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SPECIALIST HOLIDAYS LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006

The Directors have pleasure in presenting their report together with the audited financial statements of the Company for the
year ended 31 December 2006

Business review

The pnncipal activity of the company 1s the leasing of freehold property to TUI UK Limited (a fellow group company), who also
incur all related upkeep costs

The profit for the year after tax and dividends amounts to £68,000 (2005 loss £44,000) There were no dividends during the
year (2005 £nil)

Future outlook and principal nsks

The company will continue to trade Any other nisks and uncertainties are integrated with the principal nsks of the group and
are not managed separately Accordingly, the principal nsks and uncertainties of the TUI Northern Europe Limited, which
include those of the Company, are disclosed on page 4 of the Group's annual report

Key performance indicators

Given the straightforward nature of the business, the Company's directors are of the opinion that using KPls 1s not necessary
for an understanding of the development, performance or position of the company

Directors and directors' interests in shares

The directors of the company who served dunng the year and subsequent to year end, including their interests required to be
disclosed under Schedule 7, section 2 of the Companies Act 1985, were as follows,

TUI AG Shares
01 01 06 311206
(or date of appointment)

A Russell - -
D H Mattison 500 750
S JLeak {resigned 1/12/06) - -
H P Farmer {resigned 31/12/06) - -
R Churchill-Colerman  (appointed 03/01/07, resigned 15/05/07) - -
P Tymms (appointed 15/05/07) - -



SPECIALIST HOLIDAYS LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 2006 (CONTINUED)
Statement of Directors' Responsibilities

Company law requires the directors to prepare financiat statements for each financial year that give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that penod The directors are required 1o prepare the
financial statements on the going concern basis, unless it 1s inappropriate to presume that the company will continue in business

The direclors confirm that suilable accounting policies have been used and applied consistently They also confirm that
reasonable and prudent jJudgemenis and estimates have been made i preparing the financial statements for the year ended 31
December 2006 and that applicable accounting standards have been followed

The directors are responsible for keeping proper accounting records thal disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply with the Companies Act 1985
They are also responsible for safeguarding the assets of the company and hence for laking reasonable steps for the prevention
and detection of fraud and other nregulanties

Disclosure of Information

Each of the persons who 1s a director at the date of approval of this report confirms that
- So far as the directors are aware, there 1s no relevant audit information of which the Company's auditors are unaware, and

- The director has taken all the steps that hefshe ought to have taken as a director i order to make himselffherself aware of any
relevant aucit information and to establish that the Company's auditors are aware of that information

Auditors

The auditors PncewaterhouseCoopers LLP have indicated their willingness to continue in office

By order of the board

G gr s

A Russell
Company Secretary
Regtstered Office
Wigmore House
Wigmore Place
Wigmore Lane
Luton

LU2 TN

25 May 2007
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBER OF SPECIALIST HOLIDAYS
LIMITED

We have audited the financial statements of Specialist Hohidays Limited for the year ended 31 December 2006 which comprise
the Profit and Loss Account, the Balance Sheet and the related notes These financial statements have been prepared under the
accounting policies set out therein

Respective responsibilities of directors and auditors

The directors’ responsibiliies for preparing the financial statements 10 accordance with applicable law and Umited Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of Directors’
Respensibilities

Qur responsiihity 1s to audit the financial statements 10 accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) Thts report, including the opinion, has been prepared for and only for the
company’s member as a body 1n accordance with Section 235 of the Compames Act 1985 and for no other purpose  'We do not,
n giving this opimion, accept or assume responsibihity for any other purpose or to any other person to whom thus report 15 shown
or into whose hands it may come save where expressly agreed by our prior consent 1n writing

We report 10 you our opinion as to whether the financial statements give a true and fair view and are properly prepared 1n
accordance with the Companies Act 1985 We also report 10 you whether i our opinton the information given in the Directors’
Report 1s consistent with the financial statements

In addition we report to you 1f, i our opimon, the company has not kept proper accounting records, if we have not received all
the information and explanations we require for our audit, or if mformation spectfied by law regarding directors remuneration
and other transactions ts not disclosed

We read the Directors” Report and consider the implications for our report if we become aware of any apparent misstatements
within 1t

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures 1n the
financial statements It also includes an assessment of the sigmificant estimates and judgments made by the directors n the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company's circumstances,
consistently applied and adequately disclosed

We planned and performed our audit so as to obtain 2ll the information and explanations which we considered necessary n order
to provide us with sufficient evidence to give reasonable assurance that the financial staternents are free from material
msstatement, whether caused by fraud or other wrregularity or error In forming our opinion we also evaluated the overall
adequacy of the presentation of information 1n the financial statements

Opinton

In our opinzen

e the hinancial statements give a true and fair view, m accordance with United Kingdom Generally Accepted
Accounting Pracuce, of the state of the company’s affams as at 31 December 2006 and of 1ts profit for the year then
ended,

s the Ninancial statements have been properly prepared 1n accordance with the Compames Act 1985, and

the information given m the Directors' Report 15 consistent with the financial statements

bouse (oopre 1L P

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors

St Albans
25 May 2007

PncawatarhouseCocpers LLP 3 a Ermitad Kabikty partrership registered i England with registared number OC303525 The regestered office of Pri wuseCoopers LLP 18 1 Embankment Place
London WC2ZN 8RH  PrcewatarhousaCoopars LLP 18 authonsed and regudated by tha Financial Services Authority lor designatad investmant business.
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SPECIALIST HOLIDAYS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2006

2005
£'000

141

(143)

2006

Notes £000

Turnover t 139
Net operating costs (42)
Profiti{loss) on ordinary activities before taxation 2 97
Tax on profit/{loss) on ordinary activities 4 (29}
Profiti{ioss) for the financial year 10 68

(2)

(42)

{44)

The Company has no recognised gains and losses for the year other than the resulls above and therefore no separate statement of

total recogrised gains and losses has been presented

All resulis are in respect of continuing operations

There are no matenal differences between the profit on ordinary activiies before taxation and the profit for the year stated above

and their histonical equivalents

The accompanying notes on pages 6 to 11 form part of the financial slatements



SPECIALIST HOLIDAYS LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2006

Fixed Assets

Tangible assets

{nvestmenis

Current assets

Debtors

Credstors amounts falling due within one year

Net current assets

Tota! net assets

Camital and reserves

Called up share capial
Profit and loss account

Shareholder's funds

2006 2005

Notes £000 £000
5 1,349 1,391
6 1,561 1,561
2,30 2,952

7 519 409
519 409

8 (121) (121)
308 288

3,308 3,240

g9 1,100 1,100
10 2,208 2,140
11 3,308 3,240

The financial statements on pages 4 to 11 were approved by the Board of Directors on 25 May 2007 and were signed on its behalf by

W
D H Mattison
Director




SPECIALIST HOLIDAYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

1 Accounting policies

The principal accounting policies of the company are summarised below These policies have been applied consistently
throughout the current and preceding years

11 Basis of preparation

These financial statements are prepared on the going concern basis, under the historical cost convention in accordance with
the Companies Act 1985 and apphcable accounting standards

12 Turnover

Turnover attnbutable to the principal activity of the Company, which anses wholly in the United Kingdom, 15 stated net of value
added tax and discounts

13 Fixed assets and depreciation

Tangible fixed assets are stated at lherr purchase price, together with any incidental expenses of acquisition, less accumulated
depreciation Depreciation 1s charged on freehold properties over therr estmated useful hves of 15 years Tangible fixed assets
are carned at the lower of depreciated cost and recoverable value

1 4 Deferred taxation

Deferred taxation has been recogrused as a hability or asset if a transaction has occurred al the balance sheel date thal gives
fise to an obligation lo pay more taxation in the future, or a nght to pay less taxation in the future  An asset s recognised to the
extent that the transfer of economic benefits in the future are more hkely to occur Deferred tax assets and habiliies
recoqnised have not been discounied

1 5 Investments
investments held as fixed assets are staled at cost less any provision for permanent diminution of value

16 Foreign exchange

Transactions denominated in foreign currencies are lranslated into sterling at average forward rates  The majonty of assets
receivable and payabie in foreign currencies are hedged by future foreign exchange contracts held by TUI Northern Eurcpe
Limited and are transiated into stering at contracted rates  Amounts not hedged by such contracts at the balance sheet date
are translated at the balance sheet date al the rates ruling at that date  Translation differences are dealt with in the profit and
loss account Exchange differences ansing on retranslation of the assets and liabilities of foreign currency denominated
subsidianas are taken to the profit and loss reserve




SPECIALIST HOLIDAYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

17 Cash flow statement, group accounts and related party disclosures

The Company 1s a wholly-owned subsidiary of Thomson Travel Group (Holdings) Limited and 1s included in the consohdated
financial statements of TUI Northern Europe Limited, which are publicly available Consequently, the company has taken
advantage of the exemption from prepanng a cash flow statement under the terms of FRS 1 The Company 15 also exempt under
the terms of FRS 8 from disclosing related party transactions with entities that are part of TUI Northern Europe Limited  The
company has also taken advantage of the exemption available under Sectio 228(2) of the Compames Act and has not prepared
group accounts

2 Operating profit/{loss}

2006 2005
Operating profit / (loss) i1s stated after charging £'000 £'000
Depreciation of tangible fixed assets 42 143

Overhead expenses of the company including the audit fees were borne by TUI UK Limited in 2006 and 2005

3 Employees and directors’ emoluments

The company had no employees dunng the year (2005 nif} The employees of TUI UK Limited, another group company
provided these services to the company No charge was made for this service (2005 nil)

The Drrectors received no remuneration for their services o the company (2005 £nil)




SPECIALIST HOLIDAYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

4 Taxation

The charge for taxation based on the prdfits for the year at 30% (2005 30%) compnses

Current taxation 2006 2005
£'000 £000

Current year

Group rehef 29 42

Current year tax charge 29 42

Tax on profit/ loss on ordinary activities 29 42

Tax reconciliation

Loss on ordinary activiies before taxation 97 {2)
Expected tax charge/ {credit) at 30% 29 (1}
Effects of

Expenses not deductble for tax purposes - 43
Tax on loss on ordinary activities 29 42




SPECIALIST HOLIDAYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

5 Tangible assets

Cost
As at 1 January 2006

As at 31 December 2006

Depreciation

As at 1 January 2006
Charge for the year

As at 31 December 2006

Net book amount

As at 1 January 2006

As at 31 December 2006

6 [Investments

Subsidiary shareholdings at cost

At 1 January 2006 and 31 Decermber 2006

The Company holds investments in the following subsidiary underiakings

Name of company

Magic Connoisseurs Ltd
Step into Afnca Lid
TU UK Itaha Srl

Holding

Ordmary shares
Ordinary shares
Orchinary shares

Specialist Holidays Contracting Ltd Ordinary shares

Country of incorporation Proportion held

Great Britain 100%
Great Britain 100%
Italy 99%
aly 100%

Freehold
properties

£000

2121

2121

(730)
(42)

(772)

1,391

1,349

£000s

1,561

Nature of business

Dormant
Dormant
Hotel management
Hotel management

In the opimion of the Directors the investments in the above subsidiary undertakings are worth at least the amounts at which they are

stated in the balance sheet

TUI UK ltala S r L s an indirect subsidiary of Specialist Holidays Ltd, being 99% owned by Specralist Holidays Contracting Lid




SPECIALIST HOLIDAYS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2006

7 Debtors

Amounts due from group undertakings

8 Creditors amounts falling due within one year

Amounts owed to group undertakings

9 Share capital

Authornised
1,500,000 ordinary shares of £1 each

Alloted and fully paid

4,100,000 ordinary shares of £1 each

10 Reserves

Balance at 1 January

Retained profit/{loss) for the year

Balance at 31 December

10

2006 2005
£'000 £'000
519 409
519 409
2006 2005
£000 £'000
121 121
121 121
2006 2005
£'000 £000
1,500 1,500
1,100 1,100
2006 2005
£000 £000
2,140 2,184

68 (44)
2,208 2,140




SPECIALIST HOLIDAYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

11 Reconciliation of movements in shareholder's funds

2006 2005
£'000 £'000
Shareholder's funds at start of year 3,240 3,284
Profitf(loss) for the financial year 68 {44)
Shareholder's funds at end of year 3,308 3,240

12 Non-adjusting post balance sheet events

Merger announcement

On 19th March 2007, TUI AG and First Choice Holidays PLC announced their intention to form TUI Trave!l PLC, by combining the
majonity of the TUI AG tounism businesses (which includes Specialist Holidays Limited and its subsidianes) with that of First
Choice Holidays PLC  The new company will be owned 51% by TUI AG and 49% by the existing shareholders of First Choice
Holidays PLC It 1s the intention that the newly created company will be quoted on the London Stock Exchange

Change in corporation tax

On 21 March 2007 it was announced that the corporation tax rate will reduce from 30% to 28% with effect from 1 Apnl 2008 The
legislation to enact this change was not in place at the Balance Sheet date and so this change 1s not recognised for deferred tax
purposes The impact of the change in the calculation of the deferred tax assets 1s not considered to be matenal

The proposal 1s conditional on the agreement of the shareholders of First Chaice Holidays PLC and the relevant EU anti-trust
authonbes

13 Ultimate parent undertaking

Within the meaming of the Companies Act 1985, Crystal International Travel Group Limited 1s the immediate parent undertaking
TUF AG 1s regarded by the Directors of the Company as being the Company's ulimate parent company Within the meaning of
the said Act, TUI AG is the parent undertaking of the largest group of undertakings for which group accounts are drawn up and of
which the Company 1s a member and TUI Northern Europe Limited ("TUI NE"}1s the parent undertaking of the smallest group of
undertakings for which group accounts are drawn up and of which the company 1s a member TUI AG s incorporated under the
laws of Germany TUI Northern Europe Limited 1s incorporated in England and Wales

Copies of TUI AG's accounts are avaitable from Investor Relations, TUI AG Karl-Wiechert-Allee 4, D-30625 Hanover or on the
website address www tui-group com
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