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Peat Marwick Mclintock

WESTMINSTER HEALTH CARE LIMITED

DIRECTORS' REPORT

The directors have pleasure in submitting their report and financial statements
for the year ended 31 May 1988.

Activit;es

The company's sole activity continues to be the ownership, operation and
development of nursing and residential homes providing long term care for the
eldexly. The vresults for, the year are in accordance with Directors'
expectations. The directors foresee no material change in the nature of the
comzany's activities.

¥inancial
The results for the year are given in the profit and loss account on page 5.

-

Fixed assets

Information Telating to changes in tangible fixed assets is given in note 8 to
the financial statements.

Directors
The directors during the year are as follows:

M Andersons
MM Bradford

B Busby . "
PR Carter . ) ‘ o

H Hardy as altermate to ME Powers

TP McMullen as alternate to M Andersons
ME Powers .

M Wilensky as alternate to B Bushy

in accordance with the Articles of Associacion, no directors retire by rotation.

The directors who held office at thé end of the financial year had the following
interests in the shares of the company:

L ' At beginning
Class of share At end of vear of year

PR Carter and : : Ordinary ' 100,000 100,000
MM Bradford .

At 31 May 1988, 90,000 Ordinary shares were held benericially and 10,000 shares

non bQHEfiCiPLLJ-
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Peat Marwick McLintock

WESTMINSTER HEALTH CARE LIMITED

DIRECTORS' REPORT (continued)

Policy on employment of disabled persens

The company i1s committed te developing and maintaining sympathetic measures for
the integration of disabled perscns into the work force where it is possible and
safe to do so. o

Policy on employee lavolvement

The company will continue to develop and promote arrangements which will
encourage employee involvement. :

N

Auditors <

Our auditors, Peat Marwick McLintock, are willing to continue in office and
accordingly a resolution concerning their re-appointment and their remuneration
will be submitted to the annual general meeting. :

By order of the board

DYSVEZrAN

, : Secretary
Panton House o

25 Haymarket
London SW1Y 4EN
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Peat Marwick McLintock
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AUDITORS' REPORT TO THE MEMBERS OF

WESTMINSTER HEALTH CARE LIMITED

We have audited the financial stateﬁments on pages & to 12 in accordance with

approved Auditing Standards.

Sahands

e

. i
In our opinion the firancial statements give a true and fair view of the state ga,,
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of .he company's affairs at 31 May" i988 and of the profit and source and
application of funds for the year then ended and hajre been properly prepared in ,

accordance with the Companies Act 1985,

oot Gl Tl

Chartered Acco_dntants
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e i o v mr o o seave




TR rrieaes e I s S

i \ ‘ Page 4
i WESTMINSTER HEALTY CARE LIMITED

® | ACCOUNTING POLICIES
. " | ;
1 f The financial Statements have been prepared under the historical cost |
§ g convention, i
® " 2 |
) The effects of events vrelating to the year ended 31 May 1938 which occurred
! before Qﬂ.*{‘rfﬁuﬁiﬁﬂ, the date of approval’ of the financial Statements by the
} board of directors, have been included: in the Atatements to the extenr required
i to show a true and faiy view of the state of affairs at %3 May 1988 and of the i
b, results for ithe year ended on that daga. ¢
i @ !
Turnover ) |
‘ Turnovery comprises charges totpatients and residents of the companv's nursing
I and residential homes, . .
i Depreciation
by Depreciation is provided to write off the cost 1less residual value of fixed
,ﬂf '§ tangible assets by equal instalments over their estimated usefy] economic Iives
gji @ = as follows: -
¥ ~d
4 =3 . .
% = Freehold buildings _ o - ' 59 years
ﬁ i Fixtures and fletisgs and equipment - 10 years
it % Motor vehicle§ . . - 4 yaars
E L g N
Q5 No depreciation ig provided on freeholdsland, _ ’
i a»
n_‘_ .

Stocks ’ -
_ Stocks comprise of fuel and food; such items _are expenéedlﬁhenrconsumed. Linens
S and kitchenl,u:ensils are capitalised initially apd ~Subsequent Purchases are

expensed. Stocks are valued at the lower of cost and net realisable value,

Taxation

made 1f there is -veasonable evidence that such deferred taxacfon will not he. °"
payable in rhe foreseeable futyre, TR

Operatipg leases ‘ : S "

Operating liease charges are expensed * {n the profit ang loss account ip the
period in which they are incurred,

o e ey

TRER AR ST il mcsime el SR s e e o, 3 L
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BORD e k.

WESTRL . SER MEALTH CARE LIMIYED

BALANCE SYEET

As at 31 May 1588

Notes
FIXED ASSETS
Tangible assets 8
Investment 9
CURRENT ASSETS
Stocks 16
Debtors 11

Cash at bank and in hand

CREDITORS: Amounts falling
due within one year:
Home acquisitions
( -her 12

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: Amounts falling due
after more than
one year 13

CAMLI AL, AND RESERVES
Called up share capital 14
Profit and luss aceount

Anproved by the board
and signed by

"?//ﬁ/&a crer & VM"“"”)‘

;\—’{H (gf?}at%\\ ;Directors

£ 32,910
375,978

3,787

412,675

(647,783)

1988

t 10,776,818
n

4

hal
¥age b

1587

£ 9,235,687
2

10,776,820

(__235,108)

10,541,712

{ 9,270,575)

9.235,665

-

-

23,29?;
228,558 |
820

257,675

( 718,061)
( 744,463)

o ek amTm oo

(1,462,526)

_(1,204,851)

8,050,814

{6,990, 500)

£ 1,271,337

IRNTENZ M TR AN N2 ST

£ 1,000,200
271,337

£ 1,060,314

£ 1,000,000
60,314

£ 1,271,337

X Y O IR T T VY S 2

£ 1,080,314

THAES LR ER IX N TN NN

The notes on pagés % and 8 to 12 form pire ¢f these firmancizl statemants.
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oI BINENSTED BRALTH SARP LIMITED

SIATHMENT OF SODRCE AND APPLICATION OF FUNDS

For the yvear ended 31 Mzy 1988

SOURCE OF FUNDS
Profic on ordinary activities
befove taxation

Adjustmcut fav itoms not involving
the wovement of funds;
Jepreciation
Profit on sale nf fixed assets
Write rif of capitalised costs

Total gemersted from operations

Loans raceived
Disposal of fixed sgsets

Total sources

APFLICATION OF FUNDS
Purchage of fixed asset.

INCREASE/(DECREASE) IN WORKING CAPITAL

Stocks

Debtors

Creditors

Movement in net liquid funda:

Cash at bank and in hand

188

£ 211,023

205,103
{ 20,266)

10,641

406,501

2,279,875
347,795

3,034,171

£2,0684,478)

£ 969,743

IR e R, Sk

£ 4,613
147,420
830,172
982,205

( 12,462)

£ 969,743

'™
RXe
oo
]

£ 96,806

86,673
{29,620

B I,

154,059

5,834,500
285,006

6,273,565

(7,279,917)

E{1,006,352)

N TR ST 2D SO AT

£ 28,047
90,303
_{_995,402)

( 877,050}
( 129,302}

£(1,006,352)

23 Ny T T T X

The notes on pages 4 and 8 to 12 form part of these financial statements.
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#SWHMINSTER HEALTH CARE LINITED

NOTES

(forming part of the fipancial statementa)

N

By Pl

ANALYSIS OF TURNOVER AND RESULTS BEFORE TAXATION

Page 8

The ccmpany's turnover and results before taxation arises from its sole

activity of owning and operating nursing and raesidential

turnover arises solely in the United Kingdom.

TRADING PROFIT

Trading results are stated after charging:

1988
Depreciation £ 205,103
Auditors' remuneration (including expense<) 12,000
Operating lease charges 59,847
STAFY COSTS

1988
Average number of employees 641

1988

Employee costs:

Wages and salaries
Social security costs

£ 2,266,237
128,426

£ 2,394,663

T T U IS TR AR XY

No employees received emoluments In excess of £30,000.

DIRECTORS' EMOLUMENTS

1988
Directors' emolumsents (including
pengion contributions) £ 143,025

howes, The

1987

£ 86,673
8,000
39,795

L IR

1987

291

1987

E 1,135,354

71,182

£ 1,206,536

ENIEINID W AN

1887

P e

£ 128,270

W A0 N LA

The emoluments, excluding pension contxibutions, of the chairman amounted

to £ilzl and of the highest pald director, amounted to £30,600.

The number of other directors whese emoluments, excludin=z

contributions, fell in each £5,000 bracket was as follows:
1

1988

£NL1 6
£35,001 - £40,000 1

pension
1987
5

1

T



WESTHINSTE HEALTH CARE LIMITED

Ao LGTES (continued)

5 OTHER INTEREST RECEIVABLE AND SIMILAR INCOME
1488 1927

® Tucome from ghort-term bank deposits £ 3,364 £ 19,360
6 INTEREST PAYABLE AND SIMILAR CHARGES
1988 1987

Interest on bank and other lrans

repayable within five years £ 660,052 £ 230,815
Interest on all other loans - 112,476

£ 660,052 £ 343,291

' ! 0 2 20 g P 2 B 5T Yo v MR IR S

7 TAXATION

No corperation taxation is payable in respect of the profit for the vyear
because of the utilisation of tax losses brought forward.

N \
b o HELIA 13‘

Deferred tax has not been provided at 31 May 1988 as it is anticipated that |
group losses will be available to offset the crystallisation of timing
‘. difference reversals. At 31 May 1988, potential deferred tax at 357
< amounted to an estimated £115,000 for which no provision had been made.
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WESTMINSTER HEALTH CARE LIMYTED
NOTES (continued)
8 FIXED TANGIBLE ASSETS
Asgets in  Wixtures
Land and course cof ard Hotor
bulldings construction fittings vehicles Total
Cost::
At 1 June 1987 £ 8,204,039 £ 419,675 £ 676,632 £ 47,193 £ 9,347,139
Additions 267,271 1,540,355 220,918 35,884 2,004,428
bBlsposals { 332,328) - ( 1.939) { 5,984) { 340,251)
Transfers 63,121 { 63,121 - - -
At 31 May 1938 8,202,103 1,896,909 895,611 17,093 11,071,716
Depreciation:
At 1 June 1987 51,580 - 31,203 9,093 91,876
Charge for the
year 113,584 - 74.010 17,509 205,103
Disposals - - ( 291) ( 1,790) ( 2,081)
At 31 May 1988 165,164 - 104,922 24,812 294,898
Net book value:
At 31 May 1988 £ 8,036,939 £ 1,896,909 £ 790,689 £ 52,281 ¢ 10,776,818
At 31 May 1987 £ 8,152,459 £ 419,675 £ 645,429 £ 38,100 £ 9,255,663

Interest capitalised in fixed assets above is £104,479.

9 FIXED ASSET INVESTMENT

Subgidiary
company -
—unlisted
Share at cost

At 1 June 1987 and 31 May 1988 £ 2

Details of the company’s subsidiary are as follows:
Class and
Country of Principal percentage
Name Regiptration Activity of shares held
Westminater Health Care Ordinary shares
{(Properties) Limited England Dormant - 100%

10 STOCKS

1988 1987
Consumable supplies £ 32,910 £ 28,297



WESTMINSTER HEALTH CARE LIMITED
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BOTES {continued)
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Page 14

11 DEETORS
bua within one wvear
1988 1987
Trade debtors £ 329,773 £ 195,124
Prepayments and accrued income 46,205 33,434
£ 375,978 £ 228,558
12  CREDITORS: Amcunts falling due within one year
1988 1987
Bank overdraft £ 57,973 £ 42,544
Trade creditors 286,085 114,044
Amounts owed to group companies 378 197,474
Other creditors including taxation
and social security 40, 409 43,367
Accruals and deferred income 262,938 347,036
£ 647,783 £ 744,465
I3  CREDITORS: Amounts falling due after more than cne year
1988 1987
éE Unsecured loan stock £ 1,000,000 £ 1,000,000
‘ Bank loan 3,367,875 -
h Amounts owed to group companies:
Holding company 4,640,000 -
Subsidiary - 5,718,000
‘ Creditor for home acquisition 230,000 230,000
< f Refundable deposits 32,500 42,500
R £ 9,270,375 £ 6,990,500
Analysis
Repayable within five yezrs £ 9,270,375 £ 5,990,500
, Repayable after five years - 1,000,000
% £ 9,270,375 £ 6,950,500
VQ;'“: . The loan stock is unsecured and repayable at par in October 1932, bearing
Y interest at a floating rate.
[ N
A ‘:‘ The bank Joan 1s a rollover facility initially repayable by 22 November
N & 1988, and is secured by a first legal mortgage over the fresheld land and
S buildings which are financed by the loan.
L
VIO Interest for both loans is payable ac a rate based upon the sterling

. deposit rvates offered in the London Inter-Bank Marlet.



Allotted, called up
and fully paid

Number

1,060,000 £ 1,000,000

®
WS EMANSTER HFALTR CAPE LIMITED
. LOTES {continued)
. F——Pivi—
: E4  CALLED UP SHARE CAPITAL
o Authorised
9
' At 1 June (987 and 31 May 1988 £ 1,000,000
15 COMMITMENTS
1988

Capital comuwitments are:

Contracted for but not provided

Authorised but not contracted for

Operating Leases

Commitments in reswact of operating lease
following years are:

Year ending 31 May:

1985
1990 - 1993
After 1593

16 HOLDING COMPANY

The wultimate holding company is
incorporated in the State of Nevada, USA.

£ 1,959,346

£ 310,000

£ 5,325,490

obligations expiring

National Medical Enterprises

£ 1,343,000

RO, S .

£ 31,679
126,716
63,358

£ 221,753

23 X0 I TR Mt S A
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