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Servomex Limuted
Durectors' report and financial statements
for the year ended 31 December 2012

Directors’ report

The directors present their director’s report and the financial statements for the year ended 31 December 2012
Principal activities

The principal activity of the company 1s that of a holding company

Results and Dividends

The company made a profit after tax in the year of £243,000 (2011 £72,000)

The directors do not recommend the payment of a dividend tn the year (2011 £Nil)

Directors

The directors who held office duning the year were

Roger Stephens
Clive Watson

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware, there 15
no relevant audit information of which the company’s auditor 1s unaware, and each director has taken all the steps that they ought
to have taken as a director to make themselves aware of any relevant audit information and to establish that the company’s auditor
1s aware of that information

Auditor

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG Audit Pic will
therefore continue 1n office

By order of the Board Registered Office

Hentage House

Church Road

) Egham, Surrey

SO o= P et TW20 9QD
Robert Martin

Company Secretary 24 June 2013
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Statement of Directors’ Responsibilities in Respect of the Directors' Report and the Financial Statements

The directors are responsible for prepanng the Directors' Report and the financial statements 1n accordance with apphcable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected to
prepare the financial statements in accordance with UK Accountung Standards and apphicable law (UK Generally Accepted

Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period

In prepanng these financial statements, the directors are required to
* select switable accounting policies and then apply them consistently,
+ make judgements and estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any matenial departures disclosed and
explained 1n the financial statements, and

« prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the company will continue
n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006 They have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other 1rregulanties




Independent Auditor's Report to the members of Servomex Limited

We have audited the financial statements of Servomex Limited for the year ended 31 December 2012 which comprise the Profit
and Loss Account, the Balance Sheet, the Statemnent of Total Recogmsed Gawns and Losses and the related notes The financial
reporting framework that has been applied n their preparation 1s applicable law and UK Accounting Standards (UK Generally
Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Pan 16 of the Compames Act
2006 Our audit work has been undertaken so that we mught state to the company’s members those matters we are requred to
state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibilily to anyone other than the company and the company's members, as a body, for our audit work, for this report, or for
the opiniens we have formed

Respective responsibilities of directors and auditor

As cxplained more fully in the Directors’ Responsibilines Statement set out on page 2, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view  Our responsibility 1s fo audit,
and express an opinion on, the financial statements n accordance with applicable law and International Standards on Auditing
(UK and Ircland) Those standards require us to comply with the Auditing Pracuices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Financial Reporuing Council's web-site at
www frc org, uk/nuditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

* give a true and fair view of the siate of the company's affairs as at 31 December 2012 and of 1ts profit for the year then ended,
+ have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
» have been prepared 1n accordance with the requirements of the Companics Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given n the Directors' Report for the finaneial year for which the financial statements are prepared
15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us 10 report to you if, in our
opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or

« certarn disclosures of directors' remuneration spectfied by law are not made, or

* we have not received all the information and explanations we require for our audit

%M

Richard Broadbelt (Semor Statutory Auditor)
for and on behalf of KPMG Audit Plc,
Chartered Accountants

15 Canada Square

London

El4 35GL

24 June 2013
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Profit and Loss Account
For the year ended 31 December 2012

Note 2012 2011

£000 £000

Operating expenses (56) 57
Operating loss (56) &)
Interest receivable and similar income 5 173 192
Profit on disposal of fixed assets 7 164 -
Profit on ordinary activities before taxation 281 135
Tax on profit on ordinary activities 6 (38) {63)
Profit for the financial year 243 72

The results in the Profit and Loss Account relate entirely to continuing operations

Notes from pages 7 to 11 form part of these financial statements



Balance Sheet
As at 31 December 2012

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank

Current ltabilities
Creditors  amounts falling due within one year

Net current assets

Net Assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss account

Shareholders' funds

Directa

Registered Company Num 1938746

of these financial statements

Note

1

i2

12

{2

Servomex Limited

Directors' report and financial statements
for the year ended 31 December 2012

roved by the Board of Directors and were signed on 1ts behalf by

2012 2011
£000 £000
- 50
4,950 4,813
553 175
5,503 4,988
(297 (75)
5,206 4,913
5,206 4,963
517 517
2,087 2,087
2,256 2,256
346 103
5,206 4,963
24 June 2013



Statement of Total Recognised Gains and Losses
For the year ended 31 December 2012

Profit for the financial year
Revaluation loss on tnvestment property

Total recognised gains relating to the financial year

Servomex Lumited
Directors' report and financial statements
for the year ended 31 December 2012

Note 2012 2011
£000 £000

243 72

- (115)

243 43)
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Notes to the financial statements

1 Accounting policies

The following accounting pohicies have been applied consistently in dealing with items which are considered matenal 1n relation
to the financial statements

Basis of preparation

The financial statements have been prepared 1n accordance with applicable accounting standards and under the histoncal cost
accounting rules, as modified by the revaluation of investment properties and land and properties under development

Under FRS 1 the company 1s exempt from the requirement to prepare a Cash Flow Statement on the grounds that the parent
undertaking includes the company 1n 1ts own published consolidated financial statements

As the company 15 a wholly owned subsidiary of Spectnis plc, the company has taken advantage of the exemption contained 1n
FRS 8 and has therefore not disclosed transactions or balances with wholly owned subsidianies which form part of the group

The consolidated financial statements of Spectris ple, within which thus company 15 included, can be obtained from the address
given in Note 14

Foreign Currencies

Transactions in foreign currencies are recorded at the foreign exchange rate ruling at the date of the transaction Monetary assets
and habihihes denomunated in foreign currencies are translated into sterling at the rates ruling at the Balance Sheet date and the
foreign exchange differences ansing on these retranslations are recognised 1n the Profit and Loss Account

Freehold Investment Properties

Following changes in the businesses operations certain buildings are now considered to be investment property In accordance
with SSAP 19, investment properties are revalued annually to their open market value at the Balance Sheet date, and the
aggregate surplus or deficit 1s transferred to the revaluation reserve No depreciation 1s provided 1n respect of investment
properties This treatment 1s a departure from the Companies Act 2006 which stipulates that all properties should be depreciated
In the opinion of the directors, the treatment adopted 1s necessary to present a true and fair view

Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because of iming differences
between the treatment of certain ttems for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, in respect of all iming differences between the treatment of certain items for
taxation and accounting purposes which have arisen but not reversed by the Balance Sheet date, except as otherwise required by
FRS 19

A net deferred tax asset 1s regarded as recoverable and therefore recognised only when, on the basis of all available evidence, 1t
can be regarded as more likely than not that there will be sufficient taxable profits from which the future reversal of the
underlying iming differences can be deducted

2. Remuneration of directors

The directors received no remuneration for their services to the company 1n etther year The present directors are employed by,
and recerve remuneration from the ultimate parent company

3. Remuneration of employees

The company had no employees dunng the current or previous year

4 Remuneration of auditor

The fee for the audit of these financal statements of £4,100 (2011 £4,000) has been borne by the ultimate parent company,
Spectns ple
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5. Interest receivable and similar income

2012 2011
£000 £000
Interest receivable from group undertakings 172 191
Other nterest income 1 1
173 192
6. Tax on profit from ordinary activities
2012 2011
£000 £000
UK Corporation Tax.
Current tax charge on profit for the year - -
Adjustments 1n respect of previous years - (5)
Total current tax charge/(credit) - 3
Deferred Tax (Note 10)
Deferred tax charge for the current year 38 63
Deferred tax charge in respect of prior years - 5
Total deferred tax charge 38 68
Tax on profit on ordinary activities a8 63

The tax charge 1s lower (2011 lower) than the standard rate of corporation tax in the UK of 24 5% (2011 26 5%) The difference

1s explained below

2012 2011

£000 £000
Profit on ordinary activities before tax 281 135
Tax charge at 24 5% (2011 26 5%) 69 36
Expenses not deductible for tax purposes 4 15
Gain on sale of property covered by losses (40) -
Utihsation of tax losses (33) (51)
Adjustment to tax charge in respect of previous years - (5)
Current tax charge/(credit) for the year - (3)
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7 Tangible Assets

Freehold Investment properties £000
Cost

At 1 January 2012 50
Additions 14
Isposals (64)

At 31 December 2012 -

Depreciation
At 1 January 2012 and at 31 December 2012 -

Net Book Value.
At 31 December 2012 -

At 31 December 2011 50

In accordance with SSAP 19 'Investment Properties’ the freehold investment properties are not depreciated and included in the
balance sheet at their 'market values'

The building was sold on 15 November 2012, the gain of on disposal of £164,000 was recogmsed in the Profit and Loss Account
8 Debtors

2012 2011
£000 £000
Amounts owed by group undertakings 4,840 4,665
Deferred tax assets {Note 10) 110 148

4,950 4,813

9. Creditors: amounts falhng due within one year

2012 2011

£000 £000

Amounts owed to group undertakings 297 75
297 75

10 Deferred Tax
The deferred tax asset, provided under FRS 19 'Deferred tax' using a tax rate of 24% (2011 25%), 1s as follows

2012 2011
£000 £000
At beginning of the year 148 216
Charge to the Profit and Loss Account for the year (38) (68)
Al end of the year (Note 8) 110 148
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10, Deferred Tax (continued)

The brought forward deferred tax asset of £148,000 1s in respect of tax losses relating to non-trade loan relationship deficits of
£275,000 and management expenses of £317,000 The asset 1s recogmsed on the basis that there 15 sufficient evidence that
suitable profits would arise in the future against which the losses may be offset and the asset recovered The asset continues to be
recognised at 31 December 2012 on the same basis

No provision has been made for deferred tax on realised capital losses of £3,469,000 (2011 £3,496,000} on the basis there 1s
msufficient evidence that suitable taxable profits will anise 1n the future against which the losses may be offset and the asset
recovered

On 21 March 2012, the Chancellor announced a reduction i the main rate of UK corporation tax to 24% with effect from 1 Apnil
2012 This change was substantively enacted on 26 March 2012 and therefore the effect of the rate reductton on the deferred tax
balances as at 31 December 2012 has been included in the figures above

The Chancellor also proposed changes to further reduce the main rate of UK corporation tax by 1% per annum to 20% by 1 April

2015, but these changes were not substantively enacted at the Balance Sheet date and therefore are not included in the figures
above

11 Called up share capital

Number of £000
shares
Authorised
Ordinary shares of 5p each at 1 January 2012 and 31 December 2012 15,000,000 750
Issued and fully paid
Ordinary shares of 5p each at 1 January 2012 and 31 December 2012 10,339,066 517

12 Reserves

Share Premium Other Reserves  Profit and Loss

Account Account Account Total
£000 £000 £000 £000
At 1 January 2012 2,087 2,256 103 4,446
Profit for the year - - 243 243
At 31 December 2012 2,087 2,256 346 4,689
13. Reconciliation of movements in equity shareholders® funds
2012 2011
£000 £000
Opening equity shareholders' funds 4,963 5,006
Profit/(loss) for the financial year 243 (43)
Closing equity shareholders’ funds 5,206 4,963

10
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14, Ultimate holding company

The company’s ultimate holding company 1s Spectns plc, which 15 incorporated in Great Britamn and registered 1n England The
consolidated accounts of this company are avatlable (o the public and may be obtained from

Spectns plc

Hentage House
Church Road, Egham
Surrey

TW209QD

11




