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Barclays Capital Securities Limited (Registered No. 1929333)
Year ended 31 December 2009
Directors’ Report

The Directors present their annual report together with the audited financial statements for the year ended
31 December 2009

Principal Activity and Review of Business

During the year the principal activity of the Company was the provision of prime services, equity dervative
and convertible bond trading and agency executton services There were no significant changes in these
activities during the year apart from the commencement of the cash equrties business during the year The
Company 15 authorised and regulated by the Financial Services Authority (FSA) No significant changes in
the Company’s activities are expected

Business Performance
The results of the Company show a pre-tax profit of £347,542,000 (2008 Pre-tax loss of £47,837,000) for
the year and total income of £583,379,000 (2008 £123,154,000) Net cash outflow from operating activities
for 2009 was £422,123,000 (2008 £397,302,000)
The Company has three overseas branches located in South Korea, China and Taiwan and is registered as a
foreign company in Australia
Business environment
The principal markets that the Company operates in are highly competitive, with competition from both
incumbent players and new market entrants The Company's activities are regulated by the FSA
Strategy
The Company’s overriding objective s to continue to provide its clients with well constructed and
appropriate solutions according to their requirements The main elements of the Company's strategy are as
follows

« To continue to offer and build on existing range of both vanilla and more complex equity dervative

products,

« To continue to offer and build on existing Prime Services capabilities offered,

» To continue to offer and expand on cash equities products and capabilities
Future outlook
The Company continues to see strong business opportunities across all its activities 1in the equity markets
Together with the equities expansion activities, the client base of the Company has increased and the
business volume Is expected to grow

Principal risks and uncertainties

The management of the business and the execution of the Company’s strategy are subject to @ number of
risks The key business risks affecting the Company are set out below

o Competition
The Company operates in a number of highly competitive business environments and competes with a

wide range of financial services companies In order to mitigate this nsk there 1s continuous focus on
the range of products and services offered in order to meet the requirements of the Company’s clients
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Directors’ Report

Principal nsks and uncertainties (continued)

Market risk

The most significant market rnisks the Company faces are equity price, interest rate, credit spread and
foreign exchange risks The performance of financial markets may cause changes in the value of the
Company’s trading portfohos and the amount of revenues generated thereon Changes in interest rate
levels, yield curves and spreads may affect the interest rate margin realised Changes in currency rates,
particularly in the Sterling-Dollar and Sterfing-Euro exchange rates, affect the value of assets and
liabilities denominated in foreign currencies

The Company has implemented risk management methods to mitigate and control these and other
market risks to which the Company 1s exposed However, 1t 1s difficuit to predict with accuracy changes
in economic or market conditions and to anticipate the effects that such changes could have on the
Company's financial performance

Credit risk

Credit risk 1s the risk that counterparties to the Company’s financial assets may default The Company
employs a range of polictes and practices to mitigate credit nsk The majonty of the Company’s loans
and receivables are with other Barclays enfities The Company has master netting agreements in place
which significantly reduces the exposure of derivative balances

Liquidity risk

Liquidity nisk is the risk that the Company’s cash and committed facilities may be insufficient to meet its
debts as they fall due The Company maintains a mixture of long term and short term committed
facihittes, including financial support from the parent, Barclays PLC, that are designed to ensure the
Company has sufficient available funds for operations and planned expansion

Operational risk
The Company's business 1s dependant on the ability to process a large number of transactions efficiently

and accurately The Company has implemented risk controls and loss mitigation actions, and substantial
resources are devoted to developing efficient procedures

Key performance indicators

The Company has made progress during the year on its objectives and business strategy The board of
directors monitors progress on the overall strategy by reference to profit before tax which was
£347,542,000 and net assets which were £845,729,000

Results and Dividends

During the year the Company made a profit after taxation of £241,957,000 (2008 Loss of £76,222,000) An
interim dividend of £45,000,000 was paid out of current year earnings on 30 lune 2009
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Directors

The Directors of the Company who served during the year, together with their dates of appointment and
resignation, where appropriate, are as shown below

P A Clackson

B S Bagary

S H Morse

P ) Copson

Kyung-Ceol Lee (resigned on 1 June 2009)

D G Spiten

D Han (appointed on 7 September 2009)
M Merson (appointed on 20 July 2009}

Directors’ Third Party Indemnity provisions

Qualifying third-party indemnity provisions were in force during the course of the financial year ended 31
December 2009 for the benefit of the then Directors and, at the date of this report, are in force for the
benefit of the Directors in relation to certain losses and habilities which they may incur (or have incurred) 1n
connection with their duties, powers or office

Statement of Directors’ Responsibilities

The following statement, which should be read in conjunction with the Independent Auditor’s Report set out
on pages 6-7, 1s made with a view to distinguishing for shareholders the respective responsibilities of the
Directors and of the Auditers in relation to the financial statements

The Directors are required by the Companies Act 2006 to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the Company as at the end of the financia! year
and of the profit or loss for the financial year The Directors have prepared the financial statements in
accordance with International Financial Reporting Standards (IFRSs) as pubhished by the International
Accounting Standards Board They are also 1n accordance with IFRSs as adopted by the European Union

The Directors constder that in preparning the financial statements on pages 8 to 57

+« the Company has used appropriate accounting polictes, consistently applied and supported by
reasonable and prudent judgements and estimates,

+ that all the accounting standards which they consider to be applicable have been foliowed, and

+ that the financial statements have been prepared on a going concern basis

The Directors have responstbility for ensuring that the Company keeps accounting records which disclose

with reasonable accuracy the financial position of the Company and which enable them to ensure the

financial statements comply with the Companies Act 2006

The Directors have general responstbility for taking such steps as are reasonably open to them to safeguard
the assets of the Company and to prevent and detect fraud and other irregularities

Creditors’ Payment Policy

Given the principal activity of the Company s the provision of financial services, it does not have trade
creditors and as such the disclosure of a creditors’ payment policy ts not applicable
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Financial Instruments

Barclays financial risk management objectives and policies, which are followed by the Company, including
the pelicy for hedging the exposure to credit risk, iquidity risk, interest rate risk, currency risk and price risk
are set out In pages 37 - 56

Auditors

PricewaterhouseCoopers LLP will continue to hold office in accordance with Section 487 of the Companies
Act 2006

So far as the Directors are aware, there 1s no relevant audit information of which the Company's Auditors are
unaware The Directors have taken all the steps that they ought to have taken as Directors in order to make

themselves aware of any relevant audit information and to establish that the Company's Auditors are aware
of that information

By order of the Board

T 0

Balwinder Singh Bagary
Director

19 March 2010




Barclays Capital Securities Limited
Year ended 31 December 2009
Independent Auditor’s report

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BARCLAYS CAPITAL SECURITIES LIMITED

We have audited the finanaal statements of Barclays Capital Securities Limited for the year ended 31 December
2009 which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Equity, the Cash Flow Statement, and the related notes on pages 12 to 57 The financial reporting framework
that has been applied in their preparation 1s apphcable law and International Financial Reporting Standards
(IFRSs) as adopted by the European Union

Respective responsibilities of directors and auditors

As explamed more fully in the Directors' Responsibiliies Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibility 1s to audit the financial statements in accordance with applicable law and international
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board’s Ethical Standards for Auditors

This report, iIncluding the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, iIn giving
these opinons, accept or assume responsibility for any other purpose or to any other person to whom this
report 1s shown or into whose hands it may come save where expressly agreed by our pnor consent in writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropriate to the

company’s circurnstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements

Opinion on financial statements
In our optruion the finanaial statements

e give a true and far view of the state of the company’s affairs as at 31 December 2009 and of its profit and
cash flows for the year then ended,

¢ have been properly prepared in accordance with IFRSs as adopted by the European Union, and

s  have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the nformation given n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Barclays Capital Securities Limited
Year ended 31 December 2009
Independent Auditor’s report

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, n our opimion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

s the finanaal statements are not in agreement with the accounting records and returns, or
s certain disclosures of directors’ remuneration speafied by law are not made, or

¢ we have not received all the information and explanations we require for our audit

Antony Eldridge (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

26 March 2010




Barclays Capital Securities Limited
Year ended 31 December 2009
Statement of Comprehensive Income

2009 2008

Note £'000 £'000
Interest income 538,814 622,991
Interest expense (504.814) (631,544)
Net interest income/{expense) 3{d) 34,000 (8.553)
Net trading 1ncome 3(e) 549,379 131,707
Total iIncome 583,379 123,154
Administrative expenses (235,837) {170,991)
Profit/(Loss) before taxation 4 347,542 (47.837)
Taxation 6 {105,585) (28,385)
Profit/(Loss) after taxation 241,957 (76,222)
Profit/(Loss) attributable to equity holders 241,957 (76,222)
Total comprehensive income for the year 241,957 (76,222)

All recognised gains and losses are included in the Statement of Comprehensive Income

The accompanying notes form an integral part of the accounts




Barclays Capital Securities Limited
Year ended 31 December 2009

Balance Sheet

2009 2008
Note £000 £'000

ASSETS
Current assets
Cash and cash equivalents 214,301 636,735
Trading portfolio assets 7 7,793,383 8,922,965
Derwative financial instruments 8 18,057,047 32,850,498
Financial assets designated at fair value 1,281 35
Loans and receivables 9 23,478,782 30,982,521
Trade and other receivables 10 167,559 346,422
Current tax receivable 17 - 30,006
Total current assets 49,712,353 73,869,182
Non-current assets
Financial assets designated at fair value 81,285 18,158
Loans and recevables 9 1,107,251 670,528
Deferred tax assets 11 12,727 13,445
Property, plant and equipment 12 361 199
Investments in subsidiaries 13 12 12
Total non-current assets 1,201,636 702,342
Total assets 50,913,989 74,571,524
LIABILTIES
Current habitities
Trading portfolio habilities 7 2,482,472 3,323,910
Dervative financial instruments 8 18,019,436 29,757,353
Borrowings 14 27,288,238 37,880,082
Financial abilities designated at fair value 15 175,429 796,025
Trade and other payables 16 301,863 366,727
Current tax payable 17 1,954 -
Total current liabilities 48,269,432 72,124,097
Non-current liabilities
Borrowings 14 267,770 161,923
Financial labilities designated at fair value 15 1,531,058 1,681,732
Total non-current liabilities 1,798,828 1,843,655
Total habilities 50,068,260 73,967,752
Net assets 845,729 603,772
SHAREHOLDERS' EQUITY
Called up share capitat - Equity 18 178,500 133,500

- Preference Shares 18 490,001 450,001
QOther capital 19 2,570 2570

671,071 626,071

Accumulated earnings / (deficit) 174,658 (22,299)
Totaf shareholders’ equity 845,729 603,772

The accompanying notes form an integral part of the accounts

The financial statements were approved by the Board of Directors and authorised for 1ssue on 19 March 2010

They were signed on its behalf by

WY%

Balwinder Singh Bagary
Director
19 March 2010




Barclays Capital Securities Limited
Year ended 31 December 2009
Statement of Changes in Equity

YEAR ENDED 31 DECEMBER 2009

Accumulated

Equity Preference Other (deficrt) /
shares shares capital earnings Total
Note £000 £000 £'000 £'000 £'000
Balance at 1 lanuary 2009
brought forward 18 133,500 490,001 2,570 (22,299) 603,772
Issue of shares 18 45,000 - - - 45,000
Dvidends 18 - - - (45,000) {(45,000)
Profit for the financial year - - - 241,957 241,957
Balance at 31 December 2009
carrted forward 178,500 490,001 2,570 174,658 845,729
YEAR ENDED 31 DECEMBER 2008
Accumulated
Equity Preference Other earnings /
shares shares capital {deficit) Total
Note £'000 £000 £'000 £000 £'000

Balance at 1 January 2008
brought forward 18 88,500 490,001 2,570 98,923 679,994
Issue of shares 18 45,000 - - - 45,000
Dividends 18 - - - (45,000) (45,000)
{Loss) for the financial year - - - (76,222) (76,222)
Balance at 31 December 2008
carried forward 133,500 490,001 2,570 {22,299) 603,772

The accompanying notes form an integral part of the accounts
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Cash Flow Statement

2009 2008

Note £000 £'000
Net cash flow used in operating activities
Cash used 1n operating activities 20 (456,123) (388,749)
Interest recetved 538,814 622,991
Interest paid (504,814) (631,544)
Net cash used in operating activities (422,123) (397.302)
Cash flows used in investing activities
Purchase of property, plant and equipment 12 (311) (82)
Net cash used in investing activitses {(311) (82)
Cash flows from financing activities
Dividends pard 18 (45,000} {45,000}
Proceeds from issuance of ordinary shares 18 45,000 45,000
Net cash from financing activities - -
Decrease in cash and cash equivalents (422,434) (397,384)
Cash and cash equivalents at beginning of year 636,735 1,034,119
Cash and cash equivalents at end of year 214,301 636,735

Cash and cash equivalents comprise of cash at bank

The accompanying notes form an integrai part of the accounts

1




Barciays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

1 Reporting entity

These financial statements are prepared for Barclays Capital Securities Limited (the “Company”) and are
prepared for the Company only The Company is a wholly owned subsidiary of Barclays Bank PLC and its
ultimate parent Company 1s Barclays PLC, both of which prepare consolidated financial statements in
accordance with International Financial Reporting Standards (1FRS'), and accordingly consohdated financial
statements have not been prepared

The Company 1s a private hrmited company, incorporated in Great Britain  The registered office of the
Company 1s 1 Churchill Place, London E14 5HP

2 Compliance with International Financial Reporting Standards

The financial statements have been prepared in accordance with International IFRS, adopted for use in the
European Union, International Financial Reporting Interpretations Commuttee (‘IFRIC’) interpretations and
with those parts of the Compantes Act 2006 appiicable to companies reporting under IFRS

The adoption of IAS 1 (revised} has resulted in the reformatting of the statement of recognised gains and
losses Into a statement of comprehensive income and the addition of a statement of changes in equity The
adoption of IAS 1 (revised) does not change the recognition, measurement or disclosure of specific
transactions and events required by other standards

3 Summary of significant accounting policies

The principal accounting pohicies applied 1n the preparation of the financial statements are set out below
These policies have been consistently applied

Basis of preparation

The financial statements have been prepared under the historical cost convention, modified to include the
far valuation of certain financial instruments to the extent required or permitted under [AS 39, ‘Financial
Instruments Recognition and Measurement’ as set out in the relevant accounting polictes  They are stated
in thousands of pounds sterling, {£'000), the currency of the country in which the Company 1s incorporated

The preparation of financial statements mn accordance with IFRS requires the use of certain cntical
accounting estimates It also requires management to exercise judgement in the process of applying the
accounting policies The notes to the financial statements set out areas involving a higher degree of
Judgement or complexity, or areas where assumptions are significant to the financial statements such as fair
valuation of financial instruments {note 21}

12
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Year Ended 31 December 2009
Notes to the Financial Statements

3 Summary of significant accounting policies (continued)

Basis of preparation {continued)

(a) Standards, amendments and interpretations effective on or after 1 January 2009

Applicable for

Standard / financial years
Interpretation Content beginning on / after
IFRS 7 Improving disclosures about financial instruments 1 lanuary 2009
AS 1 Presentation of financial statements 1 January 2009
IAS 23 Borrowings costs 1 January 2009

Amendments to IFRS 7, 'Financial instruments Disclosures’

The IASB published amendments to IFRS 7 in March 2009 The amendment requires enhanced disclosures
about fair value measurements and hquidity risk In particular, the amendment requires disclosure of fair
value measurements by level of a fair value measurement hierarchy The adeoption of the amendment results
in additional disclosures but does not have an impact on the financial position or the comprehensive income
of the Company

IAS 1 (revised), ‘Presentation of financial statements’

A revised version of IAS 1 was issued in September 2007 It prohibits the presentation of items of income
and expenses (that 1s, ‘non-owner changes in equity’) in the statement of changes in equity, requiring ‘non-
owner changes in equity’ to be presented separately from owner changes in equity in a statement of
comprehensive Income As a result, the Company presents in the statement of changes in equity afl owner
changes n equity, whereas all non-owner changes in equity are presented in the statement of
comprehensive income Comparative information has been re-presented so that it also conforms with the
revised standard According to the amendment of 1AS 1 in January 2008, each component of equity,
including each item of other comprehensive income, should be reconciled between carrying amount at the
beginning and the end of the period Since the change in accounting policy only impacts presentation
aspects, there 1s no impact on retained earnings

1AS 23, ‘Borrowing costs’

A revised version of 1AS 23 was issued 1n March 2007 1t ehmmates the option of immediate recognution of
borrowing costs as an expense for assets that require a substantial period of time to get ready for their
intended use The application of the IAS 23 amendment does not have a material impact on the result or
items of the statement of financial position

(b) Standards, amendments and interpretations effective on and after 1 January 2009 but not
relevant

Applicable for

Standard / financial years

Interpretation Content beginning on / after

IFRS 2 Share-based payment — Vesting conditions and cancellations 1 January 2009

IFRS 8 Operating segments 1 January 2009

IAS 32 and IAS 1 Puttable financial instruments and obligations arising on 1 January 2009
liquidation

IFRIC 13 Customer loyalty programme 1 July 2009

IFRIC 16 Hedges of a net investment in a foreign operation 1 October 2008

13




Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

3 Summary of significant accounting policies {continued)
Basis of preparation (continued)

{b) Standards, amendments and interpretations effective on and after 1 January 2009 but not
relevant (continued)

iFRS 2, ‘Share-based payment’ — Vesting conditions and cancellations

The IASB published an amendment to IFRS 2, 'Share-based payment’, in January 2008 The changes pertain
mainly to the defimition of vesting conditions and the regulations for the cancellation of a plan by a party
other than the company These changes clarify that vesting conditions are solely service and performance
condittons As a result of the amended definition of vesting condittons, non-vesting conditions should now
be considered when estimating the farr value of the equity instrument granted In addition, the standard
describes the posting type if the vesting conditions and non-vesting conditions are not fulfilled IFRS 2 is not
relevant to the Company as it does not have any share-based payment

IFRS 8, 'Operating segments’

IFRS 8 was 1ssued in November 2006 and excluding early adoption would first be required to be applied to
the Company’s accounting period beginning on 1 lanuary 2009 The standard replaces IAS 14, ‘Segment
reporting’, with its requirement to determine primary and secondary reporting segments Under the
requiremnents of the revised standard, the Company's external segment reporting will be based on the
internal reporting to the group executive board (in its function as the chief operating decision-maker),
which makes decisions on the aflocation of resources and assess the performance of the reportable
segmenis IFRS 8 1s only relevant for listed entities

IAS 32 and IAS 1, ‘Puttable financial instruments and obligations anising on hquidation’

The IASB amended 1AS 32 in February 2008 It now requires some financial instruments that meet the
definibon of a financial hability to be classified as equity Puttable financial instruments that represent a
residual interest in the net assets of the entity are now classified as equity prowided that specified conditions
are met Srmilar to those requirements 1s the exception to the defimtion of a financial hability for
instruments that entitle the holder to a pro rata share of the net assets of an entity only on hquidation This
1s not relevant to the Company as it only applies to entities on liguidation

IFRIC 16, ‘Hedges of a net investment in a foreign operation’

This interpretation clarifies the accounting treatment in respect of net investment hedging This includes the
fact that net investment hedging relates to differences in functional currency not presentation currency, and
hedging instruments may be held anywhere in the Company This is not relevant to the Company as it does
not hedge 1ts net investment

IFRIC 13, ‘Customer [oyalty programmes’

IFRIC 13 clanfies that where goods or services are sold together with a customer loyalty incentive (for
example, loyalty points or free products), the arrangement 15 a multiple element arrangement. The
consideration recervable from the customer 1s allocated between the components of the arrangement using
fair values IFRIC 13 1s not relevant to the Company's operations because the Company does not operate any
loyalty programmes

14




Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

3 Summary of significant accounting policies (continued)

Basis of preparation {continued)

(c) Standards and interpretations issued but not yet effective

Applicable for
Standard / financial years
Interpretation Content beginning on / after

IFRS 1 and IAS 27 Cost of an investment in a subsidiary, jointly-controlled entity 1 July 2009
or assocliate

IAS 39 Financial instruments Recognition and measurement - 1 July 2009
eligible hedged iterns

IFRIC 17 Distribution of non-cash assets to owners 1 July 2009

IFRS 9 Financial instruments part 1 Classification and measurement 1 January 2013

IFRS 1 and IAS 27, *Cost of an investment in a subsidiary, jointly-controlled entity or assoctate’

The amended standard allows first-time adopters to use a deemed cost of erther fair value or the carrying
amount under previous accounting practice to measure the initial cost of investments in subsidiaries, jointly
controlled entities and associates in the separate financial statements The amendment also removes the
definrtion of the cost method from IAS 27 and requires an entity to present dividends from investments in
subsidianies, Jjointly controlled entities and associates as income In the separate financial statements of the
nvestor

IAS 39, ‘Financial instruments Recognition and measurement — Ehgible hedged items’

The amendment ‘Eligible hedged items’ was issued in July 2008 It provides guidance for two situations On
the designation of a one-sided risk in a hedged item, IAS 39 concludes that a purchased option designated in
its entirety as the hedging instrument of a one-sided risk will not be perfectly effective The designation of
inflation as a hedged risk or portion 1s not permitted unless in particular situations Thts will not give rise to
any changes to the Company’s financial statements

IFRIC 17, ‘Distnibution to non-cash assets to owners’

IFRIC 17 was issued in November 2008 It addresses how the non-cash dividends distributed to the
shareholders should be measured A dwidend obligation 1s recognized when the dividend was authorised by
the appropriate entity and 1s no longer at the discretion of the entity This dividend obhgation should be
recognised at the fair value of the net assets to be distributed The difference between the dividend paid and
the amount carried forward of the net assets distributed should be recogrised in profit and loss Additional
disclosures are to be made If the net assets being held for distribution to owners meet the definition of a
discontinued operation The application of IFRIC 17 has no impact con the financial statements of the
Company

IFRS 9, ‘Financial tnstruments part 1 Classification and measurement’
IFRS § was 1ssued in November 2009 and replaces those parts of 1AS 39 relating to the classification and
measurement of financial assets Key features are as follows

= Financial assets are required to be classified into two measurement categories those to be measured
subsequently at fair value, and those to be measured subsequently at amortised cost. The decision 1s to be
made at initial recognition The classification depends on the entity’s business model for managing its
financial instruments and the contractual cash flow characteristics of the instrument

* An instrument s subsequently measured at amortised cost only If it s a debt instrument and both the
objective of the Company’s business model! 15 to hold the asset to collect the contractual cash flows, and the
asset’s contractual cash flows represent only payments of principal and interest (that 1s, it has only ‘basic
loan features’) All other debt instruments are {o be measured at fair value through profit or loss

15




Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

3 Summary of significant accounting policies {conftinued)

Basis of preparation (continued)

{c) Standards and interpretations 1ssued but not yet effective {continued)
IERS 9, *Financial instruments part 1 Classification and measurement’ (continued)

= All equity instruments are to be measured subsequently at fair value Equity mstruments that are held for
trading will be measured at fair value through profit or loss For all other equity investments, an irrevocable
election can be made at initi@al recognition, to recognize unrealised and realised faiwr value gains and losses
through other comprehensive income rather than profit or loss There 15 to be no recycling of fair value
gains and losses to profit or foss This election may be made on an instrument-by-instrument basis
Dividends are to be presented in profit or [oss, as long as they represent a return on investment

= While adoption of IFRS 9 I1s mandatory from 1 January 2013, earlier adoption 1s permitted

Improvements to 1IFRS

Improvements to IFRS’ were 1ssued in May 2008 (endorsed by the EU on 23 January 2009) and Aprii 2009
(not yet endorsed) They contain numerous amendments to IFRS that the IASB considers nen-urgent but
necessary ‘Improvements to IFRS' comprise amendments that result in accounting changes for presentation,
recognition or measurement purposes, as well as terminology or editorial amendments related to a variety
of individual IFRS standards Most of the amendments are effective for annual periods begmning on or  after
1 January 2009 and 1 January 2010 respectively, with earlier application permitted No material changes to
accounting policies are expected as a result of these amendments

{d) Interest

Interest 1s recogmsed in interest income and interest expense in the statement of comprehensive icome for
all interest bearing financial instruments classified as held to maturity, avalable for sale or loans and
receivables using the effective interest method

The effective interest rate 1s the rate that exactly discounts the expected future cash payments or receipts
through the expected life of the financial instrument, or when appropriate, a shorter pertod, to the net
carrying amount of the instrument The application of the method has the effect of recognising income (or
expense) receivable {or payable) on the instrument evenly in proportion to the amount outstanding over the
period to maturity or repayment

{e) Net Trading income

Trading mcome arises from the margins which are achieved through market-making and customer business
and from changes in market value caused by movements in interest and exchange rates, equity prices and
other market vaniables Trading positions in financial instruments are valued on a fair value basis The
resulting income 1s included in trading income along with interest and dividends arising from long and short
positions and funding costs relating to trading activities

Trading tncome also includes fees and commissions receivable in respect of services provided, and are

recognised In the statement of comprehensive income when the related services are performed and when
considered recoverable

16




Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

3 Summary of sigruficant accounting policies {continued)
Basis of preparation {continued)
()] Financial assets and liabifities

The Company recognises financial instruments from the trade date, and continues to recogruse them until,
in the case of assets, the rights to recetve cash flows have expired or the Company has transferred
substantially all the risks and rewards of ownership, or in the case of liabilities, until the liability has been
settled, extinguished or has expired

Financial assets are imtially recognised at fair value and then classified in the following categories and dealt
with in the financial statements as follows

Financtal instruments at fair value through profit or loss

Assets and liabilities are so designated when they are held for trading, when they are financial derivative
contracts, or at management’s option in certain circumstances Once designated, the assets are held at fair
value and gains and losses are taken to the staternent of comprehensive income

Regular way purchases and sale of financial instruments held for trading or designated under the fair value
option and financial derivative contracts are recogrused on trade date, being the date on which the Company
commuts to purchases or sell the asset

The fair value option 1s used in the following circumstances

{n financial assets backing insurance contracts and financial assets backing investment contracts
are designated at fair value through profit or loss because the related habilities have cash flows
that are contractually based on the performance of the assets or the related habilities are
insurance contracts whose measurement ncorporates current mformation Fair valuing the
assets through profit or loss significantly reduces the recognition inconsistencies that would
arise If the financial assets were classified as available for sale

(n financial assets, loans to customers, financial habilities and structured notes are designated at
fair value through profit or loss where they contan substantive embedded dervatives or where
doing so significantly reduces measurement inconsistencies that would anise if the related
economic hedging denvatives were treated as held for trading and the underlying financial
instruments were carned at amortised cost.

(i) financiat assets and financial liabilibies that are managed, and evaluated on a fair value basis in
accordance with a documented risk management or investment strategy to key management
personnel are designated at fair value through profit or foss

Derivatives are measured at fair value on initial recognition and subsequently the resulting gains and losses
are taken to the statement of comprehensive income The fair value of denivatives 1s generally determined
by reference to open market prices or by calculating the expected cash flows under the terms of each
specific contract, discounted back to their present value using an appropnate market based pricing model

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted n an active market and which are not classified as available for sale Loans and receivables are
stated at amortised cost using the effective interest method They are inttially recogrused at far value
including direct and incremental transaction costs They are subsequently valued at amortised cost, using
effective interest method They are derecogrused when the rights to receive cash flows have expired or the
Company has transferred substantially all the risks and rewards of ownership
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3 Summary of significant accounting policies (continued)
Basis of preparation (continued)
() Financial assets and habilities (continued)
Regular way purchases and sales of loans and recetvables are recognised on contractual settlement
Fmancial habifities

Financial habilities are mitially measured at fair value and subsequently measured at amortised cost, except
trading habilities and liabilities designated at fair value (see above), which are held at fair value through
profit or loss Financial liabilities are derecognised when extinguished

Determining fauw value

Where the classification of a financial instrument requires It to be stated at fair value, this 15 determined by
reference to the quoted bid value in an active market wherever possible Where no such active market exists
for the particular asset, the Company uses a valuation techrique to arrive at the farr value, including the use
of prices obtained in recent arms’ length transactions, discounted cash flow analysis, option pricing models
and other valuation technigues commonly used by market participants

Impairment of financial assets

The Company assesses at each balance sheet date whether there i1s objective evidence that a financial asset
or a portfolio of financial assets carried at amortised cost 1s impaired The factors that the Company takes
into account mclude significant financial difficulties of the debtor or the i1ssuer, a breach of contract or
default in payments, the granting by the Company of a concession o the debtor because of a deterioration
in its financial condition, the probability that the debtor will enter into bankruptcy or other financial
reorgarusation, or, in the disappearance of an active market for a secunty because of the issuer’s financial
difficulties

The Company also considers observable data indicating that there 1s a measurable decrease in the estimated
future cash flows from a portfolio of assets since the initial recognition of those assets, although the
decrease cannot yet be identified with the individual financial assets in the portfolio, ansing from adverse
changes in the payment status of borrowers in the portfolio and national or local economic condittons that
correlate with defaults on assets in the portfolio

The Company first assesses whether objective evidence of impairment exists for indwvidually significant
financial assets and then collectively assesses remaining financial assets that are not individually sigrificant.
In addition, portfolios of financial assets with similar credit risk charactenstics are also collectively assessed

Impairment allowances are calculated, based on the difference between the carrying amount of the asset
and 1ts estimated recoverable amount The recoverable amount s calculated by reference to the expected
cash flows from its discounted at the original effective interest rate for the asset

{g) Stock borrowing and lending

Securities may be lent or sold subject to a commitment to repurchase them (stock lending arrangement)
Such secunities are retained on the balance sheet when substantially ail the risks and rewards of ownership
remain with the Company, and the counterparty liability 1s included separately on the balance sheet when
cash constderation 1s received

Similarly where the Company borrows or purchases securities subject to a comrmitment to resell them (stock
borrowing arrangement) but does not acquire the risks and rewards of ownership, the transactions are
treated as collateralised loans when cash consideration 1s paid, and the securities are not included in the
balance sheet
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3 Summary of significant accounting policies {continued)
Basis of preparation (continued)
(g) Stock borrowing and lending {continued)

The difference between sale and repurchase price 15 accrued over the life of the agreements using the
effective interest method Secunities lent to counterparties are also retamed in the financial statements
Securities borrowed are not recognised tn the financial statements, unless these are sold to third parties, at
which point the obligation to repurchase the secunties s recorded as a trading hability at fair value and any
subsequent gamn or loss inciuded 1n net trading income

(h) Collateral and netting

The Company enters into master agreements with counterparties whenever possible and, when appropriate,
obtains collateral Master agreements provide that, iIf an event of default occurs, all outstanding transactions
with the counterparty will fall due and ali amounts outstanding will be settled on a net basis

Collateral

The Company obtains collateral in respect of customer lhabilities where this 1s considered appropriate  The
collateral normally takes the form of a ften over the customer's assets and gives the Company a claim on
these assets for both existing and future hiabiities

The Company also receives coflateral in the form of cash or securities in respect of other credit instruments,
such as stock borrowing contracts, and denwvative contracts in order to reduce credit risk  Collateral received
in the form of securities 1s not recorded on the balance sheet Collateral received in the form of cash 1s
recorded on the balance sheet with a corresponding hability These items are assigned to deposits received
from bank or other counterparties Any interest payable or receivable arising is recorded as interest expense
or interest income respectively except for funding costs relating to trading activities which are recorded n
net trading income

Netting

Financial assets and liabilities are offset and the net amount reported in the balance sheet If, and only If,
there is a legally enforceable right to set off the recogmised amounts and there 1s an intention to settle on a
net basis, or to realise an asset and settle the liability simultanecusly In many cases, even though master
netting agreements are 1n place, the lack of an intention to settle on a net basis results in the related assets
and habilities being presented gross in the balance sheet

{n Foreign currency translation

The financial statements are presented in sterling, which is the functional currency of the Company

Foreign currency transactions are translated into sterling using the exchange rates prevailing at the dates of
the transactions Balances denomunated in foreign currencies are retranslated at the rate prevailing at the
pertod end Foreign exchange gains and losses resulting from the retranslation and settlement of these
items are recognised in the statement of comprehensive income

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date that

the fair value was determined Exchange differences on equities and similar non-monetary items that are
held at fair value through profit or loss, are reported as part of the fair value gain or loss
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3 Summary of significant accounting policies (continued)
Basis of preparation (continued)
)] Property, plant and equipment

Property and equipment 1s stated at cost less accumulated depreciation and provisions for impairment, if
any Additions and subsequent expenditures are capitalised only to the extent that they enhance the future
economic benefits expected to be derived from the assets

Depreciation 1s provided an the depreciable amount of items of property and equipment on a straight-line
basis over their estimated useful lives The depreciable amount I1s the gross carrying amount, less the
estimated residual value at the end of its economic life

The Company uses the following annual rates in calculating depreciation
Office equipment, fixtures and fittings 20%

Depreciation rates, methods and the residual values underlying the calculation of depreciation of items of
property, plant and equipment are kept under review to take account of any change in circumstances

When deciding on depreciation rates and methods, the principal factors the Company takes inte account are
the expected rate of technolegical developments and expected market requirements for, and the expected
pattern of usage of, the assets When reviewing residual values, the Company estimates the amount that it
would currently obtain for the disposal of the asset after deducting the estimated cost of dispesal If the asset
were already of the age and condition expected at the end of its useful Iife

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised i the statement of comprehensive income

(k) Investments in subsidiaries

Investments in subsidiaries are stated at cost, less impairment if any

()] Company accounts

The Company has elected to utilise the exemption provided in paragraph 42 of the IAS 27 'Consolidated and
Separate Financial Statements’” and the exemption in Section 400 of the Companies Act, 2006, and has not
prepared Group accounts The financial statements of Barclays Capital Secunties Lirmited and its subsidiary
undertakings are consolidated in the financial statements of Barclays PL.C, a company registered n England
and Wales and these financial statements are publicly available (see note 29)

(m} Cash and cash equivalents

For the purposes of the cash flow statement, cash comprises demand deposits and cash equivalents Cash
equivalents comprise highly liquid investments that are convertible into cash with an insignificant rnisk of

changes in value with original maturities of 3 months or less Trading balances are not considered to be part
of cash equivalents
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3 Summary of significant accounting policies (continued)

Basis of preparation (continued)

{n) Current and deferred tax

Income tax payable on taxable profits (‘current tax’), 1s recogrused as an expense in the period in which the
profits arise Income tax recoverable on tax allowable losses 1s recognised as an asset only to the extent that
it 1s regarded as recoverable by offset agamst current or future taxable profits

Deferred tax 1s provided n full, using the liability method, on temporary differences ansing from differences
between tax bases of assets and liabilities and their carrying amounts in the financial statements Deferred
tax 15 determined using tax rates and fegislation enacted or substantially enacted by the balance sheet date 1s
expected to apply when the deferred tax asset is realised or the deferred tax hability is settted

Deferred and current tax assets and habilities are only offset when they arise in the same tax reporting group
and where there 1s both the legal right and the intention to settle on a net basis or to realise the asset and
settle the hability simultaneously

(o) Share capital and dividends

Share 1ssue costs

Incremental costs directly attributable to the issue of new shares or options or the acquisition of a business
are shown in equity as a deduction, net of tax, from the proceeds

Dividends on ordinary shares

Dwvidends on ordinary shares are recognised in equity in the period in which they are paid or, if earlier,
approved by the Company’s shareholder
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4 Profit/(Loss) before taxation

The following items have been credited/(charged) in arriving at profit/{loss) before taxation

2009 2008
£'000 £'000
Staff costs (note 5) (2,226) {1,297)
Depreciation of tangible fixed assets (note 12) (141) (100)
Auditor’s remuneration
- audtt of the Company’s annual accounts (65) (65)
Gains/(losses) on financial instruments at fair value through profit or
loss
- designated at fair value upon initial recognition 32,304 107,593
- held for trading 546,195 3,194
Fees and commissions (30,312) 23,856
Impairment charges on loans and receivables - (10,200}

The majority of operating expenses of the Company, including staff costs and audit fees, have been borne by
fellow subsidiary undertakings, and recharged by way of management charges of £232,129,000 (2008
£158,548,000)

Impairment losses detailed above have been charged in administrative expenses

No key management personnel or directors receive any emoluments in respect of their services to the
Company during the year (2008 nil)

During the year, one director exercised options under the Barclays PLC Sharesave Scheme and Long Term
Incentives Schemes (2008 nil)

Auditor’s remuneration for the supply of other services 1s not disclosed because the financial statements of
the Company’s parent Barclays Bank PLC are required to disclose such fees in the consolidated financial
statements

5 Staff costs

Staff costs comprise the followings

2009 2008

£'000 £'000
Wages and salaries 1,968 1,093
Social security costs 134 76
Pension contributions 124 128
Total 2,226 1,297

The average number of persons, employed during the year, excluding agency staff was 16 (2008 14) All
staff fall within a single structure overseas The majonty of services are provided by staff employed by other
companies and recharged by way of management charges

22




Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

6 Taxation
2009 2008
£'000 £'000
Current tax
United Kingdom - current year 54,510 (30,139)
United Kingdom - prior year 7.488 4,613
Overseas - current year 42,198 54,485
Overseas - prior year 671 3,406
Total 104,867 32,345
Deferred tax
Origination and reversal of temporary differences 718 736
Adjustment for prior years - (4.696)
Total 718 {3,960)
Total charge 105,585 28,385

Avallable overseas tax credits of £42,163,000 (2008 nil) have been applied to reduce UK tax in accordance
with UK legistation

A numerical reconcihiation of the applicable tax rate and the effective tax rate is as follows

2009 2008

£'000 £000
Profit/ (Loss) before tax 347,542 (47,837}
Tax charge at average UK corporation tax rate of 28% (2008 28 5%) 97,312 {13,633)
Adjustments for prior years 8,159 3322
Non-creditable overseas tax 35 -
Overseas tax expensed - (14,592)
Overseas tax charged - 54,485
Non-taxable (income)/expense 79 (1,197)
Total tax charge for the year 105,585 28,385
Effective tax rate % 30 38% NA
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7 Trading portfolio
2009 2008
£'000 £'000
Trading Portfolio Assets
Equity securities 6,895,414 8,154,796
Debt securities 897,969 768,165
Total 7,793,383 8.922,965
Trading Portfolio Liabilities
Equity securities 2,092,987 3.154.736
Debt securities 389,485 169,174
Total 2,482,472 3,323,910

An analysis of these securities and the valuation methodology applied 1s detailed in note 21
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8 Derivative financial instruments
Information relating to financial risks is in note 22

31 December 2009

Notional Fair Value

Contract Assets Liabilities

Amount

£000 £'000 £'000

Foreign exchange derivatives
Currency swaps 6,950,055 130,750 187,538
OTC options bought and sold 1,434,826 22,295 2,943
Interest rate derivatives
Interest rate swaps 204,509,494 5,131,880 3,862,586
Exchange traded futures - bought and sold 10,879,879 - -
Equity and stock index derivatives
Equity options bought and sold 128,131,028 11,433,267 13,112,135
Equity swaps and forwards 25,457,489 1,143,011 657,400
Exchange traded futures — bought and sold 29,711 - -
Exchange traded options — bought and sold 388,903 - -
Credit derivatives
Swaps 7,125,780 195,844 196,834
Total 388,907,165 18,057,047 18,019,436
31 December 2008

Notional Fair Value

Contract Assets Liabilities

Amount

£'000 £'000 £000

Foreign exchange derivatives
Currency swaps 5,398,762 415,602 454,749
OTC options bought and sold 1,394,487 50,349 29,587
Interest rate derivatives
Interest rate swaps 241,340,590 4 875,983 4,019,588
Exchange traded futures — bought and sold 36,006,171 - -
Equity and stock index derivatives
Equity options bought and sold 228,075,582 26,919,609 24,588453
Equity swaps and forwards 20,177,357 229,971 328,281
Exchange traded futures - bought and sold 41,450 - -
Exchange traded options — bought and sold 498,853 - -
Credit derivatives
Swaps 5,224,193 458,984 336,685
Total 538,157,445 32,950,498 29,757,353
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9 Loans and receivables
2009 2008
£000 £°000
Reverse repurchase agreements and cash collateral on securities
borrowed 4,762,095 9,224,453
Settlement balances 3,670,098 3,107,892
Other loans and receivables 16,153,840 19,320,704
Total 24,586,033 31,653,049

Loans and recevables include £604,094,000 (2008 £680,465,000) held by the Company in a segregated
chent account with the intermedhate parent undertaking

See note 25 for details of contractual maturity

10 Trade and other receivables
2009 2008
£000 £°000
Trade recevables 164,472 346,384
Other debtors 3,087 38
Total 167,559 346,422

The contractual maturity of trade and other receivables is not more than three months
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11 Deferred tax assets

The components of and the movements on the deferred tax account during the year was as follows

Adjustment (Charged)/ 31
1 January to credifed to December

2009 prioryear  income statement 2009

£'000 £'000 £'000 £'000
Assets
Accelerated capital allowances 68 - {2) 66
First time adoption of IFRS 5,169 - (738) 4,431
Short term timing differences 321 - 22 343
Pension cost 1 - - 1
Capital losses 7,886 - - 7.886
Net deferred tax asset 13,445 - {718) 12,727
Falling due in one year 8,624
Falling due after one year 4,103

Adjustment (Charged)/ 3i
1 January to credited to December

2008 prior year  income statement 2008

£'000 £'000 £°000 £'000
Assets
Accelerated capital allowances 75 2 (9) 68
First time adoption of IFRS 5,908 - (739) 5,169
Short term timing differences 331 (21) 11 321
Pension cost - 1 - 1
Capital losses 3,171 4,715 - 7,886
Net deferred tax asset 9,485 4,697 (737) 13,445
Falling due in one year 736
Falling due after one year 12,709

Deferred taxes are provided in full on temporary differences under the liabifity method using a principal tax

rate of 28% (2008 28%)

Deferred tax on the first time adoption of IFRS relates to adjustments to restate the farr value of certain
trading dervatives to eliminate any profits recognised that were not evidenced by reference to data from

observable markets
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12 Property, plant and equipment

Moavements in, and details of the Company's property and equipment 1s as follows

Property, office

equipment,
fixtures
& fittings Total
£000 £'000

Cost
At 1 January 2009 850 850
Exchange movement (31) (31)
Additions 311 311
Disposals (81) (81)
At 31 December 2009 1,049 1,049
Accumulated depreciation
At 1 January 2009 (651) {651)
Exchange movement 23 23
Charge for the year (Note 4) (141) {141)
Disposals 81 81
At 31 December 2009 (688) (688)
Net book value
31 December 2009 361 361

Property, office

equipment,
fixtures
& fittings Total
£'000 £'000

Cost
At 1 January 2008 758 758
Exchange moverment 20 20
Additions 82 82
Disposals (10} (10}
At 31 December 2008 850 850
Accumulated depreciation
At 1 lanuary 2008 (547) (547}
Exchange movement (14) (4
Charge for the year (Note 4) (100) (100)
Disposals 10 10
At 31 December 2008 (651) (651)
Net book value
31 December 2008 199 199
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13 Investments in subsidiaries

Movemerits in, and details of, the Company’s long term investments in subsidiaries are as follows

£'000
At 1 January 2009 and at 31 December 2009 12
Particulars of the Company’s principal subsidiaries on 31 December 2009 were as follows
Percentage

of equity Aggregate Profit/loss
Country of Nature of share capital caprtal and for the
incorporation  Company name business held reserves financial year
Great Britain Exshelfco {DZBC) Dormant 100% £15,194 Dormant

Barclays Capital
Creat Britain Nomunees Dormant 100% £100 Dormant
(No 2) Limited
Consohdated financial statements have not been prepared See Note 1
14 Borrowings
2009 2008
£000 £'000

Bank loans and overdrafts 8,576,508 22,259,898
Repurchase agreements and cash collateral on securities lent 6,691,359 5,292,336
Settlement balances 3,538,947 2,444,672
Other borrowings 8,749,194 8,045,099
Total 27,556,008 38,042,005

The fair value of borrowings have been set out in Note 21
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15 Financial hiabilities designated at fair value
2009 2008
Contractual Contractual
amount due amount due
Fair value onh maturity Fair value on matunty
£'000 £'000 £'000 £'000
Financial habilities designated at fair
value 1,706,487 1,932,042 2,477,757 2,776,580

Financial habilities designated at fair value includes certain financial instruments that pay out the higher of a
guaranteed amount or a notional plus a performance related amount For these financial mstruments the

contractual amount due on maturity has been calculated using the guaranteed amount

There were no significant gains or losses attributable to changes in own credit nisk for financial habilities

designated at fair value in 2009 and 2008

16 Trade and other payables

2009 2008

£000 £'000
Trade payables 177,650 299,041
Other payables 124,213 67,686
Total 301,863 366,727

The Directors considers that the carrying amount of trade and other payables approximates theiw fair value

17 Current tax payable/(receivable)

Current tax payable/(recervable) were as follows

2009 2008
£'000 £'000
UK corporation tax payable/(receivable) 1,994 (30,006)
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18 Called up share capital
Ordinary Shares
Number of shares Amount
'000 £:000
Authorised
As at 1 January 2009 150,000 150,000
Increase in authorised share capital duning the year 350,000 350,000
As at 31 December 2009 500,000 500,000
As at 1 January 2008 88,500 88,500
Increase 1n authorised share capital during the year 61,500 61,500
As at 31 December 2008 150,000 150,000
Allotted and fully paid
As at 1 January 2009 133,500 133,500
Capital injection during the year 45,000 45,000
As at 31 December 2009 178,500 178,500
As at 1 January 2008 88,500 88,500
Capital injection during the year 45,000 45,000
As at 31 December 2008 133,500 133,500

[rredeemable Non

Redeemable Non

Cumulative Cumulative
Preference Shares Preference Shares Total
Number Number
of shares Amount of shares Amount  Amount
'000 £000 ‘000 £'000 £°000
Authorised
As at 1 January 2009 and 31 December 2009 1 1 661,499 661,499 661,500
Allotted and fully paid
As at 1 January 2009 and 31 December 2009 1 1 490,000 490,000 490,001

Both classes of preference shares have priority over the ordinary shares in the payment of dividends or in the

event of a winding up

The ordinary shareholders are entitled to vote at any general meeting of the Company, whereas the
preference shareholders have no voting rights  Subject to regulatory approval the redeemable preference
shares can be redeerned at par, at any time by the Company by giving seven days notice i1 writing to the

holders of such Redeemable Preference Shares

An interim dividend payment of £45,000,000 was paid on 30 June 2009 out of current year income There
was an increase 1n authorised share capital of £350,000,000 The Company allotted 45,000,000 shares of
£1 00 to Barclays Group Holdings Limited as nominee for Barclays Bank PLC on the 30 June 2009

N




Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

19 Other capital

At 1 January 2009 and 31 December 2009

£°000

2,570

Other captal represents the capital contribution from Barclays Bank PLC of the Korean Branch to support
the expansion of business activities conducted 1n South Korea These funds would only be remitted back to

Barclays Bank PLC in the event that the Branch ceased to carry out securities business in South Korea

20 Reconcihiation of profit before taxation to net cash flow from operating activities
2009 2008
£'000 £:000

Profit before taxation 347,542 (47.837)
Depreciation 141 100
Non cash foreign exchange movement 8 {7)
Interest income (538.814) (622,991)
Interest expense 504,814 631,544
Net decrease in trading assets 1,129,582 2,604,186
Net decrease/(increase) in derivative financial instrument assets 14,893,451 (17,266,265)
Net (increase)/decrease n assets at fair value (64,373) 561,508
Net decrease in loans and recetvables 7,067,016 12,001,937
Net decrease in trade and other receivables 178,863 205,396
Net (decrease) in borrowings (10,485,997) (7,816,001)
Net (decrease) in trading habilities (841,438) (1,923,533)
Net (decrease)/increase in derivative financial instrument habilities (11,737,917) 10,872,198
Net (decrease)/increase in llabilities at fair value (771,270) 443,657
Net (decrease)/increase I1n trade and other payables (64,864) 5,710
Other non-cash movement (72,867) (38,751)
Net cash outflow from operating activities {456,123) (388,749)
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21 Fair value of financial instruments

The fair value of a financial instrument is the amount for which an asset could be exchanged or a abiity
settled, in an arms-length transaction between knowledgeable willing parttes

There 1s no matenial difference between the carrying amount and the fair value of the Company’s financial
assets and habilities

The fair value for loans and recevables, and other lending (Including reverse repurchase agreements and
cash collateral on securities borrowed) 1s estimated using discounted cash flows, applying either market
rates where practicable or, where the counterparty i1s a bank, rates currently offered by other financial
institutions for placing with similar characteristics In many cases the fair value approximates carrying value
because the instruments are short term 1n nature or have interest rates that reprice frequently

The fair value of deposits and other borrowings (including repurchase agreements and cash collateral on
securities lent) 1s estimated using discounted cash flows, applying either market rates, where practicable, or
rates currently offered by the Company for deposits of similar remaining maturities

Valuation inputs

During the year, the Company adopted the requirements of IFRS 7 — Financial Instruments Disclosures This
requires an entity to classify its financial assets and liabilities held at fair value according to a hierarchy that
reflects the significance of observable market inputs The classification of these instruments 1s based on the
lowest level input that 1s significant to the fair value measurement in its entirety The three levels of the farr
value hierarchy are defined below

Quoted market process - Level 1

Financial instruments, the valuation of which are determined by reference to unadjusted quoted prices for
identical assets or habilities in active markets where the quoted price s readlly available, and the price
represents actual and regularly occurring market transactions on an arm’s length basis An active market is
one in which transactions occur with sufficient volume and frequency to provide pricing information on an
ongotng basis

This category includes hughly iquid government bonds, active listed equities and actively exchange-traded
derivatives

Valuation technique using observable mputs - Level 2

Financial instruments that have been valued using inputs other than quoted process as described for levei 1
but which are observable for the asset or liability, either directly or indirectly

This category includes most investment grade and hquid high yield bonds, less hquid listed equities, certain
OTC dervatives, and most fund units

Valuation techruque using significant unobservable inputs - Level 3

Financial instruments, the valuation of which incorporates significant inputs for the asset or liability that are
not based on observable market data (unobservable inputs) Unobservable inputs are those not readily
avaiable 1n an active market due to market diiquidity or complexity of the product These inputs are
generally determined based on observable inputs of a similar nature, historic observations on the level of the
input or analytical techniques

This category includes certain OTC derivatives requiring complex and unobservable mputs such as
correlations and long dated velatihties
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21. Fair value of financial instruments (continued)

The following table shows the Company’s financial assets and Labilities that are recognised and measured at

fair value analysed by level within the fair value hierarchy

Level 1 Level 2 Level 3 Total
31 December 2009 £000 £'000 £'000 £000
Financial assets
Trading portfolio assets 6,040,644 1,752,660 79 7,793,383
Derwvative financial instruments 8 16,952,771 1,104,268 18,057,047
Financial assets designated at fair value - 82,566 - 82,566
Total assets 6,040,652 18,787,997 1,104,347 25,932,996
Financal liabilities
Trading portfolio habilities 1,219,923 1,262,549 - 2,482,472
Derivative financial instruments 12 16,340,232 1,679,192 18,019,436
Financial liabilities designated at fair value - 1,706,487 - 1,706,487
Total liabilities 1,219,935 19,309,268 1,679,192 22,208,395

Level 3 Movement Analysis

The following table summarises the rmovements in the level 3 balance during the year ended 31 December
2009 The table shows gains and losses and includes amounts for all financial assets and habilities transferred
to level 3 during the year The table does not reflect gains and losses for [evel 3 financial assets and liabilities
that were transferred out during the year Transfers have been reflected as if they had taken place at the

beginning of the year

Trading Net derivative
portfolio financial
assets instruments Total
£'000 £'000 £'000
As at 1 fanuary 2009 - (565,330} (565,330}
Purchases - 567,012 567,012
Sales - - -
Issues* - (644,156) (644,156}
Settlements - (32,501) (32,501}
Transfers in / transfers out 79 115,729 115,808
Total gains and losses in the period - - -
Recognised in the statement of comprehensive
Income
- trading income - (15,678) {15,678)
As at 31 December 2009 79 (574,924) (574,845)

* Issuances relate to premiums received from written options

The significant transfers in the level 3 positions during the year ended 31 December 2009 are explained

below

- Transfers into level 3 are due to inputs on specific derwvatives becoming unobservable dunng the peried
- Transfers out of level 3 are due to inputs on specific derivatives becoming observable during the perrod

There were no significant transfers between level 1 and level 2
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21 Fair value of financtal instruments (continued)
Valuation techniques

Valuations based on observable inputs inctude financial instruments such as swaps and forwards which are
valued using market standard pricing techriques, and options that are commonly traded in markets where
all the inputs to the market standard pricing rnodels are cbservable

Valuation models are reviewed at least annually for model performance and calibration Current year
valuation methodologies were consistent with the prior year unless otherwise noted below These
methodologies are commonly used by market participants

The main products whose valuation includes unobservable mputs are described below
Equity products

This category includes listed equities, exchange traded derivatives, OTC equity dervatives and contracts for
difference Within this population, valuation inputs for certain OTC equity derivatives are unobservable

OTC equity denivatives valuations are determined using industry standard models The models calculate fair
value based on input parameters such as stock prices, dividends, volatilities, interest rates, equity repo curves
and correlations In general, input parameters are deemed observable up to liquid maturities which are
determined separately for each parameter and underlying instrument Unobservable model inputs are set by
referencing liquid market instruments and applying extrapolation technigques to match the risk profile of the
trading portfolic These are validated against consensus market data services for the same or similar
underlying instrument Models are calibrated datly based on iiquid market instrument prices

Unrecogrised gains as a result of the use of valuation models using unobservable inputs

The amount that has yet to be recegnised in income that relates to the difference between the transaction
price {the far value at imitial recognition) and the amount that would have arisen had valuation models
using unobservable inputs been used on nitial recogmition, less amounts subsequently recognised, was as
follows

2009 2008

£'000 £'000
At 1 January 14,828 24,329
Additions in year 20,219 7.294
Releases in the year (1,844) (9,207)
Amortisations in the year (4.612) (7.588)
At 31 December 28,591 14,828
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21 Fair value of financial instruments (continued)
Sensitivity analysis of valuations using unobservable inputs

The process of calculating fair value on level 3 instruments may require estimation of certain pricing
parameters, assumptions or model characteristics These estimates are calibrated against industry standards,
economic models and observed transaction prices Changes to assumptions or estimated levels can
potentially impact the fair value of an instrument as reported The effect of changing these assumptions, for
those financial instruments for which the fair values were measured using valuation techniques that are
determined in full or in part on assumptions that are not supported by observable market prices, to a range
of reasonably possible alternative assumptions, would be to increase the fair value by up to £5,243,000 or to
decrease the fair value by up to £5,243,000

These vanations in the assumptions have been estimated on a product by product basis and form part of the
Bank's internaf control processes over the determination of fair value

The valuation mode! used for a particular mnstrument, the quabity and hiquidity of market data used for
pricing, other fair value adjustments not specifically captured by the model, market data and assumptions or
estimates 1n these are all subject to internal review and approval procedures and consistent application
between accounting periods

In many cases these changes in fair values were offset by changes in farr values of other financial
instrurments, which were priced in active markets or valued by using a valuation technique which s
supported by observable market prices or rates, or by transactions which have been realised

The interest rate risk for the majority of the financial assets and habilities 1s monitored via Daily Value at Risk
(DVaR}) (Note 23) The remaining financial assets and habilities, including settlement balances, bank loans
and overdrafts, repurchase agreements and reverse repurchase agreements, are short term in nature and the
effects of changes in interest rates and subsequently, on net interest income, are not expected to be
material
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22 Financial rnisks

Financial Instruments are fundamental to the Company’s business and constitute the core element of its
operations The risks associated with financial instruments are a significant component of the nsks faced by
the Company Financial instruments create, modify or reduce the liquidity, credit and market risks of the
Company’s balance sheet These nisks and the Company's policies and objectives for managing such risks
are outlined below

» Cwrrency nsk, due to the extent of its foreign currency assets not matched by foreign currency
borrowings in the same currency See Note 23 (Market risk management)

« Interest rate risk, the possibility that changes m interest rates will result in hugher financing charges
and/or reduced income frorn the Company's interest bearing financial assets and liabilities  See Note 23
(Market risk management)

e  Credit risk, the risk of suffering financial loss, should any of the Company’s customers or market
counlerparttes fail to fulfil their contractual obhgations to the Company See Note 24 (Credit risk)

e Liguidity nisk, the risk that the Company's cash and committed facilities may be insufficient to meet tts
debts as they fall due The Company mamntains a mixture of long term and short term committed
facihities, including financial suppert from the parent, Barclays PLC, that are designed to ensure the
Company has sufficient available funds for operations and planned expansion See Note 25 (Liquidity
risk)

s Price nsk, the risk that market prices for the Company's securties measured at fair value may fall
The Company Is required to follow the requirements of the Barclays company risk management policies,

which includes specific guidelines on the management of foreign exchange, interest rate and credit risks,
and advice on the use of financial instruments to manage them
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23 Market risk

Market risk management

Market risk 1s the risk that the Company’s earnings or captital, or its ability to meet business objectives, will
be adversely affected by changes in the level or volatility of market rates or prices such as interest rates,

credit spreads, equity prices and foreign exchange rates Most market risk anises from trading activities

The measurement techniques used to measure and control market risk includes Daily Value at Risk (DVaR)

Daily Value at Risk (DVaR)

DVaR 15 an estimate of the potential loss which might arise from unfavourable market movements, if the
current positions were to be held unchanged for one business day, measured to a confidence level of 99%

DvaR 1s an important market risk measurement and control tool for the Company DVaR s calculated using
the historical simulation method with a historical sample of two years

DVaR Back-testing

The DVaR model i1s regularly assessed The main approach employed is the technique known as back-testing
which counts the number of days when trading losses exceed the corresponding DVaR estimate

Analysis of trading market risk exposures

The table below shows the DVaR statistics for the Company’s trading activities DVaR 1s the main measure
for risk management within the Company

12 months to 12 months to
31 December 2009 31 December 2008

Average High Low  Average High Low

£'000 £000 £'000 £°000 £000 £000

Interest rate risk 1,390 3,010 820 1,670 3,210 940
Credit spread risk 50 260 - 650 2,580 -
Equities risk 17,290 41,680 9,640 12,580 21,760 7,990
Foreign exchange risk 2,020 7,960 550 870 4,270 280
Diversification effect (2,210) (10,610) {2,820) (2,880) (11,920) {1,330)
Total DVaR 18,540 42,300 8,190 12,890 19,900 7,880

interest rate risk

Interest rate risk 1s the extent to which changes in interest rate will result in higher financing costs for the
Company

Interest rate sensitivity analysis 1s not performed as 1t does not have a material impact on the financial
position of the Company
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23 Market risk (continued})
Currency risk

Currency risk 15 the extent to which the Company's foreign currency assets are not matched by foreign
currency borrowings in the same currency As at 31 December 2009, the Company had net US Dollar
liabiiities of £36,929,000 (2008 £98,501,000 assets), net Canadian Dollar habilities of £890,000 (2008
£55,174,000 liabilities), net Euro assets of £18,405,000 (2008 £104,844,000 assets), and net other currency
assets of £105,423,000 (2008 £190,250,000 assets)

Transactional currency risk 1S minimised by the use of foreign currency derwvative financral instruments to
hedge open net exposures and a P&L sell-off process These amounts do not include any of the notional
amounts of such foreign currency dervative instruments

24 Credit nisk

Credit risk 1s the risk that the Company’s customers, clients or counterparties will not be able or willing to
pay interest, repay capital or otherwise fulfil their contractual obligations under loan agreements or other
credit facihities Credit nisk also anses through downgrading of counterparties whose credit instruments the
Company may be holding, causing the value of those assets to fall Furthermore, credit nisk 1s manifested as
country risk where difficulties experienced by the country in which the exposure is domiciled may impede
payment or reduce the value of the asset or where the counterparty may be the country itself Settlement
rnisk 1s another special form of credit risk which 1s the possibility that the Company may pay a counterparty -
for example, a bank in a foreign exchange transaction — and fail to receive the corresponding settlement in
return

The Company employs a range of policies and practices to mitigate credit risk  The majortty of the
Company's loans and receivables are secured by collateral in the form of securities and are with other
Barclays entities The Company has master netting agreements in place which significantly reduces the
exposure in respect of derivative balances

There were no financial assets that were impaired for the year ended 31 December 2009 (2008 rul)
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24 Credit rnisk (continued)

Credit risk concentrations by geographical sector

The geographical analysis 1s based on the location of the customer to which the lending 1s made

2009
United Other United Rest of
Kingdom EU States World Total

£000 £'000 £°000 £'000 £'000
On balance sheet
Cash and cash equivalents 19,389 64,819 2,104 127,989 214,301
Trading portfolio assets (debt) 185,452 252,732 26,517 433,268 897,969
Dervative financial instruments 17.613,718 243,540 119,582 74,207 18,057,047
Financial assets designated at fair
value 80,570 - - 1,996 82,566
Settlement balances and other
loans and receivables 11,470,433 1,097,016 5,864,647 1,391,842 19,823,938
Reverse repurchase
agreements and cash collateral on
securibies borrowed 1,279,599 446,222 2,736,686 299,588 4,762,095
Trade and other receivables 40,207 51,547 62,678 13,127 167,559
Cther assets 12,727 - - 373 13,100
Total on balance sheet 30,702,095 2,161,876 8,812,214 2,342,390 44,018,575

2008
United Other Unmited Rest of
Kingdom EU States World Total

£000 £'000 £000 E'000 £'000
On balance sheet.
Cash and cash equivalents 311,059 83,365 3,095 239,216 636,735
Trading portfolio assets (debt) 49,416 140,411 213,994 364,348 768,169
Dervative financial instruments 31,656,808 691,599 300,124 301,967 32,950,498
Financial assets designated at fair
value 18,193 - - - 18,193
Settlement balances and other
loans and recervables 13,812,294 431,890 4,762,215 3422197 22,428,596
Reverse repurchase agreements
and cash collateral on securities
borrowed 5,979,879 751,341 2,356,438 136,795 9,224,453
Trade and other recetvables 329,535 1,003 2,226 13,658 346,422
Other assets 13,445 - - 211 13,656
Total on balance sheet 52,170,629 2,099,609 7,638,092 4,478,392 66,386,722
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

24 Credit risk (continued)

Trading portfolio assets/financial assets designated at fair value — The Company’s practice I1s to take into
account credit risk when valuing these assets The Company therefore expects little addrtional credit risk on
these instruments, other than the credit nisk component of trading market risk on these instruments The
trading market risk 1s monitored through the Daily Value at Risk (DVaR) methodology

In addition, many of the trading portfolios held are of very high quality, and include, for example, treasury
bills and government bonds

Derivative financial instruments — In additton to including the credit nisk on these instruments in the DVaR
methodology, the Company also uses a number of other techniques to reduce its exposure to credit nsk on
these instruments These techniques include rnaster netting agreements, which do not qualify for offset
under 1AS 32 but which give a legally enforceable right to net receivables and payables with the same
counterparty, and the obtaining of cash collateral from counterparttes who have a net exposure to the
Company through Collateral Service Agreements

Loans and receivables — Loans and advances are well spread across both geographical regions, mdustry
sectors, maturity and individual counterparties Loans and advances amounted to £24,586,033,000 (2008
£31,653,049,000) Analyses by geography, industry and maturity, based on the location of customers, may
be found on pages 39 to 42 and 44 to 49 respectively The Company actively seeks to manage credit risk by
ensuring diversification of rts lending across chents, regions and industries

Reverse repurchase agreements and cash collateral on securities borrowed — By their nature these balances
have a low credit risk, as they are largely secured by obtawung collateral from counterparties The
Company’s policy 1s to seek collateral at the outset equal to 100% to 105% of the loan amount, wrth further
collateral calls made as required The Company manages i1ts credit exposure by counterparty exposure which
may be spread across one or more of the ine items described above
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

24 Credit risk (continued}
(a) Financial assets that are neither past due nor imparred
2009
Non- Special
Investment Investment mention/

Crade Crade Sub-standard Total

£000 £'000 £000 £'000
Cash & cash equivalents 194,853 19,448 - 214,301
Trading portfolio assets (Debt) 365,936 511,292 20,741 897,969
Derrvative financial instruments 17,966,861 90,186 - 18,057,047
Financial assets designated at far value 80,249 2317 - 82,566
Settlement balances and other loans and
receivables 14,043,699 5,474,853 7 19,518,559
Reverse repurchase agreements and cash

collateral on securities borrowed 4,627,953 134,110 32 4,762,095

Trade and other receivables 71,542 86,651 11 158,204
Total financial assets subject to credit risk
nerther past due nor impaired 37,351,093 6,318,857 20,791 43,690,741
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

24 Credit nisk (continued})
(a) Financial assets that are neither past due nor impaired (continued)
2008
Non- Special
Investment Investment mentton/

Grade Crade Sub-standard Total

£'000 £'000 £°000 £000
Cash & cash equivalents 612,742 23,993 - 636,735
Trading portfolio assets (Debt) 245,591 481,221 41,357 768,169
Dervative financial instruments 32,592,685 357,813 - 32,950,498
Financial assets designated at fair value 17,956 237 - 18,193
Settlerment balances and other loans and
recetvables 17,552,199 3,194,174 88,556 20,834,929
Reverse repurchase agreements and cash
collateral on securities borrowed 8,876,923 345,664 1,866 9,224,453
Trade and other receivables 5,947 327,726 12,749 346,422
Total financial assets subject to credit nsk
neither past due nor impaired 59,904,043 4,730,828 144,528 64,779,399

Settlernent batances and other loars and receivables In the above table have been reanalysed between “Investment Grade” Non Investment Grade” and “Speclal

Mentior
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

25 Liguidity resk
Liquidity Risk Management

Liquidity risk 1s the nsk that the Company 1s unable to meet its payment obligations when they fall due or to
replace funds when they are withdrawn

Barclays PLC has a comprehensive Liguidity Risk Management Framework (the Liquidity Framework) for
managing Group's hquidity nsk The Company has adepted the Liquidity Framework, the Barclays Group
Liquidity Policy and the Barclays Group's Contingency Funding plan and relies on Barclays Group systems
and controls to ensure compliance with the FSA's Liquidity Standards

The Company maintains a mixture of long term and short term committed facihties, including financiat

support from the parent, Barclays PLC, that are designed to ensure the Company has sufficient available
funds for operations and planned expansion
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

26 Collateral

The carrying amount of financial assets pledged as collateral for liabilities as at 31 December 2009 1s
£1,583,505,000 (2008 £764,470,000)

The Company has accepted collateral that it 1s permitted to sell or re-pledge in the absence of default by the
owner of the collateral The fair value of collateral accepted as at 31 December 2009 15 £42,359,987,000
(2008 £17,436,626,000) The fair value of such collateral where the securities have been sold or re-pledged
and the entity has an obligation to return this collateral 1s £28,432,585 (2008 £11,017,163,000)

27 Capital management

The Company’s capital management strategy s to continue tc maximize shareholder value through
optimizing both the level and mix of capital resources Decisions on the allocation of capital resources are
conducted as part of the strategic planning review

The Company's capital management objectives are to

- Maintain sufficient capital resources to support the Company’s risk appetite and economic capital
requirements

- Maintain sufficient capital resources to meet the Financial Services Authority’s (FSA) minimum
regulatory capital requirements

External Regulatory Capital Requirements

The Company 15 subject to mimmum capital requirements imposed by the FSA, following guidelines
developed by the Basel Committee on Banking Supervision (the Basel Committee) and implemented in the
UK via European Urion Directives

Minimum requirements under FSA’s Basel rules are expressed as a ratio of capital resources to risk weighted
assets (Risk Asset Ratio) Risk weighted assets are a function of risk weights applied to Company's assets
using calculations developed by the Basel Committee on Banking Supervision

Under Basel II, effective from 1 January 2008, the Company has been granted approval by the FSA to adopt
the advanced approaches to credit and operational risk management Pillar 1 risk weighted assets will be
generated using the Company's nisk models Piliar 1 mimmum capital requirements under Basel Il are Pillar 1
risk weighted assets multiplied by 8%, the internationally agreed minimum ratio

Regulatory Capifal Ratios

The table below provides details of the Company’s capital ratios and risk weighted assets at 31 December
2009 and 2008 under Basel I|

2009 2008

£'000 £:000
Total risk weighted assets 6,122,553 6,435,419
Capntal adequacy ratio 168% 114%
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Barclays Capital Securities Limited
Year Ended 31 December 2009
Notes to the Financial Statements

27 Capital management {continued)

The table below provides detauls of the regulatory capital resources managed by the Company

2009 2003

£'000 £'000
Total qualifying Tier 1 caprtal 845,729 603,654
Total deductions (22,593) {15,438)
Total net capital resources 823,136 588,216

28 Related party fransactions

Parties are considered to be related if one party has the abiity to control the other party or exercise
significant influence over the party in making financial or operational decisions, or one other party controls
both

Related parties comprise mainly of branches and subsidiaries of Barclays Bank PLC

The following transactions took place between the Company and related parties at terms agreed between
the parties

Branches Subsidiaries Total
£'000 £000 £000

Income statement for the year ended
31 December 2009
Transactions
Interest Income (158,324) (104) (158,428)
Interest Expenses 1,677 145,207 146,884
Net Trading Income 11,078 137,814 148,892
Administrative expenses 248 232,340 232,588
Total {145,321) 515,257 369,936
Balance sheet as at 31 December 2009
Assets
Cash and cash equivalents 18,526 22 18,548
Derivative financial instruments 17,221,572 304,563 17,526,135
Financial assets designated at fair value 80,159 - 80,159
Loans and recevables 5,594,860 3,769,644 13,364,504
Trade and other receivables 6,210 510 6,720
Investments in Subsidiaries - 12 12
Total 26,921,327 4,074,751 30,996,078
Liabilities
Borrowings (8,631,337) (1,495,557) (10,126,894)
Dervative financial instruments {16,820,530) {140,040) (16,960,570}
Financial liabihities designated at fair value {(1,579,522) {8,741) (1,588,263)
Trade and other payables {9.830) (66,095) {75,925)
Total (27,041,219) (1,710,433) (28,751,652)
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28 Related party transactions {continued}
Branches Subsidiaries Total
£'000 £'000 £'000
Income statement for the year ended
31 December 2008
Transactions
Interest Income (176,081) (5.669) (181,750)
Interest Expenses 3,648 169,350 172,998
Net Trading Income/(expense) 9,207 (55,913) (46,706)
Administrative expenses 173 158,375 158,548
Total (163,053) 266,143 103,090
Balance sheet as at 31 December 2008
Assets
Cash and cash equivalents 308,247 54 308,301
Derivative financial instruments 30,718,158 458,110 31,176,268
Financial assets designated at fair value 17,929 - 17,929
Loans and receivables 17,768,718 3,114,466 20,883,184
Trade and other receivables - 2111 2,111
Investments in Subsidiaries - 12 12
Total 48,813,052 3,574,753 52,387 805
Liabilities
Borrowings (21,325,071) (2,385,130) (23,710,207)
Denivative financial instruments {26,635,854) (1,.318,338) (27.954,192)
Financial habilities designated at fair value (2,348,483) (4,475) (2,352,958)
Trade and other payables (6,710) (34.222) {40,932)
Total (50,316,118) (3,742,165) (54,058,283)
29 Ultimate parent company

The parent undertaking of the smallest company that presents consclidated financial statements 1s Barclays
Bank PLC The ultimate holding Company and the parent Company of the largest group that presents
consolidated financial statements 1s Barclays PLC Both companies are incorporated in Great Britain and
reqistered in England Barclays Bank PLC’'s and Barclays PLC's statutory financial statements are available
from Barclays Corporate Secretaniat, 1 Churchill Place London E14 S5HP
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