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First Technology Limited
Registration number: 01882393

Strategic Report for the Year Ended 31 December 2021

The director presents his report for the year ended 31 December 2021.

Principal activity
The principal activity of the company isto act as the holding company for its subsidiaries.

Review of the business and future developments .
The loss for the financial year, after raxation, is £3,457,000 (2020: £3,485,000).

The loss for the year.is driven by the Ioes on foreign exchange differences of £1 ,596,000 (2020: £2,071,000) and
‘net interest expense of £1,843,000 (2020: £1,418,000).

The company holds financial instruments measured at amortised cost and as such the impact of the COVID-19

* was limited to the effect on the trading activity of the its subsidiaries and effect on fluctuations in exchange rates.
The company has reviewed its investments for indicators of impairment and has concluded that no |mpa|rment is

necessary as a result of the COVID-19 pandemic. .

The EU-UK Trade and Cooperatlon Agreement (Brexit deal) was signed on 30 December 2020 and is effective
from 1 January 2021. As a holding company, the Brexit deal is not expected to have a significant impact on the
future activities of the company however it will affect the principal risks and uncertamtres as detarled in following
paragraphs .

Further, there are no key performance |nd|cators as the company did not trade during the financial year and is a
holding company.

The director |ntends that the company will contmue to operate as a holding company for its subsidiaries for the
foreseeable future.

The company is in.a net iiability position and expects to remain so for the foreseeable future.

Financial risk management, objectives and policies
Foreign currency risks

_The impact of COVID-19 has resulted in increased volatility in. foreign exchange rates thus exposing the company
to increased foreign currency risks. This has been compounded by the effect of the Brexit deal on British Pound
Sterling.

The company monitors and manages the foreign currency risk relating to the operations of the company, with the
assistance of the treasury department of Honeywell International Inc.

Interest rate risks

The company is._exposéd to interest rate risk arising out of amounts owed to/from group undertakings
respectively. The exposures to interest rate risks have not been hedged as there is no net interest rate risk at
group level on account of intra group loan balances.

Credit risks

“The company does not'have exposure to credit risk as there in no credit risk at the group level on account of intra
" group loans. Considering that we are receiving a guarantee letter from Honeywell International Inc. to support
Inter-tompany balances, we do not foresee any credit risk.

Prmcrpal risks and uncertainties

As a holding company, the company is exposed to the value of its investments and the ability of its subsrdlanes to
generate surplus funds and pay drvrdends The ultlmate parent company actnvely manages the performance of its
subsidiaries.
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T ‘ . First Technology Limited
i ’ ) Registration number: 01682393

Strategic Repprt for the Ye’ér Ended 31 December 2021 (continued)

In December 2019, a novel strain of coronavirus (“COVID-19") was identified in Asia. Over the next several
months, COVID-19 quickly spread across the world. In March 2020, the World Health Organization declared
COVID-19 a worldwide pandemic. The outbreak of the COVID-19 has resulted in govérnments worldwide
enacting emergency measures to combat the spread of the virus. These measures, which include the
implementation of travel bans, self-imposed quarantine periods and social distancing, have caused material
disruption to businesses globally resulting in an economiic slowdown which could negatively impact the
company'’s operations and adversely affect its business. As 6f December 31, 2021, the virus continues to spread
and-many countries are experiencing a resurgence in infection rates. Although vaccines have-recently been
made available, the availability and distribution of the vaccines continues to provide challenges. We remain
cautious as many factors remain unpredictable, mcludmg the increasing rate of COVID-19 infections. We
continue to monitor COVID-19 infection rates and acknowledge the risk of new surges in COVID-19 infections.

The global spread of COVID-19 creates significant volatlhty, uncertalnty and economuc disruption, which impacts
our business, operations and financial results and may continue to do so. Honeywell's capabilities adapted -
towards addressing the COVID-19 challenges of our customers around the world. The enduring impact of the
COVID-19 pandemic on business, operations and financial results will depend on numerous evolving factors that
we may not be able to accurately predict, including: the duration, scope and severity of the pandemic; as well as
the timing and availability of effective medical treatments and vaccines; governmental, business and individual
decisions and actions; the impact of the pandemic on €conomic activity; and the extent to which we or our
business partners may be prevented from conducting normal business activities due to shutdowns or other
restrictive measures that may be requested or mandated by governmental authorities.

These factors are expected to impact the profitability of the company's subsidiaries. This may lead to a further
decline in the fair va]ue of its investments, owing to such reduction in its subsidiaries’ profitability.

The COVID-19 pandemic continues to impact our business operations, and our customers’ and suppliers’ ability
to operate at normal levels. Disruptions in normal operating levels continue to create supply chain disruptions and
inflationary cost pressures within our end-markets. We anticipate supply chain constraints, and the inflationary
- environment will continue during 2022. As such, we implemented short-term and long-term strategies to reduce
the impact of current and future effects. During the first quarter of 2022, governments around the world removed
‘many restrictions on businesses and the general public. We continue. to operate our manufacturing sites at
normal. production levels. As of May 31, 2022, we have returned 100% of our non-manufacturing employees to
the workplace on a flexible schedule (3 days working from office - 2 days working from home). We continue to
actively monitor regional COVID-19 outbreaks, and the related government restrictions and lockdown activities in
the areas we operate. To date, the impacts of these actions have not been material.

On 23 June 2016, the UK held a referendum on the UK’s continuing membership of the EU, the outcome of
‘which was a decision for the UK to leave the EU (Brexit). The UK left the EU on 31 January 2020 and was in a
transition period until 31 December 2020. The EU-UK Trade and Cooperation Agreement (Brexit deal)- was
signed on 30 December 2020 and is effective from 1 January 2021. The deal imposes additional rules and
regulations to govern the transfer of goods and services between the United Kingdom and European Union. This
may lead in future years to an increase in costs and administrative requirements and procedures of trading with
the European Union. The implementation of the deal is also expected to impact macroeconomic factors such as
exchange rates. A worklng group has been established by Honeywell International Inc. to monitor the trade deal
and regulation and implement mitigating actions to respond to any changes.

The impact on the company, as a holding company, is limited to the effect on the company’s subsidiaries and
their ability to declare and pay dividends as well as macroeconomic factors, such as exchange rate and interest
rate ﬂuctuat:ons that are influenced by the deai and affect the environment in which the company operates '

Docuslgned by:

éhdw«lnwwi

SAETBDOEBIB0RAL . <+ -==+ o
Hicham Khellafi

Director
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First Technology Limited
Registration number: 01882393

Director's Report for the Year Ended 31 December 2021

The director presents his report and the ﬁnancial statements for the year ended 31 December 2021.

Business review and future developments
A review of the business of the company and future developments is included in the strategic report on page 2.

The director intends that the company will continue to operate as a holdmg company for its subsidiaries for the
foreseeable future. .

Results and ciividends
The company's loss for the financial year, after taxation was £3,457,000 (2020: loss of £3,485,000) which will be
transferred to reserves. The results for the financial year are shown on page 10.

The director did not recommend the payment of a dividend (2020: £nil).

Financial risk management, objectives and policies
The details of the financial risk management of the company are included in the strategic report on page 2.

Director of the company

The director, who held office during the year, and up to the date of srgnrng these financial statements was as
follows:

Hicham Khellafi

Director's indemnities

Pursuant to the company's artrcles of association, the drrector was throughout the fnancral year ended 31
December 2021 and is at the date of this report entitled to a qualifying indemnity provrsron as defined in section
234 of the Companies Act 2006.

Disclosures concerning greenhouse gas emissions, energy consumption and energy efficiency
The company is exempt from the requirement to include Streamlined Energy and Carbon Reporting drsclosures
as it has consumed less than 40,000 kWh of energy from its activities during the year.

Going concern
The director recognises the fnancral situation of the company evidenced by the loss for the financial year of.
£3,457,000 (2020: £3,485,000) and net deficit in shareholder’s funds of £6,720,000 (2020: £3,263,000).

The company s busrness activities, together with the factors likely to affect |ts future development and position,
are set out in the strategic report.

The ultimate parent company, Honeywell International Inc. has indicated that it will provide financial support to
the company for at least one year from the date of signing these financial statements. While considering the
ability of the ultimate parent company to provide financial support, the director, has reviewed the 2021 and Q2
2022 operating results and financial performance of Honeywell International Inc. as well as representations and
initiatives of Honeywell Executive Leadership. The director has further relied on forward looking assessments
provided by Honeywell International Inc. under various possible COVID-19 scenarios, including rollout of the
vaccine, and are satisfied that the ultimate parent company is in a position to provide the necessary financial
support. As part of their consideration, the director has acknowledged the cost control measures already taken
across Honeywell International Inc., the group’s cash, cash equivalents and short term investments balance at 30
June 2022 of $8.7 billion.

The director has a reasonable expectation that the company has adequate resources, including support from
Honeywell International Inc. to continue in operational existence for the foreseeable future being a period of at
least 12 months from the date of signing these financial statements.

The ongoing.military conflict in Ukraine and the related sanctions targeted against the Russian Federation may
have an impact on the European and global economy. The entity does not have any significant direct exposure to
Ukraine, Russia or Belarus. At the date of these financial statements, the Company continues to meet its
obligations as they fall due and therefore continues to apply the going concern basis of preparation.

Based on the circumstances described above, the financial statements are prepared on the assumption that the
entity is a going concern. .

. . - Page 4



First Technology Limited
Registration number: 01882393

| Direetor'e Report for th_e- Year Ended 31 December 2021 (eontinﬁed)

Disclosure of information to the auditors
_In the case of each of the persons who is a director at the tlme this report is approved confirms that:

+ so far as the director is aware, there is no relevant audlt |nformat|on of which the company's. aud|tor is
unaware, and .

+ the director has taken all the steps that he ought to have taken as a director in order to make hlmself aware of
any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be |nterpreted in accordance with the provnswns ‘of s418 of the Companles
.Act 2006. . .

Events since the balance sheet date
There have been no material adjustmg or disclosable events since the financial year end

Independent audltor .
Deloitte LLP have expressed their wﬂlmgness to be reappointed for another tefrm and approprlate arrangements
have been put in place for them to be deemed reapointed as auditor |n the absence of an Annual General
Meetmg : , .

DocuSigned by:

momwaﬁ

S4EZB006881604A s vvenenie
chham Khellafi
Director
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. " First Technology Limited
Registration number: 01882393

 Statement of Director's Responsibilities

" The director is responsuble for preparing the Annual Report and the ﬁnancual statements in accordance with
applicable law and regulatlons

Company law requires the director to prepare financial statements for each fnanual year. Under that faw the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Klngdom Accountmg Standards and. applicable law), including FRS 101 'Reduced
Disclosure Framework'

-Under company law the dlrectt)l" must not a‘pprove the financial statements unless he is satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. -
In preparing these financial statements, the director is required to:

+ select suitable accounting policies and apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable UK Accounting Standards have been followed subject to any material depar’tures
disclosed and explained in the financial statements; and

«. prepare the financial statements on the going concern basis unless it is. mappropnate to presume that the -
company will continue in business. .

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
. and enable him to ensure that the financial statements comply with the Companies-Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevennon
and detection of fraud and other irregularities. .
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o - - First Technology Limited
¢ . . *  Registration number: 01882393

Independent Auditor's Report to the Members of First Technology Limited

Report on the audit of the financial statements

Opinion .
In our opinion the financial statements of First Technology lelted (the ‘company’):

« give a true-and fair view of the. state of the company's affairs as at 31 December 2021 and of its loss for the
~ year then ended; .

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
‘including Financial Reporting Standard 101 'Reduced Disclosure Framework'’; and ‘

"+ have 'been prepared in accordance with the requirements of the Companies Act 2006.
_ We have audited the financial staten‘ients which comprise:

« profit and loss account;

« . balance sheet;

< statement of changes in equity; and

* .therelated notes 1 to 16.

The financial’ reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting - Standards, including Financial Reporting Standard 101 '‘Reduced Disclosure Framework'
(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and apphcable
- law. Our responsibilities under those standards are further descnbed in the Auditor's responsibilities for the audit
of the financial statements section of our report.

We are independent of the company in accordance with the ethical reqmrements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC's"). Ethical Standard, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for-issue.

Our responsibilities and the responsibilities of the director wnh respect to going concern are descnbed in the
relevant sections of this report.

Other information _
The other information comprises the information included in the annual report, other than the financial statements
and our auditor's report thereon. The director is responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is -
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to détermine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact.

We have nothmg to report in this regard

Page 7 o -



First Technology Limited
Registration number: 01882393

Independent Auditor's Report to the Members of First Technology Limited
(continued)

Responsibilities of the director

As explained more fully in the director's responsmllltles statement, the dlrector is responsible for-the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the director determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the director either intends to liquidate the company or to cease operatlons or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on ‘the Financial Reporting Council's website at:
www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, -outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below. .

We considered the nature of the company’s industry and its control environment, and reviewed the company's
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We
also enquired of management and internal audit about their own identification and assessment of the risks of
irregularities.

We obtained an understanding of the legal and regulatory framework that the company operates in, and identified
the key laws and regulations that:

. had a direct effect on the determination of material amounts and disclosures in the financial statements.
These |ncluded UK Companies Act 2006 and relevant tax legislation; and

- do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company- ablllty to operate or to avoid a material penalty.

We discussed among the audit engagement team regarding the opportunities and |ncent|ves that may exist within
the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested
the appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant,
transactions that are unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

« reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud; and

+ enquiring of management and external legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations.
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First Technology Limited
Registration number: 01882393

Independent Audltors Report to the Members of First Technology lerted
{continued)

Report on other Iegal and regulatory requirements
Opinion on other matter prescribed by the Companies Act 2006
In our opinion based on the work undertaken in the course of the audit:

« the information given.in the Strategic Report and Director's Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

-« . the Strategic Report' and Director's Report have been prepared in accordance with appllcable IegaI
‘requirements. .

In the Irght of our knowledge and understanding of the company and its environment obtained in the course of the
..audit, we have not identiﬁed material misstatements in the Strategic Report and the Director's Report:

Matters on whlch we are required to report by exceptlon
Under the Companres Act 2006 we are required to report in respect of the following matters if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audrt have not been received
from branches not visited by us: or

« the financial statements are not in agreement with the accountlng records and returns or

+ certain disclosures of director's remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit.

_ We‘ have nothing to report in respect of these matters.

. Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility- to anyone other than the company and the
company's members as a body, for our audit work, for this report, or forthe opinions we have formed.

DocuSIQned by:
[m Boyle
282542GEE66AGAT.c v« v+ v e+ en
James Boyle CA (Senior Statutory Audltor)
For and on behalf of Deloitte LLP, Statutory Audltor
Edinburgh -

United Kingdom
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First Technology Limited
~ Registration number: 01882393

Profit and Loss Account for the Year Ended 31 December 2021

2021

4 2020
Note “ £o000 £000
Administrative expenses . ‘ i ' ' (1,614) (2,067)
Operating loss ‘ 4 (1.614) (2,067)"
" Interest receivable and similar income ’ ) 8 . 1,118 2,253
interest payable and similar expenses 9 ] (2,961) (3.671) -
Loss before taxation ' -, (3,457) © (3,485)
Tax on loss’ : ' ) e . 10 . ' - -
Loss for the financial year . ' (3,457) (3,485)

"No separate statement of comprehensive income has been presénted because the company has no other

 comprehensive income other than loss for the financial year. -

The above results were derived from continuing operations.

The notes on pages 1.3 to 25 form ‘an‘inteAgraI part of these financial ‘statements'. '
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Balance Sheet as at 31 December 2021

First Technology Limited
- Registration.number: 01882393

o .

Fixed assets
“Investments

Current assets
Debtors: amounts falling due within one year

Creditors: Amounts falling due within one year
Net current Iia’bilifies' ‘ ‘
Total aséets less current liabilities
Net liabilities '
Capital and reserves

Called-up share capital
Retained earnings

‘Shareholders' deficit

The ﬁnéncial statements on pages 10 to 25 were

on its behalf by: -
DocuSigned by:

- B4ETBDIEBIBOMAL -+ cennees
‘Hicham Khellafi

Director )

The notes on pages 13 to 25 form an integral part of these financial statements. -

~ Page 11

Note

11

12

13

14

approved by the Board of-directors on

31 December

31 December

2021 2020
. " £000 £000
117,654 117,654 -
117,654 117,654
" 87,769 127,056
87,769 127,056
. (212,143) (247,973)
(124,374) " (120,917)
(6,720) (3,263)
(6,720) . (3:263)
(6,720) (3,263)
(6,720) (3,263)
9?:‘?55.‘502

......... and signed



First Technology: Limited
Registration number: 01l882393 .

Statement of Changes in Equity for the Year Ended 31 December 2021

Called-up Retained
share capital earnings " Total
} : £000 £000 £000
At 1 January 2020 T o . - 222 . 222
Loss for-the year . . I (3,485) (3,485)
Total comprehensive loss o : : - (3.485) (3,485)
© At 31 December 2020 _ - (3,263) (3,263)
Calleﬁ-up Retained
share capital earnings Total
. £000 £000 £000
At 1 January 2021 » - - (3.263)  (3,263)
Loss for the year i . : - © . (3,457) (3,457)
Total comprehensive loss - R ‘ e (3.457) (3.457)
_ At 31 December 2021 - - (8,720 (6,720)

The notes on pages 13 to 25 form an integral part of these financial statements.
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First Technology Limited
Registration number: 01882393

Notes to the Financial Statements for the Year Ended 31 De¢em ber 2021

1 General information

First Technology Limited is a private company limited by share capitaAI incorporated and domiciled in United
Kingdom under the Companies Act 2006 and registered in England and Wales. The nature - of the company's
operations and its principal activities are set out in the strategic report on page 2.

The address of its reglstered office is:
.Honeywell House

Skimped Hill Lane

Bracknell

Berkshire

RG12 1EB

United Kingdom

The immediate parent undertaking is Honeywell Acquisitions 1l Limited, a company mcorporated in- United
Kingdom. The registered address of the parent is Honeywell House, Skimped Hill Lane, Bracknell, Berkshlre
RG12 1EB, United Kingdom. .

The financial statements contain |nformat|on about the company as an mdlvudual company and do not contain
consolidated financial information as parent of a group.

The company is exempt under section 401 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in the
financial statements of Honeywell International Inc., a-company registered in the USA. Honeywell International
Inc. is the company's ultimate parent company and controlling party, heading up the smallest and largest group to
consolidate these financial statements. The registered office of the ultimate parent company is located at 300
South Tryon Street, Charlotte, NC 28202, USA. The financial statements. of Honeywell International Inc. are
_publicly available and can be obtained from the intefnet at www.honeywell.com.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framewodrk’ and the Companies Act 2006.

In preparing these financial statements, the company applies the recognition, measurement and disclosure

'requirements of International Financial Reporting Standards (“Adopted IFRSs"), but makes amendments where -
" necessary in order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101
disclosure exemptions has been taken.

These financial statements are prepared on a going concern basis, under the historical cost.convention, and in
accordance with the Companies Act 2006,

The.company's financial statements’ are presented in Sterling and all values are rounded to the nearest thousand
pounds (£000) except when otherwise indicated.
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First Technology Limited
Registration number: 01882393

Notes to the Financial Statements for the Year Ended 31 Decem ber 2021
(continued) . N

2 Accounting policies (continued)

Summary of disclosure exemptions

In these financial statements, as a qualifying entity, the company has taken advantage of the exemptions . .

available under FRS 101 in respect of the following disclosures:
» IFRS 7 - ‘Financial instruments: Disclosures’,

» Paragraphs 91 to 99 of IFRS 13 - ‘Fair value measurement’ (disclosure of val‘uétio'q techniques ‘and inputs
used for fair value measurement of assets and liabilities);

S

* Paragraph 38 of IAS 11 - ‘Presentation of financial statements’ (comparative information requirements in
respect of): '

- paragraph 79(a)(iv) of IAS 1 (reconciliation of number of shares at the begmmng and end of the period),
and paragraph 17 of IAS 24 Related Party Disclosures (key management compensation);

.. The following paragraphs of IAS 1 - ‘Presentation of fnancnal statements’ (removing the requirement to
present): .

- 10(d) (statement of cash flows), : \

- 10(f) (a statement of financial position as at the beginning of the preceding period when an entity applies an
accounting policy retrospectively or makes a retrospective restatement of items in its financial statements, or
when it reclassifies items in its financial statements and 16 (statement of compliance with alI'IFRS)

- 38A to 38D (requirement for minimum of two primary statements including cash flow. statements and
additional comparative information), and

- 40A to 40D, 111 (statement of cash flows information) and 134-136 (capital management disclosures) of IAS
1: . .

-+ IAS 7 - ‘Statement of cash flows’;

Toe Paragrabhs 30 and 31 of IAS 8 - ‘Accounting. policies, changes in accountiﬁg estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that has been
issued but is not yet effective); and

» The requirements in IAS 24, ‘Related party disclosures’ (to disclose related party transactions entered into
between two or more members of a group), provided that any subsidiary which is a party to the transaction |s
wholly owned by such a member.

Going concern
The company's business actlvmes together with the factors likely to affect its future development-and position,
-are set out in the strategic report.

The. ultimate parent company, Honeywell International Inc. has indicated that it will provide financial support to
the company for at least one year from the date of signing these financial statements. While considering the
ability of the ultimate parent company to provide financial support, the directorhas reviewed the 2021 and Q2
2022 operating results and financial performance of Honeywell International Inc. as well as representations and
initiatives of Honeywell Executive Leadership. The directorhas further relied on forward looking assessments
provided by Honeywell International Inc under various possible COVID 19 scenarios, including rollout of the
vaccine and are satisfied that the ultimate parent company is in a position to_provide the necessary financial
support. As part of their consideration, the director has acknowledged the cost control measures already taken
across Honeywell International Inc, the group’s cash, cash equivalents and short term investments balance at 31
December 2021 of $11.5 billion and 30 June 2022 of $8.7 billion.
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First Technology Limited
Registi‘ation number: 01882393

Notes to the F|nanC|aI Statements for the Year Ended 31 December 2021
(continued)

2 Accounting policies (continued)

The director has a reasonable expectation that the company has adequate resources, including support from
Honeywell International Inc. to continue in operational existence for the foreseeable future being a period of at
least 12-months from the date of signing these financial statements.

The ongoing military conflict in Ukraine and the related sanctions targeted against the Russian Federation may
have an impact on the European and global economy. The entity does not have any significant direct exposure to
Ukraine,” Russia or Belarus. At the date of these financial statements, the Company continues to meet its
obligations as they fall due and therefore continues to apply the going concern basis of preparation.

Based on the circumstances described above, the financial statements are prepared on the assumptlon that the
entlty is a gomg concern.

Changes in accounting policy

New standards, interpretations and amendments that are effective for the current year
The following IFRS standards have been applied for the first time from 1 January 2021:

Amendrnents to IFRS 9 Financial Instruments, IAS 39 Financial Instruments: Recognition and
Measurement, IFRS 7 Financial Instruments: Disclosures, IFRS 4 Insurance Contracts and IFRS 16
Leases - Interest Rate Benchmark Reform (Phase 2)

The amendments in Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS
4 and IFRS 16) introduce a practical expedient for modifications required by the reform, clarify that hedge
accounting'is not discontinued solely because of the IBOR reform, and introduce disclosures that allow users to
understand the nature and extent of risks arising from the IBOR reform to which the entity is exposed to and how
the entity manages those risks as well as the entity's progress in transitioning from IBORs to alternative
benchmark rates, and how the entity is managing this transition. These amendments had no impact on the
financial statements of the company, which will apply the guidance to impacted transactions during the transition
period. The company does not expect the adoption of this standard to have a material impact on the company's |
future financial statements.

Amendments to IFRS 16 Covid-19 Related Rent Concessions beyond 30 June 2021

On 28 May 2020, the IASB issued Covid-19-Related Rent Concessions - amendment to IFRS 16 Leases. The
amendments provide relief to lessees from applying IFRS 16 guidance on lease modification accounting for rent
concessions arising as a direct consequence of the Covid-19 pandemic. As a practical expedient, a lessee may
elect not to assess whether a Covid-19 related rent concession from a lessor is a lease modification. A lessee
that makes this election accounts. for any change in lease payments resulting from the Covid-19 related rent
concession-the same way it would account for the change under IFRS 16, if the change were not a lease
modification. .

The amendment extends, by one year, the May 2020 amendment that provides lessees with an exemption from
assessing whether.a COVID-19-related rent concession is a lease modification. This amendment had no impact
.on the financial statements of the company. .

-‘None of the other standards, interpretations and amendments effective for the first time from 1 January 2021
have had a material effect on the financial statements.

Interest receivable ’

Interest receivable is recognised as interest accrues using the effective interest method The effective interest
rate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial -
instrument to its net carrying. amount.

Interest payable

Interest payable is recognised using the effective interest rate method In calculatmg interest payable, the
effective interest rate is applied to the amortised cost of the liability.
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First Technology Limited
Registration number: 01882393

Notes to the Financial Statements for the Year Ended 31 December 2021
(continued)

2 Accounting policies (continued) -

Foreign currency translation
The company'’s financial statements are presented in Sterlmg which is’also the company's functional currency

Transactions in foreign currencies are initially recorded in the entltys functional currency by applying the spot
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the functional currency rate of exchange ruling at the balance sheet date. All
differences are taken to the profit and loss account.

Non-monetary items that are measured in terms of historical costin a foreign currency are translated using the
exchange rates at the dates of the initial transactions.

Taxatlon

The tax expense for the period comprises current tax. Tax is recognised in profit or loss, except that a change
attributable to an item of income, or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates taxable
income. .

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements and on unused tax losses or tax credits in the
company. Deferred income tax is determined-using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting date and a valuation allowance is ‘set -
up against deferred tax assets so that the net carrying amount equals the highest amount that is more likely than
not to be recovered based on current or future taxable profit. .

Income tax is charged or credited to other comprehensive income if it relates to.items that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if it relates

. to items that are credited or charged directly to equity. Othenmse income tax is recogmsed in the profit and loss
account.

Investments

Investments in subsidiaries are accounted for at cost less any provision for |mpa|rment The value of investments
is reviewed annually by the director or more frequently if there is a triggering event and provision made where the
investment’s carrying amount exceeds its recoverable amount. Impairment losses are recognised in the profit and
loss account. Where an impairment loss subsequently reverses, the carrying amount of the investment is
increased. to the revised estimate of its recoverable amount, not to exceed the carrying amount that would have
been determined had no impairment losses been recognised for the investment in prlor years A reversal of
impairment loss is recognised |mmed|ately in the proﬂt and loss account.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset in one entity and a financial liability or
equity instrument in another entity. .
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First Technology Limited
Registration number: 01882393 -

Notes to the Financial Statements for the Year Ended 31 December 2021
(continued) :

2 Accounting policies (continued)

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the balance sheet although
excluding tangible assets, investment properties, intangible assets, deferred tax assets, prepayments, deferred
tax liabilities and employee beneflts plan. -

The company recognises fmancral assets and financial liabilities in the statement of financial position when, and
only when, the company becomes party to the contractual provisions of the financial instrument.

Financial assets are initially recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are-directly attributable
_to the financial liability.

All regular way purchases and sales of financial assets and financial liabilities classified as fair value through .
profit or loss (“FVTPL") are recognised on the trade date, i.e. the date on which the company commits to

purchase or sell the financial assets or financial liabilities. All regular way purchases and sales of other financial

assets and financial liabilities are recognised on the settlement date, i.e. the date on which the asset or liability is

received from or delivered to the counterparty. Regular way purchases or sales are purchases or sales of

financial assets that require delivery within the tlme frame generally established by regulation or convention in the

market place.

Subsequent to initial measurement, financial assets and financial liabilities are measured at either amortised cost
or fair value.

Classification and measurement
Financial instruments are classified at inception into one of the fol|owmg categories, which then determme the
subsequent measurement methodology:

Financial assets are classified into one of the following three categories:

. fnancral assets ‘at amortised cost; C

« financial assets at fair value through other comprehensive income (FVTOCI) or

+ financial assets at fair value through the proft or loss (FVTPL).

Financial liabilities are classified |nt0 one of the followmg two categorles

« financial liabilities at amortlsed cost; or

+ financial liabilities at fair value through the profit or loss (FVTPL).

The classification and the basis for measurement are subject to the company’s business.model for managing the
financial assets and the contractual cash flow characteristics of the financial assets, as detailed below:

. Financial assets at amortised cost )
_ A financial asset is measured at amortised cost if it meets both of the folIowrng condltlons and is not desrgnated
‘as at FVTPL: .

« the assets are held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

+ the contractual terms of the financial assets give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding."

If either of the above two criteria is not met, the financial assets are classified and measured at fair value through
the profit or loss (FVTPL). .
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. : . . ) Registration number: 01882393

Notes to the Financial Statements for the Year Ended 31 December 2021
(continued)

2 Accounting policies (continued)

If a financial asset meets the amortised cost criteria, the company may. choose to designate the fnancnal asset at
FVTPL. Such an election is irrevocable and applicable only if the FVTPL classnfcatlon significantly reduces a
measurement or recognition |ncon5|stency

' Fmancnal liabilities at amortlsed cost
All financial liabilities, other than those classified as fnanmal liabilities at FVTPL are measured at amortised cost
using the effective interest rate method.

Currently, the company holds financial liabilities measured at amortised cost which comprises of bank overdraft.

Derecognition
Financial assets

The company derecognises a financial asset when;

- the contractual rights to the cash flows from the financial asset expire,

- it-transfers the right to receive the contractual cash flows in a transaction in which substantially all of the risks
and rewards of ownership of the financial asset are transferred; or :
- the company neither transfers nor retains substannally all of the risks and rewards of ownership-and it does not.
retain control of the financial asset.

On derecognition of a financial asset, the dlfference between the carrying amount of the asset and the sum of the
consideration received is recognised as a gain or loss in the proft or loss.

Any cumulative gain or loss recognised in OCI in respect of equity investment securities designated as FVTOCI
is not recognised in profit or loss on derecognition of such securities. Any interest in transferred financial assets
that qualify for derecognition that is created or retamed by the company is recognised as a separate asset or
‘liability.

The company enters into transactions whereby it transfers assets recognised on its statement of financial
position, but retains either all or substantially all of risks and rewards of the transferred assets or a pomon of
them In such cases, the transferred assets are not derecognised. .

When the company derecognises transferred financial assets in their entirety, but has continuing involvement in
them then the entity shquld disclose for each type of c;onlinuing involvement at the reporting date:

(a) The carrying amount of the assets and liabilities that are recognised in the entity’s statement of financial
position and represent the entity's continuing involvement in the derecognised financial assets, and the line items
in which those assets and liabilities are recognised.

(b) The fair value of the assets and' liabilities that represent the entity’'s continuing involvement in the
derecognised financial assets;

(c) The amount that best represents' the entity's maximum exposure to loss from its continuing involvement in the
derecognised financial assets, and how the maximum exposure to loss is determined;

(d) The undiscounted cash outflows that would or may be required to repurchase the derecognised financial
assets or other amounts payable to the transferee for the transferred assets.

Financial liabilities

The company derecognises a financial I|ab|l|ty when its contractual obligations are discharged, cancelled, or
expire.
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First Technology Limited
Registration number: 01882393

Notes to the Financial Statements for the Year Ended 31 December 2021
(continued) '

.2 'Accounting policies (continued)

Impairment of financial assets
Measurement of Expected Credit Losses

The company recognises loss allowances for expected credit losses (ECL) on financial instruments that are not
measured at FVTPL, namely: '

- Financial assets that are debt instruments
- Accounts and other receivables

- Financial guarantee contracts issued; and
- Loan commitments issued

The company classifies its financial . instruments mto stage 1, stage 2 and stage 3, based on the applled
impairment methodology, as described below:

Stage 1: for financial instruments where there has not been a significant increase in credit risk since initial
recognition and that are not credit-impaired on origination, the company recognises an allowance based on the
12-month ECL. ’ .

Stage 2: for financial instruments where there has been a significant increase in credit risk since initial recognition
but they are not credit-impaired, the company recognises an allowance for the lifetime ECL.

Stage 3: for eredit-impaired t’inancial instruments, the company recognises the lifetime ECL.

The company measures loss allowances at an amdunt equal to the lifetime ECL, except for the following, for
which they are measured as a 12-month ECL:

- debt securities that are determined to have a low credit risk (equivalent to investment grade rating) at the
reporting date; and
- other fnanc1al instruments on which the credlt risk has not increased significantly since their initial recognition.

The company considers a debt security to have low credit risk when their credit rlsk rating is equivalent to the
globally understood definition of ‘investment grade

A 12-month ECL is the portion of the ECL that results from default events on a financial |nstrument that are
probable within 12 months from the reportmg date. .

Provisions. for credit- -impairment are recognised in the statement of income and are reﬂected in accumulated
provision balances against each relevant financial instruments balance

3 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in. note 2, the director is required to
make judgements (other than those involving estimations) that have a significant -impact on the amounts
recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumbtions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

Judgements

_There are no judgements that have a significant effect on amounts recognised in the financial statements.
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First Technology Limited
Registration number: 01882393

‘Notes to the Financial Statements for the Year Ended 31 December 2021
(continued)

3 Judgements and key sources of estimation dnce'rtainty {continued)

Estlmates and assumptions

There are no key estimates and assumptions that have a sngnlfcant effect on amounts recognised in the financial
statements

4 Operatmg loss

Arrived at after charging

2021 2020
_ g £000 - £000
Foreign exchange losses . . 1,596 2,071

5 Auditors' remuneration - ] ) K

.Fees payable to the auditor, Deloitte LLP, amounted to £2,700 (2020: £2 700) for the audit of the financial
statements. This cost was incurred by Honeywell Control Systems Limited, a fellow UK subsidiary of Honeywell
International Inc., and it is not recharged to the company.

There are no-non-audit services fees payable to the auditor (2020: £nil).

6 Staff costs
The company has no employees (2020: no employees).

7 Dtrector remuneratioh
In 2021, the dlrector (2020: the director) was remunerated by other group compames for his services to the group,
asa whole
8 Interest receivable and similar income
' 2021 2020

) £000 . £000
Interest receivable from group undertakings® ) 1,118 2,253
9 Interest payable and similar expenses A . -

) ) 2021 2020
: £000 £000
Interest on bank overdrafts ] 1,992 2,673
Interest payable to group undertakings . . 969 998
' 2,961 3,671

10 Taxonloss '

Tax charged in the profit and loss account:

’ 2021 i 2020
£000 © £000

" Current taxation . .
UK corporation tax ' ) ’ , - -

Total current income tax ' - . -

Tax expense in the profit and loss account . - -
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_Notes to the Financial Statements for the Year Ended 31 December 2021
(contmued)

10 Tax onloss (contmued)
The tax on loss for the year is lower than the standard rate of corporatnon tax in the UK of 19% (2020: 19%).

The differences are reconciled below:

2021 .. 2020

. ] £000 - - £000

. Loss before tax . ' : " (3,457) (3,485)
Corporation tax Aafstandard rate ‘ ' o (657 (662)
Effect of expenses not deductible in determining taxable loss - ' ' 78y (82)
Group relief surrendered . : 735 744

* Total tax charge . S E ' -

Factors affecting tax charge for the financial year : . ’

The Finance (No.2) Act 2015 reduced the main raté of UK corporation tax to 19%, effective from 1 April 2017. A
. further reduction in the UK corporation tax rate to 17% was expected to come into effect from 1 April 2020 (as
enacted by Finance Act 2016 on 15 September 2016) However, legislation introduced in the Finance Act 2020°
(enacted on 22 July 2020) repealed the reduction of the corporation tax, thereby maintaining the current rate of
19%. .

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery as a
result of the ongoing COVID-19 pandemic. These included an increase to the UK's main corporation tax rate to
25%. The Finance Act 2021 reading on 24 May 2021 substantively enacted the increase, and, therefore, is
considered effective at the balance sheet date for deferred tax re-measurement purposes.

On' 23 September 2022, the Chancellor of the Exchequer announced that the planned tax rate change to 25%
would no longer be implemented and that the main rate would remain at 19%. Because the enacted rate at the-
balance sheet date was 25% this announcement does not represent an adjusting event and the company’s
deferred tax balances as at 31 December 2021 are still calculated at that higher rate. When recalculated at the

. lower 19% rate the unrecognised deferred tax asset-would reduce by approximately £110,000. This reduction will
be reﬂected in 2022.

Deferred tax - . . :
2021 - - 2020

S . £000 £000

Unrecognised deferred tax asset ét 25% (2020: 19%) ) .
. Unrecognised deferred tax asset ) . 459 349
Total unrecdgnised deferred tax asset - . . ' 459 349

~ The deferred tax asset is unrecognlsed because it is more Ilkely than not that there will be insufficient taxable
profit in future to recover the asset. ' .
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Notes to the I'-;inéncial Statements ‘fbr the Yeéf Ended 31 Decem ber 2021

(continued) . ’

11 Investments

Limited

Skimped Hill Lane,

Bracknell, Berkshire, -

RG12 1EB, United
Kingdom
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" United Kingdom

Subsidiaries £000
. Cost -
At 1 January 2021 212,071
At 31 December 2021 212,071
Provision for impairment . .
At 1 January 2021 . - (94,417)
At 31 December 2021 - (94,417)
Carrying amount
At 31 December 2021 : 117,654
At 31 December 2020 117,654
Details of the subsidiaries as at 31 December 202j are as follows:
. ) Country of : K
Name of subsidiary Principal activity Registered office incorporation Holding
City Technology Holdings Dormant Honeywell House, United Kingdom 100%
Limited* : Skimped Hill Lane, .
’ Bracknell, Berkshire,
RG12 1EB, United
Kingdom .
First Technology International Dormant Honeywell House, United Kingdorh 100%
Limited* . ) Skimped Hill Lane, .o
Bracknell, Berkshire,
RG12 1EB, United
! Kingdom ]
FT Finance Limited* Holding company Honeywell House, United Kingdom 100%
. Skimped Hill Lane,”
Bracknell, Berkshire,
RG12 1EB, United -
. Kingdom
FT North America (Holdings) Holding company . Honeywell House, United Kingdom 100%
Limited* : ¢ - Skimped Hill Lane,
Bracknell, Berkshire,
RG12 1EB, United
o Kingdom
First Technology Automotive Dormant . Honeywell House, 100%



First Technology Limited
" Registration number: 01882393

Notes to the Finahciél Statements for the Year Ended 31 December 2‘_021‘
(continued) . ‘ ' o o '

11 Investments (continued) - )
o Country of

'Name of subsidiary Principal activify Registered office  incorporation Holding

- City Technology Limited Gassensors © . Honeywell House, United Kingdom 100%
. . o Skimped Hill Lane, . i

Bracknell, Berkshire,

RG12 1EB, United

Kingdom

Comstack Limited : Dormant . " Honeywell House, United Kingdom . 100%
Skimped Hill Lane, .
Bracknell, Berkshire,
- RG12 1EB, United
Kingdom

First Technology Overseas “Holding company . Honeywell House, United Kingdom 100%
Limited ’ ' ~ Skimped Hill Lane, - .
. ' . Bracknell, Berkshire,
RG12 1EB, United
Kingdom .
First Technology Sari Holding company 43, boulevard Prince Luxembourg ", 100%
' . : . ' - Henvri, Grand Duchy. .
of Luxembourg,
. X L-1724
FT Hungary 1 Asset . Holding company " Petnehazy u. 2-4, . Hungary 100%
Management Kft » : ‘Budapest; H-1139
FT North America Limited Holding company Honeywell House, = United Kingdom 100%
C R ) Skimped Hill Lane, . :
Bracknell, Berkshire,
RG12 1EB, United
) -Kingdom
' Honeywell Europe Finance ~ Finance company 1 More London United Kingdom 100%
Limited - Place London SE1 C
' 2AF, United
"Kingdom

* indicates direct investment of the company

The director believes that the book value of the investments is not more than the value of the underlying net
assets. L . ’

12 Debtors - .

' : "31 Deceémber 31 December
2021 - ’ 2020
£000 - . . £000

Amounts falling due within one year . co :
Amounts owed by group undertakings : i . 87,769 © 127,056
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Notes to the Flnancml Statements for the Year Ended 31 December 2021

(conﬂnued)

12 Debtors (contlnued)

Amounts owed by group undertakings include the foIIowmg interest-bearing loans and other borrowmgs all other

amounts are interest free:

" Receivable Iinterest terms

) Cdrrency
On demand GBP UK Base rate plus 1%
Ondemand usD 1.05372%
On demand ’ ' CAD ~ CAD 3M Bankers

-31 December

2021
_ £000
2,553
85,216

31 December

2020
£000
2,524

84,482
40,050

acceptance plus 0.875%

All amounts owed By group undertakings are payeble on demand and unsecured.

13 Creditors: amounts falling due within one yea_r'

. Amounts due to group undertakings
Bank overdrafts

31 December

31 December

2021 2020.
. £000 - £000
166,715 164,522
45,428 83,451
247,973

212,143

Amounts owed to group undertakings: mclude the followmg Ioans and other borrowings, -all other amounts are

interest free
Payable Currency ' Interest terms
On demand S GBP " UK Base rate plus 1.1%

31 December

2021
£000

82,574 °

31 December
2020
£000

81,672

All amounts owed to group undertakings are payable on dem'ahd and unsecured..

14 Ca‘lled-up share capit_él

Authorised capital
87,318,222 (2020: 87,318,222) ordinary shares of £0. 10 each

" Allotted, called-up and fully paid
1 (2020: 1) ordinary share of £0.10 each
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31 December

2021
£000

8,732

. 31 December

2021
£000

31 December .
2020°
.£000

8,732

31 December

2020 .

£000
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Notes to the Financial State'mentslfor the Year Ended 31 December 2021
(continued)

15 Contlngentllabllltles

The company, with other Honeywell group companies in the UK, has provided a bank guarantee under a
composite accounting agreement. Under this agreement, bank interest is calculated on the net group position
after setting off positive and overdrawn cash balances. The maximum contingent liability under this agreement is
the total of overdrawn balances held by group companies, amounting to £792,016,000 (2020: £494,085,000).
Posmve cash balances held by the group exceeded overdrawn balances in 2021 and 2020.

16 Events after the balance sheet date

There have been no material adjusting or disclosable events since the financial year end.
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