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| AMS Advanced Marketing Services Limited

. Strategic Report for the year ended 31 December 2020

The .directors present thenr strategic report of AMS Advanced Marketing Services Limited (the “Company”) registered number
1952992 for the year ended 31 December 2020. .

Principal activities and review of the business
The C_:ompany's principal activity during the year was operating as a holding company for certain subsidiary undertakings.

The Company's loss for the year was £2,000 (2019: profit £4,000). The directors consider that the result for the year is in line with
expectations. The Company had net assets of £149,270,000 as at 31 December 2020 (2019: net assets of £149,272,000).

Key performance indicators ’ )

Given the straightforward nature of the business, the directors are of the opinion that analysis using key performance indicators is
not necessary for an understanding of the development, performance or position of the business.

Financial Reporting Standard 102 (FRS 102)
The company has complied with Financial Reporting Standard 102 (FRS 102) durlng the year.

Principal risks and uncertainties

As a holding company, the risks and uncertainties are primarily related to the operations of the Company's subsidiaries. The
possible risks could adversely impact the revenues, results of operations or financial condition -of its subsidiaries, which could
adversely affect the value of our investments in those companies. The risk and uncertainties for the Company’s subsidiaries are
listed below:

e« The COVID-19 pandemic has significantly increased financial and economic volatility and uncertainty. The continued
downturn in the economy has had, and may continue to have, a negative impact on a number of the Company’s clients.
This may continue to impact the Companys business, financial condition, results of operations and forward-looking
expectations.

e If the Company's business is sugmﬁcantly adversely affected by unfavorable economic condltlons or other market
disruptions that adversely affect client spending, the negative |mpact on its revenue could pose a challenge to its
operating income and cash generation from operations.

e The advertising and marketing communications business is highly competitive and constantly changlng. Competitive
challenges also arise from rapidly-evolving and new technologies in the marketing and advertising space. Any failure to
keep up with rapidly changing technologies and standards could harm the Company’s competitive position.

« An important aspect of the Company’s competitiveness is its ability to identify and develop the appropriate talent and to
attract and retain key employees and management personnel. If it were to fail to attract key personnel or lose them to
competitors or clients, or fail to manage its workforce effectively, its business and results of operations could be adversely
affected.

e At any given time, one or more of the Company’s cllents may experience fi financial difficulty, file for bankruptcy protection
or go out of business. The direct impact on the Company could include reduced revenues and write-offs of accounts
receivable and expenditures billable to clients.

o The Company faces continued uncertainty surrounding the implementation and consequences of the United Kingdom’s
exit from the European Union, commonly referred to as “Brexit.” As the parties implement and adjust to their new
relationship, it is possible that Brexit and changes resulting from Brexit will cause increased regulatory and legal
complexitiés, large exchange rate fluctuations and negative economic impacts. '

« The Company's business, which increasingly involves the collection, use and transmission of customer data, may make
the Company an attractive target for malicious third-party attempts to access this data.Data privacy or cybersecurity
breaches may pose a risk that sensitive data could be exposed to third parties or to the general public. Any such breaches
or breakdowns could expose the Company to legal liability, be expensnve to remedy, result in a loss of |ts clients’ or
vendors' proprietary information and damage its reputation.

e As the Company is ultimately owned by The Interpublic Group of Companies, Inc., the performance of The Interpubhc
Group of Companies, Inc. has an impact on the Company’s financial position. Please refer to The Interpublic Group of
Companies, Inc., consolidated financial statements which can be obtained from The Interpublic Group of Companies, Inc
909 Third Avenue New York, NY 10022, USA. .



AMS Advanced Marketing Services Limited

Strategic Report for the year ended 31 December 2020 (continued)

Nianagement and mitigation of principal risks'and uncertainties -

The following measures have been taken by the Company’s subsidiaries to manage and mitigate the pr|n0|pal risks and
uncertainties:

During the course of 2020, a primary objective for the Company’s management team was to safeguard the physical and

‘mental well-being of its employees. This, in turn, allowed the Company to deliver effective work and strong results for its

clients.

The Company has been able to adapt'to meet the various impacts of the COVID 19 pandemic. It has benefited from
having a flexible workforce and has been able to be fiexible with the allocation of its resources, in order to meet the
changing needs of its clients over the period of the pandemic. The Company continued to be disciplined with respect to
expenses and strategic in its approach to costs, while snmultaneously investing in its business during the year to

- accelerate areas of strongest opportunity and growth.

_ As the wider economy has its-usual fluctuations over the course of tume the Company will continue to work with its clients

in order to maximise future growth and profitability prospects, assisting them in developing new areas of growth. This in
turn helps minimise the risk to the growth of the Company, as management stays focused on unlocking the enormous
opportunities that exist due to the change and disruption that occurred during the year and beyond. Our ultimate goal is to
help ensure that clients’ businesses and brands can thrive in the digital economy.

The Company seeks ‘to combine the power of creativity within the business, with the benefits of technology, fueling its
offerings with a deep understanding of the clients’ needs at the same time as and in combination with ethical data
practices, which are carried out throughout the business. This has helped the Company grow its digital capabilities. The
Company, with the assistance of the resources of the wider IPG Group, has invested time and resources into employee
training and technological solutions to ensure data privacy laws are not breached and cybersecurity breaches are
protected against. The Company ensures ongoing monitoring and 'updating of technologies and ¢yberattack strategies to

- mitigate cybersecurity, data and privacy threats.

The Company continues to recognise the need to focus on investing in talent within the business. For many years now, -
this has involved ensuring that the Company has the right people and investing in skills, training- and technology in order
to meet the rapidly changing technology development and needs within the marketing and advertising business. - :

The Company contlnuously monitors and assesses credit offered to clients to ensure the amount are recoverable and do
not become excessive. Management considers factors including the current credit rating of the debtor, the ageing profile
of debtors and historical experience.

With the potential of an adverse impact from “Brexit” in the UK being a risk and uncertainty in 2020 and 2021, the
Company assessed the potential impact of the changes on the way the business works and planned ahead as far as was
possible, in order to make changes to the business where it made sense to do so. However, the impact, in comparison to
the COVID-19 pandemic has so far been minimalto the business.

Strategy and future developments

There are no significant future developments anticipated. The Company is expected to continue to act as a holding company for
certain subS|d|ary undertaklngs :

On behaif of the Board ,

Simon TopplEs {Sep 15, 2021 13:20 GMT+1})

S Topping

Director

15 September 2021



AMS Advanced Marketing Services Limited
Directors' Report for the year ended 31 December 2020

The directors presént their report and audited financial statements of AMS Advanced Marketing Services Limited (the "Company")
‘registered number 1952992 for the year ended 31 December 2020. '

~ Future developments

" Future developments, strategy and key performance indicators are discussed in the strétegic report.

Dividends

The d(rectors did not recommend the payment of a dividend during the year (2019: £nil).

Financial risk management

The Company’s operations exbose it to a variety oof financial risks that include the effects of changes in debt market prices, credit
risk, liquidity risk and interest rate risk. The Company has in place a risk management programme that seeks to limit the adverse
effects on the financial performance of the Company by monitoring levels of debt finance and the refated finance costs.

Given the size of the Company, the directors have not delegated the responsibility of monitoring financial risk management to a
- sub-committee of the board. The policies set by the board of directors are implemented by the Company'’s finance department. The
department follows the policy and procedures manual provided by The Interpublic Group of Companies, Inc. that sets out specific
guidelines to manage creditand liquidity risks. Interest rate cash flow risk is managed by The Interpublic Group of Companies, Inc..

Political donations
The Company made no political donations in 2020 (2019: £nil).

Branches outside the UK _

The Company has no branches outside the UK.

Disabled employees and Employee involvement

The Company has no employees.

Directors

The directors who-held office during the year and up to the date of signing the financial statements are given below:
Date of Resignation

D S Nichols

M Thomas - 6 February 2020
S Topping '

Events post statement of financial position

‘No material events post statement of financial position have occurred.



AMS Advanced Marketing Services Limited
Directors' Report for the year ended 31 December 2020 (co'ntinued).

Statement of directors’ responsibilities

The directors are responsnble for preparing the Strategic Report the Directors’ Report and the fi nanC|aI statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law, the d|rectors have
prepared the Company’s financial statements in-accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102, The Financial Reporting Standard
Applicable |n the UK and Republic of Ireland (FRS 102).

Under company law, the directors must not approve the financial statements unless they are satisfi ed that they give a true and fair
view of the state of affairs of the Company, and of the profit or loss of the Company for that period. In prepanng these fnancval

statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

« make judgments and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards, including FRS 102 have been followed, subject to any material departures
disclosed and explained in the financial statements,

« notify its shareholders in writing about the use of disclosure exemptions, if any, of FRS 102 used in the preparation of financial .
statements; and

e prepare the financial statements on the-going concern basis unless it is mapproprlate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
group and the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

~The directors acknowledge their responsibilities for:
. ensuring that the Company keeps adequate’ accounting records which comply with section 386 of the Companies Act

e preparing financial statements which give a true and fair.view of the state of the affairs of the Company at 31 December
2020 and its profit or loss for the year then ended in accordance with the requirement of section 394 of the Companies Act

2006, and which otherwise comply with the requirements of the Companies Act 2006 relating to financial statements so far '
as applicable to the Company; '

Disclosure of information to auditors in the Directors’ Report

The directors consider that the annual report and financial statements, taken as a whole, is fair, balanced and understandable and
provides the information necessary for shareholders to assess the group and company's posmon and performance, busmess model
and strategy.

In the case of each director in office at the date the Directors' Report is approved:

so far as the director is aware, there is no relevant audit information of which the group and companys auditors are
unaware; and

e they have taken all the steps that they ought to have taken as a dlrector in order to make themselves aware of any
relevant audit information and to establish that the group and company s auditors are aware of that information.

Independent auditors

" The-independent auditors, PricewaterhouseCoopers LLP, have expressed their wnlllngness to continue in off ice as audltors and a.
resolution proposing their reappointment will be submntted at the Annual General Meeting.
_'On behalf of the Board

Simon ToppiEs (Sep 15, 2021 13:20 GMT+1)

S Topping
Director
15 September 2021




Indepéndent auditors’ report to the members of AMS
Advanced M arkenng Services Limited

Report on the audit of the ﬁnanc1al statements

Opinion .
In our opinion, AMS Advanced Marketing Services Limited's financial statements:

e give a true and fair view of the state of the company'’s affairs as at 31 December 2020 and of its loss for the year then ended;

« have been properly- prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”,
- and applicable law); and .

«  have been prepared in accordance with the requrrements of the Companies Act 2006.

We have audited the financial statements, included within the Directors’ Report, Strategic Report and Financial Statements (the
“Annual Report”), which- comprise: the statement of financial position as at 31 December 2020; the statement of comprehensive
"income and statement of changes in equity for the year then ended,; and the notes to the financial statements, which include a
description of the significant accounting poI|C|es

‘Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAsb (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements -
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provrde a basis for our
opinion

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the Fnancnal
statements in the UK, which includes ‘the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

Conclusions relating to going concern

. Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant. doubt on the company’s ability to continue as a going concern for a period of at least
twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors use of the gomg concern basis of accounting in the
preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's-
ability to continue as a going concern.

Our responsibilities and the responsrbllitles of the directors with respect to going concern are described in the relevant sections of
this report.

" Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our auditors’

report thereon. The directors are responsible for the other information. Our opinion on the financial statements does not cover the

other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise explrcrtly stated in this
report any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material misstatement, we are
required to perform. procedures to conclude whether there is a material misstatement of the financial statements or a material’
misstatement of the other information. {f, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions and
matters as described below.



Independerlt auditors' report to the member.s of AMS
- Advanced Marketing Services Limited (continued)

Strafegic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and Directors'
report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its envrronment obtained in the course of the audrt we did not
identify any material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors' responsibilities, the directors are responsible for the preparation of the
-financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view. The
directors are also responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and. using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on thie basis of these financial
statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to WhICh our
procedures are capable of detectlng irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws and
regulations related to the General Data Protection Regulation (GDPR), Companies Act 2006, Anti-Bribery and Corruption
legislation, Anti-Money Laundering legislation, UK tax, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We also considered those laws and regulations that have a direct impact on the
financial statements such as the Companies Act 2006. We evaluated management’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks were
related to posting inappropriate journal entries and management's bias in accounting estimates. Audit procedures performed by
the engagement team included: ' . )

« Discussions with management, including consrderatron of known or suspected instances of non- comphance with laws and
regulations and fraud,

e Addressing the risk of management override of internal controls including testing of journal entrres (in particular, journal entrles
posted with an unusual account combination);

e Evaluating and, where appropriate, challenging assumptrons and judgements made by management in deterrmnlng significant
accounting estimates; and

- »  Enquiring of management and revrew of internal audit reports in so far as they related to the financial statements.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of rnstancies of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error,
as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or assume
responsibility for-any other purpose or to any other person to whom thls report is shown or into whose hands it may come save
where expressly agreed by our prior consent in writing.



Independent audltors report to the members ofAMS
Advanccd Marketing Services Limited (continued)

Other'required reporting
Companies Act 2006 exception reporting

- Under the Companies Act 2006 we are required to report to you |f in our opinion:

s We have not obtained allthe information and explanatlons we require for our audlt or

¢ adequate accountlng records have not been kept by the company, or returns adequate for our audit have not been received
from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are.not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

s

Philip Stokes (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP -
Chartered Accountants and Statutory Auditors
London

15 September 2021



AMS Advanced Marketing Services Limited

Statement of comprehensive income
For the year ended 31 December 2020

Administrative expenses
Operating loss
Interest receivable and similar income

(Loss)/profit before taxation
Tax on (loss)/profit e

(Loss)/profit for the financial year

All operations are continuing.

"Note

2020 2019
£000's £000's
(9) ®
- (9) ®)
7 12
(2) 4
(2




AMS Advanced Marketing Services Limited

Statement of financial position
As at 31 December 2020 '

Fixed assets
Investments

Currént assets
Debtors
"Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities .

Net assets

Capital and reserves
Called up share capital
Share premium account
Retained earnings

Total_equity

-The notes on pages 12 to 21 ére an integra_l part of these financial statements.

The financial statements on 'page_s 9 to 21 were authorised 4for issue by the bo

" signed on its behalf.

Simon ToppiEs(Sep 15, 2021 13:20 GMT+1)

" S Topping

Director .

AMS Advanced Marketing Services Limited
-Registered No. 1952992 :

10

- 2020 2019
Note £000's £000's
8 146,976 146,976
146,976 146,976

9 1,372 1,373
939 . 931
- 2,311 2,304
10 7 (8)
2,294 2,296
149,270 - 149,272
149,270 149,272
11 2 2
105,907 105,907
'43,361 43,363
149,270 149,272

ard of directors on 15 September 2021 and were



AMS Advanced Marketing Services Limited

Statement of 6hanges in equity )
for the year ended 31 December 2020 -

At 1 January 2019 -

Profit for the financial year
Shares issued

‘At 31 December 2019 -

At 1 January 2020
Loss for the financial yéa(

. At 31 December 2020

Total

Called up Share . - Retained
. share premium earnings Equity
~capital account : .
£000's £000's £000's £000's
2 - 43,359 43,361
- - 4 4
- 105,907 - 105,907
2 105,907 43,363 149,272 .
Called up Share -Retained Total
- share premium earnings Equity .
capital account ,
£000's £000's £000's . £000's -
2 105,907 43,363 149,272
- - (2 - 2
2 105,907 43361 149,270

On 20 December 2019 the Company allotted two ordinary shares of £1 each, with a total share premium of £105,907,'000 to its

parent company Interpublic-Limited.-

11



AMS Advanced Marketing Services Limited
Notes to the financial statements for the year ended 31 Decembér 2020
1 General information

The Company's principal activity during'the year was operating as a holding company for certain subsidiary undertakings.

The Company is a private company limited by shares and is incorporated and domiciled in England and Wales The address of its
registered office is 135 Blshopsgate London, UK, EC2M 3TP.

2 Statement of 'compliance

The individual financial statements of the Company have been prepared in compliance with United Kingdom Accbunting Standards,
including Financial Reporting Standard 102, "The Financial Reportmg Standard applicable in the Unlted Kingdom and the Republic
of Ireland" ("FRS 102") and the Companies Act 2006.

3 Summary of Significant ai:cou_nting policies .

The principal accounting policies applied in the preparation of these fi hancial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated. The Company has adopted FRS 102 in these
financial statements.

a) Basis of preparation

These financial statements are prepared under the historical cost convention. The preparation of financial statements in conformity
with FRS 102 requires the use of certain critical accounting estimates. It also requires management to exercise |ts judgement in the
process of applying the Company's accounting policies. .

The areas involving a higher degree of judgement or complexity, or areas where assumptlons and estimates are significant to the
financial statements are disclosed in note 4.

b) Going concern

The directors have a reasonable expectation that the Company has édequate resources to continue in operational existence for the
foreseeable future. The Company therefore continues to adopt the going concern basis in preparing its financial statements.

12



AMS Advanced Marketing Services Limited
Notes to the financial statements for the y‘ear'ended 31 December 2020 (cohtinued)

3 Summary of significant accounting policies (continued)

c) Exemptions for qualifying entities under FRS 102

As a qualifying entity, the Company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from preparing a
statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent company, The Interpublic Group of
Companies, Inc., includes the Company's cash flows in its own consolidated financial statements.

The Company has also.taken advantage of the exemption, under FRS 102 paragraph 1.12(c), to the disclosure requirements of
FRS 102 section 11 Basic Financial Instruments paragraphs 11.39 to 11.48A, and FRS 102 section 12 Other Financial Instrument
Issues, paragraphs 12.26 to 12.29A; on the basis that it is a qualifying entity and the consolidated financia! statements of The
Interpublic Group of Companles Inc., mclude the equivalent d|sclosures

d) Consolidated financial statements

The Company is a wholly owned subsidiary of Interpublic Limited and of its ultimate parent, The Interpublic Group of Companies,
Inc. and its results are included in the consolidated financial statements of The Interpublic Group of Companies, Inc. which are
publicly available. The directors have therefore concluded that the Company is exempt by virtue of section 400 of the Companies
Act 2006 from the requirement to prepare consolidated financial statements. These. financial statements are the Company's
separate financial statements. '

Having undertaken the analysis required by Urgent Issues Task Force bulletin 43 'The interpretation of equivalence for the
purposes of section 400-401 of the Companies Act 2006', the directors have concluded that the Company is able to.take advantage
of the Companies Act exemption from preparing consolidated financial statements on the basis that its ultimate_parent undertaking,
The Interpublic Group of Companies, Inc. prepares Group financial statements, which incorporate all the subsidiary and associated
undertakings of the Company ownership structure and meet the equivalence test in accordance with the EU Seventh Directive.

e) Interestincome

Interest income is recognised using the effective interest rate method.

f)‘ . Dividend income

Dividend income is recognised when the right'to receive payment is established.

g) Foreign currencies

The Company's functional and presentation currency is pound sterling. Assets and liabilities in foreign currencies are translated
into sterling at the ratés of exchange ruling at the statement of financial position date. Transactions in foreign currencies are
translated into sterling at the rate of exchange ruling at the date of the transaction. Exchange differences arising from the
revaluation of foreign currency assets and liabilities are taken to the statement of comprehensive income during the year to which
they relate. . .

h) - Borrowing costs

All borrowing costs are recognised in the statement of compreherisive income in the period in which they are incurred.

13



AMS Advanced Marketing Services Limited
Notes to the financial statements for the year ended 31 December 2020 (continued)

3 Summary of significant accounting policies (continued)

i) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is recogrrised in the
statement of comprehensive income, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity. In this case tax is also recognised in other comprehensive income or directly in equity respectively.

Current and deferred taxation assets and liabilities are not discounted.

Corporation tax payable is provided on taxable profits and is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the year end.

Deferred taxation is recognlsed in respect of all timing differences that have originated but not reversed at the statement of financial
position date, where transactions or events that result in an obligation to pay more tax in the future, or a right to pay less tax in the
future, have occurred at the statement of financial position date. Timing differences are differences between a company's taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax assessments in
periods different from those in which they are recognised in the financial statements.

A deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available evidence, it can
be regarded as probable that there will be suitable taxable profits from which the future reversal of the underlyrng timing differences
can be deducted. . :

Deferred tax is measured at the average tax rates and laws that are expected to apply in the periods in which the timing differences
are expected to reverse based on tax rates and laws that have been enacted or substantively enacted by the statement of financial
position date. Deferred tax is measured on anon-discounted basis in line with FRS 102.

j) Investments
Investments in subsidiaries are held at cost less accumulated impairment losses.

The Compan'y makes an estimate of the recoverable value of its investments in subsidiaries. When assessing the potential
impairment of investments, management considers factors including whether there has been a triggering event that requires an
|mpa|rment test to be carried out. .

k) Imparrment of non-financial assets

At each statement of financial position date non-financial assets not carried at fair value are assessed to determine whether there
is an indication that the asset (or asset's cash generating unit) may be impaired. If there is such an indication the recoverable
amount of the asset (or assets cash generating unit) is compared to the carrying amount of the asset (or asset's cash generating
unit).

If the recoverable amount of the asset (or asset's cash generating unit) is estimated to be lower than the carrying amount, the
carrying amount is reduced to its recoverable amount. An impairment loss is recognised in the profit and loss account, unless the
asset has been revalued when the amount is recognised in other comprehensive income to the extent of any previously recognised
‘revaluation. Thereafter any excess is recognised in profit or loss. .

If an impairment loss is subsequently reversed, the carrying amount of the asset (or asset's cash generating unit) is increased to
the revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does not exceed the carrying
amount that would have been determined (net of depreciation or amortisation) had no impairment loss been recognised in prror
periods. A reversal of an |mpa|rment Ioss is recognised in the statement of comprehensive income.

14



AMS Advanced Marketing Services Limited

Notes to fhe fina'nci‘al statements for the year ended 31 December 2020 (contihued)

3 Summary of significant accounting policies (continued)

1)  Financial instruments

The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.
(i) Financial assets '

Basic financial assets, including debtors and cash at bank and in hand balances are initially recognised at transaction price, unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the future receipts
discounted at a market rate of interest. Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective evidence of impain'nent.
If an asset is impaired the loss is the difference between the carrying amount and the present value of the estimated cash flows
discounted at the assets original effective interest rate. The impairment loss is recognlsed in the statement of comprehensive
income.

If there is a decrease in the impairmeht loss arising from an event occurring after the impairment was recognised, the impairment is
reversed. The reversal is such that the current carrying amount does not exceed what the carrying amount would have been had
the impairment not previously been recognised. The impairment reversal is recognised in the statement of comprehensive income.

Other financial assets, including equity investments which are not subsidiaries, associates or joint ventures, are initially measured
at fair value, which is normally the transaction price. .

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are settled, or (b)
substantially all the risks and rewards of the ownership of the asset are transferred to another party, or (c) control of the asset has
been transferred to another party who has the practical ability to unilaterally sell the asset to an unrelated third party without
imposing additional restrictions.

(i) Financial liabilities _
Basic financial liabilities, including creditors and other payables; loans from fellow group companies are initially recognised at

transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequ‘ently carried at amortised cost, using the effective interest rate method.
Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from suppliers.

Accounts payabl'e are classified as current liabilities if payment is due within one year or less. If not, they are presented as
creditors: amounts falling due over one year. Trade payables are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the: liability is extmguushed that is when the contractual obligation is discharged,
cancelled or expires. .
m) Cash and cash equivalents

Cash and cash equivalents includes cash at -bank and in hand, deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. Bank loans and overdrafts, when appllcable are
shown within borrowings in current I|ab|I|t|es

n) Called up share capital

Ordinary shares are classified as equity. Incremental costs directly attnbutable to the issue of new ordmary shares or optlons are
shown in equity as a deduction, net of tax, from the proceeds.
o) Distributions to equity holders

Dividends and other distributions to the Group's shareholders .are recognised as a liability in the financial statements in the period
in which the dividends and other d|stnbut|ons are approved by the shareholders. These amounts are recognised in the statement of

changes in equity.
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AMS Advanced Marketing Services Limited
Notes to the flnancral statements for the year ended 31 December 2020 (contlnued)

3 Summary of 5|gn|f|cant accountmg policies (contmued)

p) -Related party disclosures
The Company discloses transactions with related parties which are not wholly owned with the same group. It does not d|sclose
transactions with members of the same group that are wholly owned. . . '

Under FRS 102 Advantage has been taken of the exemption for Related Party Dnsclosures not to disclose transactions with
companies that are part of the IPG Group. The address at which the consolidated financial statements of The Interpublic Group of
Companies, Inc. are publicly available is shown in note 15. .

g) . Netting off policy
Balances with other companies in The Interpubhc Group of Companles Inc are stated gross unless all of the following conditions

_are met:

(i) -The Company and the counterparty owe each other determlnable monetary amounts denominated elther in the same
currency, or in different but free convertlble currencies; .

(i) The Company has the ability to |nS|st on a net settlement; and

(i) The Company's ability to insist on a net settlement is assured beyond doubt. For this to be the case it is necessary that the.
. debit balance mature no later than the credit balance. It is also necessary .that the Companys ability to insist on a net
settlement would survive the insolvency of the counterparty .

4 Crltlcal accountmg estrmates and assumptions

Estimates and judgements are continually evaluated and are based on historical expenence and other factors, mcludung
expectations of future events that are believed to be reasonable under the circumstances.

(a) Critical accouhting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.

M . Carrymg value of |nvestments (note 8)

The Company makes an est|mate of the recoverable value of its investments in subsidiaries. When assessing the potentlal
impairment of investments, management considers factors including whether there has been a triggering event that requires an
impairment test to be carried out. When the reasons for the impairment loss have ceased to apply, the directors consider whether
to reverse the impairment to its recoverable amount should it exceed its carrying amount. A-discounted cash flow model based on
forecasted financial performance is used to calculate the recoverable amount. See note 8 for the carrying value of investments.
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AMS Advanced Makrketing Services Limited .

Notes to the financial statements for the yeér ended 31 December 2020 (continued)

5 Operating loss

The following amounts have been charged/(credited) in arriving at the operating Iosé: . ]
2020 2019

£000's £000's
Remuneration of auditors™ - i
- Statutory audit fees : A . : 6 5

No non-audit ser\(iées were provided by the auditors during fhe year 2020 or 2019.

No remuneration or fees were paid by the Company to its directors during the year (2019: £ni|)f Directors’ emoluments havé been
-reflected in the Company where the directors have spent a significant portion of their time. o

There were no persons under contracts of employment with the.Company during the year 2020 or 2019.

6 Interestreceivable and similar income -

2020 12019

£000's - ] £OOQ's

Interest receivable on bankAaccount‘s 7 12
7 .12

17



AMS Advanced Marketmg Servnces Limited

Notes to the flnanmal statements for the year ended 31.December 2020 (contlnued)

7  Tax on (loss)/profit
There is no current or deferred tax during the year (2019: nil).

Factors affecting the tax cherge for the year'

The tax assessed for the year is lower (2019: Iower) than the standard rate of corporatlon tax in the UK of 19.00% (2019: 19. 00%) ,
The difference is explained below: : S .

2020 2019
£000's £000's
(Loss)/profit before taxation » ‘ B 4 S )] 4
(Loss)/profit before taxation at the standard rate of corporation tax in the UK of 19. 00% (2019 - o1
19.00%) ‘ '
Effects of: ) )
Unrecognised deferred tax ' - (1

Total tax for the year ' : ' . S

A previously enacted reductlon in the rate of UK corporatlon tax from 19% to 17% from 1 Aprll 2020 was reversed so the rate
continues to be 19%

In the 3 March 2021 Budget it was announced that the UK tax rate will increase to 25% from 1 April 2023. As the'proposal to
increase -the rate to 25% has not been substantively enacted ‘at the balance sheet date, its effects are not included in these
financial statements. It is not éxpected that this increase will have a material impact on the deferred tax balances.

At 31 December 2020 there were unused trading losses and non- trading deficits of £nil (2019: £nil) that are available indefinitely
for offset against the Company's future taxable profits, and capital losses of £4,224,000 (2019: £4,224,000) that are available for
offset mdefmtely against the Company's future capital gains. .

No deferred tax is recognised on the unremltted earnings of overseas subsidiaries, assomates and Jomt ventures, as the Company
has no I|ab|||ty to additional taxation should such amounts be remitted. .
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AMS Advanced Marketing Services Limited
Notéé to the financial statements for the year ended 31 December 2020 (continued)

8 Investments

£000's

Investment in subsidiaries:
At 31 December 2019 ' o

Cost ) : ’ ' : ) 146,976
Accumulated provision for impairment : o _ : -

Net book value : i . ' 146,976 -
Cost : . o .
At 1 January 2020 and 31 December 2020 - , o 146,976

Provision for impairment: . i
At 1 January 2020 and 31 December 2020 ) . . -

Net book value: » .
At 31 December 2020 ) ) 146,976

At 31 December 2019 : ‘ : " 146,976

Impairment in carrying value

In accordance with FRS 102, an impairment review has been performed where-a triggering event has occurred demonstrating an
indicator.of impairment.

No-impairment indicator was identified by management and the directors belleve that the carrylng value of the investments is
supported by their underlying net assets.

The Company has the following investments as at 31 December 2020 which are directly owned in the United Kingdom.

Name "Co. No. Registered office : Share  Share
' : class(es) ownership
) %

AMS Advanced Mérketing Services 1302243 135 Bishopsgate, London, EC2M 3TP : Ord £1 100.00%
Investments Limited

The Company haé the following investments as at 31 December 2620 which are indirectly owned outside of the United Kingdom.

Name ‘ Country . Registered office : Share Share
i . class(es) ownership
%

Alpha Grupo de Comunicacion Spain Balmes 184, Atico 3, 08006, Barcelona, Spain Ord €1 60.00%

Cientifica S.L.
IPG DXTRA India Private Limited ~ India IndiQube, The Leela Galleria, 6th Floor, 23 Old Ord INR10 35.14%
’ Airport Road, Kodihalli, Bengaluru Karnataka, .
560008, India ) )
IPG DXTRA, Inc. Umted States 809 Third Avenue, New York NY 10022, United Ord US$1 26.22%
States
Con'stituency Management Group  Spain Paseo de la Castellana 135, 11th Floor, 28046, Ord €60.10 100.00%
Iberica S.A.U. Madrid, Spain -
Golin/Harris International, Inc. - United States 875 North Michigan Ave, Chlcago IL 60611, United Ord US$.01 82.86%
. States .
interpublic AMS Inc. United States 909 Third Avenue, New York NY 10022, United Ord US$1 100.00%
: ' States :
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AMS Advanced Marketing Services Limited
Notes to the financial statenients for the year ended 31 Debember 2020 (continued)
9 Debtors

Debtors: amounts falling due within one year

2020 . 2019

£000's £000's
Amounts owed by group undertakings ‘ 1,372 . 1,372'- .
"Other debtors : . T - i
1,372 1,373

Amounts o_v'ved by group undertakings are rebayable on demand and represent amounts in respect of group tax relief.

10 Creditors: amounts fallihg due within one year ,
2020 - 2019

£000's £000's
" Bank loans and.overdrafts S ' ' . C 10 4
Accruals and deferred income . ‘ 7 4
17 - -8

The Group participates in The Interpublic Group of Companies, Inc. pooling arrangement with Lloyds Banking Group pic The
overdraft interest rate is linked to bank base rate and bank borrowing is secured by an ultimate parent undertaking guarantee The .
remairing creditors are unsecured. .

11 Called.'up share capital

2020 . 2019 2020 2019 -

o ' ' Number ’ Number £ ‘ £
Allotted and fully paid: . ' ' _
Aordinary shares of £1.00 each . 2,263 2,263 2,263 2,263
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'AMS Advanced Marketing Services Limited

Notes to the financial statements for the year ended 31 December 2020 (continued)

12 . Contingent liabilities

The Company is not party to any commitments or guarantees mcludrng composite cross guarantees between banks and fellow
" subsidiaries except for The Interpublic Group of Companies, Inc. pooling -arrangements- with Lioyds Banking Group plc. The interest
rate is linked to a \_/anable base rate and borrowings are secured by parent company guarantees. .

13 Events after the reporting period

No material events gost statement of ﬁnancial bositiqn have occurred..

14 Company information |

l’he Company is registered in England and Wales ‘and its'registered office is at 135 Bishopsgate, London, llK, ECZM.3TP.'

15 Ultimate parent undertaking and controllmg party
The immediate parent undertaking is Interpubllc Limited, a company. reglstered in England and Wales Copres of its financial
statements are available 135 Bishopsgate, London, EC2M 3TP.

‘The ultimate parent undertakrng and controlling party is The Interpublic Group of Companies, Inc., a company mcorporated in the
United States.

. The Interpublic Group of Companres Inc is the parent undertakrng of the largest and smallest group of undertakmgs to consolldate
these financial statements at 31 December 2020. :

The consolidated financial statements for The Interpublic Group of Companres Inc. can be obtained from 909 Third Avenue, New
York, NY 10022, USA.
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