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COMNTEOIDE SURE YRS LINITED

DIRECTORS" REPORT

Thir directors subnit their annual raport togohar with sudited financial oratencats
tor the year ended 31 Dogombor 1899,

Principal Activitios
The pringipal activities of the company are commercsal and professicaeal Proporiy
advisors, property management, land planning and development, nrebitestu=al services

and building and residontiol surveying,

Roview of business

1990 proved to bo o difficult trading year dug to the severo downturn in the proporty markot,
Sone rationalisation of offices and management cecurred during the year, Jiis has provided o
strong basis to continue trading profitably and te take Ffull advantage of any upturn in the

markat,

Brofits and Dividand

An interim dividend of £164,22% (1989 £350,000) was paid during the year., The directors de
not recommand the payment of zny further dividend, The retained profit for tho year, atier

payment of this dividend, was £145,860.
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Hr G J Finch is a director of tho immedints halding compnay ard Bis sharekoldings arp
disclosad in that cospany's annual roport,

Tha Intorests of the otnor directors at the yoor end in tho sharcs of tho other qreup companion,
which are all bonoticial, are sof out boelow:-

HAMBRO HAMBROS

COUNTRYWIDE PLC PLC

CGruinary 5p shares Ordinary 20p shares
1.1.86 31,12.90 ,1.90 3.2.90

A Chambars 26,143 145,300 Nid Hil
N G Feanklin 20,000 Ml Nil Hil
D V Goorge 723,333 725,333 Nil Hil
J L McGutfog 3,808 5,808 2,463 2,463
# D Moody 188,388 138,388 Nl Nil
C P Shaw 6,488 Hil Wik Nil
0 J Shortland 508,053 127,593 Wil Nil
. J H Bagshaw Nil Nil Nil Nil
¢ R Brown 4,137 4,137 Nil Nil

- The unevpired periods of Uirectors' service contracts at 31 December 1990 were as follows:

A Chambers 32 months
0O V Goorge 3 months
G P Shaw 32 months

No director hod an interest in any other signiflcant contract with tho company during
the year,

On 30 May 1990, the following directors were grantod opticns under the Hembro Countrywide Plc
Savings Related Share Option Scheme at 39.6p per share. Thase aro exercisable batwoen 30 May
1995 and 29 Novembor 1995 on the completion of the savings contract.

Numbor of Options

A. Chambers 27,270
C.R. Brown 9,080
N.G. Franklin 27,270
b,V Goorge 21,2710
M,D. Moody 9,090

D.J. Shortland 27,210



COUNTRYWEDE SURVEYORS LIMETED

Parsonnel

The company has a policy of keeping employees infarmed of coopany atfairs on o regular

bazis by area meotings invelving Main Soard and Regional Difecrors, it g

tho policy of the Company to provide eaployment for disabled persons whorovor tho £oguircmonts
of tho organisation will allow and if applications for caploynont are recolves] from suitobio
individuals. If existirg employees beceme disabled avory ceasonable offort will ho madn to
ongura that their enploymont with the company can continue on a worthwhile bosis with carcer i
opportunities available to then,

Auditors

On 4 Septembor 1990, Price Waterhouse resigned as Auvditors and on thot doto, EPMG Peat Marwich
Mclintock wore appointed.

KPHMG Peat Marwick Melintock have indlcated their willingness to centinue as Auditors and a
Resolution conterning their re-appointmont will ve propesed ot the Annual Genoral Meating,

By QOrder of the Board

R J Baker
Sacretary

12 March 1991




REPORT OF THE AUDLTORS, KPMG PEAT RARMICK Mol INTOKK

T0 THE VEMBERS OF COUNTRYWIDE SURNEYORS LIMITED

Wa bave audited the financial statements on pages 5 to 14 in accordance with Auditing Standards,

In our opinion the financial statements give a true and fair view of the state of affairs of tha
company at 31 December 1990 and of its profit and source and application of funds for the year
then ended and heve boon properly prepared in accocdance with the Companies Act 1985,

W’%é’ Pc..v “45\:.-43(,\& ﬂol—-in!"vcx!«/

Chartered Accountants
12 March 1991




. CORTEIMIDE SURVEYORG LIRITED

PROFIT AND LOSS ACCOUNTY

FOR THE YEAR ENDED 3! DCCEMBER 1990

1990 1939
Nota & £
TURNOVER b 12,979,519 13,979,517 J‘
Staff costs 2 (7,8%1,269) ¢ 7,600,457)
Other operating costs ( 5,253,244} { 6,247,872}
(LOSS)/PROFIT FROM OPERATIONS 4 ( 104,994} 41,188
Intorest receivable 400,577 488,756
Other income 5 165,064 123,275
Interest payable and similar
charges ( 6,472} ¢ 13,918}

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 544,175 629,30

Taxation on profit on
ordinary activities 6 { 254,000} (278,355

PROFLT O ORDINARY ACTIVITIES

AFTER TAXATION 310,085 360,946
Dividends 7 ( 164,225) (  350,000)
RETAINED PROFIT FOR THE YEAR 13 145,860 10,946

The notes on pages B to 14 form part of these financial statemenis.




" COURTRYWITE SURNEYORS LINITELY

BALANCE SHEET AT 31 DEEMIR 1990

1930 1855
Hote & i & R
FIXED ASSETS
Tangille assats 8 2116856 D%, 004
CURRENT ASSETS
Dabtors 9 2,666,244 4,734,926
Cash at bank and in hand 541,665 1,096,536
3,207,900 5,831 .402
Craeditors: amounts falling
due within one year 10 (4,623,056) (7,465,478)
NET CURRENT LIABILITIES {1.415,147) (1,634,010)
TOTALL ASSETS LESS CURRENT
: LIABILITIES 701,709 599,033
Croditors: amounts falling
i due after more than one year 10 - ( 6,710)
i PROVISION FOR LYABILXITIES
& AND CHARGES
Daferred taxation i1 - { 36,474)
¢
, . 701,709 555,849
B - CAPITAL AND RESERVES
‘ Called up share capital 12 500,000 500,000
¥ Profit and loss account 13 201,709 55,849
701,709 555,849
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Approved by the Board of D ors on 12 March 1991 and signed on their behalf by

The notes on pages 8 tp”14 form part of these financial statements.
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COUNTRIWIDE SURNEYORS LIMITED

STATEMENT OF SOURCE AND APPLICATION ©F FUNDS

FOR THE YEAR ENDED 31 DECENBER 1990

SOURCE OF FUNDS
Profit bafore taxation

Adjustments for items not involviag
tho movemont of funds

Daprecintion of tangible fixed assets
Loss on sale of tangible fixed assats

AMOUNT GENERATED FROM OPERATIONS
FUNDS FROM OTHER SOURCES

Proceeds from sale of tangible
fixed ossets

Increase In issued share capital
Group transtor of long tearm
liability

Group transfer of deferred
taxation

APPLICATION OF FUNDS

Long term liability paid

Divideand paid

Corporation tax paid

Purchase of tangible fixod essets

Group transfers of tangible fixed assots

MOVEMENT IN WORKING CAPITAL

Debtors
Greditors

{DECREASE )} /INCREASE IN NET LIQUID FUNDS

1640 1859
& ] & 3
544,175 639,307
676,214 602,903
79,912 338
756,126 667,501
1,300,201 1,302,202
498,221 271,943
- 499,998
- 6,710
- 28,214
498,221 806,865
1,798,522 2,109,067
{ 6,710) -
{ 514,225) ( 800,000}
( 299,453) { 5853,572)
{1,090,040) ( 661,496)
[ 48,114) ¢ 800,576)
(1,958,542) (2,947,644)
{ 160,020 ( 838,577
2,068,682 (1,681,925)
(2,183,188} 2,956,712
( 114,506) 814,787

The notas on pages 8 to 14 form part of these financial statements.
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CHRUREITE SYUREYGR] LINLTED

NOIES TO THE FINANCIAL STATEMENTS

ACCOUNTING POLIGIES

{a)

(b}

(c)

(d?

(a)

(¢}

Basis of Preparation

The financial statements have been prepared under the historical
Cost convention and drawn up in accordance with applicable accounting sfondards,

Turnover

Turnover comprises commercial feos, professional fees and properiy
management fea incoma,

Commission earned on the sale of commercial proporty is

accountod for on the exchonge of cantracts for such sales.

Resldantial survey income is acsountod for when tho survey is comploted.
Property management fee income is accounted for on a cash basis.

Fixed Assats

Fixed assets are stated at cost or valuation less accumulated
dopreciation., Tongible fixed assets are depreciated over their
estimated useful economic lives as follows:

Leasehold Properties Over the remaining period

and improvements: of the lease

Office furniture 20¢ per annum on

and equipment: straight line basis

Motor Vehicles: 20% per annum on straight
line basis

Deferred Taxation

Provision is made for taxetion deferred through income and
expenditure being rocognised for taxation purposes in different
perieds from those used for accounting purposes, to the

extent that, in the opinion of the Directors, such deferred taxation
is expected to tecome payable in tho foresesable future.

Operating Leascs

Lease payments in respect of operating leasos are charged against
profit as incurred,

Pension Costs

The Company is a member of Hembro Countrywide PLC's group pension schemes. The
expected cost of pensions in respect of the group's defined benefit pension schome is
charged to the profit and loss account so a8s to spresd the cost of pensions over the
sorvice lives of employeses in the schena, In accordance with statement of Standard
Accountancy Practice No. 24 varistions from the regular cost are spread over the
expected remaining service lives of curront employees in tho schemes. The pension
cost is assessed in dccordance with the advice of qualitied actuaries. 1In respect
of defired contribution schames, contributions are chargad to the profit and loss
account in the year in which they bacome pavable,




. COUNTRYWIDE SURYEYORS LIMITED

. NOTES TO THE FINAKCIAL STATEMENTS (Continuod)

2. EMPLOYEE INFCRMATION

Employment costs wore as follows i- 18320 1080
i

— Troae sty

Wagas anid salaries 6,905,935 %,878,812
Sccial security costs 605,857 626,061
Other pension costs 259,427 235,579

e ] e

7,851,269 7,690,457

The averaga number of persons anployed by
tha company was :- 1990 1980

Sales 195 247
Management and administration 270 207

3, DIRECTORS EMCLUMENTS

Fer mapagement services 520,46 456,418

The emoluments of the directors were within the
following ranges :- 1990 1989

L nil - £ 5,000

1 3
£15,001 - £20,000 2 -
£20,001 - £25,000 1 1
£25,001 - £30,000 1 -
£35,001 - £40,u00 1 1
£40,001 - £45,000 - i
£45,001 -~ £3),000 1 2
£50,001 - £55,000 2 3
£53,001 - £60,000 - 1

£60,001 -~ £65,000
£65,001 - £70,000
£75,001 - £80,000

— .
'

The Chairman received no emocluments from Countrywide Surveyors Limited,
being paid by Hambro Countrywide PLC.,  The highest paid director earned
£75,122.
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e COMTRYWIDE, SURYCYORS LIMITED

4, (LOSS)/PROFIT FROM UPERATIONS

This is stated aftor charging ;- 1690

4
Auditors remuneration 40,000
Deprociation ~ tangivle fixed assets 676,214
Oparating loase payments 236,461
loss on sale of fixed assets 99,141

5. OTHER INCOME

on the sals of leasehold proporty of £19,229 (1089: £41,164).

6. TAXATION

Corporation tax on the profit for the year:

HOTES TO THE FINANCIAL STATEMENTS (Continuod)

1989
34,000
662,563
234,175
338

Other income includes rent receivable from group undertakings of £26,855 (1989: £20,801) and gains

7. DIVICENDS

A dividend of £164,225 (1989 £350,000) was paid during the year.

RN LIy
A, L

iy

Currant tax at 35% 270,564 705,058
Beferred tax at 35% ( 36,474) { 17,603)
234,090 278,355
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COUNTRYMIDE SURVEYORS LIMITED

HOTES TQ THE FINANGIAL STATEMENTS (Gontinuedg)

TANGIBLE FIXED ASSETS

Cost

1 January 1990
firoup transters
Additions
Gisposals

31 Docember 1990

Depreciation
1 Jonuary 1990
Group transfers
Chargo for year
Disposals

31 Decamber 1990

Net Book Amount
31 Decembar 1990

31 December 1989

CEBTORS

Trado debtors

Amounts owed by grous undertakings

Other dabtors
Prepayments and accrued income

Other debtors include ACT of £54,742 (1989: £NIL) which will be recovered after more than
ono year

Skort Furpituro
Leasehald Motor angd
Proporties Velilzles Equipmont Total
& £ & &

233,656 1,902,155 1,400,092 3,535,903
1.9 21,285 43,393 66,649
38,126 976,310 75,604 1,090,040

{ 39,538) ( 998,819) (  %51,0000 (1,089,597
234,215 1,900,931 1,468,049 3,605,165
pedordaotn Reatd fof Mo gh ot o3 R A et b <ot b e Lo s Ll PP v | Sotries G S R s e n ) T=Pmirws L0 b oA et o
30,658 577,290 694,906 1,302,854
530 5,743 12,262 18,955
24,7118 376,336 275,160 676,214
{13,784 (481,927) { 15,553) {511,264}
42,122 477,442 966,775 1,486,539
192,003 1,423,489 501,274 2,116,856
R R T R A R O s A O R o S A N R ESERANCRLSInET S 2 e
202,998 1,324,865 705,186 2,233,049
R e - i e e T e L L
1980 1989

I —&

2,015,819 2,189,047

1,656 1,91%, 211

384, 5061 295,123

264,208 335,545

2,666, 244 4,734,926

bt 3=~ e mmmpoEmoe




‘ OURTRYMIDE SURVCINNS EINITED

NOTES T8 i+f FINAMCIAL STATEMEHTS (Continucd)

10, CREDITORS

Amounts felling dyo within one year 1920 19409
oA _ &
Dank overdratt - 280,45
Trade creditors 225,557 226,916
Amounts owerl to group undertekings 2,515,737 4,420, 88
Othar craditors including toxation and
social security:
Corporation tax 219,636 248,529
Othar taxes and social security 625,177 580,869
Othar creditors 493,146 a21, 310
Accruals ond doefarred {incoma 545,803 434,629
Dividaends payable - 350,000
4,623,056 7,465,478
Amounts falling due after more than one year
Hire purchaso - 6,710
11. DEFERRED TAXATION
Accelerated capltal allowances 1990 1989
& i
Balance at tst January 36,474 54,077
Credit for the year (Note 6.} (36,474) (1/7.503)
Balance at 31st December - 36,474

Thore is no unprovided potential Liability.
at a corporation tex rate of 35%.

Deferrad taxation has been expressed

12. SHARE CAPITAL
198D 1989
. 3 &
Authorised
1,000,000 erdinary .hares of £1 each 1,000,000 1,000,000
Alletted and fully paid
500,000 ordinary share> of &1 sach 500,000 500,000




+
. COUNTRYINIDE SURVEYDRS £ INITED
NOTES 7O THE FINWCIAL STATEMENTS (Continuod}
13, PROFIT AND LGSS ACCOUNT
1990
e
) At 1 January 1990 55,849
Ratained profit for the yoar 145,860
At 31 December 1990 201,709
PRl b
14, CAPITAL EXPENDITURE COMMITMENTS
I 1990
‘ S
i
‘ Authorised and contracted 74,000
1 TELImt
,ﬁ Authorised but not contracted -
i) R e
L
th
2 15, OPERATING LEASE COMMITMENTS
’J 1900
[
il —k
jﬁ Commitments under operating leases payable
S within the twelve months ending 31 Decomber
1991 are as follows:
Land and buildings with commitments expiring:
= within cne year 6,125
. - in two to five years 212,295
= in more than five years 496,372
hd 714,792
Other oparating leases with commitments
axpiring:
- within one vear 45,218
il - in two to five vears 179,181
10
H 224,399
e The majority of loases of land and buildings are subject to rent reviews,
afefn
f +
e
!
L fs, - 13-
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e
e
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1989

39,000

11,000
124,000
484,000
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COURTRYMIDE SURVEYORS & IMITED

NOTES TO THE FINANCIAL STATEMENTS {Continuod)

GLIENT VONIES

At 31 Decembgr 1990 c¢liont monios held by tho company in approved bank and
building socicty aceounts amaunted to £3,098, 637 (1980;: £3,103,038), This
amount and the matching licbility to the alionts convernod, aro not included
in the balance szheat,

PENSION SCHEMES

Tha Company operates a number of pansion schemas, the ma-srity of which aro of Lhe
defined benefit typa. The main defined bonefit schemd is the Hambro Countrywide
Executive Pansion Schemo which is oporated for all rompanies within the Mambro
Countrywide group, The assets of all the schemes aro hold in separate trustee
adninistered tunds,

The pension cost of the detined benafit schemas was £138,891 (1989 - £123,805), Tho
pension contributions relating to the schomes are as~ssed in accordance with the advice
of & qualified actuary using the projected unit method. The lates! actuarial assessment
of these schenes was at 31 March 1989,  The assumpt ions uged in the valuation wero that
the investment roturn would he B,.5% per annum, that salary increases would average 7.5%
per annum, and that present and future ponsions would incrosso at the rate of 4,0% por
anpnum,

At the date of the latest actuariyl valuation, the market value of the assets of tha
schemes was £5.3 million and the actusrial value of the assets was sufficlent to cover 70§
of tha banefits that hag acerued to the menbers, after allowing for expected future
increases in earnings. This represents an actuarial deficit of £2.6 million which is
being made up by increased funding over the employees' expected remaining service lives in
accordance with actuarial advice,

In addition the Company operates defined contribution pension schemas. Tha assets
of the schemss are held separately from those of the Company in independently
administered funds. The pension cost charge to the schemes amounted to £101,339
(1989 -~ £92,718).

ULTIMATE HOLDING GOMPANY

The immediate holding company is Hambro Countrywide PLC, a company registered in England.
Coples of the accounts of Hambro Countrywide PLC can be chbtained at Wilsons Corner,
1-5 Ingrave Road, Brentwood, Essex CM15 8T8,

The ultimate holding company is Hambros PLC, which is incorpor sted in Great Britain
and registered in England. Copies of the accounts of Hembros PLC cat ba obtained
at 41 Towsr Hill, London EC3N 4HA,




