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‘Barclays Capital Securities Limited
Year ended 3t December 2006
Directors’ Report

The Directors present their annual report together with the audited financial statements for the year ended 31 December
2006

Principal Activity and Review of Business

Dunng the year the principal activaity of the Company was the provision of prime services, equify denvative and
convertible bond trading and agency execution services There were no sigmficant changes 1n these activities during the
year The Company 1s authonised and regulated by the Financial Services Authority (FSA) No significant changes 1n the
Company’s activities are expected

A full business review can be found on pages 3-4

Overseas Branches

The Company has three overseas branches located i South Korea, China and Taiwan

Results and Dividends

During the year the Company made a profit after taxation of £92,218,000 (2005 £55,677,000) The Directors do not
recommend the payment of a dividend (2005 ml)

Directors

The Directors of the Company who served dunng the year, together with thewr dates of appomtment and resignation,
where appropnate, are as shown below

P A Clackson

J-Sool Joo

E I G Harkness Resigned 30 May 2006

S W M Leathes Resigned 30 December 2006

B S Bagary

R J Place Resigned 27 QOctober 2006

H C Shields

I N Mullen Appomted 30 March 2006, resigned 20 October 2006
S H Morse Appointed 5 September 2006

Since the year end, Julha Robson-Hastings was apponted as a Director on 5 February 2007

Directors' [nterests in Shares (as defined by section 325 in the Companies Act 1985)

The Directors have no interests 1n the shares of the Company The Directors of the Company are also Directors of
Barclays Directors Limuted and their interests mn the ordinary shares of Barclays PLC, the ultimate holding company, are
disclosed 1n the financial statements of that company

Statement of Directors’ Responsibilities

The following statement, which should be read in conjunction with the Auditors’ Report set out on page 5, 1s made with a
view to distinguishing for shareholders the respective responsibihities of the Directors and of the Auditors in relahion to
the financial statements

The Directors are required by the Compantes Act 1985 to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the Company as at the end of the financial year and of the profit or loss for
the financial year.




Barclays Capital Securities Limited
Year ended 31 December 2006
Director’s Report

The Directors consider that in prepanng the financial statements on pages 7 to 31

¢ the Company has used appropnate accounting policies, consistently apphed and supported by reasonable and
prudent judgements and estimates, and

¢ that all the accounting standards which they consider to be applicable have been followed, and

s  that the financial statements have been prepared on a going concern basis
The Directors have responsibility for ensuning that the Company keeps accounting records which disclose with reasonable
accuracy the financial position of the Company and which enable them to ensure the financial statements comply with the

Compames Act 1985

The Directors have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of
the Company and to prevent and detect fraud and other uregularities

So far as the Directors are aware, there 1s no relevant audit information of which the Company’s Auditors are unaware
The Directors have taken all the steps that they ought to have taken as Directors in order to make themselves aware of any
relevant audit information and to establish that the Company’s Auditors are aware of that information

Creditors’ Payment Policy

Given the principal activity of the Company 1s the provision of financial services, it does not have trade creditors and as
such the disclosure of a creditors’ payment policy 1s not applicable

Financial Instruments

Barclays financial nsk management objectives and policies concermng the use of financial mstruments, including the
policy for hedging the exposure to credit nsk, hiquidity nsk, interest rate nsk, currency nisk and price rnisk are set out n
notes 23 - 26 Please refer to the Business Review section below the Director’s Report

Auditors

On 26 April 1991 an Elective Resolution was passed by the shareholders of the Company pursuant to Section 386 of the

Compantes Act 1985 to dispense with the obligation to appownt auditors annually PricewaterhouseCoopers LLP have
mdicated thewr willingness to continue 1n office

BY ORDER OF THE BOARD
H C Shields \'0\‘

Director

é\ March 2007




Barclays Capital Securities Limited

Year ended 31 December 2006

Business Review

Business Review and Principal Activities

The results of the Company show a pre tax profit of £134,864,000 (2005 £79,472,000) for the year and income of
£320,860,000 (2005 £205,526,000) Net cash outflow from operating activities for 2006 was £316,982,000 (2005
£116,859,000)

Business environment

The pnncipal markets that the Company operates m are highly competitive, with competition from both incumbent
players and new market entrants The Company’s activities are regulated by the FSA

Strategy

The Company’s overnding objective 15 to continue to provide 1its clients with well constructed and appropnate solutions
according to theiwr requirements The main elements of the Company’s strategy are as follows

» To continue to offer and build on existing range of both vamlla and more complex equity denvative products,

* To continue to offer and build on existing Prime Services capabilities offered

Future outlook

In the equity markets the company continues to see sirong business opportunittes across all its activities and remains
confident of mamtamming the current level of business

Principal risks and uncertainties

The management of the busimess and the execution of the Company’s strategy are subject to a number of risks The key
business risks affecting the Company are set out below

¢ Competition

The Company operates in a number of highly competitive business environments and competes with a wide range of
financial services companies In order to mutigate this risk there 1s continuous focus on the range of products and
services offered in order to meet the requirements of the Company’s chents

¢  Market risk

The most sigmficant market risks the Company faces are equity price, mterest rate, credit spread and foreign exchange
nisks The performance of finarcial markets may cause changes in the value of the Company’s trading portfolios and
the amount of revenues generated thereon Changes in interest rate levels, yreld curves and spreads may affect the
interest rate margin realised Changes in currency rates, particularly 1n the Sterling-Dollar and Sterling-Euro exchange
rates, affect the value of assets and habilities denomunated 1n foreign currencies

The Company has implemented nsk management methods to rutigate and control these and other market nisks to
which the Company 1s exposed However, 1t 1s difficult to predict with accuracy changes m economuc or market
conditions and to anticipate the effects that such changes could have on the Company’s financial performance




Barclays Capital Securities Limited
Year ended 31 December 2006
Business Review

Credit risk

Credit nisk 1s the risk that counterparties to the Company’s financial assets may default The Company employs a
range of policies and practices to mitigate credit nsk  The majonty of the Company’s loans and receivables are
secured by collateral n the form of securities and are with other Barclays entites The Company has master netting
agreements m place which sigmficantly reduces the exposure of denvative balances

Liquidity risk

Liquidity nisk 1s the nsk that the Company’s cash and commutted facilities may be mnsufficient to meet 1ts debts as they
fall due The Company maintains a mixture of long term and short term commutted facilities, including financial
support from the parent, Barclays PLC, that are designed to ensure the Company has sufficient available funds for
operations and planned expansion

Operational rnsk
The Company’s business 1s dependant on the ability to process a large number of transactions efficiently and

accurately The Company has implemented risk controls and loss mingation actions, and substantial resources are
devoted to developing efficient procedures

Key performance indicators

The company has made progress during the year on 1ts objectives and business strategy The board of directors montors
progress on the overall strategy by reference to profit before tax which was £134,864,000, an increase of 70% from last
year




Barclays Capital Securities Limited
Year ended 31 December 2006
Auditor’s Report

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BARCLAYS CAPITAL SECURITIES
LIMITED

We have audited the financial statements of Barclays Capital Securities Limuted for the year ended 31 December 2006
which comprise the Income Statement, the Statement of Changes in Equity, the Balance Sheet, the Cash Flow Statement
and the related notes on pages 11 to 31 These financial statements have been prepared under the accounting policies set
out theremn

Respective responsibilities of Directors and Auditors

The Directors’ responsibilities for preparing the Annual Report and the financial statements in accordance with applicable
law and International Financial Reporting Standards (IFRSs) as adopted by the European Unton are set out in the
Statement of Directors’ Responsibihties

Our responsibility 15 to audit the financial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) Thus report, including the opimon, has been prepared for and only
for the Company’s members as a body mn accordance with Section 235 of the Compames Act 1985 and for no other
purpose We do not, in giving this opimion, accept or assume responsibility for any other purpose or to any other person
to whom this report 1s shown or mte whose hands 1t may come save where expressly apreed by our prior consent n
writing .

We report to you our opinton as to whether the financial statemenis give a true and fair view and whether the financial
statements have been properly prepared 1n accordance with the Compames Act 1985 We also report to you whether n
our opimeon, the mformation given 1 the Directors’ Report 1s consistent with the financial statements The information
given 1n the Directors” Report includes that specific information presented m the Business Review section

In addition we report to you if, 1n our opimon, the company has not kept proper accounting records, if we have not
recerved all the information and explanations we require for our audit, or 1f information specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read other information contained 1n the Annual Report and consider whether 1t 1s consistent wath the audited financial
statements The other information compnses only the Directors’ Report and the Busimmess Review We consider the
mmplications for our report 1if we become aware of any apparent nusstatements or matenal inconsistencies with the
financial statements Our responsibilities do not extend to any other information

Basis of audit opimon

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit mcludes examunation, on a test basis, of evidence relevant to the amounts and disclosures n the
financial statements It also includes an assessment of the sigmficant estunates and judgments made by the Directors
the preparation of the financial statements, and of whether the accounting pohcies are appropriate to the company’s
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we considered necessary
1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
matenal musstatement, whether caused by fraud or other irregularity or error In forming our opmion we alse evaluated
the overall adequacy of the presentation of information 1n the financial statements




Barclays Capital Securities Limited
Year ended 31 December 2006
Auditor’s Report

Opinion
In our opinion

e the financial statements give a true and fair view, 1n accordance with IFRSs as adopted by the European Union,
of the state of the company’s affairs as at 31 December 2006 and of its profit and cash flows for the year then
ended,

e the financial statements have been properly prepared in accordance with the Companies Act 1985, and
e ___the information given 1n the Directors' Report 1s consistent with the financial statements

stk Loope LA

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
London

20 March 2007




Barclays Capital Securities Limited
Year ended 31 December 2006
Income Statement

Interest income
Interest expense
Net interest income
Net trading mcome
Total income

Adrmunistrative expenses

Profit before taxation

Taxation

Profit after taxation

Profit attributable to equity holders

Note

3(a)
3(b)

All recogmised gans and losses are included i the income statement

2006 2005
£000 £°000
403,913 296,403
(373,049) (283,471)
30,864 12,932
289,996 192,594
320,860 205,526
(185,996) (126,054)
134,864 79,472
(42,646) (23,795)
92,218 55,677
92,218 55,677




Barclays Capital Securities Limited
Year ended 31 December 2006
Statement of Changes 1n Equity

YEAR ENDED 31 DECEMBER 2006

Balance at 1 January 2006 brought
forward

Capital Contnibution
Profit for the financial year

Balance at 31 December 2006 carned
forward

YEAR ENDED 31 DECEMBER 2005

Balance at 1 January 2005 brought
forward

First time adoption of IAS 32 and IAS 39
Profit for the financial year

Balance at 31 December 2005 carned
forward

Equity Shares Preference Other  Accumulated Total
Shares Capital Deficit
Note £000 £000 £000 £°000 £000
18 88,500 490,001 - (127,072) 451,429
19 - - 2,570 - 2,570
- - - 92,218 92,218
88,500 490,001 2,570 (34,854) 546,217
Equity Preference Other  Accumulated Total
Shares Shares Capatal Deficit
£°000 £°000 £000 £'000 £000
18 88,500 490,001 - (164,250) 414,251
- - - (18,499)  (18,499)
- - - 55,677 55,677
88,500 490,001 - (127,072) 451,429




Barclays Capital Securities Limited
Year ended 31 December 2006
Balance Sheet

Note

Assets
Cash and cash equivalents
Financial assets
- held for trading 7
- denvative financial instruments 8
- designated at fair value
- loans and receivables 9
Trade and other receivables 10
Deferred tax assets 11
Property, plant and equipment 12
Investments in subsidiaries 13
Total assets
Liabilities
Borrowings 14
Fmancial habilities
- held for trading 7
- dertvative financial mstruments 8
- designated at farr value 15
Trade and other payables 16
Current tax 17
Total habihties
Shareholders’ equity
Called up share capital - Equaty 18

- Preference Shares 18
Other capital 19

Accumnulated deficit
Total shareholders’ equity

Total liabihties and shareholders equity

2006

£000

985,880

11,239,832
15,225,284
67,639
34,091,608
365,057
16,013
137

12

61,991,462

35,535,015

5,515,844
18,959,044
1,070,525
338,416
26,401

61,444,245

88,500
490,001
2,570
581,071

{34,854)

546,217

61,991,462

2005
(Restated)
£000

1,302,388

8,174,837
12,818,326

31,243,289
181,567
8,277

274

12

53,729,470

33,752,391

2,570,501
16,737,195
53,815
160,080
4,059

53,278,041
88,500
490,001

578,501

(127,072)

451,429

53,729,470

The financal statements were approved by the board of Directors and authonised for 1ssue on March 2007 They were

signed on 1ts behalf by

\Q&Q&M

H C Shields
Director

cl March 2007




Barclays Capital Securities Limited
Year ended 31 December 2006
Cash Flow Statement

Net cash flow from operating activities

Cash used 1 from operating activities

Interest received

Interest paid

Net cash from operating activities

Cash flows frem investing activities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Cash and cash equivalents compnises of cash at bank

-10-

Note

20

2006
£000

(345,199)
392,133
(363,916)

(316,982)

(30)
4
(26)

(317,008)

1,302,388

985,380

2005
£000

(162,113)
307,893
(262,639)

(116,859)

(135)
5
(130)

(116,989)

1,419,877

1,302,888




Barclays Capital Securities Limited
Year ended 31 December 2006
Notes to the Financial Statements

1.

(a)

Reporting entity

These financial statements are prepared for Barclays Capital Secunties Lirmuted (the Company) and are prepared
for the Company only The Company is a wholly owned subsidiary of Barclays Bank PLC and 1ts ultimate
parent Company 1s Barclays PLC, both of which prepare consohdated financial statements 1n accordance with
IFRS, ard accordingly consolidated financial statements have not been prepared

The Company 18 a private limited company, incorporated in Great Bntain  The registered office of the Company
15 1 Churchill Place, London E14 SHP

Comphance with International Financial Reporting Standards

The financial statements have been prepared in accordance with Internatonal Financial Reporting Standards
(IFRS), adopted by the European Union and the Compamies Act 1985 applicable to companies reporting under
IRFS In all respects, these are also m accordance with IFRS, mcluding the interpretations issued by the
International Financial Reporting Interpretations Comnuttee

IFRS 7 (Financial Instruments disclosures) and an amendment to International Accounting Standards (IAS) 1
(Presentation of Financial Statements) on capital disclosures were 1ssued by the [ASB n August 2005 for
application n accounting periods beginning on or after 1* January 2007 and have been adopted by the European
Commussion The new or revised disclosures will be adopted by the Company for reporting m 2007

Accounting policies

The principal accounting policies apphed m the preparation of the financial statements are set out betow These
pohicies have been consistently applied

Basis of preparation

The financial statements have been prepared under the istorical cost convention, modified to include the fair
valuation of certamn financial instruments to the extent required or permutted under IAS 39, ‘Financial
Instruments Recogmition and Measurement” as set out in the relevant accounting policies They are stated in
thousands of pounds sterling, (£000}, the currency of the country in which the Company 1s incorporated

The preparahon of financial statements mn accordance with IFRS requres the use of certain cnitical accounting
estimates [t also requires management to exercise Judgement i the process of applying the accounting policies
The notes to the financial statements set out areas involving a higher degree of judgement or complexity, or areas
where assumptions are sigmificant to the financial statements such as fair valuation of financial assets and
habilities (note 22)

Denvative Financial Instruments, Loans and Receivables and Borrowings have been restated See note 31 for
details

Interest receivable and payable

Interest mcome 15 recogmsed on all interest-beanng financial assets classified as loans and receivables, and on
financial habilities, using the effective interest method

The effective interest rate 1s the rate that exactly discounts the expected future cash payments or receipts through
the expected life of the financial mstrument, or when appropnate, a shorter period, to the net carrying amount of
the mstrament The application of the method has the effect of recogmsing income (or expense) receivable (or
payable) on the nstrument evenly in proportion to the amount outstanding over the period to maturity or
repayment

The amounts shown under these headings exclude amounts directly attnbutable to dealing activities which are

mncluded within trading mncome  Trading income includes nterest and dividends recervable on trading positions
less interest payable on the associated funding

-11-




Barclays Capital Securities Linuted
Year ended 31 December 2006
Notes to the Financial Statements

(b)

(c}

Trading income

Trading income anses from the margins which are achieved through market-making and customer business and
from changes in market value caused by movements n interest and exchange rates, equity prices and other
market vanables Trading positions i financial instruments are valued on a fair value basis The resulting
income 15 included 1n trading income along with interest and dividends anising from long and short positions and
funding costs relating to trading activities

Trading mcome also includes fees and commnussions receivable m respect of services provided, and are
recogmsed 1n the mcome statement when the related services are performed and when considered recoverable

Financial assets and habihities

The Company recognises financial mstruments from the trade date, and continues to recogmse them until, 1n the
case of assets, the rights to receive cash flows have expired or the Company has transferred substantially all the
nisks and rewards of ownership, or 1n the case of habilities, until the hability has been settled, extinguished or has
expired

Financial assets are imtally recognised at fair value and then classified in the following categories and dealt with
1n the financial statements as follows

Financial instruments at fair value through profit or loss

Assets and habihities are so designated when they are held for trading, when they are financial denvative
contracts, or at management’s option (the fair value option not applicable for non-trading financial assets)
certain circumstances Once designated, the assets are held at fair value and gams and losses are taken to the
ncome statement

Regular way purchases and sale of financial instruments held for trading or designated under the fair value
optron and financial derivative contracts are recogmsed on trade date, being the date on which the Company
comunits to purchases or sell the asset

The fair value option can be used in the following circumstances

(1) financial assets backing insurance contracts and financial assets backing mvestment contracts are
designated at fair value through profit or loss because the related hiabihties have cash flows that are
contractually based on the performance of the assets or the related liabihties are insurance contracts
whose measurement incorporates current information Fauwr valuing the assets through profit and loss
sigmficantly reduces the recogmition inconsistencies that would anse 1if the financial assets were
classified as available for sale

(1) financal assets, loans to customers, financial habilittes and structured notes are designated at fair value
through profit or loss where they contain substantive embedded derivatives or where domg so
significantly reduces measurement inconsistencies that would anse if the related economic hedging
derivatives were treated as held for trading and the underlying financial instrumentis were carried at
amortised cost

(i) financial assets and financial habilihes that are managed, and evaluated on a fairr value basis
accordance with a documented nsk management or investment strategy to key management personnel
are designated at fair value through profit and loss

Denvatives are measured at farr value on mitial recogmition and subsequently the resulting gans and losses are
taken to the income statement The fair value of denvatives 1s generally determined by reference to open market
prices or by calculating the expected cash flows under the terms of each specific contract, discounted back to
their present value using an appropnate market based pricing model

=12 -




Barclays Capital Securities Limited
Year ended 31 December 2006
Notes to the Financial Statements

)

Loans and recervables

Loans and receivables are non-dernvative financial assets with fixed or deterrmnable payments that are not
quoted 1n an active market and which are not classified as available for sale Loans and receivables are stated at
amortised cost using the effective mterest method They are mitally recogmsed at fair value including direct and
incremental transaction costs

Regular way purchases and sales of loans and receivables are recognised on contractual settlement
Fmancial habilities

Financial habilities are imtially measured at fair value and subsequenly measured at amortised cost, except
trading liabihties and habilities designated at fair value (see above), which are held at fair value through profit or
loss Financial habilities are derecognised when extinguished

Determmng farr value

Where the classification of a financial instrument requires 1t to be stated at far value, this 1s determuned by
reference to the quoted bid value 10 an active market wherever possible  Where no such active market exists for
the parttcular asset, the Company uses a valuation techmique to armve at the fair value, including the use of prices
obtamned m recent arms’ length transactions, discounted cash flow analysis, option prnicing models and other
valuation techniques commonly used by market participants

Impairment

The Company assesses at each balance sheet date whether there 15 objective evidence that a financial asset or a
portfolio of financial assets, including trade receivables, 1s impaired The factors that the Company takes nto
account mclude sigmficant financial difficulties of the debtor or the issuer, a breach of contract or default n
payments, the granting by the Company of a concession to the debtor because of a deterioration 1n 1ts financial
condition, the probability that the debtor will enter into bankruptcy or other financal reorgamsation, or, 1n the
disappearance of an active market for a secunity because of the 1ssuer’s financial difficulties

The Company also considers observable data indicating that there 15 a measurable decrease in the estimated
future cash flows from a portfolio of assets since the mitial recognition of those assets, although the decrease
cannot yet be identified wath the individual financial assets in the portfolio, ansing from adverse changes 1n the
payment status of borrowers 1n the portfolio and national or local economuc conditions that correlate with
defaults on assets 1n the portfolio

The Company first assesses whether objective evidence of impairment exists for individually sigmficant financial
assets and then collectively assesses remaining financial assets that are not mdividually sigmficant In addition,
portfolios of financial assets wath sumilar credit nsk characteristics are also collectively assessed

Impairment allowances are calculated, based on the difference between the carrying amount of the asset and 1ts
eshimated recoverable amount. The recoverable amount 1s calculated by reference to the expected cash flows
from 1t discounted at the onginal effective interest rate for the asset

Stock borrowing and lending

Secunities may be lent or sold subject to a commmtment to repurchase them (stock lending arrangement) Such
securties are retamned on the balance sheet when substantially all the nsks and rewards of ownership remain with
the Company, and the counterparty liability 1s included separately on the balance sheet as appropnate

Similarly the Company borrows ot purchases securities subject to a commutment to resell them (stock borrowing
arrangement) but does not acquire the nsks and rewards of ownership, the transactions are treated as

collateralised loans, and the securities are not included 1n the balance sheet

The difference between sale and repurchase price 1s accrued over the hife of the agreements using the effective
interest method Securities lent to counterparties are also retamed 1n the financal statements

-13-
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Year ended 31 December 2006
Notes to the Financial Statements

(e)

(0

164)

Sccurities borrowed are not recogmised mn the financial staternents, unless these are sold to third parties, at which
point the obhgation to repurchase the secunittes is recorded as a trading habihity at fair value and any subsequent
gain or loss included in net trading mcome

Collateral and netting

The Company enters into master agreements with counterparties whenever possible and, when approprate,
obtamns collateral Master agreements provide that, if an event of default occurs, all outstanding transactions
with the counterparty will fall due and all amounts outstanding will be settled on a net basis

Financial assets and habilities are offset and the net amount reported in the balance sheet 1f, and only 1f, there 1s a
legally enforceable nght to set off the recogmused amounts and there 1s an mtention to settle on a net basss, or to
reahise an asset and settle the hability simultaneously This 1s not generally the case with master agreements and
the related assets and habilities are presented gross in the balance sheet

The Company obtains collateral 1in respect of receivables where thus 1s considered appropnate The collateral
normally takes the form of a lien over the customer’s assets and gives the Company a claim on these assets for
both existing and future receivables

The Company also receives collateral in the form of cash or secunities m respect of other credit instruments, such
as stock borrowing contracts, and derivative contracts m order to reduce credit nsk Collateral received mn the
form of secunties 1s not recorded on the balance sheet Collateral received in the form of cash 1s recorded on the
balance sheet with a corresponding hiabality or asset These items are assigned to trade and other payables in the
case of collateral received, and to loans and receivables 1n the case of cash collateral paid away

Foreign currency translation

The financial statements are presented in sterling, which 15 the functional currency of the Company

Foreign currency transactions are translated nto sterling using the exchange rates prevailing at the dates of the
transactions Balances denominated in foreign currencies are retranslated at the rate prevailing at the period end
Foreign exchange gains and losses resulting from the retranslation and settlement of these items are recogmsed n
the income statement

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date that the fair
value was determuned Exchange differences on equities and simular non-monetary items that are held at fair
value through profit and loss, are reported as part of the fair value gain or loss

Property, plant and equipment

Property and equipment 1s stated at cost less accumulated depreciation and provisions for impairment, if any
Additions and subsequent expenditures are capitahsed only to the extent that they enhance the future economic
benefits expected to be derived from the assets

Depreciation 1s provided on the depreciable amount of items of property and equipment on a straight-line basis
over therr estimated useful hves The depreciable amount 15 the gross carrying amount, less the estimated
residual value at the end of its econonuc hife

The Company uses the following annual rates in calculating depreciation

Motor vehicles 25%

Office equipment, fixtures and fittings 20%

Depreciation rates, methods and the residual values underlying the calculation of depreciation of items of
property, plant and equipment are kept under review to take account of any change i circumstances

S14-




Bareclays Capital Securities Limited
Year ended 31 December 2006
Notes to the Financial Statements

(h)

)

(k)

Investment in subsidiaries
Investments 1n subsidianies are stated at cost, less inpairment where necessary
Group accounts

The Company has elected to utilise the exemption provided in paragraph 41 of the IAS 27 ‘Consohdated and
Separate Financial Statements’ and the exemption i Section 228 of the Compames Act, 1985, and has not
prepared group accounts The financial statements of Barclays Capital Securities Linuted and its subsidiary
undertakings are consolidated 1 the financial statements of Barclays PLC, a company registered in England and
Wales and these financial statements are pubhcly available (see note 30)

Cash and cash equivalents

For the purposes of the cash flow statement, cash compnses demand deposits and cash equvalents Cash
equivalents compnse highly hiquid investments that are convertible mnto cash wiath an isigmficant risk of changes
n value with original maturities of 3 months or less Tradng balances are not constdered to be part of cash
equivalents

Taxation

Income tax payable on taxable profits (*current tax’), 1s recogmsed as an expense in the period i which the
profits anse Income tax recoverable on tax allowable losses 1s recognised as an asset only to the extent that 1t 15
regarded as recoverable by offset agamnst current or future taxable profits

Deferred tax 15 provided m full, using the hability method, on temporary timng differences arising from
differences between tax bases or assets and habihittes and their carrying amounts i the financial statements
Deferred mncome tax 15 determined using tax rates and legislation enacted or substantially enacted by the balance
sheet date and 1s expected to apply when the deferred tax asset 15 realised or the deferred tax liability 1s settled

Deferred and current tax assets and habihities are only offset when they anise i the same tax reporting group and
where there 1s both the legal nght and the mntention to settle on a net basis or to realise the asset and settle the
hability simultaneously

PROFIT BEFORE TAXATION

The following items have been credited/{charged) in ammiving at operating profit

2006 2005
£000 £'000
Staff costs (note 5) (1,503) (1,429)
Depreciation of tangible fixed assets (131 (158)
Auditors remuneration
- audit of the Company’s annual accounts (33) (50)
Gams/(losses} on financial mstruments designated at fair value 944 (1,357)
through Profit and Loss

The majonty of operating expenses of the Company, including staff costs and audit fees, have been borne by
fellow subsidiary undertakings, and recharged by way of management charges of £183,900,000 (2005
£123,653,000)

The Durectors did not recerve any emoluments 1n respect of their services to the Company duning the year, (2005
ml)

During the year 2 (2005 1) Darectors exercised options under the Barclays PLC Sharesave Scheme and Long
Term Incentives Schemes
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5. EMPLOYEES

Staff costs comprise the following

Wages and salaries
Social secunty costs
Pension contributions

2006
£000

1,315
93
90

1,503

2005
£7000

1,301
80
48

1,429

The average number of persons, employed during the year, excluding agency staff was 13 (2005 15) All staff
fall within a single structure overseas The majonty of services are provided by staff employed by other group

compames and recharged by way of management charges

6. TAXATION

Current tax;

United Kingdom corporation tax current year
United Kingdom corporation tax prior year
Overseas tax current year

Overseas tax prior year

Total

Deferred tax:

Ongmation and reversal of temporary differences
Adjustment for prior years

Total

Total charge

2006
£°000

18,920

6,433
26,219
(1,190)

50,382

797
(8,533)

(7,736)

42,646

2005
£000
3,483

20,368

23,851

26

(82)
(56)

23,795

Available overseas tax creduts of £25,938,000 (2005 £20,368,000) have been apphed to reduce UK tax m

accordance with UK legislation

An analysis of the tax credit on items charged directly to equaty 1s as follows -

Short term timung differences
Deferred tax on first time adoption of IFRS*
Total credit to equity

* See note 11 for details of deferred tax

2006
£000

2005
£000

(254)

(7,932)
(8,186)



Barclays Capital Securities Limited
Year ended 31 December 2006
Notes to the Financial Statements

A numerical reconciliation of the applicable tax rate and the effective tax rate 1s as follows -

2006 2005
£°000 £°000
Profit before tax 134,864 79,472
Tax charge at average UK corporation tax rate of 30% (40,459) (23,842)

(2005 30%)
Adjustments for prior years 3,291 82
Effect of non-allowable wnite-downs, depreciation and (582) (2)

amortisatron
Other non-zllowable mcome/{expenses) 355 (24)
Transfer Pricing Adjustment (5,251) -
Other 1tems - 9
Total tax charge for the year (42,646) (23,795)
Effective tax rate % 3162% 29 9%

7. FINANCIAL ASSETS AND LIABILITIES HELD FOR TRADING
2006 2005
£'000 £000
Assets
Equity secunities 10,203,477 7,486,270
Debt securities 1,036,355 688,567
11,239,832 8,174,837
Liabilities

Equity secunties 5,156,049 2,347.833
Debt securities 359,795 222,668
5,515,844 2,570,501
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8.

FINANCIAL ASSETS AND LIABILITIES - DERIVATIVE FINANCIAL INSTRUMENTS

Foreign exchange derivatives
Currency swaps

OTC denvatives

Interest rate derivatives

Interest rate swaps

OTC denvatives

Equity and stock index derivatives
OTC equity options bought and sold
Equity swaps and forwards

OTC denvatives

Credit derivatives

Swaps

Foreign exchange derivatives
Currency swaps

OTC denvatives

Interest rate derivatives

Interest rate swaps

OTC denvatives

Equity and stock index derivatives
OTC equity options bought and sold
Equity swaps and forwards

OTC denvatives

Credit derivatives

Swaps

* See note 31 for details of restatement

2006
Fair value
Notional Assets Liabilities
contract amount
£7000 £'000 £1000
452,054 106,210 308,182
369,577 1,015 8,338
113,864,876 1,034,474 694,399
106,479 182 182
103,989,132 13,434,742 16,573,905
22,965,997 569,612 087,304
747.845 76,079 364,487
945,982 2,970 22,157
243,441,942 15,225,284 18,959,044
2005
(Restated*)
Fair value
Notional Assets Liabilities
contract amount
£°000 £2000 £000
316,986 26,518 1,357
361,500 2,013 2,052
76,488,365 1,495,691 1,263,371
342,008 6,302 6,296
167,560,558 10,443,293 14,299,634
9,031,027 737,154 878,087
1,451,953 105,781 264,124
732,111 1,574 22,274
256,284,508 12,818,326 16,737,195
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9

10,

11,

LOANS AND RECEIVABLES

Reverse repurchase agreements and cash collateral on securities
borrowed

Settlement balances

Other loans and receiwvables

2006
£°000
16,087,272

5,782,279
12,222,057

34,091,608

2005
(Restated*)
£000

14,148,871
10,719,233
6,375,185

31,243,289

Loans and receivables include £177.667,000 (2005 £118,215,000) held by the Company 1n a segregated chient

account with the intermediate parent undertaking
See note 21 for details of contractual maturity

* See note 31 for details of restatement

TRADE AND OTHER RECEIVABLES

2006 2005
£000 £000
Trade receivables 354,839 169,726
Other debtors 10,218 11,841
365,057 181,567
See note 21 for details of contractual maturity
DEFERRED TAX
The components of and the movement on the deferred income tax account during the year was as follows
1 January Charged/  Charged/ 31
2006 (credited)to  (credited) December
income to equity 2006
statement
£000 £000 £000 £000
Assets
Accelerated capital allowances ' 42 45 - 87
First time adoption of [FRS 7,932 (811) - 7,121
Short term timing differences 303 52 - 355
Capntal losses 8,450 - 8,450
Net deferred tax asset 8,277 7,736 - 16,013
Falling due 1n one year 1,047 - - 1,047
Falling due after one year 7,230 7,736 - 14,966

-19-
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12.

1 January 2005

Charged/ Charged/

31 December

(credited) to  (credited) 2005
income to equity
statement

£000 £000 £°000 £000

Assets
Accelerated capital allowances 11 31 - 42
First time adoption of IFRS - - 7,932 7,932
Short term timing dafferences 24 25 254 303
Net deferred tax asset 35 56 8,186 8,277
Falling due in one year - - 1,047 1,047
Falling due after one year 35 56 7,139 7,230

Deferred mncome taxes are provided 1n full on temporary differences under the hability method using a principal

tax rate of 30% (2005 30%)

Deferred income tax assets of mit (2005 £40,000) have not been recogmised . respect of tax losses because 1t 18
not probable that future taxable profit will be available agamnst which the Company can utihse the benefits The

tax losses do not expire under current legislation

Deferred tax on the first tume adoption of IFRS relates to adjustments to restate the fair value of certain trading
denvatives to elimnate any profits recogmsed that were not evidenced by reference to data from observable

markets

PROPERTY, PLANT AND EQUIPMENT

Motor Vehicles Property, Office Total
Equipment,
Fixtures & Fittings
£'000 £'000 £'000
Cost
At | January 2006 23 765 788
Exchange movement 2) 43) (45)
Additions - 30 30
Disposals 2n (186) (207)
At 31 December 2006 - 566 566
Accumulated depreciation
At 1 January 2006 (23) (491) (514)
Exchange movement 2 27 29
Charge for the year - (131) (131)
Disposals 21 166 187
At 31 December 2006 - (429) (429
Net book value
31 December 2006 - 137 137

-20-
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13.

Cost
At 1 January 2005
Exchange movement

Additions
Disposals

At 31 December 2005
Accumulated depreciation
At 1 January 2005
Exchange movement
Charge for the year
Disposals

At 31 December 2005

Net book value

31 December 2005

INVESTMENTS IN SUBSIDIARIES

Movements 1n, and details of, the Company’s long term investments 1n subsidiaries are as follows

At | January 2006 and at 31 Decernber 2006

Particulars of the Company’s principal subsidiaries on 31 December 2006 were as follows

Country of
incorperation

Great Britain
Great Britain
Limuted

Consolidated statements have not been prepared See Note 1

Company name

Exshelfco (DZBC)
Barclays Capital Nominees (No 2)

Motor Vehicles Property, Office Total
Equipment,
Fixtures & Fittings
£'000 £000 £'000
23 560 583
- 89 39
- 135 135
- (19) (19}
23 765 788
(23) (300} (323)
- (47) 47
- (158) (158)
- 14 14
(23) (491) (514)
- 274 274
£000
12
Nature of Percentage Apggregate Profit/floss
business of equity capital for the
share and financial
capital held reserves year
Dormant 100% £15,194 Dormant
Dormant  100% £100 Dormant
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Barclays Capital Securities Limited
Year ended 31 December 2006
Notes to the Financial Statements

14. BORROWINGS

2006
£°000
Bank loans and overdrafis 24,491,306
Repurchase agreements and cash collateral on securities lent 3,449,003
Settlement balances 3,682,632
Other borrowings 3,912,074
35,535,015
See note 21 for contractual maturity
* See note 31 for details of restatement
15. FINANCITAL LIABILITIES DESIGNATED AT FAIR VALUE
2006
Fair value Contractual Fair value
amount due
on maturity
£2000 £°000 £°000
Financial liabilittes designated 1,070,525 909,261 53,815

at fair value

3752391

2005

2005
{Restated*)
£000

16,154,142
4,722,939
9,252,244
3,623,066

Contractual

amount due

on maturity
£'000

46,791

Financial habilities designated at fair value includes certain financial instruments that pay out the hgher of a
For these financial mstruments the
contractual amount due on matunty has been calculated using the guaranteed amount

guaranteed amount or a notional plus a performance related amount

There were no sigmficant gamns or losses attnbutable to changes in own credit nisk for financial habilitres

designated at fair value 1 2006 (2005 none)

16. TRADE AND OTHER PAYABLES

2006
£°000
Trade payables 276,817
Other payables 61,599
338,416
17. CURRENT TAX LIABILITIES
Current tax liabilittes were as follows
2006
£°000
UK corporation tax payable 26,401

_22-

160,080

2005
£000

91,177
68,903

2005
£000

4,059
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18.

19.

CALLED UP SHARE CAPITAL

Authonised
Ordinary shares
88,500,000 ordinary shares of £1 each

Preference shares
1,000 Irredeemable Non Cumulative Preference Shares of £1
each
661,499,000 Redeemable Non Cumulative Preference Shares
of £1 each

Allotted and fully paid
Ordinary shares
88,500,000 ordinary shares of £1 each

Preference shares
1,000 Irredeemable Non Cumulative Preference Shares of £1
each
490,000,000 Redeemable Non Cumulative Preference Shares
of £1 each

2006
£°000

88,500

1

661,499

750,000

88,500

1

490,000

578,501

2005
£000

88,500

1

661,499

750,000

88,500

1

490,000

578,501

Both classes of preference shares have priority over the ordmary shares n the payment of dividends or 1n the

event of a winding up

The ordmary shareholders are entitled to vote at any general meeting of the Company, whereas the preference
shareholders have no voting rights Subject to regulatory approval the redeemable preference shares can be
redecemed at par, at any tine by the Company by giving seven days notice in writing to the holders of such

Redeemable Preference Shares

OTHER CAPITAL

At 1 January 2006
Capital Contribution

At 31 December 2006

Other capital represents the capital contribution from Barclays Bank PLC of the Korean Branch to support the
expansion of busmness activittes conducted 1n South Korea These funds would only be remutted back to Barclays

Bank PLC n the event that the Branch ceased to carry out secunities business i South Korea
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20, RECONCILIATION OF PROFIT BEFORE TAXATION TO NET CASH FLOW FROM
OPERATING ACTIVITIES
2006 2005
{Restated*)
£°000 £°000
Profit before taxation 134,864 79,472
Depreciation 131 158
Interest ncome (403,913) (296,403)
Interest expense 373,049 283,471
Net (increase)/decrease mn trading assets (3,064,995) 1,062,380
Net increase in denivative financial mstrument assets (2,406,958) (12,818,326)
Net increase in assets at fair value (67,639) -
Net mcrease n loans and receivables (2,836,174) (10,780,892)
Net (increase)/decrease in trade and other receivables (183,856) 419,058
Net increase m borrowings 1,773,493 5,172,270
Net mncrease in trading habihities 2,945,343 1,739,236
Net increase n denvative financial istrument habihties 2,221,849 16,737,195
Net mncrease in liabilities at fair value 1,016,710 53,815
Net increase/(decrease) i trade and other payables 178,334 (1,766,452)
Other nen-cash movements (25,437) (47,095)
Net cash outflow from operating activities (345,199) {162,113)
* See note 31 for details of restatement
21. MATURITY ANALYSIS OF ASSETS AND LIABILITIES
The maturity analysis 1s based on the contractual matunity of the underlying trades The contractual matunty 1s not
materially different to the expected matunity
2006
Not more Greater Total
than twelve than twelve
months months
£°000 £000 £°000
Assets:
Cash and cash equivalents 985,880 - 985,880
Financial assets
- held for trading 46,580 11,193,252 11,239,832
- denvative financial instruments 5,318,388 9,906,896 15,225,284
- designated at fair value - 67,639 67,639
- loans and receivables 30,683,384 3,408,224 34,091,608
Trade and other receivables 365,057 - 365,057
Deferred tax assets - 16,013 16,013
Property, plant and equipment - 137 137
Investments in subsidianies - 12 12
37,399,289 24,592,173 61,991 462
Liabilities:
Borrowings 35,507,724 27,291 35,535,015
Financial habihties
- held for trading 18,364 5,497,480 5,515,844
- denvative financial istruments 5,476,561 13,482,483 18,959,044
- designated at fair value 6,708 1,063,817 1,070,525
Trade and other payables 338,416 - 338,416
Current tax 26,401 - 26,401
41,374,174 20,071,071 61,445,245
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2005
(Restated*)
Not more Greater Total
than twelve than twelve
months months
£000 £°000 £°000
Assets:
Cash and cash equivalents 1,302,888 - 1,302,888
Financial assets
- held for trading 3,472,163 4,702,674 8,174,837
- designated financial instruments 3,073,866 9,744,460 12,818,326
- loans and receivables 29,169,429 2,073,860 31,243,289
Trade and other receivables 181,567 - 181,567
Deferred tax assets 1,047 7,230 8,277
Property, plant and equpment - 274 274
Investments in subsidiaries - 12 12
37,200,960 16,528,510  53,729470
Liabilities:
Borrowings 33,196,705 555,685 33,752,391
Financial habihties
- held for trading 1,207,861 1,362,640 2,570,501
- derivative financial instruments 10,291,154 6,446,041 16,737,195
- designated at fair value 6,270 47,545 53,815
Trade and other payables 160,080 - 160,080
Current tax 4,059 - 4,059

44,866,129 8,411,911 53,278,041

* See note 31 for details of restatement

22,

FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value of a financial mmstrument is the amount for which an asset could be exchanged or a hability settled,
n an arms-length transaction between knowledgeable walling parties

There 1s no material difference between the carrying amount and the fair value of the Company’s financial assets
and liabilities

Financial instruments at fair value (including those held for trading, designated at fair value and derivatives are
enther priced with reference to a quoted market price for that instrument or by using a valeation model Where
the fair value s calculated using a valuation model, the methodology 15 to calculate the expected cash flows
under the terms of each specific contract and then discount these values back to a present value The expected
cash flows for each contract are deternuned either directly by reference to actual cash flows mplicit m
observable market prices or through modelling cash flows using appropnate financial-markets pricing models
Wherever possible these models use as their basis observable market prices and rates mcluding, for example,
mterest rate yield curves, equities and commodities prices, option volahlities and currency rates

The process of calculating fair value on illiquid instruments or from a valuation model may require estimation of
certamn pricing parameters, assumptions or model charactenstics These estimates are calibrated agamst industry
standards, ecoromic models and observed transaction prices Changes to assumptions or estimated levels can
potentially impact the fair value of an instrument as reported

The valuation model used for a particular instrument, the quality and hquidity of market data used for pricing,
other fair value adjustments not specifically captured by the model, market data and assumptions or estimates m
these are all subject to nternal review and approval procedures and consistent application between accounting
periods

The net asset fair value position of those financial instruments where the fair values were estimated using

valuation techmiques which are based i full or n part on assumptions that are not supported by observable
market prices decreased by £32,543,000 for the year ended 31 December 2006 (2005 restated £51,924,000)
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23.

24.

In many cases these changes i fair values were offset by changes m far values of other financial instruments,
which were priced in active markets or valued by using a valuation techmque which 1s supported by observable
market prices or rates, or by transactions which have been realised

The fair value for loans and receivables, and other lending (including reverse repurchase agreements and cash
collateral on securtties borrowed) 1s estimated using discounted cash flows, applying either market rates where
practicable or, where the counterparty 1s a bank, rates currently offered by other financial mstitutions for placing
with similar charactenstics In many cases the fair value approximates carrymng value because the mstruments
are short term 1n nature or have mterest rates that reprice frequently

The farr value of deposits and other borrowings (including repurchase agreements and cash collateral on
securities lent) 1s estimated using discounted cash flows, applying either market rates, where practicable, or rates
currently offered by the company for deposits of similar remaining maturities

FINANCIAL RISKS

Financial Instruments are fundamental to the Company’s busmess and constitute the core element of 1ts
operations The risks associated with financial mstruments are a sigmificant component of the nisks faced by the
Company Fmangial mstruments create, modify or reduce the liquadity, credit and market nisks of the Company’s
balance sheet These nsks and the Company’s policies and objectives for managing such risks are outhned
below

e Cumrency nsk, due to the extent of its foreign currency assets not matched by foreign currency
borrowings 1 the same currency See Note 26

e Interest rate risk, the possibility that chanpes mn interest rates will result in higher financing charges
and/or reduced mcome from the Company’s interest bearing financial assets and habilities See Note
25

e  Credit risk, the nisk that counterparties to the Company’s financial assets may default See Note 24

o Liqumdity nsk, the risk that the Company’s cash and comnutted facilitics may be msufficient to meet its
debis as they fall due The Company mamtains a muxture of long term and short term commtted
facilities, mcluding financial support from the parent, Barclays PLC, that are designed to ensure the
Cotmnpany has sufficient available funds for operations and planned expansion

e Price nisk, the nisk that market prices for the Company’s secunties measured at fair value may fall

The Company’s Directors are required to follow the requirements of the Barclays Group risk management
policies, which includes specific gidelines on the management of foreign exchange, interest rate and credit
risks, and advises on the use of financial mstruments to manage them,

CREDIT RISK

Credit risk 1s the nsk that the Company’s customers, clients or counterparties will not be able or willing to pay
mterest, repay capital or otherwise fulfil thewr contractual obligations under loan agreements or other credit
facihihes Credit nisk also anses through downgrading of counterparties whose credit mstruments the Company
may be holding, causing the value of those assets to fall Furthermore, credit risk 15 mamfested as country nisk
where difficulties expenienced by the country m which the exposure 1s donuciled may umpede payment or reduce
the value of the asset or where the counterparty may be the country itself Settlement nisk 1s another special form
of credit nsk which 1s the possibility that the Company may pay a counterparty — for example, a bank in a foreign
exchange transaction — and fail to receive the corresponding settlement in return

The Company employs a range of policies and practices to mitigate credit sk The majonity of the Company’s
loans and receivables are secured by collateral n the form of secunties and are with other Barclays entities The
Company has master nettmg agreements in place which sigmficantly reduces the exposure m respect of
denivative balances
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Barclays Capital Securities Limted
Year ended 31 December 2006
Notes to the Financial Statements

26.

27,

28.

CURRENCY RISK

Currency risk 1s the extent to which the Company’s foreign currency assets are not matched by foreign currency
borrowings 1n the same currency As at 31 December 2006 the Company had net US Dollar assets of
£1,020,341,000 (2005 £273,075,000), net Japanese yen assets of £81,782,000 (2005 £34,471,000), net euro
habilities of £466,004,000 (2005 £21,650,000) and net other currency habilities of £454,196,000 (2005 net
assets £191,735,000)

Transactional currency risk 1s mimrmsed by the use of foreign currency dervative financial instruments to hedge
open net exposures and a P&L sell-off process These amounts do not mclude any of the notional amounts of
such foreign currency derivative mstruments

ASSETS SECURED BY CHARGES

The Company has, in the ordinary course of business, created a floating charge over the following

(1) cash and securities in connection with transactions settled within the Eurcclear and Clearstream
systems, and

(n)  securities settled through the CREST settlement systern.

COLLATERAL

The carrying amount of financial assets pledged as collateral for habihities as at 31 December 2006 1s
£4,979.477,000 (2005 £2,381,791,000)

The company has accepted collateral that s permatted to sell or repledge n the absence of default by the owner
of the collateral

The fair value of collateral accepted as at 31 December 2006 1s £29,927,222 000 (2005 £17,486,511,000) The

fair value of such collateral where the securities have been re-pledged or transferred to others and the entity has
an obligation to return this to collateral 15 £14,623,426,000 (2005 £9,587,836,829)

-29.




Barclays Capital Securities Limited
Year ended 31 December 2006
Notes to the Financial Statements

29.

RELATED PARTY TRANSACTIONS

Transactions:

Interest income

Interest expense

Net trading income
Adminmistrative expenses

Balances:

Assets:

Cash and cash equivalents
Financial assets

- designated at fair value

- denvative financial instruments
- loans and receivables

Trade and other receivables
Investments n subsidiaries

Liabilities

Borrowings

Financial habihities

- denvative financial mstruments
- designated at fair value

Trade and other payables

Transactions:

Interest income

Interest expense

Net trading income
Admmnistrafive expenses

Balances:

Assets

Cash and cash equivalents
Financial assets

- denvative financial mstruments
- loans and receivables
Investments 1n subsidiaries

Liabilities

Bormrowangs

Financial liabihines

- derivative financial instruments
Trade and other payables

-30-

2006

Parent Company Fellow Total

Subsidiaries
£°000 £°000 £000
- 1,312 1,312
- 2,305 2,305
30,834 116,474 147,308
- 183,900 183,900
767,561 - 767,561
67,639 67,639
12,383,150 747,269 13,130,419
15,929,581 11,063,769 26,993,350
1,445 4,906 6,351
- 12 12
29,149,376 11,815,956 40,965,332
25,923,431 1,799,770 27,723,201
15,591,742 742,384 16,334,126
931,175 931,175
- 16,546 16,546
42,446,348 2,558,700 45,005,048

2005
(Restated)

Parent Fellow Total

Company Subsidiaries
£°000 £'000 £2000
- 22,302 22,302
- 22,410 22,410
(554,182) 380,362 (173,820)
- 123,653 123,633
1,038,823 - 1,038,823
9,756,045 124,278 9,880,323
13,834,279 11,271,793 25,106,072
- 12 12
24,629,147 11,396,083 36,025,230
23,441,304 2,587,934 26,029,238
13,337,887 105,664 13,443,551
- 61,102 61,102
36,779,191 2,754,700 39,533,891
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30.

31.

Admnmistranve expenses mcluded £7,793,000 mn 2005 recharged m respect of compensation paid to key
management personnel There was no such compensation m 2006

ULTIMATE PARENT COMPANY

The parent undertaking of the smallest group that presents group accounts 1s Barclays Bank PLC The ultimate
parent company and controlling party 1s Barclays PLC whech 1s the parent company of the largest group that
presents group accounts Both compames are incorporated in Great Brtain and registered m England and
Wales Barclays Bank PLC’s and Barclays PLC’s statutory accounts are available from the Barclays Corporate
Secretanat at 1 Churchill Place, London E14 SHP

PRIOR YEAR ADJUSTMENT

Dunng the financial year, the company has 1dentified certain balances generated by trading wathin the Barclays
Group which required additional balance sheet netting to be applied in 2005 The 2005 balance sheet and related
notes have been restated to reflect the additional nettng Denvative financial mstruments reduced by
£9,635,219,000 and Loans and Receivables and Borrowings by £3,518,585,000 Ths change has no impact on
the Income Statement, net assets or the Cash Flow Statement

-31-




