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ALIGN-RITE INTERNATIONAL LIMITED

DIRECTORS’ REPORT

The directors-present their annual report and the audited financial statements for the year endod 31 October 2018.
DIRECTORS -

The directors, who served throughout the year-and _subsequen‘tly, were as follows:

R E Burr (USA) ' o

PRINCIPAL ACTIVITIES

The pnnclpal activity of the company is that of a holding company. The company did not trade dunng the current
year or the prior year.

FUTURE PROSPECTS

The directors expect that the company will remé_in as a holding company for the foreseeable future.

GOING CONCERN

After makmg enquiries, the directors have a reasonable expectation that the company has adcqualc resources to -
. continue in operational existence for the foreseeable future. Accordmgly, they continue to adopt the going concern
basns in preparing the financial statcments. :

Further details regarding the adoption of the going concern basis can be found in note 1 to the financial statements.

AUDITOR .
Each of the persons who is a director-at the date of approval of this report confirms that:

e 5o far as the director is aware, there is no relevant audit information of WhICh the company’s audntor is unaware;
and

o the director has taken all steps that he/she ought to have taken as a director in order to make hlmself/herself
: aware of any relevant audit information and to establish that the company’s auditor is aware of that mformatlon

This confirmalion is given and should be interpreted in accordance wuh the provisions of s418 of the Compames :
Act 2006. :
A resolution to reappoint Deloitte LLP will be proposed at the forthcoming Annual General Meeting,

APPROVAL OF REDUCED DISCLOSURES - ' .

The company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12.
The company’s ultimate parent company has been notified in writing about the intention to take advantage of the
disclosure exemptions and no objections have been received. .

The company also intends to take advantage of these exemptions in the financial statements to be issued inthe
following year. Objections may be served on the company by Photronics Inc, as the immediate parent of the entity.

This dlrectors report has been prepared in accordance with the provxsnons applicable to companies entitled to the
small companies’ exemption. The company has taken the small company exemptlon from preparing a Strategic
Report as permitted under the Companies Act. .

Approved by the Board of Directors
and signed on behalf of the Board.

»?c;w@ 6’ &m

R E Burr
Director

........................................



ALIGN-RITE INTERNATIONAL LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The du'ectors are responsnb]e for prepanng the annual report and the ﬁnanc1al statements in accordanice with
applicable law and regulations.’

Company law requires the directors to prepare ﬁnanc1al statements for each financial year. Under that law the
diréctors have elected to prepare the financial statéments in accordance with United Kingdom Generally Accepted
Accounting Practicé (United ngdom Accounting Standards and applicable law) including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they g1ve a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period,

In preparmg these financial statements, the directors are required to:

¢ select suitable accounting pohcles and then apply them con51stently,
¢ make judgements.and accounting estimates that are reasonable and prudent*

¢ prepare the financial statements on the gomg concern basis unless it is mappropnate to presume that'the
. company will continue in business.

The directors are responsible for keeping adequate dccounting records that are sufficient to show and explain the
company'’s transactions and disclose with reasonable-accuracy at any time the financial position of the company and
* enable them to ensire that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable stéps for the prévetition and detection of
fraud and other irregularities.



" INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
ALIGN-RITE INTERNATIONAL LIMITED

chort on the audit of the financial statcments
Opinion
In our opinion the ﬁnancxal statements of Align-Rite International Limited ( the company’):

e give a true and fair view of the state of the company ’s affairs as at 3] October 2018 and of'its loss for the
year then ended; :

e have been properly prepared in accordance with United Kingdom 'Gcnerally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reportmg ‘Standard appllcable in the UK ‘and
Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006,
We have audited the financial statements, which comprise:

the profit and loss account;

the balance sheet;

the statement of chan; ges in equity; and
the related fiotes 1 t0 9.

The finanéial reporting framework that has been applied in théir preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Gener'ally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Audltmg (UK) (ISAs (UK)) and apphcable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the ﬁnanclal statements section of our report.

We are independent of the company in accordance with the ethical requiremeats that are relevant to our audit of the
. financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requuements We believe that the audit evidence we have obtained is
sufficient and appropnate to provide a basis fot our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

e the directors’ use of the going concern basns of accounting in preparation of the financial statements is not
appropriate; or '
o the directors have not disclosed in the ﬁnancnal statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information, The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conchision thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

~ knowledge obtained in the audit or otherwise appears to be materially misstated. 1f we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information, If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. :

We have nothing to.report in respect of’these matters.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF -
ALIGN-RITE INTERNATIONAL LIMITED (continued)

Responsibilities of directors

As explained more fully in the directors’ respons1b1ht1es statement, the dll’CCtOI‘S are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are respon51ble for assessing the company s ablllty to continue as
a going concern, disclosing, as applicable, matters related to going concém and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectii/es are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. .
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
_ and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our i'espon'sibilities for the audit of the financial statements is located on the Fipancial
Reporting Council’s website at: www.frc.org uk/auditorsresponsibilities. This description forms part of our auditor’s
report. o

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in-the ¢ourse of the audit:
o the information given in the directors’ repon for the financial year for which the finanmal statements are
prepared is consistent with the financial statements; and
o the directors’ report have been prepared in accordance with applicable legal requirements.

In‘the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the CompAanies- Act 2006 we are required to report in respect of the following matters if, in our opinion:
o adequate acceunting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
» the financial statements are not in agreement with the accountmg records and retums or
s certain disclosures of directors’ remuneration specified by law are not made; or
o we have not received all the information and explanatlons we require for our audlt

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s member in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company’s member those matters we are
required to state to it in an auditor’s report and for no other purpose: To the fullest extent permitted by law, we do’
not accept or assume responsnblhty to anyone other than the company and the company’s member, for our audit
work, for this report or for the opinions we have formed. .

" David Hedditch (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
Statutory Auditor -
Cardiff, Urited Kingdom
Date 19 September 2019



PROFIT AND LOSS ACCOUNT
For the year ended 31 October 2018

A;lministmtive expenses
'OPERATING LOSS

Tax on loss

LOSS FdR THE FINANCIAL YEAR

ATTRIBUTABLE TO THE EQUITY
_ SHAREHOLDER OF THE COMPANY

' ALIGN-RITE INTERNATIONAL LIMITED

No'te . | 2018 2017
) £ £
' @511) (2,504),
4 Cesty @504
5 _ » L. N

@51

The notes on pages 9 to 14 form part of these financial statements

- (2,504)



BALANCE SHEET
As at 31 October 2018

FIXED ASSETS
Investment in subsidiaries

CURRENT ASSETS
Cash at bank and in hand

CREDITORS: amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LlABILlTIES
BEING NET ASSETS

- CAPITAL AND RESERVES‘
_ Called up share capital
Share premium account
Capital reserve
Profit and loss account

SHAREHOLDER’S FUNDS

ALIGN-RITE INTERNATIONAL LIMITED

2017

Note 2018

£ £

6 . .
333,231 333,342

333,231 333,342

7 . (7,740) (5,340)
325491 328,002

325,491 328,002

8 - . 35392 35392
5,176,553 5,176,553

452,783 452,783

(5,339,237) (5,336,726)

325,491 328,002

The notes on pages 9 to 14 form part of these finanicial statements

The financial statements have been prepared in accordance with the prowslons appllcable to compames subject to

the smiall companies’ exeniption.

" The ﬁnancnal statements have been prepared in ac’:c,ordénce.with the provisions of Section 1A of F'RS' 102,

The FRS 102 financial statements of Align-Rite International Limited (registered number 1964887) were approved
by the Board of Directors and authorised for issue on | 7 Sepmw 20 They were signed on its behalf by:

REBurr .
Diréctor



ALIGN-RITE INTERNATIONAL LIVITED
'STATEMENT OF CHANGES IN EQUITY
_ Asat31October 2018 -

Called-up. Sharc Capital Profit

share  premium-  Reseive and loss ‘
capital account account - Total
£ £ £ £ ot

At 30.0ctober 2016 35392 5,176,553 452,783  (5,334222) 330,506
Loss for the financial ycar : ) : - E - o - (2,504) (2,504)
At29 October 2017 ' 2 35392 5,176,553 452,783 (5,336,726) 328,002
Loss for the financial year L - - R ¢ X185 @2,511)
At 31 October 2018 total comprehensive 35392 5,176,553 452,783 (5339.237) 325,491
income - ' - ' ‘
The notes on pages9.to 14 form part of these financial statements



' AL]GN-RITE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 October 2018

1 ACCOUNTING POLICIES

The principal accountmg pollcles are summarised below. They have all been applied consistently throughout
 the year and to the preceding year.

a.  General information and basis of accounting
Align-rite International Limited is a company incorporated in the United Kingdom under the Companies Act.

"The company is a private company limited by shares and is registered in England and Wales. The address of
the registered office is given on page 1.

' The functional currency of Align-rite International Limited is considered to be pounds sterlmg because that is
the currency of the primary economic environment in which the Company operates.

Align-rite International Limited meets the definition of a qualifying entity under FRS 102 and has therefore
taken advantage of the disclosure exemptions available to it in respect of its separate financial statements,
Allgn Rite International Limited is consolidatéd in the financial statements of its parent, Photronics Inc, which
may be obtained at 15 Secor Road, Brookfield, Connecticut, USA 06804. Exemptions have been taken in these
separate company financial statements in relation to financial instruments, presentatlon of a cash flow
statement and remuneration of key management personnel. '

The financial statements have been prepared under the historical cost chVentipn, modified to include ce‘rtai‘n
items at fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland’ issued by the Financial Reporting Couricil.

b.  Going concern .
The financial statements have been prepared using the gomg concern basis of accountmg
¢.  Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet
date. If there is objective evidence of impairment, an impairment loss is recognised in profit or loss as
described below.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred
after initial recogmnon, the estimated recoverable value of the asset has been reduced. The recoverab]e amount
of an asset is the higher of its fair value less costs to sell and its value in use.

Where m’dwators exist for a decrease in impairment loss, the prior impairment loss is tested to determine
reversal. An impairment loss is reversed on an individual impaired asset to the extent that the revised

~ recoverable value does not lead to a revised carrying amount higher than the carrying value had no 1mpam'nent
been recogmsed

Financial assets

For financial assets carried at amortised cost, the amount of impairment is the difference between the asset’s -
carrying amount and’ the present value of estimated future cash flows, dlscounted at the ﬁnancml asset’s
original effective interest rate.

For financial assets carried at cost less impairment, the impairment ldss is the difference between the asset’s
carrying amouint anid the best estimate of the amount that would be received for. the asset if it were to be sold at
the reporting date. _ - o

Where indicators exist for a decrease in impairment loss; and the decrease can be related objectively to an

- event occurring after the impairment was recognised, the prior impairment loss is tested to determine reversal,
An impairment loss is reversed on an individual impaired financial asset to.the extent that the revised
recoverable value does not lead to a revised carrymg amount higher than the carrying value had no impairment
been recognised.



-ALIGN-RITE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 October 2018

1. ACCOUNTING POLICIES (continued)
d. . Taxation

Current tax, including UK corporation tax, is provided at amounts expected to be paid or recovered usmg the
tax rates and laws that have been enacled or substantively enacted by, the balance sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
.balance sheet-date where transactions or eveats that result in an obligation to pay more tax in the futurc or a
right to pay less tax in the future have occurred at the balance sheet date. Timing differences arise between the
company’s taxable profits and its results as stated in the financial statements that arise from the inclusion of
gains and losses in tax assessments in periods different from those in which they are included in the financial
statements.

Unrelieved tax losses and ofher deferred tax assets are recognised only to the extent that, on the basis of all
available evidence, it ¢an be regarded as more likely than not that there will be suitable taxable profits from =
which the future reversal of the underlying timing differences can be deducted.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing difference. Deferred tax relating to
non-depreciable property, plant and equipment measured using the revaluation model and investment property
is measured using the tax rates and allowances that apply to sale of the.asset. In other cases, the measurement
of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which
the group expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Where items recognised .in other comprehensive income or equity are chargeable to or deductible for tax
purposes, the resulting current or deferred tax expense or income is recognised in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or income.

Current tax assets and liabilities are offset only when there is a legally enforceable right to set off the amounts
and the company intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously. :

Deferred tax assets and liabilities are offset only if: a) the company has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable
entities which mtend either to settle current tax liabilities and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period in whlch significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered.

e. . Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of transaction. Monetary
assets and liabilities denominated in forelgn currencies at the balance sheet date are reported at the rates of
exchange prevailing at that date.

Exchange differences are recognised in profit or loss in the period in which they arise except for exchange
_dlﬁerences arising on gains or losses on non- monetary items which are recognised in other comprehensive
inicome,

10



ALIGN-RITE INTERNATIONAL LIMITED |

NOTES TO THE FINANCIAL STATEMENTS .
For the year ended 31 October 2018

2,

" Loss before taxation is stated after chaljging: :

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the corripany"s accounting policies, which are describe'd in note 1, the diréctors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readlly apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

In the opinion of the du'ectors there are no critical accounting judgements or key sources. of esnmanon :

" uncertamty that have a sngmﬁcant effect of the amounts recognised in the financial statements

INFORMATION REGARDING DIRECTORS AND EMPLOYEES

“The directors received no remuneration for their services to the company in either the current or the prior. ﬁnancml

year. The directors are also directors of the ultimate parent company, Photronics Inc. The majority of the .
directors’ activities relate to services carried out in relation to Photronics Inc. and other group companies.
Therefore the dlrectors deem it appropriate not to directly allocate any of their costs to the proﬁt and loss account
of the company:

Number of employees both years, exciuding directors was nil.

" OPERATING LOSS AND LOSS ON ORDINARY ACT]VITIES BEFORE TAXATION

2018 2017
£ £

Auditor’s remuneration - audit of the statutory financial statements 2,000 2,000

11



ALIGN-RITE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATE_MENTS
For the year ended 31 October 2018

5. TAX ONLOSS _ ‘
Currént taxation : : 2018 - 2017
United Kingdom corporation tax:

Current tax on loss for the year at 19% (2017~ 19.41%) o : - -
Prior year tax chargc . . ‘ - -

Total current tax - ‘ . . . . -

The difference between the total current tax shown above and the amount calculated by applying the blended rate
of UK corporation tax to the loss before tax is as follows:

2018 2017

. ‘ £ £
- Lossbefore tax R S s (2,504)
- Tax on loss at 19% (2017 — 19.41%) o :
477 ) 486
Factors affecting credit for the year - :
Group relief . - . - : T - (486)
\ Cur.rcnt‘tavx credit for the year ’ S : ‘ T -

3 .

*. The Finance Act 2015 includes legislation reducirig the main rate of corporation tax fromi 20% to 19% from 1
April 2017. Finance Act 2016 includes legislation to reduce the main rate of corporation tax from 19% to 17%
. from 1 Apnl 2020: These rates had been substantwcly chacted at the balance sheet datc.

12



ALIGN-RITE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 October 2018 ‘

6. - FIXED ASSET INVESTMENT IN SUBSIDIARIES 3
| | | £
Cost o ‘ . _ .
At 31 October 2018 and 29 October 2017 ] _ 2,696,971
_ Provisions for impairment .
At 31 October 2018 and 29 Ottober 2007 e (2,696,971)
Net book valie v - ‘ : .
At 31 October 2018 and 29 October 2017 ) -
The company has the following interests in the gqﬁity share capital of its subsidiary at 31 October 2018 .
_ ' Aggregate o
Couiitry of . amount of ProportiQn
incorporation, capital and held by the
. registration and Share. reserves company
Subsidiary company operation . description £ A %
Photronics (Wale_s) Limited England and Wales  Ordinary shares e - 99.60
Photronics (Wales) Limited, reglstered address, One Technology Drive, Bndgend CF31 3LU, was engaged in
the manufacture of photomasks for use in the electronics industry, but is now dormant and therefore had no
profits or losses in the year: The dlrectors determined that the investment was impaired as at 31 October 2007.
The determination was based on reviewing estimated future cash flows from the invéstmént, of which there are
now expected to be none, As a result the company recorded an impairment charge of £2,696,971 in thé year
ended-31 October 2007 which represents the total value of the mvestment The directors consider this to
continue to be appropriate as at 29 October 2017. ' ' »
7. - CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR )
- 2017 2017 -
. £ £
Amiounts owed to group under’fakings : ' : - 4,000 2,000
Other creditors ‘ ) ' - ) 3,740 3,340
- 7,740 - 5,340
8. CALLED UP SHARE CAPITAL : o
2018- 2017
: I 3 : £
Allotted, called up and fully paid » ‘ : .
3,539,237 ordinary shares of 1p each . ‘ 35,392 35,392

The Company’s other reserves are as follows:

The share premium reserve contains the premium- arising on issue of equity shares, net of issue expenses.

The proﬁt 'and 19s$ a¢court represents cumulative proﬁt and losses, net-of dividends pald and other adjustments.



ALIGN-RITE INTERNATIONAL LIMITED

— NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 October 2018

9. ULTIMATE PARENT UNDERTAKIN G AND CONTROLLING PARTY
The 1mmed1ate parent undertaking is Ahgn-R.lte International, Inc., a company mcorporated in the. Umted States of
" America. .

- The ultimate. parent company and ultimate controlling party is Photronics Iric., a company mcorporated in the United
States of America. Copies of the consolidated findncial statements of Photromcs Inc. may be obtained ﬁom the
- company’s offices at 15’ Secor Road, Brookfield, Connecticut, USA 06804

Phoironics Inc. is. the smallest and largest group into whxch the results of Align-Rite Intemanonal Llrmted are
consolxdated

14



