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BT QLIMITED Company Registration No..01966114
GROUP STRATEGIC REPORT '
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present the strategic report for B T Q Limited (the “Company”} and its subsidianes (together, the "Group™} and
consolidated financial statements as at, and for the year ended, 31 December 2020

Review of the business

Demand for the Group's products and services continued to be strong during the year with @ good spread of overseas and
UK customers, and the successful operation of Fully Managed Services (“FMS”) contracts External sales increased by 10%
to £46 3m (Restated 2019 - £42 2m) The domestic market has seen a 9% decrease in the year, with a larger focus on
international sales International sales saw a significant increase of £6 6m still representing a major and important part of
our business Profit before tax increased by £2 1m as a result of the strong sales volumes

At the end of the year net assets have increased by 7% 1o £23 2m (Restaled 2019 - £21 7m) Tangible fixed assets have
substantally increased as a resuit of new FMS contracts starting in 2019 and further contracts starting in 2020 Net current
assets include £10 5m of stocks, supporting the manufacture of garmenis for both FMS contracts and our healthy external
order book Loan funding has increased as the new FMS contracts have gone live

Financial and Non-financial key performance indicators (KPls)

Tumover increased £4m or 10% due to large international sales Gross profit margin expanded by 495 basis pomnts {“bps”)
due to improved pricing While distribution, administrative and other operating costs increased 55 bps to support the
increased sales levels

Bristol Uniforms, a subsidiary of the Company, ts a highly reputable international brand based on innovation and quality with
almost 60 years In the fire sector It has a dommant position within the United Kingdom ("UK"), capturning over 50% market
share with an extensive network of distributors in over 50 countries

Principal risks and uncertaintles
The board of directors {"Board™) considers the principal risks of the business to be as follows
COVID-19 Pandemic

Due to its posttion as a cntical supplier to the emergency services, the Group has continued to provide its products and
services as normal during the UK lockdown As such, despite some global supply disruption, the Group continues to fulfil its
contractual obligations to its customers and the Board believes that the COVID-19 pandemic does not hinder the Group's
ability to operate

Market Conditions

Close working relations are maintained with both the Group's supply chain and customers in order to momitor market and
technology changes The directors continually monitor competitor products and services in addition to related markets

The Board believes that the geographical spread and quantity of the Group's customers reduces its nsk of dependence in
the marketplace Whiist the Group recognises that the current global economic climate 1s impacting on public sector decision
making with regard 1o expenditure on the Group's products, the Board believes this to be mitigated by the fact that funding
for fire service comes from two principal sources a central government grant, and a small levy on local council tax

The Group purchases materials, subcontracts manufacturing and sells products to the European Union, some of which are
denominated in Euros The Group also has a globally diverse customer base extending outside of the European Union The
Board therefore believes that the UK’s withdrawal from the EU at the end of 2020 has presented both nsks and opportunities
for which it I1s prepared

Liquidity and interest Rate Risk

Loan financing has been arranged to cover the initial issue of Personal Protective Equipment ("PPE") to Fully Managed
Service (“FMS") customers under the collaborative procurement framework When new FMS Contracts are entered into,
long term loans were considered alongside appropnate hedging instruments to mitigate interest rate risk There were no
such hedging instruments in place at year end Further, all long-term loans were fully paid down in January 2021, which
mitigated this risk on a forward looking basis

Fixed Assets

Authority imits in the form of approval thresholds set by the Board are in place for the purchase of fixed assets together with
appropriate physical securty arrangements and insurance cover

Deblors and Credit Risk

The pnncipal credit nsk anses from irade debtors Creditiimits and credit terms are set for customers based on a combination
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BTQLIMITED Company Registration No. 01966114
GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

of payment tistory and third-party credit references To offset overseas debtor risk these are insured by an appropriate
policy where possible Credit imits are regularly reviewed In conjunction with debt ageing and coliection history The
directors regard the scale, spread and type of customers as being a safeguard against the nsk of default Due to its positton
as a cnitical supplier to the emergency services, the company’s pnmary market 1s the fire sector, which denives its revenue
streams from government grants and small levies on the local council tax These payors have less risk than most commercial
payors due to the nature of the brigades  Stringent credit control procedures are in place at order entry and dispatch stages

Stocks

Authonisation imits are i place for the purchase of matenals together with appropriate minimum and maximum order levels
All categories of stock are monitored in relation to market and technology changes and customers' requirements Ageing of
stock Is closely analysed and due allowance provided for obsolete and slow-moving items Appropnate insurance cover is
maintained for stocks

Exchange Rates

Currency exposure 18 analysed and monitored at least monthly by the Board Appropnate forward contracts are placed to
minimise the effect of exchange rate movements, when required

Section 172 (1) statement
In accordance with Section 172 of the Companies Act 2006, the directors of the Company and the Group have acted in a
way they consider to be in good faith and would be most Iikely to promote the success of the Company and the Group for
the benefit of its members as a whole In doing so they have regard to the factors noted below

e The likely consequences of any decision in the long term,

e The mtereslé of the Group's employees,

e The need to foster the Group's business relationships with supplers, customers and others,

o The mpact of the Group's operations on the communily and the environment,

e The desirability of the Group maintaining a reputation for high standards of business conduct, and

e The need to act farrly as between members of the Group

When making decisions, each director ensures that he/she acts in the way he/she considers, in good faith and consequences
in the future are considered when decisions are made The majonty of long-term strategic decisions are undertaken by the
parent company and decisions are usually taken for the long term success of the Group as a whole

e The likely consequences of any decision in the long term

The directors consider that strategic decisions are taken by the Board with due regard to the long-term viabihty and
sustainability of the Group, incorporating the interests of all stakeholders, specifically those of shareholders,
customers, supphers, employees and the wider public affected by the Group’s operations Actions {aken by the
Group to mitigate the principal nisks and uncertainties outlined in this Strategic Report are considered at each
operaling company leval in ine with this wider view of long-term sustainability

e The interests of the Group's employees
The directors consider that the values and attitudes of the Group and its employees is of paramount importance
All operating companies are engaged in the manufacture and proviston of safety clothing for people at work and in
this regard a high standard of professional behaviour 1s engendered in inductton and training of employees

e The need to foster the Group's business relationships with suppliers, customers and others
Each operating company engages with key customers and supplers in regular raview mestings and engages the
workforce through continued formal and informat dialogue, as outlined in the Directors’ report, to ensure that the
interests of these stakeholders are as closely aligned to the Group as possible

e The impact of the Group's operations on the community and the environment

The Group demonstrates its commitment to responsible behaviour through membership, engagement and
involvement in and with international product standards, environmental, qualily and safety organisations
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' The desirability of the Group maintaining.a reputation for high standards of business conduéct

The Group actively fosters a culture of fairéss, integrity, reliability, safely and teamwork that is guidéd by the
Group’s Code of Conduct.

¢ The need to act falrly as between'mermbers of the Group

Directors -and managemenit operate-the business in a fegponsible manner by maintaining high standards of
business conduct and’ consnderlng almembers of the: Group equally and fairly.

Future developments

Dunng 2017, the company successfully won a long-term- framework contract for the collaborative procurement of PPE -open
to all UK ﬁre brigades. These afe-a.mix-of FMS contracts, each of approximately. elght years duration; and direct sale

business over thé:.coming years. Each FMS contact hasa 12 month implementation penod Contracts under this framework,

went live beginning in 2018.

The directors are confident that the prospects for future: tradlng femain: geod. We are pursuing a good spread of nahonali

.and international opportunities,

On behalf.of the board

J M Daugherty

Director

Date::20 April 2023
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DIRECTORS REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their annual report and consolidated financtal statements of the Group and Company as at, and for
the year ended, 31 December 2020 :

Events after reporting date activities

Dunng January 2021, BTQ Limited sold 100% interest in BTQ Inc, Topps Safety Apparel Inc, Bristo! Fire Appare! Inc and
Quaker Safety Products Corporation as presented in Note 14 BTQ Limited paid the owners of these entities a buyout
£1,019,424 in January 2021 to demerge these entities from BTQ Limited

On 25 January 2021, the enlire 1ssued share capital of the Company was sold 1o MSA Great Britain Holdings Limited, a
UK subsidiary In a group headed by MSA Safety Incorporated, a company incorporated in Pennsyivania, USA The
mmediate parent company is now MSA Great Bntain Holdings Limited The ultimate parent company and the head of
the largest group into which the results and financial posstion of the Company are consolidated 1s now MSA Safely
Incorporated Additionally, as part of this sales transaction, duning 2021 all bank loans of the company were paid down
(Note 18)

Principal activitles

The pnncipal activities of the Group continue o be the design, manufaciure and sale of protective clothing and safety
equipment, and the proviston of FMS which include long term leasing of PPE  The principal activity of the company remains
that of the holding company for the group The directors consider the results for the year to be satistactory

Results and dividends

The profit for the year, after taxation, amounted to £2,021,000 (Restated 2019 - £448,000) The Group paid dividends of
£290,000 durning the years ended 31 December 2020 and 2019 Details of dividends are set out 1n Note 11 The direclors
do not recommend payment of a further dtvidend

Employees
The Group remains comphant with the requirements of the Disabilily Discnimination Act 1895 in giving full and fair
consideration to applications for employment that disabled people make to the Group, the policy for employment, training,

career development and promotion of disabled people, and for the continuing employment and training of employees who
have become disabled while employed by the Group

Directors

The directors who held office durning the year and up to the date of signature of the financial statements were as follows

A D Dorrell (Resigned 25 January 2021)
C 1 Dorrell (Resigned 25 January 2021)
A C James (Resigned 25 January 2021)
| P Mitchell (Resigned 25 January 2021)
J M Daugherty (Appointed 25 January 2021)
W § Traynor (Appointed 25 January 2021)
B W Leenen (Appointed 25 January 2021)
D Thompson (Secretary) (Resigned 22 July 2021)

Qualifying third-party indemnity provisions

The Group has made qualifying third-party indemnity provisions for the benefit of its directors during the year These
provisions remain in force at the reporting date

Auditor

RSM UK Audit LLP resigned as auditor following the change of ownership on 25 January 2021 and Nexta Smith & Williamson
were appointed Nexia Smith & Wiliamson subsequently resigned as auditors and Ernst & Young were appointed {o align
with the new group Ermst & Young LLP, have indicated their wilingness to continue in office and a resolfution concerning
their re-appointment will be proposed at the Annual General Meeting

Matters included in the strategic report

The Company has chosen, in accordance with Compantes Act 2006, section 414C(11), to set out in the Group's strategic
report information required by Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008,
Sch 7 to be contained in the directors’ report it has done so In respect to future developments and events after the reporting
date
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Engagement with suppliers, customers and others

The directors, together with management, foster the Group and Company's business relationships with suppliers; customers
and others by engaging with these stakeholders and listening to their points of view and ideas.

Financial risk management

The group uses financial instruments. to provide flexibilily regarding its working: capital requirements and to enable it to
manage specific financial risks to which it is.exposed. Transactions are only undertaken if they relate to actual underlying
exposures and hence cannot be:viewed as speculative. Specifically, the company uses financial instruments to manage its
interest rate, credit and liquidity risks. The company invoices some of its cusiomers and purchases certain materials and
services in foreign currency. The company monitors its exposure to currency fluctuations on an ongoing basis.

Restatement for Prior Period Error

FMS arrangements are contracts where the Group (a) issues PPE to fire brigades at the start of a contract; and (b) provrdes
on-going servicing to the equipment over the agreement term, which is typically 8 years in length. Htsloncally, management
had treated these FMS conlracts as operating leases. After further evaluation. of the contracts and review of the terms in
comparison to the requirements of Financial Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102",

the Group determined that the contracts should have been classified as finance leases. As a result, a correction of this error
has been made in the current Group's consolidated financial statements as at, and the year ended 31 December 2020. This
correction has been applied retrospectively to all periods presented.

Statement of disclosure to auditor

So far as each persoh who was a director.at the date of approving this reportis aware, there is no relevant audit information,
of which the Group's auditor is unaware. Additionally, each director has taken all the necessary steps that they ought to
have taken as a director in order to make themselves aware of all relevant audit information and to establish that the Group's
auditor is aware of that information.

Going concern

These financial statements have been prepared on-a going concern basis on the grounds that the directors consider that
the Company and the Group holds sufficient cash reserves to provide significant headroom to offset any cash flow
uncertainties and, therefore, the Company and the Group will be able to continue to meet its debts as they fall due.

In order o assess the going concern assumptions, the directors have considered trading and cash flow projections for a
period of 12 months from the date of approval of these financial statements, taking into account the. current economic
situation and the risks associated with our inability to successfully manage price fluctuations due to inflationary economic

- and market conditions, energy constrainls and material shortages and the uncertainty this presents in drawing their
conclusions.

Due to the fact that a large proportion of the Group's revenue is derived from long-term fixed contracts with UK Local
Authorities, the directors believe that this income; and the collection of these debtors, provides a strong basis for future
forecasts.

On 25 January 2021, the entire issued share capital of the Company was sold to MSA Great Britain Holdings Limited, a UK
subsidiary in a group headed by MSA Safety Incorporated, a company: incorporated in Pennsylvania, USA. The immediate
parent company is now MSA Great Britain Holdings Limited. The ultimate parent company and the head of the largest group
into which the results and financial position of the Company are consolidated is now MSA Safety Incorporated. MSA Safeéty
Incorporated is committed to ensuring the subsidiary has adequate working capital to meet its operational demands.

The directors are confident that the steps they have taken to mitigate associated risk, in tandem with future plans for the
company, will ensure the Group is well positioned to continue to trade throughout the current uncertain economic
environment. They have therefore concluded that there is no material uncertainty about the ability of the Group to continue
as a going concern and that it remains$ appropriate to prepare the financial statements on a going concern basis.

By order of the Board

J M Daugherty

Director-

Date: 20 Apiil 2023
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DIRECTORS' RESPONSIBILITIES STATEMENT ’
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of dtrectors responsibilities In respect of the financial statements

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
United Kingdom law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard FRS 102
The Financial Reporting Standard applicable in the UK and Republic of freland (“FRS 102°) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the group and the company and of the profit or loss of the group and the company for that period

In preparing these financial statements, the directors are required to

. select suitable accounting polictes In accordance with IAS 8 Accounting Policies, Changes in Accounling
. Estimates and Errors and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. present information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information,
. provide additional disclosures when compliance with the speaific requirements in FRS 102 s insufficient to

enable users to understand the impact of particular iransactions, other events and conditions on the group
and company financial position and financial performance,

. in respect of the financial statements, state whether applicable UK Accounting Standards, including FRS
102, have been followed, subject to any matenal departures disclosed and explained in the financial
statements, and

. prepare the financial statements on the going concern basts unless it is nappropnate to presume that me
company and/ or the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company'’s and group's transactions and disclose with reasonable accuracy at any time the financial posilion of the
company and the group and enable them fo ensure that the company and the group financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and parent company and group
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Under applicable law and regulations, the directors are also responsible for preparing a strategic report and directors’
report that comply with that law and those regulations The directors are responsible for the maintenance and integrity of
the corparate and financial information included on the company's website
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INDEPENDENT AUDITOR’S REPORT ‘

TO THE MEMBERS OF B T Q LIMITED

Qualified Opinion

We have audited the financial statements of B T Q Limited (‘the parent company') and its subsidiaries (the ‘group') for the
year ended 31 December 2020 which comprise the group statement of comprehensive income, the group and parent
statement of financial position, the group and parent statement of changes n equity, the group statement of cash flows
and the related notes 1 to 31, including a summary of significant accounting policies The financial reporting framework
that has been applied n their preparation s applicable law and United Kingdom Accounting Standards including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted
Accounting Practice)

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the financial statements

*  give a true and fair view of the group's and of the parent company's affairs as at 31 December 2020 and of the
group's profit for the year then ended,

. have been praperly prepareq in accordance with United Kingdom Generaily Accepted Accounting Practice, and
. have been prepared in accordance with the requirements of the Companies Act 2006

Basis for qualified opinion

B T Q Limited ('the Company') was acquired by MSA Great Britain Holdings Limited on 25 January 2021, a UK subsidiary
in a group headed by MSA Safety Incorporated, a company incorporated in Pennsylvania, USA As part of the acquisition,
an investment held by B T Q Limited in BTQ Inc and its subsidiaries was sold to a third-party buyer Due to the acquisition
and change 1n administrative staff, the Company does not have records pertaining to its investment held in BTQ Inc and its
subsidianies Therefore, we were unable to complete audit procedures on the income statement and balance sheet
amounts, and general audit procedures including journal entry testing, pertaining to this investment and its substdiaries
The amounts included in the financial statements for the year ended 31 December 2020 are disclosed in Note 1 and are
constdered matenal but not pervasive to the consolidated financial statements of the group as BTQ Inc does not represent
a substantial portiori of the group Our opinion on the current period's financial statements 18 therefore modified because
of the possible effect of this matter on the current period's figures In addition, were any adjusiment to the balances to be
required, the strategic report would also need to be amended

We conducted our audit in accordance with lnternational Standards on Auditing (UK) (ISAs (UK)) and applicable faw Qur
responssibilities under those standards are further described in the Auditor’s responsibibiies for the audit of the financial

~ statements section of our report We are independent of the group in accordance with the ethical requirements that are

relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements We believe that the audit evidence we have obtained
is sufficient and appropnate to provide a basis for our qualfied opinion

Conclusions relating to going concern

in auditing the financial statements, we have concluded that the directors’ use of {he going concern basis of accounting in
the preparation of the financial statements is appropnate

Based on the work we have performed, we have not identified any matenal uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the group and parent company's abilily to continue as a
gomng concern for a period of 12 months from when the financial statements are authonsed for 1ssue until 30 Apnl 2024

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report  However, because not all future events or conditions can be predicted, this statement is not a
guarantee as to the group’s ability to continue as a going concern

Other information

The other information comprises the information included 1n the annual report, other than the financial statements and our
auditor's report thereon The directors are responsible for the other information contained wathin the annual report

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in this report, we do not express any form of assurance canclusion thereon

Our responsibility s to read the other information and, In doing so, consider whether the other information i1s matenally
inconsistent with the financial statements or our knowledge oblained in the course of the audit or otherwise appears to be
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matenally misstated If we identify such matenal inconsistencies or apparent maternal mnsstatemenlé, we are required to
determine whether this gives nise to a material misstatement in the financial statements themselves If, based on the work
we have performed, we conclude that there 1s a matenial misstatement of the other information, we are required to report
that fact

As described in the basis for qualified opinion section of our report, we were unable to complete audit procedures on the
income statement and balance sheet amounts, and general audit procedures including journal entry testing, pertaining to
BTQ Inc and its subsidiaries We have concluded that where the other information refers to balances, it may be materiatly
musstated for the same reason -

Opinions on other matters prescribed by the Companies Act 2006

Except for the possible effects of the matter descnbed 1n the basis for qualified opinton section of our report, in our opnion,
based on the work undertaken in the course of the audit

« the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements, and

s tha strategic report and directors’ report have been prepared in accordance with applicable legal requirements

Matters on which we are required to report by exception

Except for the matter described in the basis for qualified opinion section of our report, in the light of the knowledge and
understanding of the group and the parent company and its environment obiained in the course of the audit, we have not
identified matenal misstatements n the strategic report or directors’ report

Ansing solely from the imitation on the scope of our work relating to 8TQ Inc and its subsidianes, referred to above

+ we have not obfained all the information and explanations that we considered necessary for the purpose of our audit,
and
+« we were unable to determine whether adequate accounting records have been kept

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinton

e returns adequate for our audit have not been receved from branches not visited by us, or

» the parent company financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors' remuneration specified by law are not made

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 8, the directors are responsible for the
preparation of the financial stalements and for being satisfied that they give a true and fair view, and for such internal
contral as the diwrectors determine is necessary to enable the preparation of financial statements that ave free from matenal
misstatement, whether due to fraud or error

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to iquidate the group or the parent company or lo cease
operations, or have no realistic alternative but to do so

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
matenal misstatement, whether due to fraud or error, and to I1ssue an auditor's report that includes our opinion
Reasonable assurance I1s a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a matenial misstatement when it exists Misstatements can arise from fraud or error and are
considered matenal If, ndividually or in the aggregate, they could reasonably be expected to influence the economic
decistons of users taken on the basis of these financial statements

-

Explanation as to what extent the audit was considered capable of detecting irregularities, Including fraud

Irregularnities, inciuding fraud, are instances of non-comphiance with laws and regulations We design procedures in line
with our responsibilities, outiined above, to detect irregulanties, including fraud The risk of not detecting a matenal
misstatement due to fraud is higher than the nisk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through coliusion The extent to which our

10
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procedures are capable of detecting irregulanties, including fraud i1s detalled below However, the primary responsibility for
the prevention and detection of fraud rests with both those charged with governance of the entity and management
Our approach was as follows :

+  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company and
determined that the most significanl are Companies Act 2006, Income Tax Act 2007, VAT legislation and employment
legisiation

*  We understood how B T Q Limied is complying with those framewaorks by performing inquiries with management and
performing journal entry testing to ensure that there are no unusual legal or penalty expenses incurred during the
year In addition, the company utilises a code of conduct which has a central communication line through which
regulations, both domestically and globally, are followed and enforced We also evaluated the company's overall
enlity level controls, through discussions, inspections and observations, in the areas of control environment,
monitoring, nsk assessment and communications, and noted no significant issues

*  We assessed the susceplibility of the Company’s financial statements to material misstatement, including how fraud
might occur by inquiring with management and performing a walkthrough of the financial statement close process
We consider revenue recognition to be a fraud nisk due to management override of controls, therefore we tested
manual journal entries posted to revenue and algo performed year end cut off procedures Further, we performed
overall analytical procedures {o assess the fairness of the overall financial performance and the position as at and for
the year ended We have also performed journal entry testing to identify unusual transactions

+ Based on this understanding we designed our audit procedures to identify noncompliance with such laws and
regulations Qur procedures involved mauiries with management, performing tests of detads such as checking for
unusual legal or penally expenses, and performing journal entry testing to identify unusual transactions We
performed procedures, including reading minutes of board meetings and making inquiries with the management for
any correspondence of non-compliance with the tax authornities, and noted no significant 1ssues

A further description of our responsibiiities for the audit of the financial statements Is located on the
Financial Reporting Council's website at https //www frc org uk/auditorsresponsibilites  This description forms part of our
auditor's report

Use of our report

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's reporl and for no other purpose To the fullest extent permilted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

DocuSigned by:

it & {,[ow,u) Up
64C4B32C83804C4...
Sarah Pocock (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol

Date 20 April 2023
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FOR THE YEAR ENDED 31 DECEMBER 2020

Restated
Notes 2020 2019
£°000 £'000°
Turnover 3 46,302 42,214
Cost of sales (30,544) (29,938)
Gross profit 15,758 12,276
Distribution costs (854) (1,156)
Administrative expenses (12,153) (10,164)
Share of profits distributed to employees (15) (373)
Other Operating expenses 4 ©61) -
Operating profit 4 2,678 583
Interest receivable and similar income 8 836 547
Interest payable and similar expenses 9 (821) (543)
Profit before taxation 2,690 587
Taxation 10 (669) (139}
Profit for the financial year 2,021 448
Other comprehensive expense
Currency translation differences (100) (192)
Total comprehensive income for the year 1,921 256

The notes on page 18 to 42 form part of these financial statements
Total comprehensive income for the year is fully atinbutable to the owners of the parent company

The consolidated statement of comprehenstve income has been prepared on the basis that all operations are continuing
operations As permitted by s408 Companies Act 2006, the Company has not presented its own statement of
comprehensive income and related notes

See Note 1 for details of restatement applied to the prior year consolidated statement of comprehensive income for the
year ended 31 December 2019

12



DocuSign Envelope ID: 48A58669-2D27-4A3D-8967-E4AE98BOABSS

BT QLIMTED

Company Registration No..01966114

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Fixed.assets

Goodwill

Other Intangible assets
Total intangible assets.

Tangible assets
‘Cusrent assets

"Stocks
Debtors: amounts falling due within ohe year

Debtors: amounts falling due after more than one year

Cash at bank and in hand

Current liabilities
Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Long-term liabilities

Creditors: amounts falling diie after more than one
year

Provisions for liabilities

Net assets

* Capital'and reserves
Called, up share capital
Share premium account
Capital redemption reserve
Capital reserve

Profit and loss reserves

Total equity

Notes

12

13

15
18
16

17

17

20

23

24
24

24

The notes on page 18 to 42 form part-of these financial statements.

Restated 2019

2020

£'000 £000 £'000. £'000

. - 4

85 113

85 117

7,692, , 5,009

7777 5,126
10,479 21,404
5,584 7,392
20,031 16,064
12,500, 2,028
48,694 46,888
(16,276) _ (13,691)

‘ 32,318 33,197

40,095 38,323

(16,326) (16,610)

(494) 69)

23,275 21,644

26 26

48 48

1 1

226 226

22,974 21,343

23,275. 21,644

See Note 1 for details of restatement applied to the prior year consolidated statément of financial position as at-31

December 2019..

The financial statements were approved by the board of directors and authorised forissue on 20 April 2023 and are

signed on its behalf by:

J M Daugherty
Director

13

s

——ore

A

-

e e aan

e g e o e et ¥ ot T

S A iy N SIS

e e T



DocuSign Envelope 1D: 48A58669-2D27-4A3D-8967-E4AE98BOABSS

BT QLIMITED

COMPANY .S,TATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2020

Company Registration No. 01966114

Notes
Fixed assets
Investments 14
Currentassets _
Debtors: amounts. falling due within one 16:
year ‘
Cash at bank and in hand
Current Habilities
Creditors: amounts falling due within one A
year 17
Net current assets
Total assets less current liabilities
Net assets
Capital and reserves ,
Called up.share capital 23
‘Share premium account 24
Capital redemption.reserve 24
Profit and loss reserves 24

Total equity.

12020

£'000

1,003
2,297

3,300

(1,568)

2019
£'000 £'000 £'000
7:377 8,930

2,299

287

2,586

(1,279)
1,732 1,307
9,109 10,237
9,109 10,237
26 26
48 48
1 1
9,034 10,162

9,109 10,237

“The financial Sta(ememswereia_'ppr'oved by the board of directors and aulhorised for'issue on 2{0-April"2023,'arid are

signed-on'its behaif by:

Director
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DocuSign Envelope ID: 48A58669-2D27-4A3D-8967-E4AEIBBOABSY

BT QLIMITED Company Registration No. 01966114
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Share ‘ Capital  Capital Profit Total
capital  premium redemption reserve ' reserves '
account reserve

Notes. £'000 - £000 £'000 £'000 £°000 £'000

Balance at 1 January 2019 (as ' : 26 48 - 1. 226 21377 21,678
_restated) '

Year ended 31 December 2019
Profit for the year (as restated) - - - - 448 448
Other comprehensive income. :
Currency translation differences on . - - - - (192) (192)
overseas subsidianies ’
Total comprehensive income for the - - - - 256 2568
year :
Dividends 11 - - - - (290) (290)
Balance at 31 December 2019 (as 26 48 1 226 21,343 21,644
restated) ’
Year ended 31 December 2020
Profit for the year . - - - - 2,021 2,021
Other comprehensive income
Currency translation differences on - - - - (100) (100)
overseas subsidiaries
Total comprehensive income for the = - - - " 1,921 1,921
year ‘
Dividends 1 - - - - (290) (290)
Balance at 31 December 2020 28 48 1 226 22974 23275

See Note 1 for detalls of restatement applied to the prior year consolidated statement of changes in equity for the
year ended 31 December 2019
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DocuSign Envelope ID: 48A58669-2D27-4A3E)-8967-E4AE98BOABSQ

BT QLIMITED Company Registration No 01966114
COMPANY STATEMENT OF CHANGES IN EQUITY o
FOR THE YEAR ENDED 31 DECEMBER 2020

Share Share Capital - Profit = . Total
capital premium redemptio  andloss C
account . nreserve reserves
Notes  £000 £000 £°000 £1000 £000

Balance at 1 January 2019 . 26 48 : 1 9,782 9,857
Year ended 31 December 2019
Total comprehensive income for the ) —-. - - 670 . 670
year .
Dwidends 11 - - - (280) (290)
Balance at 31 December 2019 26 48 1 10,162 10,237
Year ended 31 December 2020 .
Tolal comprehensive (loss) for the - - - (838) (838)
year ‘
Dividends 11 - - - (290) (290)
Balance at 31 December 2020 26 48 1 9,034 9,109
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DocuSign Envelope ID: 48A58669-2D27-4A3D-8967-E4AE98B0OABS9

BT QLIMITED ’ ' Company Registration No. 01966114
CONSOLIDATED CASH FLOW STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Notes 2020 2020 2019 2019
£000 £000 £'000 £'000
Cash flows from operating activities
Cash generated from/(used in) operations 26 13,981 (8.347)
Change in onerous contracts provision 494 -
Interest pawd - {766) (543)
Income taxes paid (1,068) (252)
Net cash inflow/(outflow) from operating
activities 12,661 (9,142)
Investing activities
Purchase of intangtble assets (25) (33)
Purchase of tangible fixed assets (4,043) (1,658)
Proceeds on disposal of fangible fixed assets - 2
Net cash used in Investing activities
’ (4,068) {1,689)
Financing actlvities
Increase in bank toans 2,318 9,753
Repayment of non-recourse financing (231) (2686)
Increases n finance leases - 8
Dwidends paid to equity shareholders (290) {290)
Net cash inflow from financing activities
1,797 9,205
Net increase/(decrease) in cash and cash
equivalents 10,380 (1,626)
Cash and cash equivalents at beginning of year 2,028 3,691
Effect of foreign exchange rates 92 37

Cash and cash equivalents at end of year 12,500 2,028



DocuSign Envelope ID: 48A58669-2D27-4A3D-8967-E4AE98BOABS9

BTQLIMITED | Company Registration No. 01966114 .
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1 Accounting policies
Company infonnation

B T Q Limited (the “Company”) 1s a imited company demicited and incorporated by shares in England and Wales The
registered office and pnncipal place of business s Wathen Street, Stapie Hill, Bnstol, BS16 5LL

B T Q Limited and a list of its wholly owned subsidiaries (together, the "Group”) are disclosed in the notes to the financial
statements in Note 14 The pnncipal aclivities of the Company and its subsidiaries are disclosed in the Directors' Report

On 26 January 2021, the entire Issued share capital of the Company was sold to MSA Great Britain Holdings Limited,
a UK subsidiary in a group headed by MSA Safety Incorporated, a company incorporated in Pennsyivania, USA The
immediate parent company I1s now MSA Great Britain Holdings Limited The ultimate parent company and the head of -
the targest group into which the resuils and financial position of the Company are consolidated is now MSA Safety
Incorporated

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporling Standard
applicable in the UK and Republic of Ireland” ("FRS 102°) and the requirements of the Companites Act 2008, including
the provisions of the Large and Medium-sized Compantes and Groups (Accounts and Reports) Regulations 2008

The financial statements are prepared in sterling, which 1s the functional currency of the Company Monetary amounts
in these financial statements are rounded to the nearest whole £1,000, except where otherwise indicated

The financial statements have been prepared on the histonical cost convention The principal accounting policies
adopted are set out below

Restatement for prior period error

Fully Managed Service {("FMS®) arrangements are contracts where the company (a) issues personal protective
equipment (‘PPE") to fire bngades at the start of a contract and (b) provides on-going servicing to the equipment over
the agreement terms, which are typically 8 years in length Histoncally, management had treated these FMS contracts

— as operating leases After further evaluation of the contracts and review of the terms in comparison to the requirements
under FRS 102, the company determined that the contracts should have been classified as finance leases As a result,
a correction of this error was required and was made during the current period financial statements This correction was
applied retrospectively to all periods presented

Under the histonc operating lease treatment, revenue was recognized rateably across the contract term Subsequent
to the correction, revenue was recognized as both a sale of goads (for the finance lease) and a rendering of services
(For the ongoing servicing of the PPE), resulting in restated turnover of £5,369,000 recognised in 2019 The rendering
of services component was recognized using the stage of completion method (See Note 2)

Under the historic operating lease treatment, the fixed assets representing the PPE provided to the customer were
capitalised as tangible assets and depreciated over the lease term Subsequent to the restatement, the fixed assets
were removed from the statement of financial position and recorded to the statement of comprehensive income as cost
of sales Additionally, a Lease receivable account balance was established representing the company's nghts to the
payments from the customer over the remaining finance lease term together with related interest (See Note 16)
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DocuSign Envelope ID: 48A58669-2D27-4A3D-8967-E4AE98BOABS9

BT QLIMITED

Company Registration No. 01966114
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) '
FOR THE YEAR ENDED 31 DECEMBER 2020

Statement of Financial Poslition
Capital and reserves
Profit and loss reserves

Statement of Comprehensive Income
Turnover

Cost of sales

Interest income

Tax on profit

Statement of Financlal Position
Fixed assets

Tangible assets

Non-current assets

Daebtors amounts falling due after one year
(Lease recelvable adjustment)

Current assets
Stock

Debtors amounts falling due within one year

(Lease receivable adjustment)
Current hiabilities

Creditors amounts falling due within one year

(Deferred Income)
Long-term liabilities
Provision for liabilittes
Capital and reserves
Profit and loss reserves

Basis of consolidation

As originally stated
£'000

23,453

As originally stated
£'000

36,845
(22,240)

12
(483)

As originally stated
£000

29,854
15,165
5,448

(10,779)

(53)

24,869

January 1, 2019
As adyusted
£'000

C21317

2019
As adjusted
h £'000
42214
{29,938)

547
(139)

2019
As adjusted
) £'000

5,009

16,064

21,404
7,392

(13,691)

(69)

21,343

Effect of change
£'000

(2,076)

Effect of change
£'000

5,369
(7,898) .

535
344

Effect of change
£'000

(24,845)

16,064

6,239
1,944

(2,912)

(16)

(3,526)

The Group consolidated financial statements include the financial statements of the Company and all of its subsidiary

undertakings up to 31 December

A subsidiary 1s an entity controlled by the Group Control is the power to govern the financial and operating policies of
an entity so as to obtain benefits from its activites Where the Group owns less than 50% of the voting powers of an
entity but controls the entity by virtue of an agreement with other investors which give it control of the financial and

operating policies of the entily, it accounts for that entity as a subsidiary

All intra-group transactions, balances and unrealised gans on transactions between group companies are eliminated

on consolidation
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DocuSign Envelope ID: 48A58669-2D27-4A30-8967-E4AE9880ABSQ

BTQLIMITED ‘ Company Reglstration No. 01866114
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

The Company sold its full interests, during January 2021, in BTQ inc, Topps Safety Apparet Inc, Bristol Fire Apparel inc
~and Quaker Safety Products Corporation (Note 31) As a result of this sale, the Company had hrmited access 1o the
‘financial and supporting records of these entities  The table below summanses the materal line items impacted by the
limitation for the year ended 31 December 2020 .

Statement of Comprehensive Income £000
Turnover . . ' 3,691
Cost of sales (3,053)

Statement of Financlal Posltion
£'000

Tangible assels : : 1,805
Deblors amounts falling due within one year 760
Cash af bank and i hand 801
Credifors amounts falling due within one year (353)

Going concern

These financial statements have been preparaed on a going concern basis on the grounds that the directors consider
" that the Company and the Group holds suffictent cash reserves to provide significant headroom to offset any cash flow
uncertainties and, therefore, the Company and the Group will be able to continue to meet its debts as they fall due

In order to assess the going concern assumptions, the directors have considered {rading and cash flow projections for
a period of 12 months from the date of approval of these financial statements, taking into account the current economic
stuation and the nsks associated with our inability to successfully manage pnce fluctuations due to inflationary
economic and market conditions, energy constraints and material shortages and the uncertainty this presents in drawing
their conclusions

Since a large proportion of the Group's revenue is denved from long-term fixed contracts with UK Local Authorities, the
directors beheve that this income, and the collection of these debtors, provides a strong basis for future forecasts

On 25 January 2021, the entire issued share capifal of the Company was sold to MSA Great Britain Holdings Limited,
a UK subsidiary 1n a group headed by MSA Safety Incorporated, a company incorporated in Pennsylvania, USA The
immediate parent company s now MSA Great Britain Holdings Limited The ultimate parent company and the head of
the largest group into which the results and financial position of the Company are consolidated 1s now MSA Safety
Incorporated MSA Safety incorporated 1s committed to ensuring the subsidiary has adequate working capital to meet
its operational demands

The directors are confident that the steps they have taken to mitigate associated nisk, i tandem with future plans for
the company, will ensure the Group 1s well positioned to continue to trade throughout the current uncertain economic
environment They have therefore concluded that there 15 no maternial uncertainty about the ability of the Group to
continue as a going concern and that it remains appropriate to prepare the financial statements on a going concern
basis

Reduced disclosures

The Company 1s a quahfying entity under the FRS 102 Reduced Disclosure Framework and has taken advantage of
the exemptions from the following disclosure requirements in respect of its individuatl financial statements

e Section 7 ‘Statement of Cash Flows' - Presentation of a Statement of Cash Flow and related notes and disclosures
o Section 33 'Related Party Disclosures’ - Compensation for key management personnef

e Secton 11 'Basic financial instruments’ - Financial instrument disclosures paragraphs 11 42, 11 44, 11 45, 11 47,
11 48(a)(m), 11 48(a)(iv), 11 48(b) and 11 48(c)

The Group is a qualifying entity under the FRS 102 Reduced Disclosure Framework and has taken advantage of the
exemptions from the foliowing disclosure requirements in respect of its consolidated financial statements

» Section 33 'Related Party Disclosures’ - Compensation for key management personnel

e Section 11 ‘Basic financial instruments’ - Financral instrument disclosures paragraphs 11 42, 11 44, 11 45, 11 47,
11 48(a)(in), 11 48(a)(iv), 11 48(b) and 11 48(c)
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DocuSign Envelope ID: 48A58669-2D27-4A3D-8967-E4AE98B0OABS9

BT QLIMITED ' Company Reglstration ﬁo 01966114
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Business Combinations and Goodwili

Bustness combinations are accounted for by applying the purchase method

The cost of a business combination 1s the fair value of the consideration given, habilities incurred or assumed and of
~. equity Instruments 1ssued plus fhe costs directly attributable to the business combination Where control i1s achieved in
stages the cost is the consideration at the date of each transaction

Contingent consideration 1s ilially recognised at an estimated amount where the consideration is probable and can be
measured reliably Where (1) the contingent constderation is not considered probable or cannot be reliably measured
but subsequently becomes probable and measurable or (i) contingent consideration previously measured 1s adjusted,
the amounts are recognised as an adjusiment to the cost of the business combination

On acquisition of a business, fair values are atiributed to the identifiable assets, liabilities and contingent hiabilities unless
the farr value cannot be measured reliably, in which case the value Is incorporated in goodwill Intangible assets are
only recognised separately from goodwill where they are separable and anse from contractual or other legal rnights
Where the fair value of contingent habilittes cannot be reliably measured they are disclosed on the same basis as other
contingent liabiliies :

Goodwill represents the excess of the fair value and directly attnbutable costs of the purchase consideration over the
far values to the Group's interest in the identifiable net assets, habihttes and contingent habilites acquired

Goodwill is amortised over its expected useful ife which s estimated to be hetween 10 and 20 years Goodwill is
assessed for impaiment at the end of the first full financial year following an acquisition and in subsequent reporiing
penods when there are indicators of impairment and any impairment 1s charged to the consolidated statement of
comprehensive income No reversals of impairment are recognised

If a subsidiary, associate or business 1s subseguently sold or closed, any goodwill arising on that acquisition that was
wiitten off directly to reserves or that has not been amortised through the profit and loss account is taken into account
in determining the profit or loss on sale or closure

Turnover

The turnover shown in the consolidated statement of comprehensive income includes the sale of goods and the
rendering of services, as well as amounts invoiced for leased assets exclusive of Value Added Tax, as adjusted for
deferred income at the year-end where invoicing Is In advance of the supply of goods and services The following cntenta
must be met before revenue 1s recognized

Sale of goods

Revenue from the sale of goods is recogmzed when the significant nsks and rewards of ownership of the goods have
passed to the buyer, the amount of revenue can be measured reliably, it is probable that the economic benefits
associated with the transaction will flow to the entty and the costs incurred or to be incurred with respect of the
transaction can be measured reliably

Rendenng of services

Revenue from the renderning of services Is recognized by the stage of completion Stage of completion 1s measured by
reference to actual service costs incurred as a percentage of the total estimated costs for each contracl Forecasted
future costs are developed using performance of similar contracts coupled with future expected nflationary
impacts Where the contract outcome cannot be measured relably, revenue 18 recognized only to the extent of the
expenses recognized that are recoverable If total estimated forecast contract costs exceed total estimated revenue,
an onerous loss provision Is recognized

Fully managed service (“‘FMS") contracts

FMS arrangements are contracts where the Company (a) issues PPE to fire brigades at the start of a contract and (b)
provides on-going servicing to the equipment over the agreement terms, which are typically 8 years 1n length

Such arrangements provide for monthly payments covenng equipment provided, maintenance and interest These
arrangements meet the critena to be accounted for as sales-type leases and contain both lease and non-lease
components For a component to be separate, the customer would be able to benefit from the nght of use of the
companent separately or with other resources readiy available to the customer and the nght of the use 1s not highly
dependent or highly interrelated with the other nghts to use the other underlying assets or components
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BT QLIMITED _ Company Registration No. 01966114
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) ' -
FOR THE YEAR ENDED 31 DECEMBER 2020

Revenue from equipment provided 1s considered a lease component and recognized with point in time revenue
recogmtion upon lease commencement Upon the recognition of such revenue, an asset is established for the lsase
receivable Mamntenance revenue, which is considered a non-lease component, and interest are recognized monthly
over the lease term

Intangible fixed assets other than goodwill

Intangible assets acquired separalely from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses

intangible assets acquired on business combinations are recognised separately from goodwill at the acquisttion date if
the fair value can be measured reliably

Amortisation is recognised so as to wnte off the cost or valuation of assets less their residual values over their useful
hves on the following bases

Goodwill 10-20 years straight line
Software 3-7 years straight line
Brand name 10 years straight ine
Customer relationships - 10 years straight line

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and any
impairment losses

Depreciation 1s recognised so as to wnte off the cost or valuation of assets less thetr residual values over their useful
lives on the following bases

Freehold fand Not depreciated
Freehold buildings 40-50 years straight line
Elant. equipment and vehicles 3-10 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and I1s recognised in the consolidated statement of comprehensive income

Operating leases

Assets owned by the Group for which the Group retains substantally all the risks and rewards of ownership throughout
the duration of the arrangement are classified as operating leases Rental income recewved from customers Is
recognised on a straight-line basis

Finance leases

Assets owned by the Group are provided to fire brigades through FMS fire service contracts The customer obtains
substantially ali the risks and rewards of ownership of these assets throughout the duration of the arrangement, which
typically 1s 8 years Accordingly these arrangements meet the critena of a finance lease under FRS 102 Upon lease
commencement, a debtor amount for the lease is recorded at the fair value of the future mintmum discounted lease
payments (the net mvestment in finance lease) on the statements of financial position Lease payments are received
from fire brigades, typically monthly, and are apportioned between the reduction of the lease related debtors accounts,
interest and the portion representing maintenance services performed on the equipment Interest is recorded as interest
income on the statement of comprehensive income

Impairment of fixed assets

At each reporting end date, the Group reviews the carrying amounts of its tangible and intangible assets to determine
whether there 1s any mdication that those assets have suffered an impawrment loss If any such indication exists, the
recoverable amount of the assel is estimated in order to determine the extent of the impairment loss (if any) Where tt
is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the cash-generating unit to which the asset belongs

Intangible assets with indefinite useful ives and intangible assets not yet available for use are tested for impaiment
annually, and whenever there 1s an indication that the asset may be impaired
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Recoverable amount 1s the higher of farr value less costs to sell and value in use In assessing value i use, the .
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the nisks specific to the asset for which the estimates of future
cash flows have not been adjusted

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) I1s reduced to its recoverable amount An impairment loss 1s
recognised immediately in profit or loss, unless the relevant asset is carned at a revalued amount, In which case the
tmpairment loss is treated as a revaluation decrease

Recognised impairment iosses are reversed If, and only if, the reasons for the impairment loss have ceased to apply
Where an impairment -loss subsequently reverses, the carrying amount of the assel (or cash-generating unil) I1s
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or cash-
generating unit) prior years A reversal of an impairment loss is recognised tmmediately in profit or loss, unless the
relevant asset 1s carried in at a revalued amount, in which case the reversal of {he impairment loss s treated as a
revaluation increase

Investment in subsidiaries

Investment in subsidianes are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses Should any indicators of impairment or reversal of impairment be identified by the directors, any
impairment losses or reversals of mpairment losses are recognised immediately in profit or loss

Stocks
Raw malenals and fimshed goods

Stocks are recognised and measured on a standard cost basis Stocks are valued at the lower of cost and net realisable
value, after making due allowance for obsolete and slow moving items Stocks are reviewed on a fine by line basis, and
a provision for a percentage of the cost is made for any slow moving items

Work in progress

Work in pragress is valued on the basis of direct costs plus attributable overheads based on normal level of actmvity
Proviston s made for any foreseeable losses where appropnate No element of profit 1s included in the valuation of
work in progress

Net realisable value I1s the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term iquid investments
with onginat matunties of three months or less, and bank overdrafts Bank overdrafls are presented within borrowings
under current habiites

Provisions

Provisions are recognised where an event has laken place that gives lhe Group a legal or consiructive obligation that
probably requires settlement by a transfer of economic benefit, and a reliable estimate can be made of the amount of
the obligation Provisions are charged as an expense to the Statement of Comprehensive Income in the year that the
Group becomes aware of the obligation, and are measured at the best estimate at the statement of financial position
date of the expenditure required to settie the obligation, taking into account relevant nsks and unceriainties When
paymenis are eventually made, they are charged to the provision carned in the statement of comprehensive income

Financial instruments

The Group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financral Instruments Issues® of FRS 102 to all ofits financial instruments Financial instruments are recognised when
the Group becomes party to the contractual provisions of the instrument Financial assets and habilities are offset, with
the net amounts presented in the financial stataments, when there 18 a legally enforceable right to set off the recognised
amounts and there i3 an intention to settle on a net basis or to realise the assel and settle the hability simultaneously

Baslc financial assets
Basic financial assets, which include trade and other debtors and cash and bank balances, are imbally measured at

transaction price including transaclion costs and are subsequently carned at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the financial asset i1s measured at the
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BTQLIMITED Company Registration No. 01966114
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Deferred tax i1s recognised in respect of all ummg differences that have orginated but not reversed at the statement of
comprehensive income date where transactions or evenls that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the statement of comprehensive income date Timing differences are’
differences between the Company's taxable profits and its results as stated 1n the financial statements that anise from
the inclusion of gains and losses in tax assessments n pernods different from those in which they are recogmsed In the
financial statements

Deferred tax is measured af the average tax rates that are expected to apply in the penads in which timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the statement
of comprehensive income date Deferred tax assets are recognmised only to the extent that it is probable that they will
be recovered by the reversal of deferred tax iabilities or other future taxable profits Deferred tax is measured on a non-
discounted basis ‘

Current tax assets and current tax habilities and deferred tax assets and deferred tax liabilites are offset, if and only if,
there is a legally enforceable nght to set off the amounts and the entity intends either to settle on the net basis or to
realise the asset and settle the hability smuitaneously

Employee henefits

The costs of short-term employee benefits are recognised as a hability and an expense, unless those costs are required
to be recognised as part of the cost of stock or fixed assets The cost of any unused holiday entitlement 1s recognised
in the pertod in which the employee's services are recetved Termination benefils are recognised immediately as an
expense when the Company 13 demonstrably committed o terminate the employment of an employee or to provide
termination benefits

Retirement benefits

The Group operates Group Personal Pension Plans for employees These Plans are defined contribution schemes

The amount charged to profit or loss 1s the contnbutions payable in the year Differences between contributions payable
n the year and contributions actually paid are shown as either accruals or prepayments The assets of these Plans are
held separately from those of the Company

Foreign exchange

Transactions In currencies other than the functional currency (foreign currency) are inihally recorded at the exchange
rate prevailing on the date of the transaction

Monatary assets and liabiities denominated in foreign currencies are translated at the rate of exchange ruling at the
reporling date Non-monetary assels and habiiies denominated in foreign currenctes are translated at the rate ruting
at the date or the transaclion, or, If the asset or liability is measured at far value, the rate when that fair value was
determined

2 Judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical expenence and other factors, including
expectations of future events that are believed to be reasonable under the circumstances

Cntical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future The resulting accounting estimates will, by
definition, seldom equal the related actual results The estimales and assumptions that have a significant risk of causing
a matenal adjustment to the carrying amounts of assets and habilites within the next financial year are addressed
below

a) Taxation

The Company establishes provisions based on reasonable estimates, for possible consequences of audits by the
tax authonties of the respective countnies in which it operates The amount of such provisions is based on various
factors, such as experience with previous tax audits and differing interpretations of fax regulations by the taxable
entity and the responsible tax authonty

Management estimation Is required to determine the amount of deferred tax assets thal can be recognised, based
upon fikely timing and level of future taxable profits together with an assessment of the eftect of future tax ptanning
strategies Further details are contained in Note 10
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. b)

c)

d)

Finance lease commitments

The Company enters into FMS arrangements where equipment is provided to fire brigades (Note 1) The
classification of such agreements as finance or operating leases requires the Company to determine, based on an
evaluation of the terms and conditions of the arrangements, whether it transfers the nsk and rewards of ownershp
of these assets and accordingly whether the leased assets should remain on the Company's statement of financial
position

Stage of completion for rendering of FMS services

The Company provides on-going servicing to equipment as par of its FMS arrangements This on-going servicing
1s considered to be a rendering of services which 1s provided over the contract term, typically 8 years Revenue
assoctated with these services I1s recognised by reference to the stage of completion Stage of completion is
measured by reference to costs incurred to date as a percentage of total estmated costs for each contract
Estimated future costs for each contract are developed using historical resuils of similar confracts coupied with
future expected inflationary impacts

Provision for onerous contracts

The Company enters into FMS arrangements which are long term agreements to provide both PPE and service
that equipment on an on-going bass, typically 8 years Management assesses the profitability of these contracts
on a continuous basis |If total estimated contract cost exceeds total estimated contract revenue on a contract, the
expected loss 1s recogmzed immediately within cost of sales on the statement of comprehensive income with a
corresponding provision for an onerous contract on the statement of financial position

3 Turnover and other revenue

An analysis of the Group’s tumover is as follows

Restated
Group Group
2020 2018
£'000 £000
= Analysis of turnover by geography
United Kingdom 25,763 28,277
Rest of the world 20,539 13,937
46,302 42,214
Analysis of Group’s turnover by category
Restated
Group Group
2020 2019
£000 £'000
Analysis of turnover by category .
Sale of goods 35,798 27,363
Rendering of services 10,504 14,851
46,302 42,214

Duning the year the Company received £7,731,091 (Restated 2019 - £11,224,455) of iIncome related to leased assets

The directors have not provided a segmental analysis of the results for the year on the basis that the segmental
results are not constdered matenally significant
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4 Operating profit

Restated
Group Group
2020 2019
. £'000 £000
Operating profit for the year is stated after charging/(crediting)
Exchange losses/(gains) 113 (322)
Depreciation of owned tangible fixed assets ' 420 743
Depreciation of tangible fixed assets held under finance leases 863 367
Operating lease charges 743 599
Amortisation of intangible assets . 57 ) 49
impairment / (reversal of imparment) of trade debtors ' (18) 35
5 Auditor's remuneration
Group Group
2020 2019
£000 £'000
For audit services
Fees patd o group auditor and affiliates for the audit of the parent company's
annual accounts 13 9
Audit of the accounts of subsidiarnes 89 47
102 56
For other services
Taxation compliance services - 21
All other non-audit services - 14
- 35
For services in respect of associated pension schemes
Overseas penston scheme audit - 9

6 Employees

The average monthly number of persons (including directors) employed by the Group dunng the year was

Group Group Company Company

2020 2019 2020 2019

Number Number Number - Number

Production staff 187 261 - -
Sales and admmistration staff 21 47 3 4
208 308 3 4
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Thetr aggregate remuneration compnsed

Group ~ Group Company Company
" 2020 2019 2020 2019
£'000 £000 : £'000 £'000
Wages and salaries : 5,964 7.649 _' 148 , 109
Social security costs 544 789 17 » 12
Pension costs 274 270 o - -
Share of profits distributed to employees - 373 - -
6,782 9,081 165 121
7 Directors’ remuneration

Group Group

2020 2019

£°000 £'000
Remuneration for qualifying services ) 809 438
Employer's national insurance contributions 41 38
950 476

No directors accrued retirement benefits under defined contnbution schemes in the cument or previous year
Remuneration disclosed above includes the following amounts paid to the highest paid director

Group Group
2020 2019
£'000 £'000
Remuneration for qualifying services 297 240

The information presented in Notes 6 and 7 reflects consolidated BTQ Limited where group figures are presented As
discussed in Note 30, BTQ Limited sold entities 1n January 2021 The staff count and associated renumeration for
these sold entilies was not presented in the figures above as information retated to employee records has been imited
after the sales transaction Figures reflected for 2019 are as onginally presented within the company’s 2019 fiing and
include staff and associated renumeration for these sold entities

Where company figures are presented, this reflects the standalone entity of BTQ Limited
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10

Interest receivable and similar income

Interest income
Interest from finance leases
Interest on bank deposits

Interest payable and similar expenses

Interest on financlal hiabilities measured at amortised cost:

Interest on bank overdrafts and loans

Taxatlon

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total UK current tax

Foreign current tax on profits for the current penod

Total current tax

Deferred tax
Origination and reversal of timing differences

Total deferred lax

Total tax charge

Restated
Group Group
2020 2019
- £'000 £'000
833 535
3 12
836 547
Group Group
2020 2019
£°000 £'000
(821) (543)
Restated
Group Group
2020 2019
£'000 £000
860 387
- (77
860 310
16 73
876 383
(207) (244)
(207) (244)
669 138
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Company Registration No. 01866114 -

1

Taxation (continued) -

The charge for the year can be reconciled to the profit per the statement of comprehensive income as follows

Restated

Group Group

2020 2019

£'000 £’000
Profit before taxation 2,690 587

Expected tax charge based on the standard rate of corporation tax in the UK of

19 00% (2019 - 19 00%) 511 112
Expenses not deductible for tax purposes 133 16
Adjustments in respect of prior years - (77)
Fixed asset differences . ’ (11) (4)
Adjust deferred tax to reconciliation rate 1 13
Timing differences not recognised in the computation 35 79
Tax charge for the year 669 139

Tax rate changes

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate would
increase to 25% (rather than remaining at 19%, as previously enacted) This new law was substantively enacted on 24

May 2021 Ttus will increase the Company's future effective tax rate accordingly

Dividends
Group Group
2020 2019
£'000 £°000
Final paid in respect of the previous year 261 225
Intenm paid in respect of the current year . 29 65
290 290

In addhtion to the dividends disclosed above, since the balance sheet date the directors have proposed final dividends
in respect of the year ended 31 December 2020 of £ml (2019 - £178,080) on Ordinary shares and £nil (2019 - £83,200)

on Ordinary A shares No final dividend was declared in respacl of the year ended 31 December 2021
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) :
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12 Intangible fixed assets

Group
Goodwill Brand name Customer Software Total
- relatlonships
£'000 £°000 £'000 £000 £600

Cost
At 1 January 2020 1,222 37 46 513 1,818
Additions - ) - - 25 25
Exchange adjustments (25) - - - (25)
At 31 December 2020 1,197 37 46 538 1,818
Amortisation
At 1 January 2020 1,218 19 : 20 444 1,701
Charge for the penad 4 4 3 46 57
Exchange adjustments (25) - - - (25)
At 31 December 2020 1,197 23 23 480 1,733
Carrying amount
At 31 December 2020 - 14 23 48 85
At 31 December 2019 4 18 26 69 117

The amortisation of intangible assets 18 included within operating costs
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13 Tangble fixed assets

Group
Restated
Freehold Leasehold Plant, Total
land and improvements equipment &
buildings motor
» vehicles :
£'000 £'000 £'000 £000
Cost
At 1 January 2020 (as restated) 3,861 344 11,457 15,662
Additions 5 14 4,024 4,043
Disposals : - - (4.089) (4,089)
Exchange adjusiments - - - : -
At 31 December 2020 . 3,866 358 11,392 15,616
Depreciation .
At 1 January 2020 (as restated) 1,248 75 9,330 10,653
Charge for the penod 168 - 38 1,077 1,283
Eliminated in respect of disposals - - (4,073) (4,073).
Exchange adjustments - - 61 61
At 31 December 2020 . 1,416 113 6,395 7,924
Carrying amount
At 31 December 2020 2,450 245 4,997 7,692
At 31 December 2019 (as restated) 2,613 269 2127 5,009

Freehold land and buildings include £678,000 (2019 - £678,000) in respect of land which is not depreciated

Included in plant and equipment are assets available for lease with a cost of £7,338,000 (2019 Restated - £3,550,000)
and net book value of £5,046,456 (2019 Restated - £2,121,299)
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14 Fixed asset investmeonts

Group Group Company Company

2020 2019 2020 2019

£000 £'000 £'000 £000

investments in subsidiaries January 1, - - 8,930 8,930
Impairment in BTQ inc - - (1,553) -
December 31, - - 7.377 8,930

The Company recorded an impairment for the year ended 31 December 2020

The impairment reflected the full wnte-

off of the fixed asset investment value of BTQ Inc, Topps Safety Apparel inc, Bristol Fire Apparel inc and Quaker
Safety Products Corporation at the year ended 31 December 2020 (Note 31)

Company name Country - Holding Type Business
B T Q Limited England & Wales 10000% Ordinary  Holding company
BTQ Holdings Limited® _ England & Wales 10000%  Ordinary Dormant
Bristol Managed Services Limited* England & Wales 10000% Ordinary Managed services
Bnsto! Uniforms Limited” England & Wales 10000%  Ordinary Garment supply
Bell Apparel Limited* England & Wales 10000%  Ordinary Garment supply
Bufire Overseas Limited ** England & Wales 10000%  Ordinary Dormant
Bristol Care Lid ** England & Wales 10000%  Ordinary Dormant
BTQ inc* Kentucky, USA  10000% Common  Holding company
Topps Safety Apparel Inc *** Kentucky, USA 10000% Common Garment supply
Bnsto! Fire Apparel Inc *** Indiana, USA 10000% Common Garment supply
Quaker Safety Products Corporation *** Pennsylvama, USA  10000% Common Garment supply
* Held by BT Q Limited

** Held by Bristol Uniforms Limited
*** Held by BTQ inc

The registered office of the England and Wales companies is Wathen Street, Staple Hill, Bristol, BS16 5LL The
registered office of BTQ Inc, Topps Safety Apparel Inc and Bristol Fire Apparel inc 1s 2516 E State Road 14, PO Box
750, Rochester, Indiana 46975 USA The registered office of Quaker Safety Products Corporation 1s 1121 Richland

Commerce Drive, Suite A, Quakertown, PA 18951-2518 USA
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18 Stocks
Restated
Group Group Company Company
2020 2019 2020 2019
£'000 £'000 £'000 £'000
Raw matertals and consumables 3,564 . 6,318 - -
Work in progress 1,027 2,740 - -
Finished goods 5,898 12,335 - -
Demonstration stock - 1 - -
10,479 21,404 - -
16 Debtors
Restated

Group Group Company Company.
2020 2019 2020 2019
Amounts falling due within one year: £'000 £000 £'000 £000
Trade debtors 3;340 3,315 - -
Net investment in finance lease 1,311 2,302 - -
Amounts due from group undertakings - - 1,003 2,276
Other debtors 466 1,288 - -
Prepayments and accrued income 467 487 - 23
5,684 7,392 1,003 2,299

Amounts falling due after more than one year:
Net investment in finance lease 19,892 16,064 - -
Deferred tax asset (Note 21) 139 - - -
20,031 16,064 - -
Total Debtors 25,615 23,456 1,003 2,299

There are no fixed repayment terms associated with the amount due from group underiakings, and the directors
consider that the majonty of this balance will be recovered in more than one year These amountls are repayable on
demand )
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17 Creditors: amounts falling due within one year

Restated

Group Group Company Company

2020 2019 2020 2019

£°000 £000 £'000 £'000

Bank loans (Note 18) 4,736 3,393 - -
Obligations under finance leases (Note 19) 2 2 L - . -
Trade creditors ' 2,328 4,754 - -
Deferred income ] . 5315 . 2,863 - -
Amounts due to group undertakings ‘ - - ) 1,425 1,257
Corporation tax payable - 213 2 6
Other taxation and social securtty 198 218 - -
Other creditors 1,565 - 463 - -
Accruals 2,132 1,785 141 16
16,276 13,691 1,568 1,279

Bank loans are secured by a fixed and floating charge dated 8 June 2018 over the assets of the group All bank loans
were voluntanly pawd by a parent of BTQ Limited upon acquisition of the group in 2021

Other creditors fallng due within one year include non-recourse financing arrangements of £1,308,000 (2019 -
£281,000) These non-recourse financing arrangements were voluntarlly paid by a parent of BTQ Limited upon
acquisition of the group 1n 2021 As repayment occurred after the date of these financial statements, the full amount of
non-recourse financing of £1,308,000 was included as falling due within one year (Note 18)

" Deferred income is assoctated with the deferral of revenue from the restatement described 1n Note 1 This deferral of
revenue was classified as amounts falling due within one year as the amount recognized each year vanes due to the
updated stage of completion of services Due to this vanability 1n recognition timing hsting this activity as current
creditors was deemed to be the most approprate presentation by management

Creditors: amounts falling due after more than one year

Group Group Company Company

2020 2019 2020 2019

£000 £'000 £'000 £°000

Bank loans (Note 18) . 16,321 156,346 - -

Obhgations under finance leases (Note 19) 5 6 - -

Other creditors (Note 18) - 1,258 - -
16,326 16,610 - -

Other creditors falling due after more than one year include non-recourse financing arrangements Further details are
given in Note 18
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18 Borrowings

Group Group Company Company
2020 2019 2020 - 2018
£000 £000 £'000 £°000
Bank loans 21,067 - 18739 - -
Non-recourse financing arrangements 1,308 1,539 - -
22,365 20,278 - -

Bank loans
Group Group ~ Company Company
2020 2018 2020 2019
£'000 £'000 £'000 £'000
Payable within one year 4,736 3,393 - -
Payable after one year 16,321 15,346 - -
21,057 18,739 - -

Bank loans comprise asset loans relating to equipment provided under certain contracts held by the group The loans
were drawn down on commencement of each individual contract and are repayable in equal monthly instalments over
six year terms  The loans bear interest at annual rates of between 3 6% - 4 0% and are secured by a debenture dated
24 July 2018 giving fixed and floating charges over the company's assets After acquisition, in January 2021, the parent
of the group which owns BTQ Limited paid down bank loan balances in full As such, no balances will remain
outstanding for more than five years from the date of these statements

Non-recourse financing arrangements
Other creditors due within one year and afler more than one year include balances due under non-recourse financing

arrangements with commercial lenders (n respect of sales contracts which are secured on the assets available for lease
The balances mature over the following periods

Group Group Company Company

2020 2019 ) 2020 2019

£'000 £'000 £'000 £'000

Due within one year 1,308 281 - -
Due within two to five years - 1,124 - -
Due after more than five years - 134 - -
1,308 1,539 - -

After acquisition, in January 2021, the parent of the group which owns BTQ Limited paid down bank loan balances in
full  As such, no balances will remain outstanding for more than one year from the date of these statemenls
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19

20

Finance lease obligations

Group Group Compény Company

2020 2019 2020 2019
£'000 £000 £'000 £'000
Future minimum lease payments due
under finance leases*-
Less than one year 2 2 ) - ' -
Between one and five years 5 6 - -
7 8 - -

Finance lease payments represent rentals payable by the Group for cerlain items of plant and machinery Leases
include purchase oplions at the end of the lease period, and no restrictions are placed on the use of the assets Finance
lease agreements are secured on the assets to which they relate The average lease term1s § years All leases are on
a fixed repayment basis and no arrangements have been entered into for contingent rental payments

Provislons for liabllitles

Restated
Group Group Company Company
2020 - 2019 2020 2019
£'000 £000 £'000 £'000
Onerous contracts provision 494 - - -
Deferred tax habilities (Note 21) - 69 - -

Management assesses the profitabiity of FMS contracts on a continuous basis (Note 1) Based on the review
performed for the year ended 2020, total estimated FMS contract costs through 2028 for the renderning of services
exceeded expected service revenue The amount of the expected loss not yet recagnized within results was
recorded as the provision for onerous contracts and was recognized within cost of sales on the statement of
comprehensive income
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21

22

Deferred taxation

Deferred tax assets and liabihties are offset where the Group or compariy has a legally enforceable nght to do so The
following Is the analysis of the deferred fax balances (after offset) for financial reporting purposes

Restated

Group Group
2020 2019
£'000 £'000
Balances

. Fixed asset timing differences 127 (69)
Short-term timing differences 12 -
Deferred tax asset/(hability) 139 (69)

Presented as follows:
Included in assets : 139 -
included in habiities . - (69)
139 (69)

Deferred tax assets and hiabthties are offset where the Group has a legally enforceable right to do sa The following i1s
the analysis of the defarred tax balances (after offset) for financial reporting purposes

Restated
Group Group
2020 2019
£000 £'000

Movements in the year:
Liability at start of year (69) (312)
Charge to profit ) 208 243
Asset/(Liability) at end of year 139 (69)

Itis not possible to estmate reliably the extent to which the deferred tax assets and liabilities set out above are expected
to reverse within the next tweive months

The Company has no deferred tax assets or habilities

Retirement benefit schemes

The Group operates two pension schemes in the UK a defined contnbution scheme is operated The assets of the
scheme are held separately from those of the Group The contributions to the scheme are charged to the statement of
comprehensive income as they become payable A US trading subsidiary operates an elective contribution plan, in
which the subsidiary contributes an amount of 25% of the employees’ contributions up to 5% of therr compensation
The contnbutions to the scheme are charged to the statement of comprehenstve income as they become payable
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23

24

26

Share capital

Group and company  Group and company

2020 2019 2020 2019
Number  Number £000 £'000
Ordinary share capitat
tssued and fully paid
Ordinary shares of £1 each 25,440 25,440 25 25
Crdinary A shares of £1 each 800 800 1 1

26,240 26,240 26 26

The Company’s Ordinary shares and Ordinary A shares, which carry no nght to fixed income, each carry the right to
one vote at general meetings of the Company

Reserves
Share premium

The share premium account reflects the consideration received for shares issued above their nominal value, net of
{rangaction costs .

Capital redemption reserve

The capital redemption reserve reflects the nomunal value of own shares which have been repurchased and
subsequently cancelled

Capital reserve
The capital reserve refiects the value of negative goodwill anising upon a historic busingss combination
Profit and loss reserves

The profit and loss reserves reflect cumulative profits and losses net of distnbutions to shareholder

Analysis of changes in net debt ~ group

Group
Interest and
1 January Cash finance 31 December
2020 flows charges 2020
£000 £'000 £'000 £'000
Cash at bank and in hand 2,028 10,472 - 12,500
Borrowings excluding overdrafis 20,278 2,087 - 22,365

Obligations under finance leases 8 - - 8
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26

27

Notes to the statement of cash flows

Cash generated from operations i Restated
2020 2019
A £'000 £'000
Profit for the year after tax 2,021 448
Adjustments for
Taxation charged ' 669 139
Finance cosls 821 543
Gain on disposal of tangible fixed assets o - (2)
Amortisation and impairment of intangible assets ’ 57 64
Depreciation and impairment of tangible fixed assels 1,283 1,110
Exchange differences A 61) (85)

Movements in working capital

Decrease/(increase) in stacks 10,925 (3,782)
Increase in debtors ) (2,010) (9,294)
Decrease in creditors - (2,175) (352)
Increase in deferred income 2,451 2,864
Cash generated from/(used in) operations 13,981 (8,347)

Financial commitments, guarantees and contingent liabilities

A US subsidiary has had two product hability lawsuits brought against it specifying an asbestos related tiability As the
company has never manufactured any product containing asbestos, management bslieves these claims are without
ment and therefore has not provided any sums with regard to these clams This was divested as part of the BTQ
Limited sales transaction {(Note 31)

The US subsidiary has a praduct liabihily lawsuit brought against it specifying personal injunes caused by the defective
manufacture of bunker pants Management believes the claim is without merit and therefore has not provided any sums
regarding this clam This was divested as part of the BTQ Limited sales transaction (Note 31)

The Group enters into agreements whereby purchases of matenals within a fixed peniod will be at a fixed price The
value of the outstanding, unprovided commitments at 31 December 2020 was £2,904,327 (2019 - £4,554,000) Also, at
the year-end there was a commitment of £nil (2019 - £7,000) to purchase machinery

The value of capital commitments at the year-end, reflecting amounts contracted for the purchase of tangible fixed
assels but not provided for in the financial statements, was Enil (2019 - £7,000)

The Company s party to the B T Q Limited Group banking arrangement whereby group entities are jointly and severally
hable for certain group borrowings Group borrowings In the Company covered by this arrangement at the year-end
were £20,836,000 (2019 - £48,739,000) At 31 December 2020, the Company also maintained a £400,000 guarantee
facility on which nothing had been borrowed

The Company is a member of a group VAT registration and is jointly and severally liable for the Group VAT liability
The members of the VAT group are Bnstol Uniforms Limited, Bristol Managed Services Limited and B T Q Limited
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Operating Lease Commitments

Lessee

At 31 December 2020 the Group had outstand{ng commiutments for future minimum [ease payments under non-

canceliable operating leases, which fali due as follows

Group Group

2020 2019

£000 £000

Within one year ) " 844 650
Between two and five years 1,778 1,874
In over five years 918 1,314
3,340 3,838

Lessor

Company
2020
£000

Company
2019
£'000

As noted above, the Group receives lease income under FMS contracls Lease terms typically 8 years in length

At the reporting end date the Group had contracted with customers for the following minimum income under equipment

leasing arrangements

Restated

Graup Group

2020 2019

£'000 £'000

Within one year 1,311 2,302
Between two and five years 14,102 9,053
In over five years 5,780 7,011
21,203 18,366

Related party transactions

Company
2020
£'000

Company
2019
£000

The Company has taken advantage of the exemption avallable under Section 33 of FRS 102 and has not'dlsc|osed
details of transactions with other wholly owned companies in the Group headed by B T Q Limited

In the opinion of the directors there were no other related party transactions in the current or previous year requiring

disclosure under FRS 102
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29

30

3

Directors’ transactlons

During the year dividends were paid to the following directors

Group Group

- 2020 2019

£'000 £'000

A D Dorrell 75 86
C | Dorrell : 22 26
A C James 27 31
| P Mitchell 56 43
180 186

Ultimate controlling party

At 31 December 2020, and throughout the current and previous period, the Company was the ultimate parent
company of the Group

On 25 January 2021, the entire issued share capital of the Company's parent B T Q Limited was sold to MSA Great
Bntain Holdings Limited, a UK subsidiary in a group headed by MSA Safety Incorporated, a company incorporated
in Pennsylvania, USA The immediate parent company and the head of the smallest group into which the resuits and
financial position of the Company are consolidated remains B T Q Limited The ultimate parent company and the
head of the largest group into which the resuits and financial position of the Company are consolidated i1s now MSA
Safety incorporated

Events after the reporting date

During January 2021, BTQ Limited sold 100% interest in BTQ Inc, Topps Safety Apparel Inc, Bristol Fire Apparel Inc
and Quaker Safety Products Corporation as presented in Note 14 BTQ Limited paid the owners of these entities a
buyout £1,019,424 in January 2021 to demerge these entities from BTQ Limited

On 25 January 2021, the entire 1ssued share capital of the Company was sold to MSA Great Bntain Holdings Limited,
a UK subsidiary in a group headed by MSA Safely Incorporated, a company corporated in Pennsyivania, USA The
immediate parent company 18 now MSA Great Britain Holdings Limited The ulimate parent company and the head
of the largest group into which the results and financial position of the Company are consolidaled is now MSA Safety
Incorporated Additionally, as part of this sales transaction, durnng 2021 all bank loans of the company were paid
down (Note 18)
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