bad Debts 1s recovered.

Your claim overleaf must be quoted inclusive of VAT. You may claim relief on your VAT return
when the debt is at least six months old and has been wnitten off Any dividend you receve in
respect of this claim will include payment in respect of the VAT element of your debt and you
will be responsible for declanng such VAT to HM Revenue & Customs.




#Rule 2.72

PROOF OF DEBT

In The High Court of Justice
Chancery Division
Companies Court

1a

1b

10

1
12

Powakaddy International Limited
- In Admimstration -

Date of Administration 17 August 2012
Name of creditor
If Company - registered number

Address of creditor

Total claim including VAT and interest as at the
date of the appointment of administrators £
{see overleaf
Details of documents by which debt can be
substantiated (please attach copy documents)

Amount of any interest included in claim £
Is the whole or part of the debt preferential? Yes / No
If so, state amount, and details £

See notes overleaf
Particulars of how and when debt incurred

Particulars and value of any secunty held and the
date 1t was given

Details of any reservation of title 1n respect of
goods to which the debt refer

Signature of creditor
or other authorised person

Name 1n BLOCK LETTERS

Creditor's reference.

Position or Relationship with Creditor .

Address (if person sigming is not the Creditor)

Our Ref: 7/KLJ/ADM6E51/J6

No 6435 of 2012

..............................



For Use of Administrator Only
13 Admitted to vote for £
Date

Joint Administrator

14  Admitted preferentially Admitted non-preferentially
for £ for £
Date Date
Jownt Administrator Jownt Admimistrator

Guidance Notes re Preferential Debts:
The categories of preferential debts under S 386(1) of the Insolvency Act 1986 are as follows:
- pension scheme contributions
- remuneration etc of employees

- Levies on Coal & Steel Productions.

VAT Bad Debt Relief

The provisions of the Finance Act, 1990, came into effect on 26 July, 1990, and introduced
changes n the way that VAT on Bad Debts 1s recovered

Your claim aoverleaf must be quoted inclusive of VAT. You may claim relief on your VAT return
when the debt 1s at least six months old and has been wntten off. Any dividend you receive in
respect of thisclaim will include payment in respect of the VAT etement of your debt and you
will be responsible for declanng such VAT to HM Revenue & Customs.




Appendix 7

Form 2.21B; Creditor’s Request for a Meeting




Rule 2.37 Creditor’s request for a meeting

Form 2 218

Name of Company

Powakaddy Group Lirmited

Company number

08004577

In the

High Court of Justice, Chancery Division
{full name of court)

Court case number
6311 of 2012

(a) Insert full name and | (a)
address of the creditor
making the request

(b} Insert fult name and request a meeting of the creditors of (b)
address of registered Powakaddy Group Limited
office of the company

cio BDOLLP

55 Baker Street

London

W1U 7EU

{c) Insert amount of clam My claim in the admirnustration is (c)

address{es) of creditors
concurnng with the
request (iIf any) and thetr
claims in the
adminustration «f the

requesting creditor's
claim
1s below the required 10%

‘ (d) sert full name(s) and  (d})

concur with the above request, and | attach copies of their wntten confirmation of

| concurrence
(e} Insert detals of the The purpose of the meeting 1s (e)
purpose of the meeting
Signed
Dated

Software Supphed by Tumkey Computer Technology Limited, Glasgow




Rule 2 37

{a) Insert full name and
address of the creditor
making the reguest

{b) insert full name and
address of registered
office of the company

(¢) Insert amount of claim

(d) tnsert full name(s) and
address(es) of creditors
concurning with the
request (if any) and their
claims in the
adrurustration f the

requesting creditor's
clam
1s below the required 10%

(e} Insert details of the
purpose of the meeting

Creditor’s request for a meeting

Form 2.218

Name of Company

Powakaddy Internationaf Limited

Company number

01878915

In the
High Court of Justice, Chancery Division

{full name of court)

Court case number
6435 of 2012

(@)

request a meeting of the creditors of (b)
Powakaddy international Limited

c/o BDO LLP
55 Baker Street
London

W1U 7EU

My claim in the admintstration 1S (¢)

(d)

concur with the above request, and | attach copies of their wniten confirmation of

conclrence

The purpose of the meeting 15 (&)

Signed

Dated

Software Supplied by Turnkey Computer Fechnology Limited, Glasgow




Powakaddy Group Limited (“PGL”)
Powakaddy International Limited (“PIL")
(together “the Companies”) - Both In Admimsstration

(SUMMARY OF THE JOINT ADMINISTRATORS’ PROPOSALS (TO BE DEEMED APPROVED ON 26
OCTOBER 2012 IN THE ABSENCE OF A CREDITORS’ MEETING)

The Joint Admimstrators propose that:

(a)

{b}

(c)

(d)

(e)

(f)

T/KLI/ADMA40/C12

they continue to manage the business affairs and property of the Companies on
the basis of objective 2 and 3 of the statutory purpose of the Admirustrations,
and

they make payments to the secured creditor and, in respect of PIL, distnbutions
to the unsecured creditors from the Prescnibed Part,

they exit the Administrations by way of dissolving the Compames under
paragraph 84 of Schedule B1 of the Insolvency Act 1986;

the pre admimstration costs and expenses set out in Section 8 of the Joint
Admunistrators’ report are approved, subject to the approval of the secured
creditor, 1 accordance with Rule 2.67A(3)(b) of the Insolvency Rules 1986,

the remuneration of the Joint Admnistrators s to be approved by the secured
creditors 1n accordance with Rule 2 106 (5A) (a)/ {b) of the Insolvency Rules 1986,
on the basis of the time properly spent attending to matters ansing in the
Administration

A further resolution s put to the creditors:

That the Joint Administrators be discharged from ULability under the
Admimstrations per Paragraph 98 of Schedule B1 of the Insolvency Act 1986, 28
days after the Joint Adminmistrators’ filing their final report and sending it to
creditors.




