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Corporate Profile

Scenre Trase Group PLC s the holding compann fora group of
businesses engaged i the provsion of a broad range of timanewl
produets and senvices aimed mainh at indsadual rither than
corporate clients,

The vore business, Seenre Homes, camies a banking licenee and
provides a household eash management senvice.

Peoples Bank operates an extensive banking service which
includes the provision of cunent and deposit accounts, foans and
access toal nationwide netork of cash dispenser machines,

Auto and General and OBC Insurance Consultants offer motor
and general insurance policies direer w the public from wel!
established High Streer chains, A division of Secure [lomes
concentrates on life asswance, pensions and related financial

services,

Arbuthnat Fund Managers specialises in investment management
for private clients and institutions,

It is the strategic aim of the Group to grow both Arganieally,
through new product development and geograplucal expansion,
and by the acquisition of businesses cither with complementary
products or which extend the Group's costomer base,

“
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Highlights

I 1992 1991

£000 £000

Pre~-tax profies 7,315 6,710

: Larnings per share 34.3p 31.5p
. Dividend per share 13.5p 12.0p

10 Year Record of Pre-Tax Profit (£000)
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1 am pleased w report another vear of progress for Secure Trust Group, Profics
hefore tax for the year ended 31 December 1992 increased by 9% to £7.3m on
Gross Income up from £15.6m to £17.5m. Earnings per share have also increased
9%, from 31.4p o 34.3p.

T'he Board proposes to pay a final dividend of 9.5p per share which, together
with the interim dividend of dp, makes a wral for the vear of 13.5p against 12p
fast year, an inerease of 12.5%. "The dividend, which is covered 2.5 times, will be
paid on 24 Nay 1993 o all sharcholders on the register as at 23 April 1993,

I'he Group achiceved an overall inerease in Gross Income of 12% which, in view

of the ongoing recession, 1 consider to be a creditable performance. Hach of our
divisions has made a positive contribution o this resule,

Fee Income was up by 119, The number of customers in the traditional
“Iouschold Cash Management” service remained broadly unchanged with the
new business gains being valanced by thase who found themsclves unabie to
continue their accounts witt us, This was due o the prolonged recession and, in
particular, the rising number of people finding themselves gut of work,

Commission Income again shows a strong increase of 24%. It includes the first
full vear's contribution from OBC Insurance Consultants acquired in Aprit 1991,
OBC has now been integrated into our insurance division to the extenc chat the
anticipated cuts in its overhead costs are being achieved. The Group's other
subsidiary operating in this market is Auto & General which continued to perdorm
strongly in 1992,

[ the course of 1992 base rates fell from 10.5% tw 7% thus affecting the level
of Interest Income the Group derives Trom its deposits, Such development wias
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Chairman’s Statement

nartly sff-ser by a huglier loan book. The contribntusn from this aspect of our
Lusiness was down 47 an the presous vear when rates ranged between 15 and
[LAF7, “ighr controls and efficient manapement of accounts easured that bad
debr remained at an aceeptable level.

Ay a pose sear end event, 1 rake grear pleasure in reporting the acquisition of
Peoples Bank PLC for £4.8 million on 22 March 1993, After searching exrensively
for a considerable time, we have found an mstitution which meers our eriteria for
« s pansion, particularly in terms of geography, product and client base,
Iurthermore, we were able o fimunce the perchase entirely (rom our own
resources. Operating in Yorkshire, Peoples Bank provides private banking services
te ihour 5,000 individuals as well as fingnee to proprietors of small husinesses,
has been in operation since 1894,

Peoples Bank also brings to the Group o whole range of additional banking
services thar we can offer 1o our substantal customer base. T provides an
cseablished eperation in Yorkshire from which we ean begin to marker the Group's
other products and seeviees, Whilst the immediate effect of the acquisition is
likely ro be modest, 1 anticipare that it will become a substandial conuributor o
prolits in the fure,

Cur sueeess s largely due to che dedication and hard work of our staff and |
would very much like o thank all of them for their contribution. Sadly, 1 have o
report the death of Sir John Prideaux, who joined us in 1990 as a non-execurive
director of Arbuthnog Fund Managers, bue who has been agsociared with the
Ciroup since its inception, Mis wise counsel will be greatly missed.

A8 we enter our fifth year as a public company, the Group continues to grow in
strength and reputation. ‘T'he range of services has been extended and is offered
to customers in new paets of the country, | am conflident thar Seeure Trust Group
will contdnue to make sound progress in 1993,

Henry Angest
5 April 1993
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Introduction

Secure ' Urust Group ofiers a range of personal
finanetal produce and senices to customerns
mainly inthe Midlands and Greater Manchester
area.

In 1992 Sccure Truse celebrated the Jth
anniversary of its main business which trades as
Seeure Flomes Bimited. "Uhe service,
Househotd Cash Management, was founded on
a conceptineroduced in 1952 by o Birmingham
firm ol estare agenes. [n order to assist people
who were paid weekly © bidger for rares and
mortgage payments, they instituted a savings
seheme whereby annual costs could be spread
throughout the vear ‘I'wo years later Secure
Homes Limired wus incorporated and the scope

Rewsion branth

of the serviee has gradually widened o include
general household bills such as gas and
eleetricity, as well as consumer eredit, insurance
and hire purchase commimments, T'he Group’s
customers are thus able to establish the smooth
running of necessary houschold expendintre
while delegating the administration of paying
bills.

Kince the Group’s flotution four vears ago. a
combination of arganic and acquisitive growth
has resulted in the expansion of both the
customer base and range of serviees offered.
Taday, whilst Sceure Homes remains central o
tie business, the Group also offers facilities for
motor, general and life insuranee. loans,
investment management and privace banking,

A number of small household cash
manitgement businesses in the Birmingham drea
have been acquired and absorbed within the

Motor insurance aecannts department

Secure Hoames operation, OBC, a specialist
insurance consultaney chain was added

in 1991 complementing the existing

Auro & Genenl branches and enhancing
the Group's presenee in the High Swreet.
I'he Group expanded within the financial
seetor in 1990 through the purchase of
Arbuthnot Fund Managers, "T'his move has
recently been developed further by the
purchase of Bradford based Peoples

Bank,

The addition of Peoples Bank sees the
(Group operating in Yorkshire for the first
time. As a result, Secoure Tones customers
will now he able to open b accounts within
the Group., with cheque boc , and cash cards
for the withdrawa! of money from any Barelays
Bank cash dispenser machine, As Peoples
Bank serves a customer base with o similar
profile to thar of Seeure Homes and the
insurance consultaney subsidiaries,
all businesses should benelit as & resubt
of the introduction of their services to
a wider marker,

The Review of Operations offers a summary
of the services currently provided by Secure
Truse. In 1993, the Group will cominue to
review, improve and expand both the producy
range and the quality of service extended to
its customers,

Secure Trust Group PILC




Operational Reviex

Household Cash Management

Despite the prelonged recession, brenging with
ita eananeing rise inunemplos ment, the
customer base was maintined as she numberof
aew customers was balanced by those people wha
were unable o continue with the senvice, Onee
again, the Gronp’s exposure to bhad debr was
minimised asa resultolthe tighe credircontrol
procedures which see cach secomnt reviewed ona
weekhy busisand investigations madeas soonas
any problems with pavmenes are foreseen.

Secure Homes, operating undera Banking
licenee, also offers small personal loans wits

-~ l iy % .
In-botse print facility, Kings Heath
customers an both asceured and an unseeured
busis, "1'he repayments are made over periods
ranging {from one to live years and arc usually
channelied througha Foeuschold Cash
Muanagementaceount,

Insurance Activities

"The Group operates two High Street retail
insurance chains which together comprise some
38 outlers, Auto & General Insurance
Consulrants is a long estabiished partof the
Group offering motorand geneml insurance,
Many of'its customers are also customersaf
Secure Flomes and pay for their policies through
their Houschold Cash Managementaceounts,

I'a extend its successlul insurance operations
Seeure T'rnstacgnired OBC Insurance
Consultants in April 1991, OBC specialises

"

mmotor insurance and enhances significantdy
the murketshare already obrained by Auto &
General, The o chains of insuranee
consultants have achieyved substantial market
pencuration in the West Midlands,

IFurthermore, Secure Flomes customerscan
insure theirobligations against sickness and
aceident,

The Group hasa small presence in the life
assurance, pensions and relared linancial senices
ficld. ‘These produets are availuble throngh a tied
ageney.

Private Banking and Fund Management

Secure I'rust Group made its largest
acquisition to dare in March 1993 when Peoples
Bank was acquired. ‘I'he Bank is an authorised
insttution under the Banking Aer 1987 providing
a range of personal banking services o over 5,000
customers located primarily in Yorkshire, Its
services comprise current and deposit accounts,
and the provision ofioans and overdraftsona
sceeured and an unsceured basis o personaland
business customers,

Arburhnot Fund Managers was auquired in
December 1990, broadening the Group's
activitics o investment management, Clients

Computerinput section, Kings Heark
include private individuals, charitics and smaller
pension funds all of whom benefic from a level of
technical administration normally available only
1o largerinvestors, " The qualicy of the service and
attention to individual requirements Arbuthnot
is able wo offeris based on its sophisticated and
highly computerised administrative systems,
which allows management to devote more tinse
1o customers,

Secure Trust Group PLC




Direcrors and Advisers

Directors

Secretary

Registered Office

Financial Advisers

Joint Stockbrokers

Auditors

. Principal Bankers

Registrars

Llensy Angest, € Sucoman apd € Sief Pestiod
Renald Paston, fvecatize Dirctor

Robert Felis Feith, Now-cvaurce

I homas Anthony O™Malles. Nemnveutece

Nicholas Chardes Talbor Rice, Now-ovecztece

Jeremy Robin Rave, F.CULS,

23227 Heathfield Road,
Kings Jlcath,
Birmingham B14 78Y
Telephone: 021443 1188
[Facsimile: 021444 8331

Chareerhouse Bank Limiwed
1 Paternoater Row,

St Paul's,

London BCAN 7D

Charterhouse Tilney
1 Paternoster Row.,
5t Paul's,

London EC4N 7D

Albere i, Sharp & Co.
Ldmund House,

12 Newhall Srreet,
Birmingham B3 JLER

Coopers & Lybrand
Charcered Accountants
and Registered Auditors
35 Newhall Strece,
Birmingham B3 3DX

Barclays Bank PLCG
38 [agley Road,
Idghaston,
Birmingham B16 3NY

Independent Registrars Group Limited
Balfour Flouse,

390-398 High Road,

Hford,

ssex 1G1 INQ
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Directors

Sianeling Ift ta righe Nick Tufeot Rice, Rab Fvith and Tom (0 Malley,
Seared Hew v Nugest aumd Ron Paston,
A the complerin of the acquisition of Peoples Bank,

Henry Angest
Maed 3.2, Chanman wncd Clned’ beaeenin s of the Group sinee JUS5 and
Chamnan of Secine Tlome s sinee 1982, Tie is alo Chainnan of Peoples
Banh,

Ron Paston
Vged 03, Bseontive Drrector of Serare rust and Managing Directar of
Secnre Hoes since 19730 Tie 35 obo Chainan of Anto and General
and ORC, e joinad Sevue Flomes in 149020 w e be lus been
mstramental inthe Compans dey o epent,

Bob Erith
\ged 54, Noneeseartne Direstor, e bs Cluinman of Swiss Bank
Componation Londer Feuities Oromp and Chairman ol Angha Hoasing
Vssociatton Group Ld, e is abo a non-esecindve direcron of lunth ple
tdepnny chaitmany, The Rovad Loadon Mol Insugmee Sooery Lad,,
Vspinwall & Co, Laeds and Crest Nicholson PEC,

Tom O'Malley
Aued 01 Non eseantive Directn, Tle has more than 40 vears
evperrence 1 the finanetal servces indostry, Te s also 3 non exeenie
et of Tliwchi Ciedin tUR) ple,

Nick Talbot Rice
Vged B Noreewecatne Pirecton, Tle i senture capitalist based in
Bieommeham, e oas chaimuin and o dizecor of secoral unlisted
compaonies, e moalo daon-esecutive director ol Feaeoge & Culondal
Soatler Companies PLC and \vonside Group PLLU,
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Directors’ Report

Ihe directors submiit their annval report and the audned consolidated financial statements for the year
ended 31 Derember 1992,

Principal Activities and Review

I'he principat activities of the Group are the provision of home banking and money management,
insuranee consdtaney and other financial services. This report should be read in conjunction with the
Chaigman's Statement and Opetational Review which contain camments on the Group's perfarnnmee.

Resuits and Dividends

L0600
Consolidated net profic afrer mxation 4583
Dis idends on ardineny shares (neerim paid and proposed final) 1,821
Reined profir for the year 2,902

——
e —

‘The direeters recommend the payment of a final dividend of 9.3p on the ordinary shares which,
together with the interim dividend of 4p paid on 19 November 1992, represents a toral dividend for the
vear of 13,5p, "The final dividend, if approved by members at the Annual General Meeting, will be paid
on 24 May 1993 wo sharcholders on the register at close of business on 23 April 1993,

Acguisitions

I'he Company acquired Peoples Bank LG, an aurhorised banking institution which provides a range
of services to over 5,000 customers and has & braneh in Bradford as well as operating a postal senice, for
a cash consideration of £4.8 million on 22 March 1993,

A subsidiary. OBC Insurance Consultnts Limited, acquired the business of North Staffs Insurance
Consultanes lor 2 cash consideration of £90,000 on 8 Juue 1992,

Share Capital

“The Company established in 1988 an Exeeutive Share Option Scheme under which options over
ordinary shares of 1p have been grarred which are exercisuble within three and ten vears of the dare of
granc, Lo date the following optiens have been granted and exercised.

Date Employees Qptions Options - Price
Granted Exercised

6 Durember 1988 3 105,000 44,700 I40p

12 March 1990 3 110,000 - 220p

Apare from the issue of 28,700 ordinary shares to sativfy the options exercised, the Company made no
share issues during the year,

Ae the Annual General Meeting shareholdy - will be asked to approve two Speenal Resotutions; the
authority granted by cach of them will exprre at the canclusion of the Annuat General Meeting in 1994,

I'he first continues the unchority of the directors to issuc shares in nominal value equal o 5% of the
existing share capiral for cash, othemise than o existing sharcholdess pro e to their holdings. The
dircctors have ne preseat intention of issuing any shares nd wifl not issuc shares which would
effeetively change the control of the Company without the prior approvat of sharcholders in General
Mecting.

“Phe second authorises the dircetors o make market purchases of shares nor exceeding 0% of the
issued share capital, The direetors have no preseat intention to purchase the Company’s shates, but walt
keep the position under review iy order to maximise the Company's resources in the best interests of
the shareholders,

Seenre Trust Growp PLG
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Directors’ Report

Substantial Shareholders
T'he Company was aware at 35 March 1993 of the following subswantial holdings in the ordinary shares
of the Company, other than those held by the two directors shown below:

Ordinary

Holder Shares %
Poste] Investment Management Limited 930,672 6.0
Prudential Assuerance Co. Limited 668,117 1.7
I'he Lquitable Life Assurance Society 648,601 1.6
National Westminster Bank Ple 457,000 3.2

Directors
L, Angese  Chairman R, Lrich M. G Talboet Rice
IR, Paston I A O'Alalley

Mr. Talbor Riee redres by rotation and, being eligible, offers himself for re-cleetion. He does not
hive o service concracr,

Mr, Lrich has assumed the role of chiirman of the Audit Commictee, of which all other directors arce
currently members.

According to the register rraintained under Section 325 of the Companies Act 1985 the interests of
directors and their families in the ordinary 1p shares of the Company were as follows:

Beneficial Interests At | January 1992 3§ December 1992 %
FI. Angese 3,678,095 5,680,377 0.9
IR, Puston 692,130 692,130 4.9
T AL O'Malley 7,100 5,000 —
R. K. Lrich 2,500 2,500 —

There have been no changes in beneficial interests between 1 Janoary and 31 March 1993,

No direetar, cither during or ac the end of the financial vear, was materially interested in any contract
with the Company or any of its subsidiaries which was significant in relation w the Group's business,
One director received a loan from Sceure Flomes Limited of £300,000 on normal commereial terms as
disclosed in note 10 so the financial statements,

“I'he Company maintains dircctors’ and officers’ liability insurance cover for dircetors and officers of che
Company,

Employees

The average number of persons employed cuch week by the Group was 369 (1991: 366) and che
ageregate remuneration paid to them during che year wag 84,375,000 (1991 £3,720,000).
"The (Jompdny zives due consideration w the employment of disabled persons and is an equal
apportunitics emplover. v also regularly provides employees with information on mazters of concern to
them, consults widely on decisions likely to affeet their interests and encourages their involvement in
tlie performance of che Company through share participarion and in other ways.

Status
T'he Company is not a close company as defined in the Income and Corporation “Taxes Ace 1988,

Auditors

A resolution to reappeine Coopers & Lybrand as auditers of the Company will be proposed ac the
fortheoming Armual General Meceting ar a fee to be agreed in due course by the direcrors, Until 1 June
1992 the firm practised in the name of Coopers & Lybrand Deloitte,

m’ {# LT TR BOARD
[ 2 Gt

Sceretary
5 April 1993

Secenre Trust Groupy PLC
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Consolidated Profit and Loss Account

For the year ended 38 December 1992

Notes 1992 199]

£000 £000

Grossincome 1,2 17,452 15,559
Adminiserative espenses 10,137 8,849
Profiton ordinary activities before taxation 3 7,315 6,710
Taxation on proficon ordinary activiries 5 2,417 2,208
Profit on ordinary activities after taxation 4,898 4,502
Minority interests 17 15 26
Profit attributable to shareholders 4,883 4,476
Dividends 6 £,921 1,704
Retained Profit for the year 13 2,962 2,772
Barnings pesshare 7 34.3p 31.5p

Seeure Frust Group PLEC
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Consoliduted Balance Sheet
At 31 Decenber 1992

Notes 1992 1993
Fixed Assets £000 £000
Tangible assers 8 2,123 2,221
Current Assets
Debtors; amounts falling due after one year 9 1,792 1,909
Debtors: amounts falling due withinone vear 9 8,453 6,838
Shore-term deposits 17,500 13,500
Cash ac bank and in hand 4 2,499
21,749 24,46
Creditors: Amounts falling due within one year 11 23,393 23,187
Net Current Assets 4,356 1,559
Total Assets Less Current Liabilities 6,479 3,780
Provision for Liabilities and Charges
Deferred caxation 12 252 211
6,227 3,569
h Capital and Reserves
Called ap share capinal 13 142 142
Share premiunt account 14 9,422 9,382
Profirand loss account 13 13,089 10,127
Shareholders’ Funds Gross 22,652 19,651
Premiums onacquisitions written off 16 (16,574) (16,215)
Minority interests 17 148 133

Shareholders’ Funds Net 6,227 3,569

The finzncial statements on pages 12 wo 22 were approved by the board of directors on 5 April 1993 and
are signed on its behalf by:

H. Angest — /L
Dircerory

R, Paston X@q

Secure Trust Group PLG
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Company Balance Sheet

Fixed Assets
Investmentin subsidiaries
Current Assets

ebrors
Cash ac bank and in hand

Creditors: Amounts fulling due withinoncyear

Met Current Assets

Capital and Reserves

alled up share capital
Share premium account
Proficand loss account

Shareholders’ Funds

Ar 31 Decenber 1992 —

Nutes

9

11

13

14
15

1992
£000

13,625

4,608
453

5,061

1,510

3,551
17,176

9,422
7.612

17,176

199
000

13,025

3,456
306

A ——

3,762

1270

2,492
16,117

————

9,382
6,093

16,117

|

1'he financial statements on pages 12 1o 22 were approved by the board of dircetors on 5 April 1993 and

are signed on its behaifl by:

I, Angese
Dircetors

A
.

R, Paston E

Secnre Trust Group PLE
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Consolidared Cashifiow Statement

For the year ended 31 December 992

Notes 1992 1991
£000 EOOG

Net Cash Flow from Operating Activities 18 6,065 5,052
Net Cash Qutflow from Returns on Investments
and Servicing of Finance
Dividends paid (1,778) (1,561)
Taxation
UK Corporation tax paid (2,369) i4,083)
Investing Activities
(Inerease) deercase in short-term deposits (4,000) 772
Purchase of tangible fixed assers {402) (727)
Sale of rngible assers t13 106
Acquisitions 16 {359) {1,593)
Net Cash Outflow from lnvesting Activities (4,648) i1,442)
Net Cash (Outflow) Inflow before Financing {2,728) 346
Financing
Issuc of ordinary shares 19 40 22
Repavmentof unseeured loan notes 19 (25) (50)
Net Cash inflow (Cutflow) from Financing 15 28
{Decrease) increase in Cash at Bankand in Hand 20 2,713) 318 .
Increase {deerease) in short-term deposits 4,000 {772)
(Decreased inerease in cash at bank and in hand {2,713) 318

Net Increase (decrease) in Short-term Deposits and
Cash at Bank and in Hand 1,287 {454)

Sccure Trust Group PLC
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Acconnting Policies

r—

Principal accounting policies

I'he financual statements heve been prepared @ accordance with
apphicable \ccounting Standards in the Cmited Kingdom, A
summan of the more impornt accounting policies is set out
below,

1)

(b}

(e

(d}

()

(g)

(hy

Basls of accounting
The financial starements are prepared under the historical
cost banis of aceounting,

Basis of consolidation

The financial statements include che resules of the Company
and its subsidiaries for the year ended 31 December 1992 or
from the date of acquisition,

T'he Company has taken advantage of Section 230 of the
Companies Aer 1985 and has not published a separate profic
and loss aceount,

Gross income

Grass income represents the value of management fees,
agency commissions and inwerest margin for services supplied
o customers exclusive of value added tax.

Depreciation

Depreciation is charged on a straighe line basis, from the
month of purchase, to wiite down the cost of fixed assets
over their estimated eselul lives, applying the following
annual nees:

Frechold property — 2%
Computer equipmene — 0%
Other office ecquipment — © 5% w 15%
Motor vehicles — 5%

Deferred taxation

Deferred raxation is provided, at the current rate of
cocparution tax, w the extent that it is probable that a labilicy
will ervstaflise in the foreseeable furure,

Premiums on acquisitions

Premiums arising on aequisitions, which represenr the
difference beeween the faic value of consideration given and
the fair value of the separable net assets acquired, are dealt
with as a negative reserve in the consolidated balance sheer,

Pensions

"T'he Group contributes o individual defined contribution
pension schemes Tor the benefit of certtin employees, "T"he
Group’s contributions, which are derermined annually based
on actudarial recommendations, are charged againse profics in
the year in which they are made.

Operating Leases

Operating lease rentals are charged to profir and loss account
as incurred,

Secure Trust Group PLEC
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Notes 1o the Financial Statements

For the vear cuded 31 December 1992

Gross income

Gross income, atl of which arises within the United Kingdem, 1 degned from the prossaen of home banking
and money manggement, insuanee eonsuttancy and other financial senvices. Gross 1ncome compiiseh,

i992 1991

£000 2000

ITees income 7,414 01,000
Commission income 6,617 5.324
Interest margin 3,419 3.509
17,452 15,559

S a1 e iy,
e e

Analysis of Results

In the epinion of the direetors che Group’s activities are carried on within two classes of business, and the
Group's resules have been analysed accordingly,

Insurance
Home banking constltaney and
and money other financial
nuinagement SEIViCes Group
§992 1991 1992 1991 1992 1991
£000 2000 £000 2000 £000 £000
Ciross Income 11,463 10,838 5,989 4,721 17,452 15,559
Profit before “axation 5,031 5,120 2,284 1,584 7,318 6,710
Segmental Assety 15,990 15,056 6,663 4,595 22,653 19,651
Minority interests 148 133
Premiums on acquisitions written off (16,574) (15,215)
Net Assers 6,227 3,569

Profit an Ordinary Activities before Taxation
Profit on ordinary activitics belore taxation is stated after charging:
Auditors’ remunerition

Group 52 50
Company 3 3
Depreciation of tangible fixed assets 401 309
Equipment rentals 53 75
Other operating lease rentals 305 221

And after crediting:

Rent from sub-letting of premises I5 15
Profic on disposal of aingible fixed assets 14

Remuneration of che company’s auditors for the provison of non-audic services to the company and s
subsidiary undertakings was £31,000. "T'his comprises taxation compliagnce and advisory fees of £28,000 and
other stawutory audit services under the Banking Act 1987 of £3,000.

Directors and Employees

The average number of persons (including exceutive directors) employed by the Group during the period was
3649 (1991 360).

Staff costs for the above persons:

Wages and salarics 3,796 3,261
Social seenrity costs 39¢ 289
Other pension costs 180 170

4,375 3,720

o ————
——p—

Secure Trust Group PLG
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Notes to the Financial Statenients

(992 1994
£000 £H00
Directors and Employees (continued)
Directors’ remuneration
The remunetion paid o direcrors was:
Fees 29 21
Orher emoluments (including pension contributions) 373 338
402 359

e

Fees and other emoluments disclosed above (excluding pension contributions} include amounts paid to

T'he Ghairman and highest patd direcror 148 130

The direcrors received emoluments in the following ranges:

Number Number
£5,001.£10,000 2 2
£10,001-£15,000 ! i
X130,001-5135,000 m— -
E145,001-£150,000 2 —

Mr. NG Talbor Rice was & direetor of SUMI'T Bquity Ventures Lud which received a fee of £3,300 in respect
of his scrvices up o 30 April 1992 (1991: £10,000).

Taxation

Taxadon basedl on the profit for the year: £000 5000

Corporation tax at 33% (1991: 33.25%) 2,405 2,348

Corparation tax over-provided in prior years (29) (43)

Deferred waxation 41 (95)
2,417 2,208

Dividends

Interim paid: 4.0p per share (19912 3,5p) 569 497

Final proposed: 9.5p per share {1991: 8.5p) 1,352 1,207
1,921 1,704

Earnings Per Share

Weighted number of shares in issue during the year 14,223,230 14,187,363

Profit acrriburable o sharcholders £4,883,750 £1,475,3875

Jamings per share 34.3p 3L.5p

Secure Trust Group PLG
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Notes to the Financial Statements

Tangible Fixed Assets

Group
Computer
Freehold & Office
Property  quipment
£000 £000
Cost
At 1 January 1992 978 1,789
Additions — 103
Disposals (30) v
At 31 December 1992 948 1,952
Depreciation
At 1 January 1992 24 833
Charge for the vear 12 250
Disposals — —
At 31 December 1992 35 1,083
Met Book Value
Ar 3l December 1992 212 849
At 3! December 1991 954 956

e r———

Mutor
Vebicles Total
£000 £000
471 3,238
239 402
{163) (193)
547 3,447
160 1,017
139 40
(94) (94)
205 1,324
342 2,123
311 2,221

"T'he net book vaiue of frechald properties includes £93,500 in respect of freehold property in che course of

disposal (1991: £123,000).

Debtors
1992
£000
Amounts falling due afrer one year:
"U'rade debrors 1,792
Amounts falling due within one year:
I'rade debtors 6,872

Amounts owed by subsidiaries —
Prepayments and accrued income 1,58%

P ]

8,453

Loans to Directors

Group

1991
L0060

1,909

3,649

1,189

&

6,838

Company
1992 1991
£000 2000
4,584 3,449
24 7
4,608 3.456

The aggregate amounts outstanding at 31 December 1992 to be disclosed under the Companies Act 1985 in
respect of persons who were directors during the year and the number of persons concerned were as follows:

[.oan

Secure Trust Group PLO

19

Aggrepate amount  Number of
oustanding pLIsons
£300,000 1




11.

14,

Notes to the Financial Statements

Creditors: Amounts falling due within one year

Lsroup

1992 1]
£000 xoui

Bank msverdraft 218
U nsecured loan notes repavable by instalments — 23
I'rade creditors 19,010 18,8060
Dividend payable i,352 1,207
Clorporation s 2,007 2,000
Other tanation and social seeurity 97 oy
Aeeruals and deferred income 709 491
23,393 23,187

. Deferred Taxation

At 1 January 1992
I'ranster from (co) profic and loss account

At 31 December 1992

Phe amounts provided for deferred axation which is the full potendal fiabilicy
for the Group (Company: Nil), caleulated at 33%, are sct out below:

Aceclerated capital allowanees
Acerued interest
Ocher timing differences

3. Share Capital

Authorised:
18,439,000 Ordinary shares of 1p cach

Allotted, called up and fully paids
(4,231,494 (1991 14,202,794 Ordinary shares of 1p cach

On 15 April 1992 28,700 Ordinary shares of 1p each were issued
for cash at a ot premium of £39,893.

Share Premium Account

At 1 January 1992
Arising during the year

At 31 December 1992

Secure Trust Group PLG
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1,207
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£000
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Notes 1o the Financial Statements

Profit and Loss Account

Ghoup Compam

£000 £000

At Janmany 1992 10,127 6,593
Recained profitc for the year 2.5962 1.9
At 31 Pecember 1992 13,089 7,612

P rrrapietind Bt it rrtrd
s — i

As required by Schedule Jatt4) of the Companies Act 1985 the cumulative amount written oif in tespect of
premiums on acquisitions is shown in note 16 below,

Premiums on Acquisitions written off

Group

£000

Av 1 January 1992 16,215
Premiums arising in the year 359
Ar31 December 1992 16,574

On 10 March 1992 the business of [ome Management Company of the Midlands Limited was acquired fora
total consideration of £267,000, comprising cash £263,000 and costs of acquisition £4,000.

On 8 June 1992 the business of Notrch Staffs Insurance Consultants was acquired for a toral consideration of
§92,000, comprising cash £90,000 and costs of acquisition £2,000.

. Minority Interests

£000
At 1 Juuary 1992 133
Shave of profic for che veus 15
At 31 December 1992 148
Met Cash Flow from Operating Activities
1992 1991
£000 £063
Operating Profic 7,315 6,710
{Increase) deercase i interest receivable (125 214
Leprecintion on tangible fixed assets 401 309
P’rofic on sale of tangible fixed assets (i4) —_
(Increase) in uade debrors {1,106) {686)
{[ncrease) in prepayments (271) {208)
Increase in trade creditors 144 1,685
(Deerease) increase in other taxation and social sceuriry )] 48
(Decrease) in aeeruals (282) 40)
Net Cash Flow from Operating Activities 6,065 8,032

Secure Trust Group PLC
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1%, Analysis of Changes in Financing during the year
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Share Capiral Unsecursd
tincLuding premium}  Loan Nores

£000 £000
At | January 1992 9,524 25
Shares issued Sor cash 4 s
Repavments — (25)
At 31 December 1992 9.564 —
Changes in Cash at Bank and in Hand during the year
1992 1991
£000 LA00
Ar b Januwry 1992 2,499 2,181
Ner cash (oneflow) inflow (2,719 318
Ar 31 December 1992 (214) 2,499
Capital Commitments
1992 1991
£000 £000
Capital commitments for the Group {Company §Nil), which have been
cortracred for bue for which no provision has been made in the
firancial statements: 80 98
Other Financial Commitments
"T'he Group had anaual commitmenss uader non-cancellable operting leases as follows (Company: ENil):
1992 1991
Property Property
rentals Other rentals Other
£000 £000 2000 £000
Expiring within vne year 52 4 48 14
Expiring between two and five years inclusive 144 79 100 43
Expiring in over five years 136 p 132 18
Pension Arrangements
T'he principal pension scheme operated by the Group is a defined contribution scheme. The assets of the
scheme are held separately from those of the Group, being invested with an insurance company. The pension
cost charge represents contributions payable by the Group to the scheme. "T'he totat charge for pension costs is
shown in note +. Included in ereditors is an amount of £5,079 representing contributions due to the seheme but
not paid over ar 31 December 1992,
Principal Subsidiary Companies
At 31 December 1992, except as indicated, the Company, cither dircetly or through its subsidiary, was the
beneficial owner of all of the equity share capital of the following companies, all of which operate in and are
registered in England and Wales, The Company’s interests in the shares are shown in its bakance sheetateost.
Subsidiary Principal activity
Seenre Homes Limited and its subsidiaries: Household cash management
Auto and General Insuranee Consultanes Limited Motorand generad insurance
Heathfield Finanee Limied Personal loans
Secure Homes Services Limited General retailing
Secure I 'ravel Limired "Traveloperator
OB Insurance Consultants Timited Motorand general insurance
Arbathnot Fund Managers Limited (7556) Fund management

Secure Trast Growp PLG
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Report of the Auditors

To the members of Secure Trust Group PLC
We v eandieed the feanoad staemenis i pages 12t 22 in wcosdanee with Aty Stoslands,

Inourapunten. the financial statemients give a troe and Ledyen of the state of the af i of the Company and
the Grougy ar 31 Drecember 1992 and of the profit and caskilos o thie Gronp i the vear then emded and base
wdn propeih prcpar%l in decordance with e Companies Acr 1955,

COOPERS /IR BRAND

Chartered \ecountnes iwd Registered Auditors
BIRMVINGTINN

S Aprib 1943

-

Secure Trust Group PLC
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Notice of Meeting

NOTICE IS HEREBY GIVEN rhat the sesenth ).
Sinnab Gengral Aeeting of the Compans will be

Ao censuder and, 1 theught fit o approne the
passang of the Ioflowing Rewsluten wliich will

hekd ac 35 Newhall Seeeet, Bamingham B3 3DX on
Puesdav, 1™ Ny 1993 ar 12,30 pan. for the
follow g purpuoses:

be praposed as a Spraial Resetution:

That the Company be and is hetely generally
and uncendinonatly wnhorised, pusiant

. “Toreceive and adopre the Report of the section 160 of tie Companies Act 1985 and
Direcrors and the Financial Stitements for the Article 50t of the Articley of Association, to
vear ended 31 December 1992, mitke matker purchases Gas defined in Section

2. 'Fo dedare a dividend on the ordinary shares ]63.:)1’ the (:mnpun.it:-s Ace 1985 :,n‘ e own

hich the direccon recommend should he ordinany shares on Al he London Stock Fxchange
:';1';; per ordivry share on such rerms and in .such muaner ay the
o ) directors shall determine, provided thai the
3. Mo re-eleer NCL Talbot Rice as a direcror, general authardey conferred by this resolution
4. Ta reappoine Coopers & Lybrand as \uditors halk

and o quthorise the directors to fix rheir
remuneration.

Special Business

3.

T'o consider and, if thought fit, o approve the
passing of the following Resolution which will
be proposed as a Special Resolution:

Thar the direewsrs be and they are hereby
empowered parsuane o Section 93 of the
Companics Act 1985 to allot cquity securities (as
defined in Subscetion (2) of Seedon 94 of the
Companies Act 19855 as if Subsection (1) of
Section 89 of the Companies Act did not apply
o any such allooment PROVIDED THAT speh
power shall be limiced:

i) to the allotment of equiry seeurities in
conneetion with any righes issue in favour of
or general offer to holders of ordinary shares
in the capitl of the Company where the
equiry seeurities respectively ataibutable
the interests of all the shareholders are
proportionate (as nearly as nay be) o the
respeetive numbers of ordinary shares held by
them but subject 0 sueh exclusions or other
arrangemenms as the directors may deem
necessary or expedient o dJeal with problems
in conneetion with fractional entitlements,
record dates, overseas sharcholders or
otherwise; and

(ii} to the alforment (otherwise than pursuant to
sibparagraph (i) above} ol cquity securitics
up to an aggregate nominal value of £7,113

and shall expire at the nese Annual General
Mecting of the Gompany save that the Company
may before such expiry make an offer or
agreement which would or might require equity
seeurities to be allotted after such expiry,

23-27 learhiield Road
Kings Tleath
Birmingham Bi4 78Y
16 April 1993

i) be limited o 2 maximum of 1,423,100
ordimury shares of 1p ecach;

(i) not permit payment of u price per ordinury
share more than 105% of the average of the
middle marker quotations for such shares
derived from The London Stock Exchange
Daily Official List for the ten business days
immediacely preceding the date on which
the shares are contracted to be purchased or
fess than Jp, exelusive of expenses;

(iii) expire on the conclusion of the next Annual
General Meeting of the Company after the
passing of this resolution, save that the
Company may, before such expiry, contract
to purchase its own shares on rerms which
will or may provide for completion to wke
place in whele or in parc after the expiry of
tlus authority,

By Order ef the Board

1. R, Kave
—oR.

crerry

Note:

3

A member enritled 1o attend and vote may appoint

one or wore provies o unend and, on a poll, vote in
his stead. A proay need not be a member of the
ompany.

These are no service vonracts of direcwns other than

ones which may be terminated on 12 months notice
at any time,

Secure Trust Group P1.C
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