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HILLS MEVSAGENTS LYMITED AND SUBSIDIARIES

DIRICTORS’ REPORT '

1

The directors present their report and the audited f£inancisl
statements of the company for the 52 weeks anded 27 Tanuary 1996,

L

PRINCIPAL ACTIVITIES '
y.
The principal activity of the group is that of retail newsaganes,

BUSINESS REVIEW

Turnover has incteased substantially with the inclusion of twelve
noaths tyvading from acquisitions in previous yezrs. The investmwent in
capital and management has continued resulting In an increase in gross
profit expressed as a percentage of sales from 23.8% to 24.8%.

The profitability of the company was adversely effected with the
increase in interest rates, However, with the completion of Planned
shop refits in early 1990, debts should be reduced and net profit
Increased substantially in the coming financial year.

RESUGLTS AND DIVIDENDS

The graup realised a profit for the period of £21,%40 (1989: £83,213)
which has baty Lransferred. to reserves.

J

The directors défnot recommend the payment of a dividend,

DIRECTORS AND THETR INTERESTS

The directors of the company, who have served during the year, and
their shareholdings are as follows:

27 _January 1990 28 January 1989

JR Mills - -
NJ Mills 7 : 45,676 45,676

] ek —
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HILLS BEVEAGENTS LIMITED ABD SUBSIDFARYES

‘
.t

DIRZCTORS’ REPORT (continmers)

AUDI2ORS | N

Price Waterhouse have expresse&xpheir willingness to continue fin
office as auditors. In accordanca with section 384 of the Companies
Act 1985, a ré§§1ution proposing their re-appointment will pe
submitted at thy annual general meetivg.

ON BEHALF OF TRZ BUARD
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NI MILLS
Secretary

17 Seatonville Road,
Whitley Bay

1l June 1990
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HILLS NEWSAGENTS LIMITED

AUDITORS3' REPORT T0

THE MEMBERS OF

HILLS’NEWSAFENTS LIMITED .

We have audited the
accordance with Auds:

financial staiement
ting Standards.

In our opinion the financial statements

the state of affairg

peciod then ended and h

Chartered.ﬁccouutanrs
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HILLﬁ HEHSAﬂEH?S LINITED AND suamxnranxﬂs

GQNBOLIDATED PROFIT ARD LOE? ACCOUNT
™, i
FOR THE 52 UEEKS ENRED 2Py JANUARY 1990

’\
R ;\\

Y

52 waeeks ended
- ) LQJ* ZZJLJHHHQngg_

i b .
3
Wt L

TURNOVER : 1 4,855,801

COST OF SALES . o (3,650,700)
GROSS PROFIT L ) 1,208,101
Administrative expenses (1,027,837)
Rents receivable ' 8,085
OPERATING PROFIT ) 185,349
Profit on sale of fixed assets o 8,682
Interest rscaivable y ' 241
Interest payable 2 (165,345)
Income from fixed asset

investments o 2,947
PROFIT ON ORDINARY ACTIVITYES

BETORE TAXATION 3 31,874
Tax on profit on ordinary

activities 5 - (3.458)
PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION ' 28,418
Minority interests | , (6.478)
AMOUNT TRANSFERRED TC RESERVES 14 £21,940
&

52 waeks onded
28 Janvary 1989
3,574,497
(2,125.,460)
849,037

(752,420
18,416

115,033

89,354
295 .

(92,073%

112,609
(13.000)

99,609

(16.396)
£83,213

PR YN ; oy £ T LI i A T T T R pror ey



MILLY BEVSAVAATR LINITER AMD SUBSIDIARIES
GOXSOLICAZED BALANCE SHEET - 27 JANVARY 2990

Hake 27, Japusry. 199

FIXED ASSETS « -

Intanglbls assots 1,281,022 1,105,648
Tangidble assets 660,648 508,220
Investaencs 1,971 .

bt R ——

1,943,641 1,613,858
CURRENT ASSETS o ‘ . ' ‘ \ :
Stocks . L 347,146 . 299,718
Property held ' 3 }
for resale - - 46,091
Debtors : 139,482 : 213,487

-Cash 1in hand ‘ .,—8,860 ,«/ 1,115
‘495,488 560,411

CREDITORS: Amounts
‘falling due within

* one year L1000 (.0 44) (1,048,095)
NET CURRENT LIABILITIES (338.436) (4B7.684)

TCTAL ASSETS LESS : , ' _
. CURRENT LIABILITIES _ : 1,385,185 1,126,184

CREDITSHS: Amounts
£alling due after = o '
/more ‘than one year ] {819,646) (705,949)

N . : o~

£565,539 £420,235

.
| A SN — Ty LS.

1

\

CAPYTAL AN RESERVES . \ .

Called up share capital 60,100 60,100
Capital reserve } 99,240 X BZ,354
Revaluation reservé 211,174 - 131,17,
Profit and loss ' :

accotint . . © 182 764 160,324
552,778 413,952

e R

50

S

ke 33

MINORITY INTERESTS 12,761 6,283

et A

£565,539 £420,235

e —— E———

The financial statements on pages 4 to 17 were appraved by the diresators on
zigned on their behalf by:

JR-M{1ls ) Dinectors
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¥ILLS HEVSAGEINTS LIMITED
BALANGE SHEEY ~ 27 JANUARY 1980

)
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FIXED ASSEYS | | A
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Fintangihre aswecs SR ' ! 1591,603J : »~ﬁ91,0%7
\Fangible zssets ‘ . -, 549,728 A6, 728
‘}nvustmants‘ ‘ . ! ' 232,148 : 220,177
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205,853 208,844

xisale - ;

o

- 46,091
Debtors j X 370,199 228,785
Cash in hand\, -7 ‘ 3,180 . 635

584,237 4R& 355

CREDITORS: amounts falling ’ .
due within one vear o (231.351) (£21.2314)

NET CURRENT LIABILITIES - K (247.,119) (136.859)

TOTAL ASSETS LESS :
CURRENT LIABILITIES. . - 1,226,360 1,131,123

-

CREDITORG: amounts
falling due after more

SRR R

_ than ong vear o (211,791 (233.546>

! £514,569 £395,177 :
gl i
e CAPITAL.AND RESERVES %

f "g{ - .

%% Called up share capital . 60,100 60 160

. Revaluation reserve » 100, 600 .

Profit and loss account ' 334,459 335,071

£514,%39 £395, 177
—r Carew kT s

The financlal statements on pages 4 to 17 were approved by the dirsctors on
L June £990 and signed on thefx behalf by:




RILLS WEVSAGEIRTS LINITED aND $UBSIDIAEIBS

COUTOLIDATED. STATEMERT oOF a@wncz AND

A?TlIGATlﬁﬁ o FUHHE FOR 7THE 52 WEEKS ENDED 27 JANUARY 1990

 SOURCE OF FIEIDS

i Profit on ordir-ry

" activities hnf@ru
Fazation..
Adjustmencs fnr itamﬁ

“ not inyolving the"
movement of funds:
Deprecianion .

- Minority imgerest

Profit on sale of i
fized assets

FUND3 GENERATED FROM OPERATIONS

FUNES FROM OTHER SOURGI:,q

Proceeds from'sale af tangxble
fixed assets .

Loans teceived .

Cap;tal reserva (Note 16)

- KSPLICATION OF FUNDS

Purchase of intanvible fixed
assets

Purchage of tangible fixeu o
assots g

Purchass of'inﬁcstmsnta

Loans nopaid :

Tax paid- .

Minority {atereat aceninzd

INCREASE/{DECRF&SE} IN
WNRKING CAPYITAL
Stocks

Debtors

Creditory

DECREASE IN NET LIQUID FUNﬁs'

S

52 weoks snged

27 _Jxieury 1930
31,874
48,604
(8,682
E 39,922
71,796
113,236
170,009
16886
200472
S 271,918
175,375
1 JS D 85
1,971
168, 564
2,251
 $453.746)
£¢181,828)
1,337
(74,005)
{58,708)
(142,376)
40,4523
£(181,828)
(a0

52 weeks endad

28_Jgnuaxy 1989

112,609

“ag 355
4,775

(83.354)

(46,224)
/66,385

392,908 -
275, 000
I € L %

£88,3]8
55,504

856,355

149,504
5,217
109 344

(1,121, 420)
£(367,716)

M ———

108,398
71,346

(252.295)
{72,551)

(223.383)
E{367, %)

- ,
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HILLS BEWELGERTS LIMITED ARD SUBSIDYARIES

{ BOTES TO THE ACCOUNTS - 27 JANVARY 1990

ACCOUNTING POLICIES
Accounting convention

The financial ctateménts are prepared undar the historieal cost
convention modified to include the revaluation of certain fixed
assets.,

Congolidation

The conéoiidated financial statements Iinclude the financial statements
of the company and its subsidiaries made up to 27 January 1990,

'

-Turnover and profits of subsidiaries acquired during the period are

dealt with From their effactive date of acquisition,

HillsﬂNewsagénts Limited has not presentedlits own profit and loss
account as permitted by Section 228(7) of the Companies Act 1985,

Turnover

The turnover represents the net amounts raceivable hxclqﬁiﬁg Value
Added Tax from the prinecipal activities of the group, the ratailing of

" confectionery, tobacco and newspapers and all arises in the United

Kingdom, *
Depreciation ' |

Depreciation is provided on all tangible fixed assets, other then
freehold land and buildings at rates calculated to write off the cost
or valuation, less estimated residual value of each asset over its
expected useful life on a straight line basis as follows:

Long leasehold - rer 50 years
Leasehold improvements - Length of lease remaining at
balance sheet date. ;
Shop fixtures and fittings - Between 5% and 15% per anmnum, i
Motor vehicles - 20% per annum. :
1
|

Stock consists of goods for resale and is stated at the lower of cost
and net realisable wilue. Cost is computed by deducting the grosg
profit margin from the selling value of stock.

Deferred taxation

Provision is made on a liability basis for tax deferred by timing ‘
differencas to the extent that there is reasonable probability that
the tax deferred will crystallise in ths foresemabla futura,
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HILLS NEVSAGESYS LIRITER AND SUBSIDTARLES
NOTES TO THE ACCOUNTS « 27 JANUARY 1590 {continued)

P

1 ACCOUNTING POLICIED {continued)

The trade values of retail outlets are shown in the financial
statoments as intangible afsets ac cOSE or valuation,
Tn the opinicn of the dixreturs, the current demand for newsagents’
businesges. indzcates chi wedntenance and probable enhancement of these
values. The aggregate value of the retall outlets wopld be readily

< disposable at prices significactly above book value.

operacing leases

Rentaly on leasehold propertles are charged to tha profit and loss

account in tbe period te which they relate. ‘
o RS // . . o

Fiperice leases

‘Afisets subject te finance leases are caritalised at the present value
cf the minimum lease payments payable durxing the lease term with the
corresponding obligation to the jessow shevwn as a 1iability.
Depreciaztion on leased assets is charged to the rrefit and loss
account using the some rates Aaf for other tangible fixed assets. The
finence elemdnt of the vespective lease ?ayments‘is accounted for as
it falls due. ‘

2 INTEREST PAYABLE
52 weeks ended 52 weeks ended
27 Japuary 1890 28 January 1989
Bauk interest 134,123 63,407
nrhar intarest 31,222 28,666

R e —————

£165,345 £92,073

STz £ RPN

g
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HILLS NEUBRCENSS LIMITED AND SUBSIDIARIES
NOTES TO THE ACCOUNTS - 27 JANUARY 1890 (conginueaa

FROVIT ON ORDINASY ACYIVITIES BEFORE TAXATION
52 weeks ended
271 January 1900

Profit on ordinary activities before
taxation is stated after charging/

(erediting):

Staff costs: ,

Hages and salaries 165, 041
Sorial security costs 14,650
Other pension costs ' 21,424
Bepreciation 48,604
Operating lease rentals -

"land and buildings 114,373
Auditore'’ remuneration 5,350
Management fees recaivable (26,000}

The average number of persons employed by the
group during the period was:

Office staff and management: :: 12

Shop staff -/ ‘ 18
K 4 30

52 weeks ended
28 January 1489

144,460
13,443
17,189
38,355

67,382
4., 805
(9,000)

S N—

No employees received more than £30,000 during the period.

DIRECTORS’ EMOLUMENTS

Included within staff costs (note 3) rre the following amounts in

respect of directors’ emoluments.

32 weeks ended

27 Janary 1990
Erecutive remuneration £72,803
The emoluments, excluding pension
contributions, of the highest
paid dircctor were: £31,630
Othar director
£25,001 ~ £30,000 i

52 weeks ended

28 January 1989

£73,217

1 E——cT—

£28,61%

NSRS



WILLS NEVSAGENTS LIMITED AND SUBBIDIARIES

HOTES T0 YNE ACCOUNTS ~ 27 JANUARY 1990 (continued)

TAX OH PROFIT ON QEDINARY ACTIVITIES

52 weuks ended

Texation on the profit for
the period:

" U¥, corporation tax based

on protit £or the period at 25%

(1989:25,33%) ‘ 3,000

Prior perlod adjustment
corporation tar 456
£3,456

INTANGIBLE ASSETS

Group
Retail outlets
At 29 January 1989 1,105,648
Additions 175,374
At 27 January 1990 £1,281,022

52 weeks anded
48 Japuary 1989

13,000

£13,006

——————

591,077
526

-

£591,603

The historic cost of the group retail assets is £1,169,848,




HILLS NEWSAGENTS LIMITED

NOTES' TO THE ACCOUNTS - 27 JANUARY 1990 (continued)

TANGIBLE ASSETS

Freeliold

land and .
GROUP buildings Ledsuehsld
Cost or valuation
At 29 January 1989 100,000 76,667
Additions - -
Disposals - -
Revaluation 100,000 -
At 27 January 1990 200,000 76,667
Depreciation
At 29 January 1989 - 4,183
Charge for the year - 1,644
Disposals - (11il1)
At 27 January 1990 - 5,716
Net Eook Value
At 27 January 1990 £200,000 £70,951
At 28 January 1989 £100,000 £72,484

The freehold land and buildings represent a residential property, the historie cost of
which is £100,000. The property was revalued during the year at directiors' wvaluation,

At 27 January 1990, the net book value of tangible fixed assets held under f£inance
ieases was £52,772 and the related accumulated depreciation amounted to £16,283.

Fixtures

Leasehold and
improvepents fictines
84,268 260,949
5,758 89,203
(1,047)

90,026 349,105
7,058 55,601
3,797 28,772
10,855 84,373
£79,171 £264,732
£77,210 £205,211

12

Motorx

vehicles

73,437 595,321
10,625 105,586
(8,091) (9,138)

- 100,000

75,971 791,769

20,259 87,101
14,391 48,604
(4,473} (4, 58k)

30,177 131,121

el

£45,794 £660,648

£53,325 £308,220




HILLS NEVSAGENTS LIKITED

YOTES 70 THE AGCOUNTS - 27 JANUARY 1990 (concinued)

7  TAMGISLE ASSETS (continued)

Freehold Fiztures

‘ land and . Leasehold and Motor
COMPANY buildings Leasehold improvements fittipgs  ¥e e Total
QOSC or va Luatiog
At 2% January 1989 100,000 76,667 84,268 208,829 61,950 531,714
Additiocns - - 2,495 30,815 B,497 41,807
Disposals 4 - (5,963) (5,963)
Revaluation 100,000 - - - - 100,000
Transfer from
property for resale - - - 1,850 . 1,850
at 27 Janwary 1990 200,000 76,867 86,763 241,694 64,484 669,408
Depreciation
At 29 January 1989 . 4,183 7,058 56,613 19,132 84,986
Charge for year : - 1,644 3,661 21,487 12,094 38,886
Disposals - (11L) - - (4,473) (4,584)
Transfer from 1
property for resale - - - 392 - 392 ‘
At 27 January 1990 - 5,716 10,719 76,492 26,753 119,680
Net Book Walue
At 27 January 1990 £200,000 £70,951 £76,044 £165,002 £37,731 €£549,728
at 28 January 1989 £100,000 £72,484 £77,ﬁ10 £154,216 £472,818 £446,728

prs e T

The historic cost of freehold land and buildings is £100,000,
At 27 January 1990 the net book value of tangible fixed assets held under finance

leages was £45,081 and the related accumulated depreciation was £12,987  The amount of
depreciation thereon allocated for the year was £12,094.

13
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MILLE NEWBACENTS LIMITED

HOTE} TO THE ACCOUNTS - 27 JANUARY 1990 (continued)

FIXED ASSET INVESTMENTS

Group Gompany
Investments
Other in group Othex
invegtments companies invegtments Total
Cost
At 29 January 1989 - 286,858 - 286,858
Additions 1,971 - 1,871 1,971
At 27 January 1990 1,971 286,858 1,971 288,829
Provisions '
At 29 Jarmuary 1989 and
27 January 1990 - 56,681 - 56,681
Net bogk value
At 27 January 1990 cRL,WY £230,177 £1,971 £232,148
At 28 January 1989 X - £230,177 £ - £230,177
Investments in group companies are as follows:
% Country of Nature of
shareholding inecorporation business
Gemplanstone Limited 100 England Dormant
Mills (East Midlands) Limited . 75 England Newsagency
Park Newsagency Limited. 100 England Dormant
DEBTORS
: Group Company
1990 1989 1990 1989
Trade debtors 46,055 30,660 17,181 17,626
Amounts owed by group companies - - 266,598 35,684
Amounts owed by related companies 42,831 20,777 42,831 20,777
Other debtors 22,664 138,337 22,313 137,760
23,713 21,276 16,938

Prepayments and accrued income 27,932

£139,482 £213,487

£370,199  £228,785

Amounts owad by group compariies and related vompanies are due after one yoar,

14




HILLS NEWSAGENTS LIHITED AND SUASIDIARIES
KOTES TO THE ACCOUNTS - 27 JANUARY 1990 (continued)
CREDITORS: amounts falling due within one year

Group Lompany

1930 1889 1590 1289

Hoytgage loans 2,000 2,000 2,000 2,000
Bank leoans and overdrafts 576,312 568,332 437,499 307,934
Trade creditors 353,125 345,880 213,300 228,131
Other craditors 22,928 67,651 19,365 34,313
Corperation tax 13,475 12,270 12,991 12,270
Taxation 'and social security 24,489 10,765 23,479 10,360
Accruals and deferred income 61,615 41,197 22,717 26,206

K

£1,053,944 £1,048,095 £731,351  £621,214

The bank loans and overdrafts are secured by fixed and floating charges over the
group's assets and a legal charge over freehold land and buildings. Bank loans

totalling £466,923 bear interest at 24% over the base rate and are repayabla in

equal monthly ipstalments over a ten year period,

CREDITORS: amounts falling due after more than one year

) . ' Group Company
o 1990 1989 1990 1989

Mortgage loan . 34,291 34,752 34,291 34,752
Director's loan . 80,520 80,520 80,520 80,520
Bank loans and overdrafts 417,424 31¢,303 79,467 113,108

Amounts owed to group companies - 230,102 230,102
Anounts owed to related companies 159,144 134,702 159,144 134,702

Other loan 120,000 120,000 120,000 120,000
Other creditors ) 8,267 25,672 8,267 Z 2

£819,646  £705,949 £711,791L  £735,946

LEASE OBLIGATIONS
1999 1089

Included in other creditors above are
amounts due under finance leases payable:

Under one yeatr : 18,871 31,804
In the second to f£ifth year inclusive 8,267 25,672

£27,138 £57,476

A A STt

Operating leases on land and buildings
Annual commitments which expire:

In tore than five yeare £119,125 £114,875
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HILLS NEWSAGENTS LIMITED

NOTES TO THE ACCOUNTS -~ 27 JANUARY 1990 (continued)

13 CALILEDR UP SHARE CAPYTAL
1920 1283
Authorised:
Ordinary shares of L1 each £100,000 £100,000
Allotted and fully paid:
Or 'inary shares of fl1 each £60,100 £60,100
4 RESERVES :
. B Group Company
o Profit Profit
Capital Revaluation and loss Revaluation and loss
reserve reserve account reserve account
At 29 January 1989 82,354 111,174 - 160,324 ‘ - 335,077
Acquisition of ;
subsidiary 16,886 - i - , - -
Revaluation 100,000 : - ~ 100,000 -
Retained profit for
the period —_—= - 21,940 - 19,392
At 27 January 1990 £99,240 £211,174  £182,264 £100,000  £354,469
i ’"{} CONTINGENT LIABILITIES

]
'

=

The group and Closewalk Limited, a related company, are party te a multilateral
guarantee to Midland Bank Ple. The borrowings of Closewalk Limited at 27 January
1990 were £190,249,

ral

e

EFFECT OF ACQUISITION QDURING THE PERIOD

A summary of the effects of the acquisition of a 100% shareholding in ¢ & DA
Miles Limited by Mills (East Midlands) Limited is as follows:

Net assets acquired £112,849

Discharged by:

Cash ¥ .963
Caplital reserve 16,886
£112,849

16 .
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HILLS KEWSACENT LIMITED AND SUBSIDIARXES

- “

DEFPERRED TAX

" The full potential ilability for deferred tax
comprises:

which has not heen provided for

Group

Company

1990

‘Accelerated capital allowances :31,600
Revaluation reserve 315,000
Capital gain rolled over 18,200

84,800

1989
21,689

-

-
bttty

21,689

1990

24,100
35,000

-2.000
66,100

1389
19,689

17
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RARNET ARTS TRADING LD

Company No 2163840

Balonce shest as at 51st Mareh 1990

Assets £2, 00
Tiabllities nil
£2. 00

Revresented by

Authorised Share Capital of 2 shares of
€1 share capital issued and fully paid

2 Qrdinery Shares of £1 each £2., 00
Profit (loss brought forwaxrd) nil
£2. 00

fhroughout the financial year ending on the above date the Company

was dormant within the meaning of Section 252 of the Companies

Act 1985.

Director




