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PANAZ LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present the strategic report for the year ended 31 March 2023.

Review of the business

Panaz manufactures and distributes exclusive interior textiles and wallcoverings all of which are designed and distributed
within our group headquarters and produced within our own manufacturing facilities or in conjuncticn with cur strategic
partners. We process fabrics via carefully selected subcontracted supply chains and in house advanced manufacturing
facilities.

The company operates from a medern warehouse and distribution centre in Hapton with direct access to the M65 and thus
the national motorway network. There is additional land on site available for expansion.

The Panaz Europe team has successfully established one of the waorld’s foremost contract fabric companies, becoming
leaders in the design, manufacture, and distribution of desirable inherently flame retardant and exclusive fabrics. There is a
clear culture within the business that is determined to ensure our customers receive the best possible professional service.

Embedded in the business is an experienced management team who are strong, dedicated, internationally focused and
capable of celivering sizable and consistent growth.

Key performance indicators

Turnover ended March 2023 at just over £19.5m
Turpover up +15.3% from the previous Year
Turnover split: UK 74%, Export 26%

Margins remained consistent at 43%

Strengths

* UK Market leader with an ambition to grow and lead globally
Huge spectrum of growth through an abundance of UK and export epportunities
Lead by exemplary Custormer service levels
Substanlial eleclronic cuslomer interaction — website over 1m hils per annum
Exceptional employee engagement of over 90%
Panaz is an acknowledged industry innovator

* * & 0

Customer profile
® High-profile blue-chip customers
Highly discerning interior design and architectural customer base
Very high quality with ultra low returns rate
Global Panaz brand awareness
Diverse customer base across hospitality, healthcare, workspace and cruise markets
Ovar 80% repeat customers
10,000 samples shipped weekly




PANAZ LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Summary of Key Strategic Areas

Panaz has a diversified product range offering a unique one-stop-shop for contract fabric solutions. Qver 7,000 individual
SKUs with a further number of print variants creates the largest contract fabric available from stock in the UK. With
multi-channel usage adding versatility and increased stock turn.

There has been a focus on diversification of supply chain in addition to the development of product pipeline with trusted
partners. A significant focus on working closely with cur supply chain to keep costs consistent has allowed us pricing stability
to increase trust with customers.

At Panaz we continue to invest in research and development in innovative products and processes that set a benchmark
within the industry. There are a number of ongoing projects within the business that require significant investment and will
provide Panaz advantage in the future. We continue to invest in the latest digital technology to enhance the speed of
manufacturing and the variety of designs we can offer.

We have increasingly invested in our physical and systems infrastructure at Panaz and are now able to promote the best lead
timas in the contract industry. Sampling is an important part of the Panaz customer service proposition, Over 10,0600
individual samples are shipped on a weekly basis worldwide. Recent investments in sampling order inputting is resulting in
more information gathered to aid sales and stock inventory decisions. The investment in new machinery and staffing in this
area has allowed us to facilitate the growth in existing and new markets.

All staff are incentivised to successfully retain customers and procure new avenues and are regarded as part of our profit
incentive scheme. We have invested in systems to ensure quick respense times and minimise disruption caused by any
staffing changes or growth in workload. We have KPls and SLAs that determing our success in this area.

At the end of 2017 Panaz successfully negotiated the exclusive dist ibution rights to sell Silicastone products to the UK
independent retail and interior design sector. Sales for this sustainable stone and tile product range made from 100%
recycled materials has seen increasing demand driven by for sustainable products in interiors environments this product
range has amassed significant relevance. We have continuad our investment in this area.

Panaz has since its inception set high standards reducing its environmental impact. We were the first company in our industry
to utilise waterless printing methods. We aim to sustain and improve our natural environment for the benefit of all. We are
committed to continual improvement in our envircnmental performance by improving the efficiency with which we use
rasources and thraugh compliance with all relevant environmental regulation and legislation. We operate a robust
environmental management system to ensure environmental issues are integrated into cur business processes and
practices.

We have invested heavily to ensure we are slaying at the front of our industry through initiatives such as solar power, electric
vehicle charging, conversion of our fleet to electric vehicles, sustainable and recycled packaging throughout the business. We
have been able to route solar power to the factory to enable our print facility to utilise solar power in textile production as well
as including many products made from recycled plastic in our portfalio. In locally beneficial initiatives we have also rewilded
some factory grounds and keep bees onsite.

In additicn to environmental responsibility, we are also heavily invelved with various charities, local and national. This
includes but is not limited to the Furniture Makers Livery, Blackburn & Danwen Youth Zone and The Sewing Rooms. We
promote the involvement of our staff in raising money for these organisations.

The board takes active steps to ensure that the suggestions views and interests of staff members are gathered and
considerad in its strategic direction. We do this through various forums within the business. The company consistently
henefits from having a beard who are actively involved in the daily running of the business and maintain regular
communicatians with its management team.

Further examples of how the board engages with its staff include regular updates on business performance through
employee newsletters and web-based HR facilitatian. The company also offers employees the opporiunity for career
development and regular communication where necessary from a companies in house human resources on all major matiers
of importance including the welfare and health and safety of the workforce.

development. 2.




PANAZ LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Principle Risks and Uncertanties
We are still working through the fallout from the Pandemic, and we plan to move forward utilising the investments we made
throughout to grow the business as the economy continues to return.

We have worked hard to provide continuity of service to our customers in Europe following Brexit. There have been many
challenges to overcome but the supply chain and logistics team have worked tirelessly to ensure we continue to be a trusted
resource for our customers.

The cost to ship and import products around the world has remained reasonably high during 2022-2. We anticipate more
efficiency in this area as we progress with investments in logistics.

The company is exposed 10 many risk profiles some of which are financial, including credit risk, liquidity risk, foreign
exchange, internalfexternal fraud and pricing risk. However, much of the risk is managed by a comprehensive strategy that
aims to limit potential adverse effects. Foreign exchange uncertainty adds to short term risk, although mostly hedged by
export activities. The group has implemented policies and procedures that require appropriate credit checks on customers
before sales are executed or agreed. The amount of exposure to any individual customer is subject to a limit, which is
reassessed regularly.

Unfortunately, in today’s environment there are now cyber risks to computer and information systems. We actively take steps

to mitigate against such factors and invest in protective software and have implemented advanced operating procedures.

Going concern
Despite the continuation of economic uncertainty and export complexities the Directors are confident that profit will be
generated for the full year in 2023-24 and Panaz is in a strong position to grow in the years to come.

On hehalf of the board

Mr R S Attard
Director

16 November 2023




PANAZ LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present their annual report and financial statements for the year ended 31 March 2023.

Principal activities
The principal activity of the company continued to be that of the manufacture and distribution of exclusive intericr textiles and
wall coverings.

Results and dividends
The results for the year are set out on page 10.

Ordinary dividends were paid amounting to £1,000,00C. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr A J W Attard
Mrs P M Attard
Mr R S Attard
Mr N Memon

Auditor
The auditor, PM+M Solutions for Business LLP, is deemed to be reappointed under seclion 487(2) of the Companies Act
2006.

Statement of directors' responsibilities
The directors are responsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless itis inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in arder to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.




PANAZ LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

On behalf of the board

Mr R S Attard
Director

16 November 2023




PANAZ LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBER OF PANAZ LIMITED

Opinion

We have audited the financial statements of Panaz Limited {the 'company') for the year ended 31 March 2023 wnich
comprise the statement of income and retained earnings, the balance sheet and notes to the financial statements, including
significant acceunting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporfing Standard
applicable in the UK and Repubiic of Ireland (United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 March 2023 and of its prefit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




PANAZ LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF PANAZ LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

We identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and then
design and perform audit procedures responsive to those risks, including obtaining audit evidence that is sufficient and
appropriate to provide a basis for our opinien.




PANAZ LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF PANAZ LIMITED

Identifying and assessing potential risks related to irregularities

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-campliance
with laws and regulations, we have considered the following:

* the nature of the industry and sector, control environment and business performance including the design of the
Company's remuneration palicies, key drivers for directors’ remuneration, bonus levels and performance targets;
* rasults of our enquiries of management about their own identification and assessment of the risks of irregularities;
* the matters discussed among the audit engagement team and relevant specialists regarding how and where fraud
might aceur in the financial statements and any potential indicators of fraud;
* any matters we identified having obtained and reviewed the Company's documentation of their policies and
procedures relating to:
* identifying, evaluating and complying with laws and regulations and whether they were aware of any instances
of non-compliance;
® detecting and responding to the risks of fraud and whether they have knowledge of any actual, suspected or
alleged fraud;
* the internal controls established 1o mitigate risks of fraud or non-compliance with laws and regulations.

As a result of these procedures, we considered the opportunities and incentives that may exist within the organisation for
fraud and identified the greatest potential for fraud in the following areas: timing of recognition of commercial income, posting
of unusual journals and complex transactions; and manipulating the Company's performance profit measures and other key
performance indicators 1o meet remuneration targets and externally communicated targets. In common with all audits under
I1SAs (UK}, we are also required to perform specific procedures to respond to the risk of management override.

We also obtained an understanding of the legal and regulatory frameworks that the Company operates in, facusing en
provisions of those laws and regulations that had a direct effect on the determination of material amounts and disclosures in
the financial statements. The key laws and regulations we considered in this context included UK Companies Act,
employment law, health and safety regulations, pensions legislation and tax legislation.

Audit response to risks identified
Qur procedures to respond to risks identified included the following:

* reviewing the financial statement disclosures and testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;
enquiring of management concerning actual and potential litigation and claims;
performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud;
reading minutes of meetings of those charged with governance and reviewing correspendence with HMRC; and
in addressing the identified risks of fraud through management override of controls, testing the approprialeness of
journal entries and other adjustments; assessing whether the judgements made in making accounting estimates are
indicative of a potential bias; and evaluating the business rationale of any significant transactions that are unusual or
outside the normal course of business.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected scme material
misstatements in the financial stataments, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations {irregularities) is from
the events and transactions reflected in the financial statements, the less likely the inherently limited procedures required by
auditing standards would identify it. In addition, as with any audit, there remained a higher risk of non-detection of
irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
controls. We are not responsible for preventing non-compliance anc cannot be expected to detect non-compliance with all
laws and regulations.




PANAZ LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBER OF PANAZ LIMITED

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww frc.org.uk/auditorsresponsibilities. This description forms part of cur auditor's report.

Use of our report

This report is made solely to the company's member in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Qur
audit work has been undertaken so that we might siate to the company's member those matters we are required to stale to
the member in an auditor's report and for ne other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyonea othar than the company and the company's member, far our audit work, for this repart, or for
the opinions we have formed.

Christopher Johnson FCA
Senior Statutory Auditor
For and on behalf of PM+M Solutions for Business LLP 16 November 2023

Chartered Accountants

Statutory Auditor New Century House
Greenbank Technology Park
Challenge Way
Blackburn
Lancashira
BE1 5QEB




PANAZ LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 MARCH 2023

Turnover
Cost of sales

Gross profit

Distribution costs

Administrative expenses

Other operating income

Operating profit

Interest payable and similar expenses
Profit before taxation

Tax an profit

Profit for the financial year

Retained earnings brought forward
Dividends

Retained eamnings carried forward

The profit and loss account has been prepared on the basis that all operations are continuing cperations.

2023
Notes £
3 19,524,426

{11,015,891)
8,508,535

{2,133,163)

(5,305,738)
407,057

4 1,476,691

1,476,611
8 {259,739)
1,216,952

6,450,182
9 {1,000,000)

6,667,134

2022

16,926,837

(9,576.918)

7,349,919
(1,686,413)
(4,398.920)
475,474
1,740,060
(503)
1,739,557
(281,269)

1,458,288

6,991,894

(2,000,000

6,450,182

-10 -




PANAZ LIMITED

BALANCE SHEET
AS AT 31 MARCH 2023

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liahilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

10
11

12
13

14

15

17

2023
£ £
44,728
866,766
911,494
4,255,515
3,677,023
2,046,672
9,979,210
(4,048,068)
5,931,142
6,842,636
155,502
(155,502)
6,687,134
20,000
6,667,134

6,687,134

2022

3,436,379
3,743,707

2,012,044

9,192,130

(3.343,649)

150,154

59,842
712,013

771,855

5,848,481

6,620,336

(150,154)

6,470,182

20,000

6,450,182

6,470,182

The financial statements were approved by the board of directors and authorised for issue on 16 November 2023 and are

signed on its behalf by:

Mr R 3 Attard
Director

Company Registration No. 01944865
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

1.1

1.2

1.3

1.4

Accounting policies

Company information
Panaz Limited is a private company limited by shares incorporated in England and Wales. The registered cffice is
Panaz Hq, Bentley Wood Way, Network 65 Business Park, Hapton, Burnley, Lancashire, BB11 55T.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

This company is a qualifying entity for the purpases of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the fallowing disclosure requirements:

® Section 7 ‘Statement of Cash Flows’™ — Presentation of a statement of cash flow and related notes and
disclosures;

The financial statements of the company are consolidated in the financial statements of Panaz Holdings Limited. These
consclidated financial statements are available from its registered office, Panaz Hqg, Bentley Wood Way, Network 65
Business Park, Burnley, Lancashire, BB11 5ST.

Going concern

At the time of appraving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operatianal existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turncver is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, setlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal amcunt
received is recognised as inlerest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction wil flow to the enlity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amaortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition date
where it is prabable that the expected future economic benefits that are atiributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

12 -




PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

1.5

1.6

1.7

18

1.9

Accounting policies (Continued)

Amertisation is recognised so as to wrile off the cost or valuation of assets less their residual values ever their useful
lives on the following bases:

Software 20-33% straight line
Tangible fixed assets
Tangible fixaed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation

and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Short tem leasehold property 10% straight line
Plant & machinery 10-20% straight line
Office equipment 20% straight line
Motor vehicles 20% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-gencrating unit to which the asset belangs.

Stocks

Stocks are stated at the lower of cosl and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts ars
shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the cempany becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceatle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

-13 -




PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Derecognition of financial assets

Financial assets are derecegnised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retainad but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial fiabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies that are classified as debt,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a markst rate of interest. Financial
liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations ta pay for geods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account beczuse it excludes items of income ar expense that are taxable or deductible in cther years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

1

113

1.16

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity. in which case the deferred tax is also dealt with in equity, Deferred tax assets and
liahilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Government grants
Govemment grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received or
receivable. A grant received befare the recognition criteria are satisfied is recognised as a liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reparting end date, monetary assets and liahilities that are denominalad in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the company’s accounting pelicies, the directers are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

The main areas of judgement are in relation to stock provisions and useful lives of fixed assets. Stock provision is
eslimated by reviewing product life and forecasted sales.

3 Turnever and other revenue
2023 2022
£ £
Turnever analysed by geographical market
United Kingdom 14,422,052 12,731,449
Europe 4,049,058 3,571,685
Rest of world 1,053,316 623,703

19,524,426 16,926,837

2023 2022
£ £

Other revenue
Royalty income 298,507 266,025
Grants received 28,550 80,790
Management Fees Receivable 80,000 128,659

All turnover arose from the manufacture and distribution of exclusive interior textiles and wall coverings.

A pricr year reclassification of £583,580 has been made to move income from administrative expenses to turnover.
This has had no affect on net assets or net profit.

4 Operating profit

2023 2022
Operating profit for the year is stated after charging/{crediting}: £ £
Exchange gains (136,077} (177,026)
Government grants {28,550} (80,790)
Fees payable to the company's auditor for the audit of the company's financial
statements 13,000 10,900
Depreciation of owned tangible fixed assets 214,717 208,190
Amaortisation of intangible assets 15,114 7.779
Operating lease charges 482,283 467,151
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

5 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

2023 2022
Number Number
Administration 39 41
Sales 25 15
Production 28 31
Total 92 87

Their aggregate remuneration comprised:
2023 2022
£ £
Wages and salaries 3,191,227 2,594,215
Social security costs 430,841 332,972
Pansion costs 86,682 68,845
3,708,750 2,996,032

L] Directors’ remuneration

2023 2022
£ £
Remuneration for qualifying services 290,762 248,507

The number of directors for whom retirement benefits are accruing under defined contribution schemes amounted to 1
(2022 -1).

Remuneration disclosed above include the following amounts paid to the highest paid director:

2023 2022
£ £
Remuneration for qualifying services 129,737 93,921
Company pension contributions to defined contribution schemes 5,271 3,400
7 Interest payable and similar expenses

2023 2022
£ £

Interest on financial liahilities measured at amortised cost:
Interest on bank overdrafts and loans - 503
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

8 Taxation

2023 2022
£ £

Current tax
UK carporation tax on profits for the current period 258,604 246,160
Adjustments in respect of prior periods {4,213} 4,397
Total current tax 254,391 250,557
Deferred tax
Crigination and reversal of timing differences 5,348 (7.007)
Changes in tax rates - 37,719
Total deferred tax 5,348 30,712
Total tax charge 259,739 281,269

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 1,476,691 1,739,857
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% {(2022: 19.00%} 280,571 330,516
Tax effect of expenses that are not deductible in determining taxable profit 12,552 6,163
Adjustments in respect of prior years {4,213} 184
Effect of change in corporation tax rate - 36,037
Group relief {8,728} (20,703)
Permanent capital allowances in excess of depreciation {6,911} (2,378)
Research and development tax credit (13,532} (68,550)
Taxation charge for the year 259,739 281,269
9 Dividends
2023 2022
£ £
Final paid 1,000,000 2,000,000
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

10  Intangible fixed assets

Software
£
Cost
At 1 April 2022 and 31 March 2023 75,528
Amertisation and impairment
At 1 April 2022 15,686
Amortisation charged for the year 15,114
At 31 March 2023 30,800
Carrying amount
At 31 March 2023 44,728
At 31 March 2022 59,842
11 Tangible fixed assets
Short temn Plant 80ffice equipment Motor vehicles Tetal
leasehold machinery
property
£ £ £ £ £

Cost
At 1 April 2022 216,891 1,210,500 712,646 183,330 2,323,367
Additions 64,412 76,626 95,235 135,498 37,771
Disposals - - (288,205) (62,039) {350,244)
At 31 March 2023 281,303 1,287,126 519,676 256,789 2,344,894
Depreciation and impairment
At 1 April 2022 111,466 833,502 583,874 §2,512 1,611,354
Depreciation charged in the year 25,456 91,717 36,208 61,336 214,717
Eliminated in respect of disposals - - (287,971) (59,972) {347,943)
At 31 March 2023 136,922 925,219 332,11 §3,876 1,478,128
Carrying amount
At 31 March 2023 144,381 361,907 187,565 172,913 866,766
At 31 March 2022 105,425 376,998 128,772 100,818 712,013
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

12  Stocks

Raw materials and consumables
Finished goods and goods for resale

13 Debtors
Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts owed by group undertakings are interest free and repayable on demand.

14 Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

Amounts owed to group undertakings are interest free and repayable on demand.

2023 2022

£ £

798,621 427,206
3,456,894 3,009,173
4,255,515 3,436,379
2023 2022

£ £
3,422,696 3,285,683
1,682 169,922
63,561 95,947
189,084 172,255
3,677,023 3,743,707
2023 2022

£ £
2,940,473 2,623,949
14,210 -
123,597 110,369
358,059 320,942
72,804 78,330
538,925 210,059
4,048,068 3,343,649
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

15

16

17

Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the company and mevements thereon:

Liabilities Liabilities

2023 2022

Balances: £ £

Fixed asset timing differences 159,523 150,908

Short term timing differences {4,021} (754)

155,502 150,154

2023

Movements in the year: £

Liability at 1 April 2022 150,154

Charge to profit or loss 5,348

Liability at 31 March 2023 155,502
Retirement benefit schemes

2023 2022

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 86,682 68,845

The company ¢perates a defined contribution pension scheme for all qualifying employees. The assels of the scheme
are held separately from those of the company in an independantly administered fund.

Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary of £1 sach 20,000 20,000 20,000 20,000
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PANAZ LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

18  Operating lease commitments

Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Within one year
Between two and five years

19  Related party transactions

Transactions with related parties
During the year the company entered inte the following transactions with related parties:

Entities over which the enlity has control, joint control or significant influence

Other information

2023
£

230,405
206,044

436,449

Purchases
2023
£

36,002

2022
201,031
277,107

478,138

Purchases
2022
£

171,621

As permitted by FRS 102 ihe financial statements do not disclose transactions with the parent company and fellow

subsidiaries where 100% of the voting rights are controlled within the group.

20 Directors’ transactions

Included within cther debtors due within one year are loans to directors amounting 1o £27,262 (2022 - £21,357). The
maximum amount outstanding during the year was £27,262. The balance is repayable on demand.

21 Ultimate controlling party

The company is a wholly owned subsidiary of Panaz Holdings Limited, a company incorporated in England and Wales.
Panaz Holdings Limited is controlled by Mr A J W Aftard. The largest group of undertakings for which group accounts

are drawn up and of which the company is a member is Panaz Holdings Limited Group.
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