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COMPUTING DEVICES COMPAKY LIWITED
AKD_ITS SUBSIDIARIES
REPORT OF THE DIRECTORS

The directors have pleasure in presenting their report together
with the accounts of the company and its subsidiaries for the year
ended 30th November 1989. The Group has expanded with the
acquisition of shares in an associated company, Hass Data Systems
Limited.

Busipess Review

The principal activities of the group are those of designing,
manufacturing, marketing and supporting digital electronic
equipment for use both on aircraft and in ground applications.

During the current year the Company has gone through a period of
consolidation. Yhe Company has invested significantly into key
projects to ensure growth in future years and remains well
positioned to take new opportunities which will materially broaden
both its technology base and product range.

Research and Development

The group has continued to invest significant resources into the
design and development of new technologies and products. This
approach has contributed to the award of several contracts to
transiate concepts into fully developed products.

Results for the Year

The group's results for the year were as follows:

£'000

Profit after taxation 1819
Dividends to 'A' ordinary shareholders

- Interim paid on 31st July 1989 {300)

. -

Retained profit 919
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v The directors are of the opinion that the market value of leased land
and buildings is approximately £4.5 willion compared with a book
value of £1,9 million,
Freehold land and buildings, which have a book value of £3.6 million

are estimated by the directors to have a market value of £3.6
million.

Directors
The directers who served during the year weve:

Jones {Chairman resigned 27.6.89.)

Uttley-Hoore (Hanaging Director and Chairman from 15.9.89)
Rowiand

Dolan

Larcombe

Hooker

Handberg (Appointed 19.9.89,)

-
-

DOoOWOIEXE®N
Mo 0 G e Ca—f

Beneficial shareholdings of directors were as follows:

.o 0th November 1989 _and 1987
Qrdinary Shares
of 50p ea,
' W.J. Uttley-Hoore 102,000

H.A. Rowland 40,000

Other than as iisted ahbove no directors had any interest in the share
capital of the group.

Emploveos

The recruitment and retention of a highly skilled workforce is key to
the future business growth. The directors ensure tiat health and
safety are given special attention within the group. The group has a
general policy to encourage employment of disabled people and would,
if at all possible, encourage the retention of any employee who
became disabled during their employment. The Company has a
particular interest in disabled people to the extent that the
Kanaging Director 1s also a director of a Company whose purpose is to
provide employment for severely disabled people and the Compeny's
purchasing poticies are directed to giving preference wherever
possible to such entities,
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It is the group's policy to inform the staff as fully as possible
through regular comsunication meetings. The subjects that are
covered include market status, product developments and the
financial position.

The group has maintained its policy of involving all employees in
fts equity by issuing further share options under the Option
Scheme. It is gratifying that over 90% of those invited to apply
took up their option under the Scheme.

Taxation

The directors are advised that the company is not one to which

the close compapy provisions of the Ificome and Corporation Taxes
Act 1988 apply.

udite

On 1st January 1990 our Auditors changed the name under which
they practise to KPHG Peat Marwick Mclintock and accordingly have
signed their new name. In accordance with Section 384 Companies
Act 1985 a resolution for the re-appointment of KPHG Peat Rarwick
Nelintock as auditors of the Company is to be proposed at the
forthcoming Annual General Heeting. o

21 Holborn Viaduct By Order of the Board
London. EC1A 2DY SISEC LINITED

A Qe

15th March 1990 Secretary




We have audited the accounts on pages 5 to 22 in

s . accordance with Auditing Standards.

. In our opinion the accounts give a true and fair view of

; thé state of affairs of the company and of the group at

: 30th Hovember 1989 and of the profit and source and application
of funds of the group for the year then ended and have been

properly prepared in accordance with the Companies Act 1985.

/?ﬁf}??? ?i:?/ /1z%mnu6/ /iiéilgﬁf

. . LONDON KPHG PEAT MARWICK McLINTGCK

) 15th March 1890 Chartered Accountants 3%%@*




COMPUTING DEVICES COMPARY LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOURT
FOR JHE YEAR EMOED 30TH HQVEMBER 1989

Page 5§

1988
£4000
28216

{22549)

- -

4286

-

Hotes 1989

£'G00

TURNOVER 2 33324

COST OF SALES (28792)

GROSS PROFIT 4532

ADHINISTRATIVE EXPENSES (1428)

OPERATING PROFIY 3104

INTEREST RECEIVABLE 31

INTEREST PAYABLE AND SIMILAR CHARGES 4 (320)

) PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION 5 2815

‘ TAX ON PROFIT ON ORDIKARY ACTIVITIES 7 (995)

PROFIT FOR THE FINANCIAL YEAR 181%

DIVIDENDS 8 (900)

RETAINED PROFIT FOR THE FIKAMCIAL ‘--;i;

| YERR . ammann

|

Details of wmovements in reserves are shown in note 20 on page 19.
The NHotes on pages 7 te 21 forwm an integral part of the Accounts.
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i . AND_ITS SUBSIDIARIES
BALANCE SHEETS AS AT 30TH NOVEMBER 1989
. Hote
Group  Lompany Group Company
ASSETS CMPLOYED £:000 £'000 £'000 £'000
£ixed Assets
Yangible assets S 7747 - 6086 - J
Investment in subsidiaries 19 - 5455 - 2855
Investment in related Company 11 105 - ~ -
7852 5455 6086 2855
Cyrrent Assets
Work in progress 12 412 678 -
Debtors 13 13266 72 10333 1707
Cash at bank and in hand - 822 420 5
13678 894 11431 1712
Current Liabilitjes .
Creditors - amounts falling
due within one year 19 12696 880 9760 1305
‘ Bat Current Assets 982 14 1671 407

- mmmarm mmeme 0 s

Total Assets less Current

Liabilities 8834 5469 B157 3362
Creditors - amounts falling

due after more than one year 15  (448) {1500)  (1030) -

Provisijons for Tiabilities and

charges 17 {1411) - (631) -
Net Assets . 6975 3960 6096 3362 1
EINANCED BY
Capital and Reserves -
Called-up Share Capita} 19 2000 2600 2000 2000
Profit and Loss Account 20 4975 1969 40496 1362
f 5975 3969 6096 3362

..; The Accounts were approvad
by the Board of Directors
) on 15th March 1990

“M.A. ROMLAND

The notes on pages 7 to 21 form an integral part of these accounts.




{341)

{iv})

COHPUTING DEVICES COMPANY LINITED
HOTES ON THE ACCOUNTS
ACCOURTING POLICIES

The accounts have been prepared under the historical cost
conventien,

Rasis a

a) The consolidated accounts jnclude the accounts of
Computing Devices Company Limited and its
cubsidiaries, both of which make up their
accounts to 30th November each year.

b) The assets, liabilities and results of the related
Company, Kass Data Systems Limited, have been
included in the accounts under the equity sccounting
method.

¢) Goodwill arising on consolidation is written off
against accumplated reserves.

d) The Company has not presented its own Profit and Loss
Account,

Deprecistion

Depreciation on plant, machinery, and motor vehicles is
provided on a strajght line basis at 25% per anpum. The
cost of the leaschold premises is being written off on a

-straight line basis over a realistic Vife span (50

years), Depreciation has been provided on freechold
buildings excluding the value of the land at 2% per annum
on & straight line basis.

ontracts
2rofit on long term centracts is recognised as the work
is carried out if the final ontcome can be assessed with
reasonable certainty. The profit is calculated on a
prudent basis to reflect the proportion of work carried
cut at the year end. Full provision is made for josses
on a1l contracts in 4he year in which they are first
foreseen.

Amounts included in cost of sales for long term contracts
represent all costs incurred in the yzar, cosprising
dirsct materials and labour plus attributeble overheads
based on normal level of activity.

Amcunts included in turnover for long term contracts
reprasent the sales value of work carried out, calculsted
as costs incurred plus attributable profit oc loss.

Tha accoun?ing policy for long term contracis has baen
changed to reflect the provisions of Statemsnt of
standard Accounting Fractice Mo 9 (Revised). This change
has not affected the method of recognising profit. ,
Comparative figures have been restated on a comparable
basis.
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(v)

(vii)

{viii}

(ix)

Page B
CQUPUTING DEVICES COMPANY LIMIVEQ '

(Continued)

Peferred Taxation '

Deferred taxation is provided using the llability
mathod on all timing differences which ara axpected
to reverse in the forseeable future. Appropriate
deductions are made for Advance fCorporation Vax
payable in respect of proposed dividends.

Work ip Proqress
Work in progress is valued at the lower of cost and
net realisable value,

Foreign Currency

Transactions denpominated in foreign currencies are
translated at the rate of exchange on the day the
transaction occurs or the contract rate if the
transaction is covered by a forward exchange
coptract,

Assets and liabilities denominated in a foreign
currency are transiated at the balance sheet date at
the exchange rate ruling on that day or if
appropriatz at the forward contract rate.

Marranty ﬂ

Provision is made for the estimated cost of work to
be performed under manufactured product warranties.
Also the Company has a continuing unlimited design
warranty on all products sold, but prevision {s only
made for any known liability arising uader this
warranty.

Research _and Development

Expenditure on research and development is written
of f against profits in the year in which it is
tncurred,

Leasing Commitments

Assets obtained upder finance leases are capitalised
in the balance sheet and are depreciated over their
ysaful lives.

The interest element of the rental obligations is
charged to profit and lnss account cvar the peried of
the lease and represents a constant proportion of the
balance of capita) repayments outstanding.

fentals paid under operating leases ars chargad to
income on & straight line basis over the ferw of the
lease.
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, {Continued)

2. TURHOYER

On short term contracts turnover represents amounts
invoiced and authorised during the year net of VAT,
On long term contracts turnover is derived from the
stage of completion of the contract. Turnover has
been wholly derived from the design, production and
support of electronic equipment, The analysis of
turnover by geographical arca is as follows:

1989 1988
£'000 £'000
Ynited Xingdom 28171 27222
Europe 242 -
North America 4899 867
Australasia 12 127
33324 28216
S 3 STAFF HUMBERS AHMD COSTS
’ . The average number of the group's employees
{including directors) during the year are as follows:
1983 1988
Administration 57 50
Production 528 446

The aggqregate payroll costs of these employees were
as follows :

1989 1988
£'000 £'000
Hages and salaries 7945 5824
Social security costs 634 451
Other pension costs 370 283
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COMPUTING DEVICES COWPAHY LINIYED
A
{Continued)

THTEREST PAYABLE AHD SINILAR CHARGES

1989 1988
£'000 L' 000
Bank loans and overdrafts and
other loans wholly repayable
within five years 269 -
Finance charges payable under
finance leases . 51 .
320 -

PRD?IT OH ORDINARY ACTIVITIES BEFORE TAXATIOH

This has been‘whnlly derived from the design,
production and support of avionic electronic

~ equipment.

Profit before taxation {s stated after charging the
follawing :

1289 1958
£'000 £'000
Equipment rental 55 33
Depreciation of owned fixed
assets 1058 807
Depreciation of assets held
under finance leases 240 -
Auditors' remuneratioen 43 23
Directors' emoluments
As directors 24 22
Remuneration as executives 135 114

(See Hote & ba]OW) LEEL T 1111
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COHPUTING DEVICES COMPAMY LIKITED
T £
{Continued)

DIRECTORS EMOLUMENTS

Excluding peasion contributions, the emoluments of the
highest paid director, who was also the Chairman from
19th September 1989 to 30th Hovember 1389, were £81197
(1988 : £73711). The emoluments of the Chairman were as
follows:

£
1st December 1988 to 27th June 198$ - 2333
19th September 1989 to 30th Hovember 1989 - 16462

The emoluments of the Chairman for 1988 were £4000

The other directors' emoluments were within the following
ranges :

1262 1388
£ 0 - £ 5000 3 2
£ 5001 - £10000 - 1
£10001 - £15000 1 -
£40001 - £45000 - 1
£45001 - £50000 1 -

TAX ON PROFIT GN ORDINARY ACTIVITIES

1989 1968
£'000 £'000
The charge to taxation comprises:

Corporation tax on wrofits for

year at 35% (1988: 35%) 531 1578
Deferred tax 465 (74}

996 1594

1989 1988
DIVIDEXDS £'000 £'000
Interim paid (31st July 1989) 900 689
Proposed Fina?l - 702

-------------
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CORPUTING OQEVICES COHPAHY LIHITED
0
(continued)

9.  TAHGIBLE ASSETS

Group
Freehold Leaschold Leasehold Plant i
Land and fand and Land and Kachiasery and - §
: £1000 £°000 ' E'000 £'000 voo  f
Cost , O 7
As at 1st December: 1988 2501 . 2228 2 3851 8582 2
Additions | 1155 - .o 1807 2983 &
Disposals - - - (69) (69) ¥
At 30th Hovemher 1989 3656 2228 23 5585 11496 i
Depreciation : : “‘ !
As at 1st December 1988 - 289 - 2207 2496  fx
’ Charged in year "~ 5% 46 2 1195 1298 ¢
Pepreciation on K
. . disposals - . - {a%) {45}
At 30th November 1989 55 335 2 3357 3749
Net Book Value :
At 30th November 1389 1601 1893 21 2232 1147
At 30th November 1988 \ 2501 1939 2 1644 6086

The net book value of plant and machinery and motor vehicles above of £2,232,000
includes an amount of £631,000 (1988: Mil) in respect of assets held under
finance leases. Land with a book value of £890,000 {1988: £890,000) has

has not been depreciated.
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COMPUTING DEVICES COMPANY LIMITED

{continued)

INVESTRENTS IN SUBSIDIARIES

£'000 £'000

As at 1st December 1988 955 950
Additions - 5
955 955

Long term loan to subsidiary 4500 2000
As at 30th November 1989 5455 2955

The subsidiary companies, Computing Devices Hastings
Limited and Computing Devices Eastbourne Limited, &re
wholly owned and incorporated ip Great Britain. The
principa) activity of both subsidiaries is the design
production and support of electronic equipment.

INVESTHERT IR RELATED COMPARY

1989 1988
£'000 £'000
Cost of investment 150
Less - goodwill written off {40} -
Share of net assets at acquisition 110 -
share of post acquisition losses (5) .
105 -

On 31st Rarch 1989, 25% of the Ordinary Share Capital and

100% of the Preference Share Capital of Wass Data Systems

Limited was acquired. The Company's principal activity is
the sale of goods and services for oil exploration. Hass

Data Systems Limited's year end {s 31st October 1983.
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COMPUTING  DEVICES  COMPANY LIKJTED

HOTES ON THE ACCOUNTS
{continued)

WORK IR PROGRESS

Short term contracts work in progress

DEBTORS
Group

Amount recoverable on contracts
Trade debtors

Other debtors

Prepayment

Company

Amount owed by subsidiary
Prepayment

1389
£'000

412

NEENE

puL
£'000

678
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COHPUTING DEVICES COKPANY LIMITED
HOT
{continued)

CREDITORS : Amounts falling due within one year

Group 1999
£°000

Payments on Account on Long Term

Contracts 2795

Trade creditors 1715

Obligations under Finance Leases (Note 16) 262

Proposed dividend -

Bank Overdraft (Note 23) 5965

Qther creditors ingluding taxation

and social security 1547

Accruals 412
12696

Dther creditors including taxation
and social security comprises :

Corporation tax - 1120
Advance corporation tax -
Other taxes 212
Social security 153
Taxation and social security 1485
Other creslitors 62

1547
Company

£'000

Proposed dividend -
Amount due to subsidiary 734
Other creditors including taxation
and social security 62
Accruals 84

880

-

- -
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HOTES ON THE ACCOUNTS

(continued)

1983 1368
£'000 £1000

Other creditors including taxation and Social Security:

Corporation tax 58 30
Advance corporation tax - 234
Other creditors 4 ¥

- w

62 206

CREDITORS : Amounts falling due after more than one year.

Group 1989 1988
£'000 £'000

Corporation tax 1030
Obligations under Finance Leases
(Hote 16) ‘ -

1030

Company 1988
£'000

Amount due to subsidiary

0BLIGATIONS UNDER FINANCE LEASES

Haturity of thesz amounts is as follows:

1989
£'000

Amounts payabie
Within one year 349
In the second to fifth years inclusive 488

- -

837

Less: Finance charges allocated
to future periods (127)

-

110
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Page 17
COMPUTING _DEVICES, _COMPANY LIMITED

N £
(continued)

PROVISION FOR LIABILXTIES AND CHARGES

£'000 £'000
Provision for future losses on
long term contracts 527 446
Deferred Taxation {note 18) 884 185
1411 "éii

Due to the nature of provisions for future losses on Jong
term contracts and their method of calulation it is not
possible to split the movement on provisions between the
utilisation of past provisions and the creation of new
provisfons, Accordingly the analysis of the movement as
required by schedule 4 of the Companies Act 1985 is not
given,

DEFERRED TAXATION

The balance sheet amount for deferred taxation represents
the full provision for any future 1iability:

Q!OUQ

1389 1948
£'000 £'000
Excess of tax allowances
over depreciation 344 418
Other timing differences 540 1
Advance corporation tax - (234)
884 185
Balance at lst December 1988 185 292
Charge for the year in the
profit & loss accuunt 465 (74)
Advance corporation tax 234 (33)
Balance at 30th Hovember 1989 884 185




19. SHARE CAPITAL

Shares of 50p each.
into Deferred Shares of 50p nach.
qth April 1983, it was resolved that 389,611 ‘A* Ordinary
Shares be converted into Deferred Shares.

{continued)

COHPUTING DEVICES LOMPANY {JIHITED

The Share Capital of the company is organised in two
classes, Ordinary Shares of 50p each and 'A' Ordinary
'A' Ordinary Shares are convertible
At a meeting on

At _1st December Converted into At _30th Rovember
1988 Deferred Shares 1989
AUTHORISED SHARE
CAPITAL
Number Humber Number
Ordinary Shares 710,256 - 710,256
Al Drdinary‘Shares 1,318,182 (389,611) 928,571
Deferred Shares 2,181,818 386,611 2,571,429
4,210,256 - 4,210,256
At_lst December Converted into At 30th Hovember
1983 Referred Shares 1989
ISSUED AND FULLY PAID
SHARE CAPITAL
Humber £ Number £ Rumber £
Ordinary Shares 500,000 250,000 - - 500,000 250,000
*A’ Ordinary Shares 1,318,182 659,091 {389,611) (194,805) 928,571 464,286
Daferred Shares 2,181,818 1,090,909 389,611 194,805 2,571,429 1,285,714
4,000,000 2,000,000 - - 4,000,000 2,000,000
!
]
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COMPUTING _DEVICES -COMPANY LIMITED

T
{continued)

Page 18

The Company has an approved share option scheme for group
employees, The status at 30th November 1989 is:

Humber of Ordinary Shares

over which options are Price Per Exercise Dates
outstanding Ordipary Share  From To
11085 £ 7.40 1941 1996
8680 £12.00 1592 1997
9355 £18.50 1993 1998
9720 £28.20 1994 1999
PROFIT AND LOSS ACCOUNT
4
£'000 £:000
At 1st Décember 1988 GORA 1362
Profit for the
financial year 1819 1507
Goodwill written off (Note 11) (40) -
Dividends paid (900) (900)
At 30th November 1989 4975 1969
1989 1988
£'000 £'o0y
The Profit dealt with in the
accounts of the company was 1507 1992
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23.

{continued)

CAPITAL CONHITHENWTS
Group
1283 1988
£'000 £'000
Capital expenditure authorised and

contracted 179 637

L2 Bt LY L. 33

Capital expenditure authorised but
not contracted 411 136

ROEER nEXRN

CONTINGENT LIABILITIES

In the normal course of business the Group has contingent
19abilities in respect of guarantees extended to Customws
suthorities. At the balance sheet date these amounted to
£28,885 (1988: £173,700).

The Company has guaranteed the overdrafts of its
subsidiaries and at 30th November 1989 these amounted to
£6,795,000 (1988: Nil).

POST BALANCE SHEET EVERT

Since the year end the Company has entered into aa
agreement to secure the Group's overdraft facility on its
freehold and leasehold properties.
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L
{continued}

PEUS (O

‘fhe group operates 2 pension scheme providing benefits
pased on final pensionablie pay. The assets of the schoeme
are held separately from those of the Company, being
invested with insurance companies. Contributions to the
ccheme are charged to the profit and loss account so as to
spread the cost of pensions over employees’ working lives
with the Company. The contributions are determined by a
qualified actuary on the basis of financial valuations
using the projecied unit method. valustions are prepared
every three years, the most recent being in Juae 1987.

The assumptions which have the most significant effect on
the results of the valuation are those relating to the
rate of returpn on jnvestments and the rates of ipcrease in
salaries and peasions.

14 was assumed that the investment returns would be 9% per
anaum 2nd that satary increases would average 8% per
annum. It was further assumed that the amount of pension
which would be received on retirement would be the same in
each year of retirement, except for that element of
pension which relates to the Guaranteed Ninimum pension
earned after §th April 1988 which will increase at 3% per
annum or at the rate of increase of the retail price
index, whichever is the lower.

The most recent actuarial valuation showed that the market
value of the scheme's assets was £1,047,000 and that the
actusrial value of those assets represented 84% of the
wenefits that have accrued to members, sfter allowing for
expected future increases in pensionable earnings. The
contributions of the company and employees will remain at
8.8% and 5% respectively.
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CORTOLLDAJED STATEMEWT OF SQURCE AND APPLICATION OF FUKDS _
# \
FOR_THE YEAR EMOED 3QTH WQYEMBER 1989 AR
£000 £'000 £'000 £'000 7
SOURCE OF FUNDS
Profit ordinary activities before i
taxation ’ 2815 4286 P
Adjustment for items not involving L
the movement of funds: ;
Depreciation 1298 807
Finance charge for {inance Jeases 51 -
Surplus on sale of tangible fixed assets (13) (15)
fncrease in provision for future
lasses on contracts 81 157 P
Related Company earnings 5 - T
e wmmn mmenwe e
Funds generated from operations 4237 5235
FUNDS FROM OTHER SOURCES
R Proceeds on sale of tangible fixed assets 37 45
Obligations under leased assets capitalised 878 0
. 5152 5280 !
APPLICATION OF FUNDS }
payments of taxation (1301) 1248; ¥
Purchase of tangible fixed assets (2983) 3775 b
Dividends paid (1602} 1232) :
Investment in related Company (150) - X
Curreat instalments due on ;
finance leases (219) - K
cmm—— cmeees i
(6255) (6255)
(1103) (975) K
: INCREASE IN MORKING CAPITAL '
] Increase in debtors 2933 3290 L5
b Increase/(decrease) in work in progress {266) 395 SR
N Decrease in creditors 2615 B69 : ;
, 5282 4554 :
- MOVEMENT IN HEY LIQUID FUNDS i
; Cash at bank and in hand (420) (5529) g
5 Overdraft (5965) - :
) (6385) (5529) &
(1103} {975)




