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Trustees report for the year ended 31 December 2010

The trustees present their report and the audited financial statements for 1he year ended 31 December 2010

This 1s the last set of financial statements for the rabetes Foundaton as all actabes and net assets transferred to the Bntsh Drabetc  Association on
315t December 2010 The background tc this change 1s discussed below under Governance changes

8 e, g and

The Foundation ts both a regl chanty and a company kmited by guarantee and s govemed by its Memorandum and Ariicles of Association
All signficant decisions are made at Trustes meelings The management of its actnbies s the responsibibty of its Trustees all of whom act voluntanty
It does not employ any staff

Under iis Articles of A the scle ber of the Foundation 15 Diabates UK and the Trustees are appanied and may be removed by resolubon
of Dabetes UK

Trustess
The trustees who have served dunng the year are

R Lane OBE (rosgned 31 December 2010}

Dr M Shah (resigned 31 Decembar 2010}

C N Sommenwlle (Charr) {resigned 31 December 2010)
Barbara Young {(appointed 31 December 2010)

The Foundation has not adopted a formal pobey for traiming of the Trustees Each Trustee undertakes specdic traming as appropnale ©n an angoing basis
Govemance changes

Following a review of the Diabetes Foundaton including the circumstances around its onginal estabkshment how it became part of the Drabetes UK
Group and its daclining income {£64,000 2010 £191,000 2003) « was established that the Foundation no longer served a purpose as a separata entity
and should be merged with Diabates UK

This proposal was approved by the Board of the Foundation at its meeting on 23 June 2010 and by the Board of Diabetes UK at its meetng on 18 June

1t was agreed that the merger be camed ot by transfemng all the assets of the Foundaton to Dvabetes UK on 31 Decamber 2010 subject io the kabdibes
of the Foundation and that the Foundatien should continue as an inactive body with amended Aricles of Association wath the Chief Executve of
Drabetes UK as the sole trustee untl the merger can be completed The Trusteas of the Foundation signed and approved the necessary resciutions and
Transfer Deed on & November and The Trustees of Dhabetes UK did the same at its meeting an 9 November 2010 The existing trustees of the Foundation
resigned on 31 December 2010 and Barbara Young was appointed sole trustee on 31 December 2010

All necessary documentation has been files with Companmes House and the Chanty Commission
The net assets appear as a resincted fund within the Diabetes UK accounts to be spent golely on research

Objectives, and grant making policy

The ebjects of the Foundation are 1o support and advance research in the field of diabetes and particularty in that of juvenile {insulin dependeant) diabetes
sn the United Kingdom and throughout the world and to provide matenal of an educational and informational nature (¢ parsons who are interestad 1In and
affected by diabetes lis activities are the application of its resources i making grants to fund research into diabetes The Trustees grant making policy ts
to suppon research projects, with a preference for research into juvenile type 1 diabetes that are property peer reviewed consilenng applicatons
whether from Driabetes UK or other sources

its and perf

Dunng the year the Foundavon approved funding for four new research projects with total grants funded (new and exssting) of £3486 813 Of ths amount all
was distnbuted dunng tha year The projects were chosen to meet the Foundation s objectives above

Financial results and state of affairs

The Foundation recerved £57 884 of legacy income in the year to 3% December 2010 { 2008 £183 851)
The net outgoing resources for the year were £287 927 (2009 £57 586)

The rasults for the year are set cut in the SOFA on page 7 of the financiat statements

As noted above the net assets of the Foundation were transferred 1o the Bntish Diabetic Association on 31 December 2010 The transfer of funds of £129 631
comprised of cash of £203 641 and creditors of £74 010 As a result of the transfer the Foundation has no assets as shown in the balance sheet

Risk management
The Trustees have continued ther policy of keeping the management of nsk at the forefront of their dec:sions The pnncipal nsk which they have identified 15

the failure to attract or identiy suitable applicants for research grants in sufficiant quanuty and of sufficient quality 1o enable them to make the best use of the
Foundation s incomung resources They have addressed this nsk by adopting the grant-making policy above
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Trustees' report for the year ended 31 December 2010
{continued}

Public benefit

In reviewing our aims and objectives and setting the chanty s pnonties each year we have regard to the Chanty Commission s general guidance on
public benafit

Diabetes Foundation exists 1o support and advance research in the field of diabetas particularly uvenile (insuln dependent) diabetes i the United Kingdom and
throughout the world  Wa also provide matenal of an educational and informational nature to persons who are interesied in or affected by diabates

The beneficianas of our actvities are people with diabetes and heatthcare professionals in the UK and overseas There s na restnchon placed an who ¢an
benefi from the Foundaton s activities

All Trustees give thewr tme voluntanly and raceive no benefits from the chanty The chanty operates a policy that ensures trustees are rembursed for expenses
ncurred in their role to ensure that no one 15 excluded from contnbuting on financial grounds  Any expenses reclamed by irusieas

ara disclosed in nots 4 to the accounts

The Foundaton has concluded that no detnment or harm should be suffered from nts actvities

The researchers camying out the research are expected to publish and make freely available the resulls of ther research

Plans for future periods

As the found 1 board has transfi its operalions and assets to the Bnlish Diabetic Association its plans for 2011 are imited to overseaing the
administration of the dormant chanty

Auditors

As the actnaties of the Diabetes Foundation have been transferred to the Brtish Diabetic Association as at 315t December 2010 Grant Thomton UK LLP
ara not required to offer themselves for reappontment as auditors in accordance with section 487 (2} of the Companies Act 2006

Appreved by the Board on 23rd May 2011 and signed on its behalf by

Barbara Young __ ey Bl
Trustee
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Statement of trustees responsibilities

The trusiees (who are also drectors of Diabetes Foundation far the purposes of company law) ara responsible for prepanng the Trustees Report
and the financial statements i accordance with apphcable law and regulations

Company law requres the trustees to prepare financial statemants for each financial year Under that law the trustees have elected to prepare financial
statéements in accordance with Unied Kingdom G lly Accepted A ting Pracuce {Unided Kingdom As Standards and iicable taw)
Under company law the trustees must not approve the financial statements unless they are satsfied that they give a true and faw wenw of the state of affars
of tha chantable company and of the incoming resources and apphcation of resources including the ncoma and expenditure of the chantable company for
that penod In pre g thess fi | the rustees are requured to

selact sutable accounting poicies and then apply them consistently

observe the methods and pnnciples in the Chanties SORP

make judgements and esumates thal are reasonable and prudent

state whether applicable UK accounting standards have been followed subject to any matenal depariures disciosed and explaned

in the financial statements

prepare the financial stataments on the gang concern basis unless i 1s inappropnate to presume that the chantable company wall

continue in business

The rustees are responsible for keempng adequate accounting recards that are sufficient to show and explan the chantable company’s transactons and disclose
with reasonable accuracy at any tme the financial positon of the chantable company and enable them 1o ensure that tha financial statements comply with

the Comparues Act 2006 They are also responsible for safeguarding the assets of the chantable company and hence for taking reagonable steps for the
prevention and detecton of fraud and other wregulanies

In so far as each of the trustees rs aware
there 1s ng relevant audit information of which the chantable company's auditors are unaware and
the trustees have taken afl steps that they ought to have taken to make themselves aware of any refevant audit information and to
establish that the auditors are aware of that information
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Independent auditor's repert to the member of Diabetes Foundation

Waé have audited tha financial statements of Diabetes Foundation for the year ended 31 December 2010 which compnse the statement of financiat activities
the balance sheet and the retated notes The financial reporting framework that has been applied in tharr praparaten s applicable taw and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the chantable company s members as a body In accordance with Chapter 3 of Part 16 of tha Companigs Act 20068 Our audil
work has been underiaken so that we might state to the chantable company s members those matters we are required to state o them in an auditor's

report and for no other purpose To the fullast extent permitted by law we do not accept or assuma responsibility to anyone other than the charitable company
and the ¢hantable cempany's members as a body for our audit work, for this repert or for the opinions we have formed

Respective P ilities of trust and auditors

As explained more fully in the Trustees Responsibilites Statement as set out on page 5 the trustees (who are also the d s of the ch b
for the purposes of company law) are respensible for the preparation of the financial statements and for being satisfied that they give a true and fair view

Our responsibihity 1s to audil and express an opinion on the financial statements in accordance with apphicable law and Intemational Standards on Auditing (UK
and lreland} Those standards require us Lo comply with the Auditing Practices Board's (APB s} Ethical Standards for Auditors

Wa report to you our 0paon 2s to whether the financial statements give a true and farr view, have been properiy prepared i sccordance with United Kingdom

Ganerally Accepted Accounting Practice and have been prepared in accordance with the Companies Act 2006 We also repon to you whether the mformation
given in the Trustees Report 1s consistent with those financial statemenis

In add:tion we report to you f 10 our opinion the chantable company has not kept adequate accounting records f the chantable company's financial statemants
are not in agrasment with the accounting records and retumns f we have not received all the informatien and explanatons we require for our audit or 4 certan
disclosures of frustees remuneration spectfied by law are not made

We read other imformation contained n the Trustees report and consider the mphcations for our repon f we bacome aware of any apparent msstatements
within it

Scope of the audlit of the financial statements
A descnption of the scope of an audit of financiat statements is provided on the APB s website a1 www frc org uk/apb/scope/pnvate cfm
Opinion on financial statements
In our opimon the financial statements
give a true and far view of the state of tha chantable company's affairs as at 31 December 2010 and of its
ingoming resources and application of resources Including its iIncome and expenditure for the year then ended
hava been properly prepared in accordance with United Kingdom Generally Accepted Accounting Praciice
have been prepared in accordance with the Compamies Act 2006 and

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Trustees Annual Report for the financial year for which the financial stalements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to repor in respect of the following matters whera the Companies Act 2008 requires us to report to you f i our opinion

- adequate accounting records have not been kept or returns adequate for our audit have not been received from branches not visited by us or
- tha financial statements are not in agreement with the accountng records and retuns or

- cerfain disclosures of trustess remuneration specified by law are not made or

- wa have not receved all the information and explanations we require for our audit

Cunny ThAvave. U LLP

Carol Rudge

Senior Statutory Auditor

for and on behalf of Grant Thomion UK LLP
Statutory Auditor Chartered Accountants
London

Zea wwﬁzon
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Statement of financial activities (SOFA) for the year ended 31 December 2010

Hotes Year ended
Year ended 31 December 2010 31 December 2009
Unrestricted Restricted Total Total
£ £ £ £

Incoming resources
Legacies 57 984 57684 183 851
Donations 3456 1500 4956 4338
Interest on cash at bank 833 833 2569
Total incoming resources 52273 1500 637713 190 756
Resources expended
Chantabie actvities
Ressarch 2 347 626 347 829 242 312
Govemance costs 4 4071 - 4071 6032
Total rescurces expended 351 700 - 351 700 248,344
Net resources expended before 8 (289 427) 1500 (287 927) {57 586)
transfer of deed by gift
Qther resources expended by dood of 2 {128 131} {1 500) (128 831) -
gift dated 31st Dacember 2010
Total funds brought forward 8 417 558 - 417 558 475 144
Total funds at the end of the penod 8 - . - 417 558

There s no difference batween tha resulls above and their histoncal cost equivalents Al the ncome and expenditure shown above relates 1o
activiies that have now been discontnued From 31st Decembar 2010 the actmtes are undertaken by the Brush Orabetic Association

The notes on pages 9 to 11 form pan of thesa financial statements
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Batance sheet at 31 Dacember 2010

Notes 2010 2009
£ £

Cument assets
Debiors 5 - 9176
Cash at bank and in hand 412 598

- 421 774
Creditors amount falling due within one year 6 - (4 216)
Net assets 417,558
Funas
Restnctad income funds 7
Unrestncted income funds general 7 417 558
Total funds ] 417,558

The financial statements on pages 7 to 11 were approved by the Board of Trustees on 23rd May 2011 and signed on its behalf by

Barbara Young

Trustee
Registered company no 1917779 m ()‘;j
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Notes to the financial statements for the year ended 31 December 2010
1 Accounting policies

Basis of preparation
The financial statements are prepared in accordance with appkcable accounting standards using the histoncal cost conventon

The financial statements comply with the requirements of the Chanties Act 1993 and are in accondante with appbcable accountng standards They also comply
with the requiremants of the Statement of Recommendad Practice Reporting and Accounting by Chanties (SORP) issued in March 2005 and the

Companues Act 2006

The enbty 1 no longer acive and afl assets and I:a(mues waere transferred to the parent undertakung Drabetes UK, on the 31st December 2010

Company status
The Chanty s a company limited by gu The sole ber of the Chanty s Dabetes UK

INCOMING RESOURCES
All ncome 1s accounted for when the Chanty has entitlement there is certamty of receip! and the amount s measurable

Legacies
Enutlement 1s considerad o ba on the earler of the date of recept of finzlised estate accounts the date of payment or when there s sufficient ewidence that the

lagacy will be receved and the value 18 measurable with sufficient rebabilty Full provision 1s made for any claw back of legacy payments when notification of such
claw backs s recenved

Donations
Whaere donations have been collectad by a third party these are recogn:sed when the third party notifies the Chanty of the amount of the donations.

RESOURCES EXPENDED
All expenditure 15 accountad for on an accruals basis and includes imecoverable VAT where applicable

Costs of genesrating funds
Costs of generating funds compnse the costs ncurred in fundraising and pubbicity Fundraising costs include direct costs and an appropnate allocation of central
overhead costs

Research grants

The Chanty contracts with a range of institutions to fund specific research projects |t operates an annual rewew process whereby granis are rewewed to ensure
prograss 1s being made and the research programme complies with expectations before continuing paymant is confirmed As a result of this the first year

of each research grani 18 recognised upfront except where the grant s for one year only when the final payment for that first year rs not recognsed until the
final report ts receved

Govemance costs
Govemnance costs are made up of the Board of Trustes costs audit fees and an appropnate atiocation of central overheads

Support costs reallocation
Support costs have been allocated to grants actrty as this represents the most significant area to the Chanty

Funds
The funds of the Chanty consest of unrestncted and resincted amounts The Chanty may use unrestncted amounts at ts discretion Rastnctad funds represent
income contnbutions which are restncted to a partcutar purpose in accordance with the wishes of the donor

Taxation
The Chanty has chantable status and s thus exempt from 1axation of its incoma and gains falling within Section 478 of the Corporation Tax Act 2010 or Section 258
of the Taxation of Chargeable Gains Act 1992 to the axtent that they are apphed to its chantable objectives

Cash Flow Statement
Tha chanty 1s exempt from producing a cash flow statement due to it bemng a wholly owned subsidiary and therefora consolidated within the parent chanty’s financial
which th tves include a cash flow staternent

2 Resources axpended

Notes Year ended 31 December 2010 Year ended
Grant funded Support 31 December 2009
activity costs Total Total
£ £ £ £
Charitable activities
Research 346 913 716 347 829 242 312
Support costs can be analysed as follows Year ended Year ended
31 December 2010 31 December 2009
£ £
Admirustraion and computer equipment -
Other costs. 716 763
716 763
Year ended Year ended
31 December 2010 31 December 2009
Other rescurces expended by deed of gift £ £

Transfer of funds lo the Brtish Dhabetic Association 129 831 -

The transfer of funds of £129 631 to the Bnush Duabetic Association compnses of cash of £203 641 and craditors of £74 010
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3 Grants

Grants made In the year were 1ssued to the following nstitutions

The Sweel Project

Juvenile Drabetes Research Fund
Umiversity of Cambridge
Uriversity of Manchaster
Uruversity of Bnsiol

University of Dundee

Kings College Londen

Newgastle University

Royal Victona Infirmary

Reconciliation of grants payabls
At the beginning of the penod
Grants awarded

Payments i the penod

At the and of the penod

4 Governance

External audit
Trustes Indemnity Insurance
Other

Year ended Year ended
31 December 2010 31 December 2009
£ £

70 000 70 000

50 000 50 000

50 000

61394 69 048
80 519
25000
25000
25,000

2 500

346 913 247 540

216 64 091

36913 244 549

(347 120) {305 424)

216

Year ended Yoar ended

31 December 2010
£

31 Dacember 2009
4

a 010 3g2
1,254

61 866
4071 6,032

Total Trustees rembursed expenses amounting to £61 (2008 £490) were claimed by 1 (2009 2) Trustees dunng the penod relating Lo travel expenses
No remuneration was paid or 1s payable {o the Trustees in the yaar (2009 £nil)

The payment of Trustee Indemnity insurance has been approved by the Chanty Commussion

5 Debtors

2010 2009
£ E
Legacies recervabla - 9,178
Prepayments - -
Dabtors . 9176
6 Creditors amocunts due within one year
2019 2009
£ £
Grants payable 216
Accruals 4 600
Total creditors amounts due within one year 4,216
T Statement of funds
Other resources
At 1 January | ing ponded At 31 December
2010 funds exponded by deed of glft 2010
£ £ £ £ £
Restricted funds
Lesley & Lilhan Mannming 1500 {1 500}
Total restncted funds - 1500 - {1 500}
Unrestricted funds
General fund 417 558 82273 {351 700) {128 131}
Total unrestncted funds 417 558 62 273 {351 700) {128 131}
Total funds 417 558 63 773 {351,700) {129 631}
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8 Analysis of net assets between funds

Fund bal at 31 De ber 2010 are rep ted by

Restnctad funds
Unrestncted funds
General

9 Commitments

At 31 December 2010 Diabetes Foundation had commutied to the following expenditure in respact of research grants

10 Ultimate parent undertaking and related party transactions

2010 SWEET project

2011 Bnstol University

Unrversity of Manchester

Current Current
assets Habillties Tetal
£ £ £
2010 2009
£ £
70 000
65519
61394
66939
263 852

The Chanty's ultimate parent undertaking 1s tha Bntish Diabetic Associatien a company registered in England which operates as Diabates UK and i1s a chanty and

which s the sole member af the chanty Its lability s kmited to £1 The group accounts are available on www diabetes org uk

Tha Chanty has taken advantage of the exemption conferred by Financial Reporting Standard No 8 not to disclose transactions with Drabetes UK on the basis

that consotidated group accounts are publicty avaitable
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