Registered No: 01950021

Domino’s Leasing Limited ;
Report and Financial Statements

30 December 2018

| )

i | .
*| 8EPEK60* ‘
LD2

24/09/2019 #7 ‘
COMPANIES HOUSE Y,

TUESDAY



Domino's Leasing Limited

Contents
52 weeks ended 30 December 2018

Company Information

Directors’ Report

Statement of directors’ responsibilities
Independent auditor’s report
Statement of comprehensive income
Balance sheet

Statement of changes in equity

Notes to the financial siatements

3-4

6-7

10
11-15



Domino’s Leasing Limited

Company Information
52 weeks ended 30 December 2018

Directors

D J wid

A J Bushnell

D G Bauernfeind

Secretary
A J Bushnell

Auditors

Ernst & Young LLP
No.1 Colmore Square
Birmingham

B4 6HQ

Registered office
1 Thornbury

West Ashland
Milton Keynes
Buckinghamshire
MK6 4BB

United Kingdom

Domino’s Leasing Limited is a private company registered in England & Wales, limited by shares.



Domino’s Leasing Limited

Directors’ report
52 weeks ended 30 December 2018

The directors present their report and financial statements for the period ended 30 December 2018.

Results and dividends
The profit for the year amounted to £659 (2017: £1,814). The directors do not recommend the payment of any dividends (2017:
£nil).

Principal activities of the business
The principal activity of the Company during the period has remained leasing.

Directors
The current directors are shown on page 2. There were the following changes during the period:

R C E Osborne Resigned 11 June 2018
D G Bauernfeind Appointed 9 October 2018

The directors had no interest, as defined by the Companies Act 2006, in the share capital of the company at any time during the
year.

R C E Osborne and D G Bauernfeind were also directors of Domino's Pizza Group plc, the ultimate parent company and details of
their interests therein are shown in the directors' report of that company for the year ended 30 December 2018.

Disclosure of information to auditor
The directors who were members of the board at the time of approving the directors’ report are listed on page 2. Having made
enquiries of fellow directors and of the Company’s auditors, each of these directors confirms that:

+ to the best of each director's knowledge and belief, there is no information (that is, information needed by the Company’s
auditors in connection with preparing their report) of which the Company’s auditors are unaware; and

+ each director has taken all the steps a director might reasonably be expected to have taken to be aware of relevant audit
information and to establish that the Company’s auditors are aware of that information.

Special provisions
In preparing this report, the directors have taken advantage of the small companies exemptions provided by section 414B and
415A of the Companies Act 2006.

Financial instruments
The company’s principal financial instruments are finance leases and trade creditors.

The financial instruments are principally in blace to finance Vequipment leased to customers.

The company has not entered into any derivative transactions such as interest rate swaps or financial foreign currency contracts.
The main risks arising from the company'’s financial instruments are cash flow interest rate risk, fair value interest rate risk and
credit risk. In view of the low level of foreign currency transactions the Board does not consider there to be any significant foreign
currency risks.

Due to the nature of customers, all of whom are franchisees, the franchisee selection process is sufficiently robust to ensure an
appropriate credit verification procedure. In addition, balances are monitored on an ongoing basis with the result that the
company’s exposure to bad debts is not significant. Since the Company (Domino’s Pizza Group plc and its subsidiaries) trades only
with franchisees that have been subject to the franchisee selection process there is no requirement for collateral.



Domino’s Leasing Limited

Directors’ report (continued)
52 weeks ended 30 December 2018

Going Concern

The company has a surplus of current assets over current liabilities of £6,839 as at 30 December 2018 (2017: £6,180). The
directors have carried out a detailed review of cash flow projections covering 12 months from the approval of these financial
statements. The company is dependent on the continued support of its ultimate parent company however the directors are
satisfied that the company can generate sufficient cash flow from the existing business to meet its day to day obligations as they fall
due. Therefore they continue to adopt the going concern basis of accounting in preparing the annual financial statements.

Directors’ and officers’ liability insurance
The Company maintains insurance against certain liabilities, which could arise from a negligent act or a breach of duty by its
directors and officers in the discharge of their duties.

Auditor

Following a tender process, a resolution to appoint PriceWaterhouseCoopers LLP was passed at the 2019 Domino’s Pizza Group
plc AGM. Accordingly, we will appoint PriceWaterhouseCoopers LLP to replace Ernst and Young LLP.

By order of the board

D G Bauernfeind
Director

4 July 2019



Domino’s Leasing Limited

Statement of directors’ responsibilities in respect of the financial

statements
52 weeks ended 30 December 2018

The directors are responsible for preparing the Directors’ Report, the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the related notes 1 to 9 in accordance with applicable United Kingdom law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss for that
period.

In preparing those financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;
» state whether applicable accounting standards have been followed, subject to any material departures disclosed and
_explained in the financial statements; and
¢ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



Independent auditor’s report

To the members of Domino’s Leasing Limited
52 weeks ended 30 December 2018

Opinion

We have audited the financial statements of Domino’s Leasing Limited for the 52 weeks ended 30 December 2018 which comprise
the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity and the related notes 1 to 9,
including a summary of significant accounting policies. The financial reporting framework that has been applied in their preparation
is applicable law and United Kingdom Accounting Standards including FRS 101 Reduced Disclosure Framework.

In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 30 December 2018 and of its profit for the 52 weeks then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with international Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report below. We are independent of the company in accordance with the ethical requirements that are relevant to
our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any |dent|f ed material uncertainties that may cast significant doubt
about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the Report and Financial Statements, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material misstatement of the other
information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the directors’ report for the financial year for which the financial statements are prepared is consistent
with the financial statements; and

e the directors’ report has been prepared in accordance with applicable legal requirements.



Independent auditor’s report (Continued)
To the members of Domino’s Leasing Limited

52 weeks ended 30 December 2018

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the company and its environment obtained in the courseé of the audit, we have
not identified material misstatements in the directors* report.

We have nothing to report in respect of the following matters. in relation to which the Companies Act 2006 requires. us to report to
you if, in our opinion:

¢ adequateaccounting records. have not been kept by the parent company, or returns adequate for our-audit have not been
feceived from branches not visited by us; or

the financial statements are notin agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we. require for our-audit; or

the directors were not entitled to prepare the financial statements in accordance with the. small companies régime and take
advarntage of the small companies exemptions in preparing the diréctors' report and from the requirement to prepare a
strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are responsible for the
preparation-of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors détermine is necessary to enable the preparation of financial statements that are free from material misstatement; whether
due to fraud or error.

In preparing the.financial statemerits, thé directors are respons;ible for assessing the company s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the comipany of to cease opérations, or have rio realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance-about whether the financial statements as a wholé are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that inciudes our opinjon. Reasonable assurance is a
high level of assurance, but is .not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on'the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s
website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to.the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been.undertaken so that we might.state to the company's-members those matters we are required to

state to them in an auditor's feport and for no other purpose. To the fullest-extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's members as a body, for our audit work, for this repoit, or for
the opinions we have formed.

6’\/@( Q&W f

Christopher Voogd

(Senior Statutory Auditor)

for and on behalf-of Emst & Young LLP, Statutory Auditor
Birmingham

4 July 2019



Domino’s Leasing Limited

Statement of comprehensive income
52 weeks ended 30 December 2018

52 weeks 53 weeks

ended ended

30 December 31 December

2018 2017

Total Total

Notes : £ £

Revenue 659 1,814
Cost of sales - -
Gross profit 659 1,814
Administration costs - -
Profit before taxation 659 1,814
Taxation 4 - -
Profit for the period 659 1,814
Other comprehensive income - -
Total comprehensive income for the period 659 1,814




Domino's Leasing Limited

Balance sheet
As at 30 December 2018

At At
30 December 31 December
2018 2017
Notes £ £
Current assets
Trade and other receivables 6 28,774 29,342
Investment in finance leases 5 - 22,818
Total assets 28,774 52,160
Current liabilities
Trade and other payables 7 (21,935) (45,980)
Total liabilities (21,935) (45,980)
Net assets 6,839 6,180
Shareholders’ equity
Called up share capital 9 25,000 25,000
Retained deficit (18,161) (18,820)
Total equity shareholders’ funds 6,839 6,180

The financial statements of Domino’s Leasing Limited (Registered No: 01950021) were approved by the Board on 4 July 2619 and

signed on its behalf by

D G Bauernfeind
Director



Domino’s Leasing Limited

Statement of changes in equity
52 weeks ended 30 December 2018

Equity

Share Retained shareholders’

capital earnings funds

£ £ £

At 26 December 2016 25,000 (20,634) 4,366
Profit for the period - 1,814 1,814
Total comprehensive income for the period - 1,814 1,814
At 31 December 2017 25,000 (18,820) 6,180
Profit for the period - 659 659
Total comprehensive income for the period - 659 659
At 30 December 2018 25,000 (18,161) 6.839
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Domino’s Leasing Limited

Notes to the financial statements
52 weeks ended 30 December 2018

1. Accounting policies
The financial statements of Domino’s Leasing Limited were approved for issue by the Board of Directors on 4 July 2019.

Domino’s Leasing Limited (‘the Company’) is a company limited by shares incorporated and domiciled in the United Kingdom. The
address of its registered office and principal place of business is disclosed in the Company information.

These financial statements were presented in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework
(FRS 101) and in accordance with applicable accounting standards.

The Company'’s financial statements are presented in pounds sterling (£), which is also the Company’s functional currency. The
Company's financial statements are individual entity financial statements.

Basis of preparation
The Company has taken advantage of the following disclosure exemptions under FRS 101 in respect of:

a) the requirements of IFRS 7 Financial Instruments: Disclosures

b) the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

c) the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present comparative information in
respect of:

@ paragraph 79(a)(iv) of IAS 1;

d) the requirements of paragraphs 10(d), 10(f), 16, 38(a), 38(b), 38(c), 38(d), 40(a), 40(b), 40(c), 40(d), 111 and 134-136 of
IAS 1 Presentation of Financial Statements;

e) the requirements of IAS 7 Statement of Cash Flows;

f) the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors;

g) the requirements of paragraph 17 and 18(a) of IAS 24 Related Party Disclosures;

h) the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or
more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a
member ; and

i) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets

i) The requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a) to (c), 120 to
127 and 129 of IFRS 15 Revenue from Contracts with Customers

The basis for all of the above exemptions is because equivalent disclosures are included in the consolidated financial statements of
the group in which the entity is consolidated

The financial statements have been prepared on a going concern basis as the ultimate controlling undertaking and fellow group
undertakings have confirmed that they will provide financial support to enable the company to meet its financial obligations, as they
fall due.

Key sources of estimation and assumption uncertainty
During the period there were no judgements or estimation uncertainty.

Income Taxes
Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities, based on
tax rates and laws that are enacted or substantively enacted by the balance sheet date.

Deferred tax is recognised using the liability method, providing for temporary differences between the tax bases and the accounting
bases of assets and liabilities. Deferred tax is calculated on an undiscounted basis at the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised, based on tax rates and laws enacted or substantively enacted at the
balance sheet date. Deferred tax liabilities are recognised for all temporary differences, with the following exceptions:

e where the temporary difference arises from the initial recognition of goodwill or of an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss;

e inrespect of taxable temporary differences associated with investments in subsidiaries, associates and joint ventures,
where the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future; and

e deferred tax assets are recognised only to the extent that it is probable that taxable profit will be available against which
the deductible temporary differences, carried forward tax credits or losses can be utilised.

11



Domino's t_easing Limited

Notes to the financial statements (continued)
52 weeks ended 30 December 2018

1. Accounting policies (continued)

Income Taxes (continued)

Tax is charged or credited to the income statement, except when it relates to items charged or credited directly to other
comprehensive income or to equity, in which case the income tax is also dealt with in other comprehensive income or equity
respectively.

Deferred tax assets and liabilities are offset against each other when the Company has a legally enforceable right to set off current
tax assets and liabilities and the deferred tax relates to income taxes levied by the same tax jurisdiction on either the same taxable
entity, or on different taxable entities which intend to settle current tax assets and liabilities on a net basis or to realise the assets
and settle the liabilities simultaneously in each future period in which significant amounts of deferred tax liabilities are expected to
be settled or recovered.

Leases

Company as lessor

Rental income, including the effect of lease incentives, is recognised on a straight-line basis using the Effective Interest method
over the lease term. Interest income is recognised as the interest accrues, using the effective interest method.

Where the Company transfers substantially all the risks and benefits of ownership of the asset, the arrangement is classified as a
finance lease and a receivable is recognised for the initial direct costs of the lease and the present value of the minimum lease
payments. Finance income is recognised in the income statement so as to achieve a constant rate of return on the remaining
investment in the lease.

Trade and other receivables

Trade receivables, which generally have seven to 28-day terms, are recognised and carried at the lower of their orlgmal invoiced value
and recoverable amount. Provision is made when it is likely that the balance will not be recovered in full. Balances are written off
when the probability of recovery is considered remote.

Interest bearing loans and borrowings

Obligations for loans and borrowings are recognised when the Company becomes party to the related contracts and are measured
initially at fair value less directly attributable transaction costs. After initial recognition, interest bearing loans and borrowings are
subsequently measured at amortised cost using the effective interest method. Gains and losses arising on the repurchase
settlement or other cancellation of liabilities are recognised respectively in finance revenue and finance cost.

Derecognition of financial assets and liabilities

A financial asset or liability is generally derecognised when the contract that gives rise to it is settled, sold or cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original liability and
the recognition of a new liability, such that the difference in the respectlve carrying amounts together with any costs or fees incurred
are recognised in profit or loss.

Adoption of new and revised standards - IFRS 9 Financial Instruments

IFRS 9 has replaced IAS 39 Financial Instruments: Recognition and Measurement, covering the classification, measurement and
derecognition of financial assets and financial liabilities, together with a new hedge accounting model and the new expected credit
loss model for calculating impairment. The standard has an effective date of 1 January 2018.

The new standard has had the following effects on the Company’s financial statements:

The Company’s impairment provision on financial assets measured at amortised cost (such as trade and other receivables) have
been calculated in accordance with IFRS 9's expected credit loss model, which differs from the incurred loss model previously
required by IAS 39. The Company's history of low credit losses as a result of strong franchisee profitability and cash sales for
corporate store sales has resulted in no change to the provision value previously recorded and there is no change to the opening
balances within equity.

Adoption of new and revised standards — IFRS 15 Revenue from Contracts with Customers

IFRS 15 has replaced all existing revenue requirements in IFRS and applies to all revenue arising from contracts with customers
unless the contracts are within the scope of other standards. The new standard establishes a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects the consideration
to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard has an effective
date of 1 January 2018.

There has been no impact on the adoption of IFRS 15.

12



Domino’s Leasing Limited
Notes to the financial statements (continued)

52 weeks ended 30 December 2018
2. Auditor's remuneration

Auditor's remuneration of £12,000 (2017: 12,000} has been borne by the parent company.
3. Director's remuneration

No salaries have been paid to directors during the year (2017: £nil). The directors were remunerated by Domino’s Pizza UK &
Ireland Limited and Domino’s Pizza Group plc. The following disclosures relate to the total amounts paid to the directors of
Domino’s Leasing Limited for their services to this company and other Group companies. The directors do not believe that it is
practicable to apportion this amount between their services as directors of the company and their services as directors of other
fellow Group companies.

4. Taxation
(a) Tax on profit on ordinary activities

Total
52 weeks 53 weeks
ended ended
30 December 31 December
2018 2017
£ £

Tax charged in the income statement

Current income tax:

UK corporation tax:

— current period - -
Total current income tax charge - -

b) Reconciliation of the total tax charge
The tax expense in the income statement for the 52 weeks ended 30 December 2018 is lower (2017: lower) than the statutory
corporation tax rate of 19.00% (2017: 19.26%). The differences are reconciled below:

52 weeks 53 weeks

ended ended

30 December 31 December

2018 2017

£ £

Profit before taxation 659 1,814
Result multiplied by the UK statutory rate of corporation tax of 19.00% (2017: 19.26%) ‘ 125 349
Group relief claimed and not paid for (125) (349)
Capital Allowances in excess of depreciation (4,083) (912)
Group relief surrendered for nil considerations 4,083 912

Total tax expense reported in the income statement ) - -

A change to reduce the UK corporation tax rate to 19% from 1 April 2017 and to 18% from 1 April 2020 was substantively enacted
on 26 October 2016.
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Domino’s Leasing Limited

Notes to the financial statements (continued)
52 weeks ended 30 December 2018
5. Finance leases

The balance shown in franchisee leasing consists of leases over store equipment granted to franchisees on terms of between one
and five years bearing interest at fixed rates of an average of 6.2% (2017: 6.2%).

At At

30 December 31 December
2018 2017

£ £

Analysis of net investment in finance leases
Current . - 22,818
Non-current - -

- 22,818
Future minimum payments receivable:
At At
30 December 31 December
2018 2017
£ £
Not later than one year - 22,818
After one year but not more than five years - -
- . 22,818
Less: finance income allocated to future periods - 22,818
6. Trade and other receivables
Included in current assets:
At At
30 December 31 December
2018 2017
£ £
Other receivables 28,774 29,342
28,774 29,342
7. Trade and other payables
At At
30 December 31 December
2018 2017
£ £
Current
Included in current liabilities:
Amounts owed to Group undertakings 21,935 45,980
21,935 45,980
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Domino’s Leasing Limited

Notes to the financial statements (continued)
52 weeks ended 30 December 2018

8. Financial instruments
Fair values

Set out below is a comparison by category of carrying amounts and fair values of all the Company'’s financial instruments that are
carried in the financial statements:

Carrying Carrying Fair Fair
value 2018 value 2017 value 2018 value 2017
£ £ £ £

Financial assets

Investment in finance leases - 22,818 - 22,818
Financial liabilities

Fixed rate borrowings - - - -

The fair value of the investment in finance leases has been calculated by discounting the expected future cash flows at the market

interest rate. The fair value of fixed rate borrowings has been calculated by discounting the expected future cash flows at a market

rate of interest.

Management has determined that the fair value of cash and cash equivalents, trade and other receivables, trade and other

payables and share buyback obligations approximate their carrying amounts largely due to the short-term maturity of these

instruments.

The fair value of overdrafts and fixed rate borrowings are determined using a rate that reflects the entity’s borrowing rate as at the

end of the reporting period. The inputs used in these discounted cash flow calculations are at level 2 in the hierarchy.

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3 — Unobservable inputs for the asset or liability.

9. Share capital and reserves

Authorised share capital

Allotted, called up and fully paid share capital

At 31 December 2018 At 26 December 2017
Number £ Number £
Ordinary shares of £1 each 25,000 25,000 25,000 25,000
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