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MILLS NEWSAGENTS LIMITED AND SUBSIDIARIES

DIRECTORS' REPORT

FOR THE 52 WEEKS ENDED 28 JANUARY 1989

The directors presenE their report and the audited financial statements
of the group for the 52 weeks ended 28 January 1989,

y

PRINCIPAL ACTIVITIES ~,

4

The principal activitiy of the ﬁro&p is that of retail newsagents.

o
|

BUSINESS REVIEW L

!
Hi

The group has continued to invest in capital and management throughout the
period. As a consequence the/group's sales mix has strengthened
considerably, as demonstrated“by the improvement in gross profit margins.

In August 1988, the company/;stabllshed a new

trading company called Mills

{(East Midlands) Limited in/ﬁonjunction with Mr RC Linsell, Managing
Director. During the 6 ronths to the 28th January 1989, Mills (East

Midlands) Limited acqu:ced six retail outlets.

On the 24th January 1989 the company acquired

issued share capital of Gemplanstone Limited.
of Gemplanstone Limited were transferred into
the period end.

Mmool }

RESULTS AND DIVIDENDS

The group realised a profit for the period of
which has been transferred to reserves.

The directors do not recommend the payment of

DIRECTORS AND THEIR INTERESTS

The directors of the company, who have served
shareholdings are as follows:

the remaining 24.98% of the
The assets and liabilities
Mills Newsagents Limited at

£83,213 (1988: £46,875)

a dividend.

during the year, and their

28 January 1989 31 January 1988

JR Mills
NJ Mills

45,676 45,676

B ] Smomizizes
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MILLS MEWSAGENTS LIMITED AND SUBSIDIARIES
DIRECTORS' BREPORT

FOR THAE 52 WEEKS ENDED 28 JANUARY 1989

AUDITORS

During the period Walker Upton resigned as auditors and Price Waterhouse
were appointed in their place.

Price Waterhouse have expressed their willingness to continue in office as
auditers. 1In accordance with section 384 of the Companies Act 1985, a
resolution proposing their re-~appointmsnt will be submitted at the annual
general meeting. .

ON BEHALF OF THE BOARD

[ by ¥ <

NJ MILLS
Secretary

17 Seatonville Road,
Whitley Bay

17 May 1989.
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AUDITORS' REPORT TO THE MEMBERS OF
MILLS NEWSAGENWTS LIMITED
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We have audited the financial statements on pages # to 16 in accordance
with Auditing Standards. 4

In our opinion the financial statements give a true and fair view of
the state of affairs of the company and group at 28 January 1989 and of
the profit and source and application of funds of the group for the
period then ended and have been properly prepared in accordance with the

;& Companies Act 1985,
i Pice W
e Wolghonga
iy
i Chartered Accountants 17 May 1989
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HILLS NEWSACENTS LIMITER AP SUBSIDLARIES

CONSOLIDATED PROFLT AND LOSS ACCOUNT

FOR THE 52 WEEKS ENDED 28 JANUARY 1939

52 weeks ended 52 seeks ended
Note 28 January 1989 31 January 1988

TURNOVER : i 3,574,497 2,734,280
COST OF SALES : | (2,725,460) (2,127,221)

CROSS PROFIT i 849,037 407,059 .5
Administrative expenses (752,420) (501,325)
Other operating income 18,416 -
OPERATING PROFIT ‘ 115,033 105,734
Profit on sale of fixed assets / ‘ 89,354 127
Interest receivable 295 920
Incerest payable 2 (92,073) (45,854)
.PROFIT ON ORDINARY ACTIVITIES BEFORE !

TAXATION 3 112,609 60,927
Tax on profit on ordinary activities 5 (13,000) (5,217)
PROFIT ON ORDINARY ACTIVITIES AFTER :

TAXATION 99,609 55,710
Minority interests (16,396) (8,835)

AMOUNT TRANSFERRED TO RESERVES 14 £83,213 £46,875

TE==ed =mmmae




| HILLS NEWSAGENES LIMTTED AND SUBSIBIARIES

CONSCLIDATED BALANCE SHEET - 28 JANUARY 1489
Hote 28 January 1989 31 January 1988
ﬁ ‘ FLXED ASSETS
Intangible assets 6 1,105,648 473,494
Tangible assets 7 508,220 553,251
Investments < 8 ~ 100
. 1,613,868 1,026,945
CURRENT ASSETS
% .~ " Stocks , 299,718 191,320
-, i Properties held for resale. - 46,091 -
"‘\-.\w\\ Debtors \‘(\.\ 9 213,487 142,141
: Cash at Bank and in hand ° 1,115 328
o 560,411 333,789
CREDITORS: amounts falling due ', =
within one year 10 (1,048,095) (518,940)
NET CURRENT LIABILITIES (487,684) (185,151)'
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,126,184 B41,794
CREDITORS: Amounts falling due :
after more than one year 11 (705,949) (553,678)
| £420,235 £288,116
CAPITAL AND RESERVES
Called up share capital 13 60,100 60, 100
Capital reserve 14 82,354 63,943
Revaluation reserve ‘ 14 A 111,174 -
Profit and loss account 14 160,324 77,111
413,952 201,154
MINORITY INTERESTS - 6,283 86,962
£420,235 £288,116
o E mEE .
1:.',‘
i . The financial statements on pages 4 to L6 were approved by the directors on
q = 17 May 1989 and signed on their behalf by:
N JR Hills ) Director ;«/‘,;;{/Z |
NJ Mills ) . T r——
WY
i ;
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HILLE NEWSATENTS LIMITED

BALANGE SHEET - 28 JANVARY 1989
7

PTUED ASSETS
- intanglble assets

i Tangible agsets
‘E?Investments

CURRENT ASSETS
Stocks .
Property held for resale

Debtors
Cash in hand

CREDITORS: amounts falling due
within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due
after more than one year

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

Mate

B -3 h

19

i1

13
14

28 Japuary 158%

N

208,844

496,091
228,785
_ 635

484,355

(621,214)

391,077
446,728
230,177

1,267,982

(136,859)

1,131,123

(735,946)

£395,177

-]

60,100

335,077

£395,177

SomemsSeTIyx

31 January 19383

158,019

38,535
226

196,780

(507,267)

407, 347
277,821
181,500

866,608

(310,487)

556, 181 2

(434,690)
£121, 491

T It erey

60, 1006
61,391 H

£E121,49]

oIy
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MILLS HMEWSAGINIS LIMITED AND SUBZIDIARIES

CONSOLIDATED STATEMENT OF SCURCE AND
APRLICATION OF FUNDS FOR THE

52 WEZKS ENDED 28 JANU.RY 1939

52 waeks ended
28 January 1989
,J
p

SOURCE OF FPUNDS

Profic on ordinary activities :
before raxarion 112,509
Adjustments for items not involving
the movement of funds:

Depreciation 38,355
Minority interest (Note 16) 4,775
Profit on sale of fixed assets (89,354)
: (46,224
FUNDS GENERATED FROM CPERATIONS 66,3485
FUNDS FROM OTHER .SOURCES
Proceeds from sale of Fixed
aysets 592,908
Loans received ‘ 275,000
Capital reservé (Note 16) 18,411
Share wapital igsued - _
682,158
. 748,543
APPLICATION OF FUNDS
Purchase of fixed assets 855,355
Loans repaid. . 149,504
Tax paid 5,217
Minority intersst
acquired {Note i8) 109,344
‘ 1,116,259
£(367,71%)

EpF L )

INCREASE/(DECREASE) IN WORKING

CAPITAL

Stocks 108,398
Debtors 71,346
Creditors (223!295)

(72,5517

DECREASE IN NET LIQUID FUNDS (Note 16) (295,165)

£(367,716)

AT ar i e

2 weeks ended
31 Januﬂrﬁr1989

£3,927
26,249
26, 249
87,176
450
190,000
22,492
60, 000
N 272,942
360,118
189,840
29,844
83,492
283,176
£76,542

28,097
60,403

188, 484
276,984

(200, 042)
£76,942

M oy o 5 g




MILLS NEWSACENES LIMITED AND SUBSIDIARIES

NOTES TO THE ACCOUNTS ~ 23 JANUARY 1989

"ACCOUNIING POLICIRS

Aceounting cenvention

The finaacial statements are prepared under che historical cost conventlon
‘modified to include the revaluation of certain fixed assets.

Consolidation

The consolidated financial statements include the finaneial statements of
the company and its subsidiaries wade up to 28 January 1989. Turnover and
profits of subsidiaries acquired during the period are dealt with Ivom
thelir effective date of acquisition.

Mills Newsagents Limired has not presented its own profit and loss aceount
as permitted by Secrhion 228(7) of the Companies Act 1985.

Turnever

fbg turnovet represents the net amounts recelvable excluding Value Added
Tuy from the principal activities of the group, the retailing wE
cenfectionery, tobacce and newspapers and all arises in the United Kingdon.

Depreciation

Depreclation is provided on 21l tangible filxed assets, other thau
freehpld land and buildings at rates calculated to write off the cost or
valuation, less estimated residual value of each asset over its expected
useful 1ife on a straight line basis as follows:

Long leasehold - Over duration-of the lease.

Ieasehold imf-ovements ~ Length of lease remaining at balance sheet
’ ) > date.

Shop fixtures and fittings - Between 5% and 157 per annum.

Motor vehicles -  20% per annum.

Stock -

Stock consizts of goods for resale and is stated at the lower of cost and
net realisable value. Cost is computed by deducting tlie gross profit
nmargin from the selling wvalue of stock.

Deferred taxation

Provision 1¢ made on a liability basis for tax deferred by timing
differences tn the extent that there is reasonable probability tha: the
tax deferred will crystallise in the forseeable future.



WILLS NEWSAGENTS LIMITED AND SUBSIDLARIES

SOTRS 'TO THE ACCUUNTS ~ 28 JANUARY 1589 (continued)

v

ACCOUNTING POLICIES (continued)

!

Intangible assatﬁ‘ﬂ retail outlets

The frade values of ratail outlets are shown {n the fipnaucial statements
as intangible assets at cosk.

Im the opinion of the directors, the current demand for newsagenis'
businegses indicates the maintehance and probable enhnnecement of these
values. The aggregate value of the retall odutlets would be readily
disposable at prices significantly above book value.

Operating leases

Rentals on leasehold properties are charged Lo the profit and losgs accocunt
in the pericd to which they relate.

Finance leases

Assets subject to finance leases are capitalised at the present walue of
the minimum lease payments payable during the lease tersi with the
corresponding obligation to the lessor shown as a llability. Depreciation
on leased assets is charged to the profit and loss atcount using the same
rates as for other tangible fixed assets. The finance element of the
tespective lease payments is accounted for as it falls due.

INTEREST PAYABLE

52 weeks ended 52 weeks ended

28 January 1989 31 January 1988

Bank interest 63,407 17,472
Other interest 28,666 28,382
£92,073 £45,854

i e N T X3 wE R o
e = ., AL T &
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HILLG PFhSAuEHTS LIHITFU AND SUBSIDIARIES

HOTES TO THE acrouwt" ~ 28 JAHUARY 1989 {enntinued)

J

PROFIT ON ORDLVARY ACTIVITIES BREFORE TAXATLON

52 waaks ended

52 waaks anded

‘ ‘ 28 January 1989
Peafit on ocdinary activicies £
vefora taxation is Stated
aﬁtec charging:

Sta[E costs:

Wages and salaries 144,460
Social securcity costs . . 13, 443
Other pension costs 17,189
Depreciation . 38, 355
Operating lease rentals 57,382

. Auditors’ remuneration: 4,800

w

The average number of persans employed by the
growp during the. period wase

Office staff and management 12
Shop staff v 13
27

31 January 1988
£

147,744
12,739
4,406
26,249
34,250
2,000

No employees recelved more than £30,000 ducing the period.

" LRECTORS ' EMOLUMENTS

Tncluded within scaff costs (note 3) are the following amounts in respect

of directors' emoluments:
52 wenks anded

52 weaks ended
31 January 1988

28 January 1989

Executive remuneration £73,217

EEE L]

The emoluments, excludiag pension
contributions, of the highest paid
director were: £28,615

Iomzm=mas

cher director
£25,001 - £30,000 1

10

£44 637

it sany

£23,000

SR
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CHILLS MEWSAGENTS LIMITED AND SUBSIDIARIES

NOTES 70 THE ACCOUNTS - i3 JANUAKY 1989 (gontinued)

B

TAX ON PROFLT ON ORDIH{&:Y ACTIVITIES
52 weeks ended 32 weeks endad
28 January 1989 31 January 1938

Taxation on the profit for the period:
UK corporatfon tax based on profit
EFor the period at 25.33% (1988 -
27 .33%) o T £13,000

o114

INTANGIBLE ASSETS
Group Company

Retail outlets

At 1 February 1988 473,494 407,347

Additiocns . 586,983 72,412
Revaluations 8BS, 668

Intergroup transfers o - 122,663
Disposals 7 (43,497} (11,357

At 28 January 1989 . - UE1,105,648  £591,077

AT SR Ry Ay T s pmes

P 3 A

Two retail outlets were revalued at the jear end on the hasis of opaey
market value by SD Ellison & Co, valuers/and surveyors.
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HILLS NEWSAGENTS LIMITED AND SUBSIDIARIES

NOTES %5 THE ACCOUNTS - 28 JANUARY 1989 (continued)

TANGIBLE ASSETS

1 Eyeehold - Fixtures ,
o land and - . Long Leasehold and Hueor
GROUP;’ buildings leasehold improvements [ittings vehieles Total
e ) N
Coq%’or valuation '
At 1 February 1988 293,000 100,000 16,730 184,795 29,561 624,086
Additions - 10,000 70,616 134,480 54,276 269,372
Revaluation 30,000 - - - - 30,200
Dispesals (223,000} - (2,637) (38,713) (10,400 (274,759)
Transfer.'to
propertles for ‘ _
resale - (33,333) (441y  (19,613) ~ (53,281
At'ZS January 1989 100,000 76,667 84,268 260,949 73,437 595,32]
Depreciation .
At 1 February 1988 - 4,000 3,346 48,609 14,780 70,735
Charge for the year - 2,183 4,490 20,562 11,120 38,355
Disposals - - {682) (8,233) (5,778 (14,693)
Transfer to properties
for tresale - . (2,000) {96) (5,200 - (7,296)
At 28 January 1989 - 4,183 7,058 55,748 20,122 87,101
=ama P ot mErempy s supyiyoiryes ST s oy
Net Book Value
At 28 January 1989 £100,000 £72,484 £77,210 £205,211 £53,315 £508,220
: =miITmETOn 33 Moo= === 33 ====== B35 34— P g
At 31 January 1988 £293,000 £96,000 £13,384 £136,186 £14,781 £553,351
ot = ommroy STEpmeaat L3 mTressay s mIpsmmm oo sass ey

Ar 28 January 1989, the net book value of tangible fixed assets held witder firance
lecages was £60,003 and the related accumulated depreciation amounted to £13,475.

12
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MILLG NEWSAGENTS LIMITED AMD SUBSIDIARIES

HOTES TO THE ACCOUNTS ~ 28 JANUARY 1989 (continued)

TANGIBLE ASSETS (continued)

“Freehold Flxtures
N land and Long l.easehold and Motor
COMPANY . buildings leasehold improvements fittings vehicles Total
L - ’
Cost or vaLg:Eion .
At | Pebrusry 1988 32,000 100,000 14,093 150,066 29,561 325,720
Additisns - 10, 000 70,616 79,461 42,789 202,866
Disposals . (32,000) - = (31,4006) (10,400} (73,806
Transfer from group
company 100, 000 R - - 30,321 - 130,321
Transfer to
properties for
resale - {33,333) (441) (19,613) - (53,387
At 28 January 1989 166;000 76,667 84,268 208,829 61,950 531,714
Depreciation
At 1 February 1988 - 4,000 2,818 26,301 14,780 47,899
Charge for year - 2,183 4,336 16,805 10,130 33,514
Disposals - S = - (6,342) (5,778 (12,120
Transfer from group J
company - e - 22,989 - 22,989
Transfer to
properties for
~ resdle = (2, 000) (96) (5,200} - {7,296
At 28 January 1989 - 4,183 7,058 54,613 19,132 84,986
" Net Book Value
At 28 January 1989 £100,000 ;ﬁ§2,484 £77,210 £154,216 £42,818 £446,728
DS en e ] . mmmma o SamsTey e paes o
At 31 January 1988  £32,000 £96, 000 E11,275 £123,765 £14,781 £277,821
) STy EE -1 sEdmms -3 ] - 3-F-1—F -1 o g g o g

At 28 January 1989 the net book value of tangible fixed asaats held under findnce
leases was £60,003 and the related sccumulsdted depreciation was £13,475,

13




HILLS HOWSAGENTS LIMITED AND SUBSIDIARIES
NOLES TO THE ACCOUNTS - 28 JANUARY 1989 (aontinued)

& FLXED ASSET INVESTMENTS

B
i
i
i

1989 1988

, lOO%HinVESCmant in Gemplanstone Limited 230,007 . 181,560
g?“\\ 75% investment in Mills (East Midlands) Limited .75 ) -
A 100% investment in Park Newsagency Limited ‘ 100 -

o

e
)

£230,177  £181,500

RN i R K T2 TK 0 508 b F5R 0

e

The investgent in Park NewsagenC§ Limiced was not consélidaned in 1938 on
grounds of immateriality. All subsidiaries are incorporated in the United

Kingdom,
Y  HEBTORS
Group N Company

1989 19388 ;1989 1988
Trade debtors 30,660 17,98% 17,626 13,059
Amounts owed by group companies - - 35,684 -
Amounts owed by assoclated companiss. - 77,438 - -
Other debtérs 155;114. 25,826 158,537 5,826
Prepayments and acecrued income 23,713 20,888 16,938 19,850

£213,487 £142,141 £228,785  £38,535

SzmEaoo [I|mART= mRSEESS Smotmrms

e

SRS

& Vageh
N

10 CREDITORS: amqqnté falling due within one;§ear

: Group Company .

- 1989 1988 1989 1988 %

- i

,;'@«: Mortgage loans 2,000 . 2,000 2,000 2,000 ‘_

S Bank loans and overdrafts 568,332 244,236 307,934% 217,873 ik

Trade creditors 345,880 222,304 228,131 186,706 7

Amounts owed to group companieg - 100 - 60,523 %

Other creditors 67,651 - 18,849 34,3132 13,806 4

Corporation tax 12,270 4,487 12,2700 3,378 2

s Taxation and soclal security 10,765 6,364 10,360%" 5,298 2
Aceryals and deferred income 41,197 20,400 26,206 17,283

4
B
g
B
§
g
:

£1,048,095 £518,940  £621,214  £507,267

R b T Moo Szemomes Dt zarike

The bank loans &nd overdrafts are secured by fixed and floating ckarges
over the group's dssets and a legal charge over freehold land and bulldings.,

14
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HILLS NEWSAGENTS LIMITED AND SUBSIDIARIES

WTES TO THE ACCOUNTS = 28 JANUARY 1989 (centinued)

WDREDITORS: amounts falling due after more than one yoar

Hortgage loan

Directors loan (debenture)

Bank loans and overdrafts

- Amounts owed to group companies
Amounts owed top related‘“nmpanien

Directors loan
Other loan-
Other creditors

LEASE OBLIGATIONS

Under one year

Group

\ 1989 1988
34,752 35,433
80,520 -
310, 303 212,270
134,702 179,904
\ b 4,194
1120,000 120,000
| 25,672 1,877
£705,949  £553,678

1Sm e

Amounts due under finance leasesg payable:

o

In the second to fifth year inclusiva

Operating leases on land and buildings
Annual commitmunts which expire:

In more than five years

e

CALLED UP SHARE CAPITAL

Authorised:

Ordinary shares of £1 eagh

Allotted and fully paid:

Ordinary shares of £] each

15

SMAad=uas

Lonpany
987 1988
34 752~ 35,433
80,a20 -
113, 108/ 93,282
230, 102” -
134,702 - 179,804
- 4,194
120, 000” 120,000
22,762 1,877
£735,946 £434,690
1989 1983
31,804 4,179
£57,..5  £6,056
1989 1988
£114,875 £34,250
E-t- =mmme=ai
1989 1988
E100,000 £120,000
£60, 100 t60, 100
murskRa L B i e dew g
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HILLS WEWBAGENTS LIMITED AliD SBUBSIDIARIES

NOTES TO THE AGCOUNTS ~ 28 JANUARY 1989 (continued)

PESHRVES Group Company
- "~ Profit Profit

Capital  Revaluation and loss and loss

reserve raserve account  AcCOuUnt

At 'l February 1988 63,943 ~ 77,111 bl,391
Acquisicion of subsidiaries 12,411 - - -
Revaluation - 1L, 174 - -
Retained profit for the period - 83,213 273,686
At 28 January 1989 ; £82,354 £111,174  £160,324  £335,077
SRR HoooEaxE e 3 3 S8 08 1 T I Pt %

,\

The amount oxigroup profit dealt with in the accounts of

£78,688.

CONTINGENT/LIABILITIES

the company was

The group and Closewalk Limited, a related company,are party to a

multilataral guaran:ﬁe to Midland Bank Ple.
Limited at 28 January 1989 were £21,176.

EFFECT QF ACQUISITIONS DURING THE PERIOD

The borrowings of Closewalk

A summary of the effects of the acquisition of the minority interest in
Gemplanstone Limited and the 75% interest in Mills (East Midlands) Limited

is as follows:
Net assets acquired

Minorilty interest - Geﬁpianstone -
Cash - Mills (East Midlands) :

Discharged by

Cash o
Capital reserve
Minority interest

16

SR

e

109,344
19,100

£128,444

=rIseTisinsrds

105,258
18,411
4,775

£128, 404

ST ey e
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