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FPEGASUS AIRWAYE LIMITED
DIRZCTORS' REPORT
ACCOUNTS

The directors submit their repert and accounis for the year wsnded
3lst December, 1987,

PRINCIPAL ACTEVITY
The company trades as menufacturers of medical and nursing care

praducts,

PROFIT AND LOSS ACCOUNT

The profit for the year befora taxation was £104,779 and, after
taxabtiaon of £46,000, was £58,779, VWhen this is sdded to the profif
brought forward of £10,080, there is a profit carried forward of
£68,839.

DIVIDENDS
The directors do not recommend the payment of & dividend.

FIXED ASSETS
Changes in fixed assets are shown at note 4 to the accounts,

CHARITABLE DONATIONS
The company made chariteble donations amounting to £260.

DIRECTORS
The members of the board during the year were:

®.G.D., Welch (Chalrman)
H.G. Welch

M.D. Venting

K.S. Pinching

AUDITOR ,

In accordance with Section 384 of the Compeanies Act, 1885, a
resolution proposing the re-appointment of Bernard D. Davis, F.C.A.,
as auditor of the company wlll be put to the Annual General Meeting.

By Order of the Board,
M.D. VENTING,

Secretary.
Unit 21,
Por tsmouth Centre,
Quartremaine Road,
Portsmouth,
Hants. ,
PO3 5QT.

12th August, 1988



Chartered Acconntant

Bernard D Davis rca

REPORT OF THE AUDITOR TO THE MEMBERS OF
PEGAEUS AIRWAVE LIMITED

| have audited the financial statements on pages 3 to 10 in accordance
with approved Auditing Standards having regard to the matters referred
to in the following paragraph.

The company's system of control is dependent upon the close
Involvement of the managing director. Where independent confirmetion
of the completeness of the accounting records was therefore not
avallable I have sccepted assurances from the managing director that
all the company's transactions have been reflected in the records.

Subject to the foregoing, in my oplnion fthe financial statements,
which have been prepared under the historical cost convention, glve a
true and fair view of the state of the company's affairs at 31st
Decembe~, 1987, and of its profit and source and application of funds
for the year then ended and comply with the Companles Act, 1985.

BERNARD D, DAVIS

12th August, 1988

100 Ashmill Street London NW1 6RA Telephone 01-262 9457
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PEGASUS AIRWAVE LIMITED

PROFIT AND LOSS ACCQUNT

for the year endad 31st DECEMBER, 1987

Notes

Turnover 1
Cost of salss
Gross profit
Distribution costs
Administrative expenses
Other operating income
Other Interest raceivable and similar
~lncomg :
Interest payable and similar charges
Proflt on ordinary actlivities before
taxatlon 2
Tax on profit on ordinary activities 3
Profit on ordinary activities after
taxation, transferred to reserves 12

1987 1986
£ £
974,897 458,747
(162,368) £84,%83)
812,831 374,664
(99,347) (35,349
(607,338) (333, 773)

2,100 4,692

174 850
(3.341)  _1,479
104,779 9, 605
48, 000 455
£58,779  £10,060

The notes on pages 6 to 10 form part of these accounts.



PEGASUS AIRWAVE LIMITED

BALANCE SHEET at 3ist DECEMBER, 1987

1887 1986
Hotes £ ]

FI1XED ASSETS

Tangible assets 4 185,594 93,208
CURRENT ASSETS

Stocks 5 43,811 45,388

Debtors 6 218,834 112 899

Cash at bank and in hand 3 18,411

273,759 176,695
CREDITORS (fmounts due within one year) 7 (310,915 (191,615
HET CURRENT LIABILITIES L37,186) (14,9200
TOTAL ASSETS LES3 GURRENT LIABILITIES 148,438 78,378
CREDITORS (Amounts due after one year) 8 £12.899) (1,619
a £135,538 £76,780

CAPITAL AND RESERVES

Called up share capital i 200 200

Share premium account ‘ 12 66, 459 66, 499

Profit and loss account ‘ 12 _G&,839 1

£135,538 £76,759

e R e

SigneZﬂon ehalf of the board
\,((}& I:J'Et/éﬁ"&/ )

-~

*\/kﬁiﬁiivwgtwbﬂjf ) Directors

M.D. VENTING )

The notes on pages 6 to 10 form part of these accounts,
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PFGASUS AIRWAVE LIMITED

STATEMENT OF SOURCE AND AFPLICATICN OF FUNDS

for the year ended 3ist DECEMHER, 1987

SOURCE OF FUNDS
Profi{t before taxation

ITEMS NOT INVOLVING THE MOVEMENT OF FUNDS
Loss (profit) on sale of fixed assets
Depreciation

TOTAL GENERATED FROM OFERATIONS

FUNDS FROM OTHER SQURCES
Sale of fixed assets
Issue of shares .

Tax recovered

APPLICATION OF FUNDS
Purchase of fixed assets
Tax paid o

CHANGES IN WORKING CAPITAL
Decrease (increase) in:
Stocks
Debtors ‘
Increase in:-
Creditors

MOVEMENT IN NET L1QUID FUNDS
(Decrgase) increase in bank balance and cash
DPecrease (increase) in bank overdraf ¢

1987 1966
£ £
104, 779 9, 605

1,033 (4, 682)
A0 250 _
173,562 34,537

2,940 10, 500

- 66, 599

- 455
176,502 112,081
(164,018) (128, 730)

312y 1~
12,172 (16, 639)

1,574 (45, 385)

(108, 735) (112,799)
89,941 188185
£(2,048) £13,362

(7,097) 18,411

5,048 (5.,049)

£(2,048)

£13,362
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PEGASUS AlRWAVE LIMITED

NOTES TO THE ACCOUNTS
for the year ended 3]st DECEMBER, 1987

AGCOUNTING POLICIES

The acepunts have been prepsred by adopting the following
principal accounting policles

{a>

(b)

{¢?

(d)

(e}

Fixed essets are written off over thelr expected useful
lives on a straight-line basis. The apnual rates are:

Alrwave beds 25%
Motor cars 20%
Office equipment 20% ~ 33u%
Machinery 20%

Stocks are valuad at the lower of cost ahd net! realisable
value,

Turnover comprises the sale of airwave beds and lambpad
products, and the rental income from airwave beds.

Hire purchase charges are written off on a straight-line
bas!s ‘over the pericd of the2 hire purchase transactions

These accounts have been prepared on the historical cost
basis and no account has been taken of the reducing
purchasing power of currency. ‘

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

by

1887 1986
Notes £ £
After charging:
Directors' emoluments 13 105, 145 B0, 669
Depreciation 4 67,750 29,624
Hire of plant, machinery and
notor cars 13,296 10,070
Auditor's remuneration 4,287 2,808
Interest payable on bank and other
borrowings repayable within five
years 3,315 1,174
After crediting:
- ‘1‘! 692

Profit on sale of fixed agsets




PEGASUS AIRW,\VE LIMITED

NOTES TO THE ACCOUNTS

for the yeor anded 31st DECEMBER, 1987

{continued)

3. TAX ON FROFIT ON ORDINARY ACTIVITIES

1887 1986
£ £
UK. Corperation Tax at 30, 6% 46,000 -
Prior year adjustment — £(465)
£46,000 £{455
4, TANGIBLE FIXED ASSETS
Alrwave Motor Office '
beds cars  equipment Machinery Total
£ £ £ £ £
Cost -
At 31st
December,

1886 96, 187 11,094 12,886 2,755 122,922
Additions 121,239 34, 605 5,875 . 2,299 164,018
nsfers - - 31 C 3t -

" 'Lreposals — 43,108 (2,234 _ < _(5,338)
At 3lst '
December, .
1987 217,426 42,585 16,496 5,085 281,602
Depraciation -
At 3lst
December,
1986 23,975 . 2,219 2,879 551 29,624
Charge for
the year 54,428 8,519 3,790 1,013 67,750
Transfers - - (1 10 -
Disposals - (621> __ _(745) = €1,366)
At 31st ’
December, ‘
1987 78,403 10,117 5,814 __ 1,574 96,008
Net book amount - \
At 3lst )
Decembar,
1987 £138,023  £32,478 £10,582 £3,511 £185,594
At 31st
Pecember,
1986 £72,212 £8,875  £10,007 £2,204 £83,298
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PEGAGYS AIRWAVE LIMITED
NOTES TQ THE ACCOUNTS

for the year ended 3lst DECEMRER, 1987 scopiinued)

STOCKS

Raw materials apd consumahles
Work in progress - short term
Finlshed gnods and goods for resale

PEBTORS

Trade dabtors, less provision
Other debiors
Prepayments and accrued income

CREDITORS (Amounts due within one year

\

Notes
L.oans : 9
Bank overdraft
Trade creditors
Other creditors
Corporation tax
Other texes and social se.urity
Accruals and deferred income

CREDITORS (Amounts due after one year)

Loans (note 9)
LOANS
Hire pdbchase loans

Due within one year (included i{n current
ligbllities)

1987 1986
£ £
25 625 26,307
2,336 &, 767
15,880 16,311
£43,811 448,389
1987 1086
£ £
207,657 95, 735
"~ 9. “‘56
0,977 7,708
£218,634 £112,899
1987 1986
. £ £
*x 10,036 1,214
~ 5,049
113,556 64, 841
6,752 4§, 144
16,000 312
56,996 77,607
17,877 38, 448
£310,915 £181,616
1987 1986
£12,900 £1,619
19687 1986
£ £
22,934 2,833
10,035 (1,214}
£12,900 £1,618

b e
T —
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PEGASUS AIRWAVE LIMITED

NOTES TO THE ACCOUNTS
for the year ended 31st DECEMBER, 1987 fcontinued)

10.  BEPAYMENT DETAILS

1987 1986
Loang Loans

£ £
Between 2 and 5 years 3,674 405
Between | and 2 years 9 926 1,214
Within 1 year 10,035 1,214

£22,935 £2,883

11, CALLED UP SHARE CAPITAL

1987 1986
Allotted and fully paid -
200 ordinary shaeres of £1 each £200 £200
Authorised -
2,000 ordinary shares of £ each £2,000 £2,000
12, RESERVES
Profit
and Share
loss premium

account account

£ £
At 3ist December, 1986 10,0860 66, 493
Profit for the year 88,778 =
At 31st December, 1987 £68,839  £66, 499

13, INFORMATION REGARDING DIRECTORS
Share interests:

The table sets out the names of the persons who were directors
of the company at 31st December, 1987, together with details of
their own interests In the shares of the company at that date
and corresponding details at 31st December, 13986. The interests
are beneflcial unless otherwise stated.

31st 31st
December, December,
1987 1986
R.G.D. Weleh 100 100
Hi G, Welch 100 100

M.D. Venting -
K.8. Pinching - -
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PEGASIS AIRWAVE L IMITED

NQTES TO THE ACCOUNTS
for the year ended 31st DECEMBER, 1487 fcontinued)

13, INFORMATION REGARDING DIRECTORE (continuved)

Remuneration:
1987 19886
£ e
Directors' emoluments amounted to
Remuneratjon as exectives 10 5 80, 669
Total charged in arriving at profit
on ordinary activities £105,145  £80, 669

SemmmE s
The chairman's emoluments amounted to £36,485 (1985; £28, 000},

Other directors' remunerat|on is within the following bands:

1587 1986
£5,001 - £10,000 - i
£10,001 - £15,000 - 1
£15,001 - £20, 000 1 -
£20,001 - £25,000 1 -
£25,001 - £30,000 1

14, PARTICULARS OF EMPLOYEES

The average number of persons employed by the company (including
directors) during the year was 24 (1886: 14)

Their total remuneration was:

1987 1886

£ . F
Wages and salaries 270,035 168,667
Sociel security costs 26,584 17,425
Pension costs — 794 . __ 839

£297,413 £186,931

o

H

153, APPROVAL OF ACCOUNTS ;
These accounts were approved at a directors’ meeting held on
12th August, 1988, “

10
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1986

213,759
244,988
458,747

84,083
374,664

PEGASUS AIRWAVE LIMITED

PEOFIT AND LOSS ACCOUNT

for the year ended 31st DECEMBER, 1587

Sales
Alrwave beds rental

Lagsi
Purchases adjusted for stock
Gross profit
Add:
Other income -
Interest raeceived
Profit on sale of fixed assets
Refund of staff pension contributions

Less:

Qverheads -
Rent and rates
Lighting and heating
Telephone and telex
Insurance
Printing, postage and stationery
Directors' remuneration
Salaries and wages
Subcontractors
Hire of cars and machinery
Repairs and renewals
Freight and warehousing
Packing materials
Car running sxpenses
Travelling and subsistence
Entertaining
Trade mark and patent expenses
Advertising and promotional expenses
Research expenses
Staff pension scheme
Accountancy and bookkeeping charges
Auditor's remuneration
Bank interest and charges
Legal and professional expenses
Subsceriptions and donations
General expenses
Discount allowed

Carried forward

11

174

17,774
2, 060
16, 486
3,748
14,802
105, 145
181, 474
2,689
13,2986
5,766
4,840
1,429
25,644
11,669
1,265
1, 469
77,319
46,500
794
11,954
4,287
2,791
45,000
756
10,930
13,999
833,886

£
479, 447

485, 450
974,897

162, 366
812,531

7
814,805

814,805



1986

£
339,815

(262

-

884
29,624

for the year

PEGASUS AIRWAVE LIMITED
PROFIT AND LOSS ACCOUNT

Brought forward
Sales commission
Provision for doubfful debis

Bad debts written off
Hire purchase interest

Depreciation
Loss on sale of fixed asgets
Interast on overdue tax

Profit for the year before taxation

12

anded 3ist DECEMEER, 1987 (continyeq)

£ £

633,886 814,805
1,760
3, 865
1,716
87,750
£, 033

10,0
£104,779



