Registered number: 01918777

Avolin UK Limited (formerly Apteén Syéte_ms (UK) Limited)

Directors’ report and financial statements'
- for the year ended 31 December 2018

I

i

e\ R ____ COMPANIES HOUSE — - == 7

>
<
[a]
[}
w
o
-




Avolin UK Limi'ted (fbrmerly Aptean Systems (UK) Limited)
. Company information

Director

Company secretary
Registered number

Registered office

o independent auditors

A S Price
Pitsec Limited
01918777

4th Floor, The Anchorage
34 Bridge Street

Reading

RG12LU

Kreston Reeves LLP
Second Floor

168 Shoreditch High Street
London )
E16RA



Avolin UK Limited (fdi'merly Aptean Systems (UK) Limited)

Contents

Directors’ report

Independent auditors’ repbrt
Staterhent of comprehensive income
Balance sheet . ' .
Statement of changes in equity -

Notes to the financial statements

Page
1-3
4-6

10-18



Avolin UK Limit_‘ed‘(.formerly Aptean Systems (UK) Limited)

Dlrectors report
for the year ended 31 December 2018 oo

The directors present their report and the audited financial statements for the year ended 31 December 2018.
Principal activity
( .

The principal activities of the combany in the year under review were those of acting as an agent for a computer
software developer and distributor, the provision of computer consultancy services, and training. :

On 18 December 2018 pursuant to Chapter 2 of Part 13 of the Companies Act 2006, the directors of the
company passed a special resolution to change the name of the company from Aptean Systems (UK) Limited to
Avolin UK Limited. . '

Results and dividends ‘
The loss for the year, after taxation, amounted to £1,663,517 (2017: profit £1,987,833).

On 25 October 2018, the former directors approved a dividend of £7,699,588 on the basis of financial
information available at that time. Subsequent adjustments following the change of ownership, including a loss
on disposal of tangible and intangible fixed assets of £2,237,801 have resulted in a deficit of distributable
reserves. The current director has resolved not to approve any further dividends until there are sufficient
distributable reserves to do so. :

Going concern

It is the intention of the director that the company will cease trading and be dissolved within 12 months from the
date of signing these financial statements. Therefore. these accounts have been prepared under the break up
basis and all actlvmes are discontinued operatrons

Share capital

On 25 October 2018, a special resolution was passed that the issued share capital of the company be reduced
- from 38,843,820 ordinary shares of £0.10 each to 9,046,660 ordinary share of £0.10 each by the cancellation of
29,797,160 ordinary shares.

On 25 October 2018, 2 ordinary shares with a nominal value of £0.10 per share were issued for a premium of
£165,978 per share.

" Directors

The directors who served during the year and up to the date of S|gn|ng the financial statements, unless
othenmse indicated, were:

S A Cummings (resigned 26 October 2018) . : . e
A S Price (appointed 18 December 2018)

A G Somerville (resigned 26 October 2018)

H M Stein (resigned 26 October 2018)

- Page 1



Avolin UK Limited (formerly Aptean Systems (UK) Limited)

Directors' report (continued)
for the year ended 31 December 2018

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ report and the fi nanmal statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these ﬁnancial statements, the directors are required to:

o select suitable accountmg policies for the company's financial statements and then apply them

consnstently,
. make judgements and accounting estimates that are reasonable and prudent;
o  state whether appllcable UK Accounting Standards have been followed, subject to. any material

departures disclosed and explained in the financial statements;

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taklng reasonable steps for the
prevention and detection of fraud and other irregularities.

Disclosure of information to audltors
Each of the persons who are directors at the time when this Directors' report is approved has conf‘ rmed that:

. so far as the director is aware, there is no relevant audit mformatlon of which the company's audltors are
unaware, and

e the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditors are aware of that information.

Brexit

The UK left the EU on 31 January 2020 and the transition period ended on 31 December 2020, in which time
-the UK and EU negotiated additional arrangements and concluded the “Trade and Cooperation Agreement. The
director has considered the impact on the company regarding the agreed exit terms within the agreement and
wider regulatory and legal implications within these statutory financial statements and will continue to do so.

Page 2



Avolin UK Limited (formerly Aptean Systems (UK) Limited)

Directors' report (continued)
for the year ended 31 December 2018

Post balance sheet events

On 11 March 2020, the World Health Organisation declared the Coronavirus (COVID-19) outbreak to be a
pandemic in recognition .of its rapid spread across the globe, with over 150 ‘countries now affected. Many
governments are taking increasingly stringent steps to help contain or delay the spread of the virus. Currently,
there is a significant increase in economic uncertainty which is, for example, evidenced by more volatile asset
prices and currency exchange rates.

For the company’s 31 December 2018 financial statements, the Coronavirus outbreak and the related impacts
are considered non-adjusting events. Consequently, there is no impact on the recognition and measurement of
assets and liabilities. Due to the uncertainty of the outcome of the current events, the company cannot
reasonably estimate the impact these events will have on the company’s financial position, results of operations
or cash flows in the future. The director will continue to monitor the impact of the Coronavirus on the actlvmes of
the company.

Since the reporting date the director has resolved that the company shall cease tradlng and be dlsso|ved within
12 months of the dating of these financial statements.
Auditor

Pursuant to Section 485 of the Companies Act 2006, Kresten Reeves LLP was appointed as auditor of the
-company. Grant Thornton UK LLP will therefore not be reappointed and will no longer continue in office.

Small éompanies exemption .

In preparing this report the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

The director has also taken advantage of the small companies exemption provnded by section 414B of the
Companies Act 2006 and not prepared a Strategic report.

This report was approved by the board on Dec 17,2021 " and signed on its behalf.

Antrew § Brice

Andrew S Price {Dec 17, 2021 11:56 MST)

A S Price
Director
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-Avolin UK Limited (formerly Aptean Systems (UK) Limited)

|ndependeht auditors' report to the members of Avolin UK Limited
(formerly Aptean Systems (UK) Limited)

Disclaimer of opinion

We were engaged to audit the financial statements of Avolin UK Limited (formerly Aptean Systems (UK)

Limited) (the 'company’) for the year ended 31 December 2018, which coniprise the Statement of

comprehensive income, the Balance sheet, the Statement of changes in equity and the related notes, including

a summary of significant accounting policies. The financial reporting framework that has been_applied in their

~ preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of lreland' (United Klngdomt
Generally Accepted Accounting Practice).

We do not express an opinion on the accompanymg financial statements of the company. Because of the
significance of the matter described in the basis for disclaimer of opinion section of our report, we have not
been able to obtain sufficient appropriate audit evidence to prov:de a baS|s for an audit opinion on these

financial statements. . '

Basis for disclaimer opinion

On 26 October 2018 the company was acquired by ESW Capital LLC. Following this change the accounting
records for the company were moved to a new location and a new financial reporting team was appointed. In
making these changes, certain accounting records were not retained and consequently we were not provided
with sufficient appropriate audit evidence about the followmg transactlons and balances as at 31 December
2018:

Revenue of £4,312,918

Cost of sales of £382,142

‘Administrative expenses of £5,599, 766

Tax on loss of £1,250

Other taxes and social secunty of £250 669

Corporation tax of £485,968

Accruals and deferred income of £2,108,448
~ Dividend paid of £7,699,588

We were unable to confirm or verify these transactions and balances by alternative means. Consequently, we

_ were unable to determine whether any adjustments might have been found necessary in respect of recorded or - '

unrecorded assets and liabilities and the associated elements comprising the Statement of comprehensive
income.

Emphasis of matter

We draw your attention to note 3.3 in the financial statements, which indicates that the financial statements
have been prepared on a basis other than that of a going concern. Our opinion is not modified in that regard.
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Avolin UK Limited (formerly Aptean Systems (UK) Limited)

- Independent auditors’ report to the members of Avolin 'UK‘Limited
(formerly Aptean Systems (UK) Limited) (continued)

Opinion on other matters prescribed by the Companies Act 2006

Notwithstanding our disclaimer of an opinion on the financial statements, in our opinion, based on the work "
undertaken in the course of the audit:

) the information given in the Directors' report for the financial year for whlch the financial statements are
prepared is consistent with the financial statements; and - .
o the Directors' report has been prepared in accordance with applicable legal requurements

Matters on 'which we are required to report by exception

Notwithstanding our disclaimer of an opinion on the financial statements, in the light of the knovw}ledge and
understanding of the company and its environment obtained in the course of the audit performed subject to the
pervasive limitation described above, we have not identified material misstatements in the Directors' report.

Arising from the limitation of our work referred to in the basis for disclaimer of opinion section:

¢ we have not obtained aII the mformatnon and explanatlons that we considered necessary for the purpose of
our audit; and

e . we were unable to determine whether adequate accounting records have been kept.

(] . . . -

Notwithstanding our disclaimer of an opinion on the financial statements, we have nothing to report in respect of

. the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our opinion:

returns adequate for our audit have not been received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of director's remuneration specnf ied by law are not made; or '

the director was not entitled to prepare the financial statements in accordance with the small companies’
regime and take advantage of the small companies exemption in preparing the director's report and take
advantage of the small companies' exemption from the requirement to prepare a Strategic report.

Responsibilities of directors

As explained more fully in the Directors’' responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
- statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so. '
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Avolin UK Limited (formerly Aptean Systems (UK) Limited)

Independent auditors' report to the members of Avolin UK Limited
(formerly Aptean Systems (UK) Limited) (continued)

Auditors’ responsibilities for the audit of the financial statements

Our responsibility is to conduct an audit of the company’s financial statements in accordance with mternatlonal 4
Standards on Auditing (UK) and to issue an auditor's report.

However, because of the matter descnbed in the basis for disclaimer of opinion section of our report, we were
not able to obtain sufficient approprlate audit evidence to provnde a basis for an audit.opinion on these financial
statements.

* We are independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfi Iled our other ethical
responsibilities in accordance wnth these requurements

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Lns b frmss L7

v

Michael Cook BA (Hons) FCA (Senior statutory auditor)
for and on behalf of

Kreston Reeves LLP

Second Floor

168 Shoreditch High Street

London

E1 6RA

Date: 20 December 2021
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Avolin UK Limited (fofmerly Aptean SyStems (UK) Li.mited)‘ '

Statemenf of comprehensive income

for the year ended 31 December 2018

Turn_over
Cost of sales

Gross profit

. Administrative expenses

Operating (loss)/profit -

Interest receivable and similar income
Interest payable and expenses

(Loss)/profit before tax

Tax on (loss)/profit

(Loss)/profit for the financial year

2018 - 2017
£ £
4,312,918 - 4,325229
(382,142)  (199,419)
3,930,776 4,125,810
| (5,599,766)  (1,739,296)
(1,668,990) 2,386,514 . -
6,965 87,457
(242) (3,867)
1(1,662,267) 2,470,104
(1,250) . (482,271)

(1,663,517)

' 1,987,833

The company has no-items of other comprehensive income for the current or preceding financial year.
Therefore no separate statement of other comprehensive income has been presented.

All amounts ‘above relate to discontinuing operations

The nbtes on pages 10 to 18‘forrr'1 part of these financial statemenis.,



Avolin UK Limited (formerly Aptean Systems (UK) lelted)
Registered number: 01918777

Bala'nce sheet

as at 31 December 2018

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors: amounts falling due within one year .

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Provisions for liabilities

Deferred tax

Net assets

Capital and reserves -

Calied up share capital
Share premium account
Profit and loss account

" Total equity

2018 2018
S £
13,570,251
220,373
3,790,624
(3,076,578)
714,046
714,046
714,046
' 904,666
1,086,536
(1,277,156)
714,046

2017

4,200,613

' 4,614,036

8,814,649

(1,552,582)

(73)

2017

2,480,807
2,394

12,483,201

7,262,067

9,745,268

73)

9,745,195

3,884,382
754,580
5,106,233

9,745,195

The financial statements have been prepared in accordance with the provisions applicable to small 'companies
within Part 15 of the Companies Act 2006 and in accordance with the provisions of Financial Reporting
Standard 102, "The Financial Reporting Standard applicable in the United Kingdom and the Republlc of Ireland”

as amended by Section 1A "Small Entities".

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

Dec 17,2021 2021.

Anopew § ?}/Ze

Andrew S Price (Dec 17, 2021 11:56 MST)

A S Price
Director
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Avolin UK Limited (formerly Aptean Systems (UK) Limited)

Statement of changes in equity
for the year ended 31 December 2018

Share

£

. ' P ' Called up premium Profit and
: ’ o share capital account loss account Total equity
A £ £ ' £ £
At 1 January 2018 ’ 3,884,382 754,580 5,106,233 © 9,745,195
Loss for the year ' ' - - (1,663,517)  (1,663,517)
Dividends ' ' J - - (7,699,588) (7,699,588)
Shares issued in the year _ ' o - 331,956 — 331,956
Cancellation of.called up share capital : (2,979,716) - 2,979,716 -
At 31 December 201.8 . 904,666 1,086,536 (1,277,156) 714,046
‘Statement of changes in equity
for the year ended 31 December 2017
_ Share
Called up premium  Profit and
share capital account loss account Total equity
£. £ £
At 1 January 2017 3,884,382 754,580 4,078,672 8,717,634
Profit for the year ' . - 1,987,833 1,987,833 .
Dividends ' - - (960,272) (960,272)
At 31 December 2017 3,884,382 754,580 5,106,233 9,745,195

The notes on pages' 10 to 18 form part of these financial statemenis.



AVo'Iin UK Limited (formerly Aptean Systems (UK) Limited)

Notes to the financial statements ,
for the year ended 31 December 2018

1.

General information

Avolin UK Limited (formerly Aptean Systems (UK) lented) is a private company limited by shares and
incorporated in England and Wales. Reglstered number 01918777.

The principal actlvmes of the company in the year under review were those of acting as an'ageht for a
computer software developer and distributor, the prowsuon of computer consultancy services, and
training. ,

During the year, the address of its registered office was 7 Rushmills, Northampton, NN4 7YB. Since the‘
reporting date the registered office was changed to 4th Floor, The Anchorage, 34 Bridge Street Reading,
RG1 2LU.

Statement of compliance

The individual financial statements of Avolin UK Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, "The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland" ("FRS 102") as amended by
Section 1A "Small entities" and the Companies Act 2006. ‘

Summary of significant accounting policies -

. 3;1' Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard appllcable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:

3.2 Exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection to the use of exemptions by the
company’s shareholders. - :

‘ The company has taken advantage of the following exemptions:

o from preparing a statement of cash flows, required under Sectlon 7 of FRS102 and para 3.17(d),
- on the basis that it is a small company;

o from disclosing the company‘s key management personnel compensation-as reqwred by FRS
102 para 33.7; and

» from disclosing related party transactions that are wholly owned within the same group.

3.3 Going concern
It is the mtentlon of the director that the company will cease tradlng and be dissolved within 12

~months from the date of signing these financial statements. Therefore these accounts have been
prepared under the break up basis and all activities are discontinued operations.

Page 10 .



Avolin UK Limited (formerly Aptean Systems (UK) Limited)

~

‘Notes to the financial statements

for the year ended 31 December 2018

3.

Summary of significant accounting policies (continued)

34

3.5

Revenue

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts. The company's turnover is
derlved from the following sources: '

Software products :
The company recognises the revenue attributable to software licenses and specified upgrades upon -
delivery of the software product or upgrade, whether there are no specific vendor obligations
remaining, when the fee is fixed and determinable and when collection is considered probable.
Customer support included as part of the software product sale is recognised on a straight-line basis
over the term of the support based on the fair value of the services to be performed.

Other Services :
Revenue attributable to other - services, such as tralnlng and consultancy, is recognised as the
services are provided.

In situations where fair value can be determined for all elements (delivered and-undelivered), the ‘
group allocates the total revenue to be earned under the arrangement amount the various elements,

"based on their relative fair value. For arrangements where fair value can be determined for the

undelivered elements, but does not exist for a delivered element, the residual method is used to
record revenue. Under the residual method, the fair value of the undelivered elements is deferred
and the remaining portion of the arrangement fee is allocated to the delivered element and
recognised as revenue. If the group cannot objectively determine fair value of any undelivered
element included in the multiple element arrangement, revenue |s deferred until all elements are
delivered and services have been performed.

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the

Statement of comprehensive income except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is
also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met. '

- Deferred tax balances are not recognised in respect of permanent differences except in respect of

business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date. .
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Avolin UK Lirhitéd (formerly Aptean Syst_ems'(UK) Limited)

Notes to the financial statements
for the year ended 31 December 2018

3.

Summary of significant accounting pblicies (continued) -

3.6

3.7

38

Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and.
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line baS|s to
the Statement of comprehensive income over its useful economic life. -

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model intangible
assets are measured at cost less any accumulated amortlsatlon and any accumulated impairment

Iosses

All intangible assets are considered to have a finite useful life. If a rellable estimate of the useful life

_cannot be made the useful life shall not exceed ten years.

The estimated useful lives range as follows: -

Goodwill ~ . - - Straight line over 10 years
Other intangible fi xed assets - ’ Straight line over 10 years

Tangible fixed assets

Tangible fixed .assets under the cost model are stated at historical cost less accumulated -
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner intended by management. '

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. .

'The estimated useful lives range as follows:

Computer equipment . - 3 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. . S

Gains and losses on disposals éré determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of comprehensive income. ‘

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.



Avolin UK Limited (formerly Aptean Systems (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2018

3.

Summary of significant accounting policies (continued)

3.9 Cash and cash equivalents.

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to.
known amounts of cash with insignificant risk of change in value

‘3.10 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised. cost using the effective interest method.

3.11 Financial instruments

The company has elected to apply the provisions of Section 11 'Basic Fmancral Instruments'-and of
FRS 102 to all of its financial mstruments .

_Financial instruments are recognised in the company's balance sheet when the company becomes

party to the contractual provisions of the instrument.

Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at -

transaction price including transaction costs and are subsequently carried at amortised cost using - '

the effective interest method unless the. arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, Ioans from fellow group companies and
preference shares that are classified as debt, are initially recognlsed at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest. Financial liabilities

' . classified as payable within one year are not amortised.

3.12 Foreign currency translation

Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated |nto the functlonal currency using the spot exchange
rates at the dates of the transactlons

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured- at falr value are measured using the exchange rate
when fair value was determined.

Foreign ekchange gains andv losses resulting from the settlement of transactions and from the

- translation at period-end exchange rates of monetary assets-and. liabilities denominated in foreign

currencies are recognised in the Statement of comprehensuve income within administrative
expenses. '
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Avolin UK Limited (formerly Aptean Systems (UK) Limited)

Notes to the financial statements
for the year ended 31 December 2018

3.

Summary of significant eccounting‘ policies (continued)

3.13 Finance costs

Finance costs are charged to the Statement of combrehensive income over the terrh of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capltal
mstrument

' 3.14 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
" recognised when paid. Final equity dividends are recognised when approved by the shareholders at
- an annual general meeting. Dividends on shares recognised as liabilities are recognised as
expenses and classified within interest payable.

3.15 Retirement benefits:
Defined contribution pension plan
The company operates a defined contribution plan for its employees. A defi ned contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.
The contnbutlons‘are recognised as an expense in the Statement of comprehenelve income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets
of the plan are held separately from the company in mdependently administered funds

3.16 Interest income
Interest income is recognlsed in the Statement of comprehensnve income usmg the effective interest

method

Employees

. The company has 28 employees other than the directors (2017: 12). The directors dld not receive any
- remuneration (2017: norie).



Avo'iin UK Limited (formerly Aptean Systems ((UK) Limited)

Notes to the financial statements ,
for the year ended 31 December 2018

5.. Intangible assets
Customer
Goodwill base Total
£ £ £
Cost , v A
At1 January 2018 o ) 1,853,756 © 1,779,653 3,633,408'
Disposals ‘ - - S (1,853,755)  (1,779,653)  (3,633,408)
At 31 December 2018 L. . -
Amortisation _ ‘

- At 1 January 2018 ' - " 463,468 689,133 1,152,601
Charge for the year _ - 243,006 243,006
Disposals ‘ (463,468) (932,139) (1,395,607)
At 31 December 2018 ._ - - -
Net book value
At 31 December 2018 - . ‘ . -
At 31 December 2017 ' : 1,390,287 1,090,520 2,480,807




Avolin UK Limited (formerly Aptean Sys_ter_hs (UK) Limited)

Notes to fhe financial statements
for the year ended 31 December 2018

6. Tangible fixed assets

Computer

equipment
£ -
Cost or valuation . )
At 1 January 2018 , ‘ - o 14,364
' Disposals ‘ ‘ : : o ' (14,364)
At 31 December 2018 , | N | ‘ .
D‘epre_ciation . . _ C
. At1January2018 - . ‘ - " 11,970
Charge for the year ' ' ; ' 2,394
Disposals . _ ' ‘ ‘ ' - © . (14,364)
At 31 December 2018 A | L | -
Net book value ‘ _
. At 31 December 2018 . : o : o -
At 31 December 2017 . o - L - 2,304
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f_AvoI.in UK Limited (formerly Apfean Systems (UK) Limited) .

. Notes to the financial statements
 for the year ended 31 December 2018

7. . Debtors
v Trade debtors -
Amounts owed by group undertakings
Other debtors
8. Creditors: Amounts falling due within one year

Trade creditors .

Amounts owed to group undertaklngs
Corporation tax

Other taxation and social security
Accruals and deferred income

9. Share capital

Allotted, called up and fully paid

9, 046 662 (2017: 38,843,820) Ordinary shares of £0.10 each -

2018 2017.

£ T

© 1,368,039 303,184
2,169,010 3,890,887
33,202 6,542

' 3,570,251 4,200,613
- 2018 2017

£ £

4,568 3,334
226,925 190,447
485,968 1,242,233
250,669 24,264
2,108,448 92,304
3,076,578 1,552,582
2018 2017

£ £
904,666 3,884,382

*On 25 October 2018, a special resolution was pessed that the issued share capital of the company be
reduced from 38,843,820 ordinary shares of £0.10 each to 9,046,660 ordlnary share of £0.10 each by the

cancellatlon of 29,797,160 ordinary shares.

On 25 October 2018, 2 ordmary shares with a nominal value of £0.10 per share were |ssued for a

premlum of £165,978 per share

10. Dividends

" On 25 October 2018, the fermer directors approved a dividend of £7,699,588 on the basis of financial
information available at that time. Subsequent adjustments following the change of ownership, including a

loss on disposal of tangible and intangible fixed assets of £2,237,801 have resulted in a. deficit of .

distributable reserves. The current director has resolved not to approve any further dividends until there

are sufficient distributable reserves to do so.

‘. ~ Page.17




Avolin UK Limited (forrherly Aptean Systems (UK) Limited)

Notes to the financial statements

for the year ended 31 December 2018

1.

12,

13.

Pension commitments

The corripany operates a defined contributions pension scheme. The assets of the scheme are held

‘separately from those of the company in an independently administered fund. The pension cost charge

represents contributions payable by the company to the fund and amounted to £36,573 (2017: £19,213).
Contributions totaling £44,097 (2017 £Nil) were payable to the fund at the balance sheet date and are
included in creditors. -

Controlling party -

The immediate parent company is Avolin, Inc, a company incorporated in the USA.

The ultimate parent undertaking and the smallest and largest group of undertakings for which group

financial statements have been drawn up is that headed by ESW Capital LLC, which is incorporated in

the USA. The group financial statements are available from corporate headquarters at 401 Congress -

Avenue, #2650, Austin, TX 78701, USA from it's date .of acquisition by ESW Capital LLC on 20
December 2018.

The director considers there to be no ultimate controlling party.

Post balance sheet events

- On11 March 2020 the World Health Organlsatlon declared the Coronavirus (COVID 19) outbreak to be

a pandemic in recognition of its rapid spread across the globe, with over 150 countries now affected.
Many governments are taking increasingly stringent steps to help contain or delay the spread of the virus.
Currently, there is 'a significant increase in economic ‘uncertainty which is, for example, evidenced by
more volatile asset process and currency exchange rates.

For the company's 31. December 2018 financial statements, COVID-19 and the 'related impacts are

considered non-adjusting events. Consequently, there is no impact on the recognition and measurement -

of assets and liabilities. The director continues to monitor the impact of the pandemic on the activities of
the company, but expect these to be minimal at the date of signing the financial statements,

Since the reporting date the director has resolved that the company shall cease trading and be dlssolved

within 12 months of the dating of these financial statements




