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Paga 1.
SKEI BOUND LIMITED

DIRECTORS: J. Bowdoen T. Wantoch
M. Bale A, Lay
5. Thowpson P, Lower

DIRECTCRS' REPORT

The directors submit their report and the financial statements for the year
ended 30 April 1990

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The principal activity of the company during the year was that of a tour
operator

The result for the year is shown on page 3 of the financial statements.

The year's trading has proved to be a satisfactory cne in terms of bookings for
both the Winter and Summer programmes.

Houwever, substantiasl currency losses were incurred amounting to £341,000 as a
result of the dramatic decline in the value of sterling in the Autumn of 1989.
Steps have been taken to secure the Company's currency requirements to avoid a
sirdilar logss in 1991.

LIVIDESDS AND APPROPRIATIONS

The directors do not recommend payment of a dividend, and propose to trunsfer
the profit for the financial year to reserves,

FIXED ASSETS

Details of additions to fixed assets are shown in note 6 to the financial
staterents,

DIRECTORS AND INTEREST IN SHARES

The directors throughout the year were as stated at the head of this report.
The nupber of shares in the company in which they had an interest, as defined
by the Companies Act 1985, were as follows:

At 30. 4.90 and 0. 4.89

J. Bowden 20,#00
M. Bole Iy, 000
S. Thompson 4,000
T. Wantoch 4,000
A. Lay ! -
P. Lower | -
AUDITORS 1

Ed
n

Megsrs Hmludn ghafp & Clarkeihave indicated their willingness to be re-appointed
as auditorS\pg'thu company. E

By order of '£€e Board &i

A - i
J. BOWDEN, e A
Director o S

Registered offices 31 August 1990
Blentieim Houce, 120 Church Stroet, BRIGHTON, BNL 1WH
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AUDITORS' REPORT TO TR MEMBERS OF

SKL BOUND LIMITED

We have audited the financial statements on
prages 3 to 13 in accordance with Auditing

Standards.

In our opinion the financial statements give a
true and falr view of the state of affairs of
the company and the group at 30 April 1990 and
of the prolfit and source and application of
funds for the year then ended and have been
properly prepared in accordance with the

Companies Act 1985.

HILTON SHARP & CLARKE
Cnartered Accountants
30 New Hoad

BRIGHTON

BN1 ABN

31 August 1990




SKI BOUWND LIMITED

CONSQLIDATED PROFIT AND LOSS ACCQUNT
Year ended 30 APRIL 1990

Note
TURNQVER 3
Direct costs
GROSS PROFIT
Net interest receivable 2
Administrative expenses
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 3
Taxation I

PROFIT FOR THE FINANCIAL YEAR

The notes on pages 7 to 1l form part of these

1930
£

9,277,647
7,835,536

S kS

1.4#2,111
1,860 408
1-38“.801

o N .

475,607
201,525

financisl statements.

Page 2.

1989
£

8,089,540
6,636,423

- —— -

-t b

1,741,009
1,139,961

T e Tl M i

601,048
213,024

-
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LRI BOUND LIMITED

COWSOLIPATED BALANCE SHEET
At 30 APRIL 1990

1990
Note £ £
FIXED ASSETS
Tangible assets 6 765,800
CURRENT ASSETS
Investments 8 3,396
Stocks 5.875
Debtors and prepayments 9 576,079
Cash at bank and in hand 3, 239 753
3. 827 103
CREDITORS: amounts falling
due with#n one year 11 3, 585 627
NET CURRENT ASSETS 241,476
TOTAL ASSETS LESS CURRENT LIABILITIES £1,007,276
-+ 31439
CAPITAL AND RESERVES
Called up shars capital 12 36,200
Profit and loss account 13 971,076
£1,007,276

#j /ﬁ,wmm4%%Directors
4 -ﬂr" = rﬁ

7 “1"‘
P. LOWER - (/”\qk

page b,

1989

£ £

679,253
1,475
23,968
495,953
3,198,752
3 17‘20 L} 1)48
3.670,433

49.715

£728 968

36,200

692,768

£728,968

&
The notes on pages 7 to 14 form part of these financisl statements,




SRL BOUND LIMITED

BALANCE SHEET
At 30 APRIL 1990

1950
Note £ £
FIXED ASSETS
Tangible assets 6 422,544
Investment in subsidiary T 4,926
CURRENT ASSETS
Investments 8 3,396
Debtors and prepayments 9 605,203
Cash at bank and in hand 3,227,110
3,835.709
CREDITORS: amounts falling
due within one year 11 3,237, 667
NET CURRENT ASSETS 598,042
TOTAL ASSETS LESS CURRENT LIABILITIES £1,025,512
- 4111
CAPITAL AND RESERVES
Called up share capital 12 36,200
Profit and loss account 13 989,312
£1,025,512

/-—F“-' e
o~

/) ?
Approved b;\ e Board on: 3l Akifst 1990

A
\ e TR T Y "\ N jz
4Ny,

)
Directors
7D A

f Mi {?/: )‘/

J. BOWDEN -

P. LOWER

The notes on pages 7T tg/i# Form part of these Pinancigl statemsnts,

1,475
633,532

3,193,790

ey g -

3,828,797
3,473,435

S

Page §.

1989
£

382,232
4,926

355,362

oy -

-

£742,520
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SEI BOUND LIMITED

CONSOLIDATED &
Year endod 30 APRIL 1990

SOQURCE OF FUNDS
Profit before taxetion

Adjustment for items not invelving
the movexent of funds:

192,366
(43,013)
10, 679

Dgpreciation
Exchange differences
Logs on disposal of {ixed assets

TOTAL GENERATED BY OPERATIONS
FUNDS FROM OTHER SOURCES

Sale of tangible fixed assets

APPLICATICN OF FUNDS

Purchase of investments
Decrease in subordinated loan
Purchase of tangible fixed assets 295, 073
Hire purchase repaid

1.921

Tax paid 219.150
MOVEMENTS IN WORKING CAPITAL
Decrease/(Increase) in stocks 18,093
(Increase) in debtors

and prepayments {82,126)
Increase in deposits received 13,654
{Decrease)/Increase in other

creditors and accruals (18,426)

o ..

Represented by
VOVEMENT IN NET LIQUID FUNDS

Increase/ (decrease) in cash and
hank balanceg

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

1890

£ £
475,607

146,474

30,123
160,032
635,639
52,720
688,359

259,005

649,270

3,658

173,386
516,144
172,215

{23,968)

{226,1480)

100,032

164,388
(68,805)
£103.,410
£103.410

nAasZnxa
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Page 6.

1989
£

601,048

T o e

ot oy "y

783,094

S Ay

{302,220)

Lt -

£(288,248)

TJza=oon:

£(288.248)
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Page 7.

KT BOUND LIMITCD

NOTES T0 THE FINANCIAL STATEMENTS
Year ended 30 APRIL 1690

L. ACCOUNTING POLICIES

a)

b)

c}

d}

£)

Accounting convention
The accounts have been prepared under the historical cosgt convention,
Bagig of consalidation

The consolidated profit and loss account and balance sheet comprises
the accounts of the company and its subsidiary Company made up to 30
April 1990,

Def'erred expenditure .

Certain items of advertising, bromotional and othap expenditure are
carried forward as prepaid expenses in order that they may be matchad
against the corresponding seasonal revenue,

Depreciation of tangible fixed assets
Depreciation ig provided cn tangible fixed assets 80 as to write off

the reducing balance over their anticipated useful eccnomic lives at
the following annual rates:

Short Lessehold Property Period of the lease
Motor Vehicles 25%

Furniture and equipment 20%

Computer 33 1/3%

Provision ig being made to write off the cost of tha hotel property
owned by the subsidiary company over a pariod of ten years subject to
review by the directors.

The anticipated useful life of skis ang equipment is reviewed by the
directors at each balance sheet date, taking into account the wear and
tear during the year, and depreciation ig provided accordingly. Due to
the perishable nature of these items, skis and equipment that ape
Purchased under finance leases are not capitelised but the leasing
charges are charged directly to the profit and loss account in the year
in which they are incurred.

Foreign currencies

Income and expenditure in foreign currencies is translated it the
appropriate brochure rate set at the beginning of the seasoun. Assets
and liabhilities dencninatad in foreign currencies are translated at the
rate of exchange ruling at the balance sheet date, or in the cagse of
liabilities matched by Corward contracts, at rates specified in thoge
contracts., All differences so arising are taken to the profit and loss
account,

Tranalation differences arising from the application of closing rates
of exchange to the opening net apsets of the overseas subsidiary are
taken directly to reserves,

Pengion fund

Fremluos payable to The Ski Bound Ltd Pension Scheme are charged to the
profit and loss aceount in the year in which they are due and payable,




Pagae 4.
SRI BOUND LINITED

NUTES TO THE FINANCIAL STATEMENTS (Cotntinued)
Year ended 30 APRIL 1990

2, NET INTEREST RECEIVABLE

1990 1989
2 £ £ £
Interest receivablae 162,827 368,800
Sundry incowme - 50
462,827 368,859
Less: Subordinated loan
interest 17,000 74,250
[iire purchase interest - 227
Other interest payable 27,530 6,540
44 530 81,017
£418,297 £2B7,842

ERZDaED

3. TURNOVER AND PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

a) Turnover represents the invoiced amounts to groups travelling with the
company during the 1989 summer programme, the 1989/90 winter season
and groups travelling with the 1990 summer programme who departed
prior to 30 April 1990.

b} The profit on group ordinary activities has been arrived at after

chaerging:
1980 1989
£ £
Directors' remuneration 189,400 124,000
Directors' pension scheme contributions 75,000 100,000
Depreciation of owned assets 192,366 146,474
Auditors' remuneration 10,500 9,500
EEmm=man Losnnps

¢) Pursuant to 5.228 of the Companies Act 1985 a profit und loss account
for the holding company is not presented,

The group profit after taxation includes £282,992 (1989: £4%01,576;
dealt with in the accounts of the holding company.

4, ‘TAXATION
£ £
U.K. Corporution tax based on the profit for the year 176,000 195,000
Prior year under-provision 19,012 12,886
195,012 207,886
Overseas taxation 6,513 5,138

. i o e £ B

£201,525 £213,024

omormm ™o fr g g g ¥
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SKY BOUND LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continueu)
Tear ended 30 APRIL 1990

8. &) DIRECTUR'S EMOLUMENTS

1490 1989
£ £
Exocluments of the chairman £55,000 £46,000

The number of directors whose emoluments, excluding pension
contributions and chargeable benefits, were within the following
ranges were:

£ 5,001 - £10.000 i 1
£10,00x - £1%,000 1 1
£15,001 -~ E20,000 - 3
£30,001 -~ £35,000 1 -
E40,001 -~ E£45,000 i -
£45,00L - £50,000 1 1
£50,001 -~ £55,000 1 -
5. b) EMPLOYEE INFORMATICN ;
The average number of persons employed by the company during the
year was as follows:
1990 1989
No. No.
Selling 19 19
Administration 22 20
41 39

Scaff costs, excluding directors' remuneration and ocverseas salaries,
comprise the following:

£ £
Wages and salaries 382,100 241,226
Social Security costs 35,072 19,779

- - - -

£417,172 £261,005

Sxs=aon LEEEEE 1

5 ¢) DIRECTORS INTEREXT IN TRANSACTIONS

i) Mr. Bowden has a material interest in a company which leases skis
to Ski Bound Ltd on a commercial arms length bhasis,

i1) The cowpany has paid Mr. Bowden interest on the loan which he made
to the company under the subordinated loan agreement referred to
in note 14,

14i) Mr. Bowden is a director and shareholder of Blenheim Studios Ltd
which supplies Ski Bound Ltd with the services of graphic design
on a commercial arwps langth bhasis,
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Pago 12,
SKI BAUND LIMTYED

NOTES TC THE FINANCIAL STATEMENTS ({Continucd)
Year ended 30 APRYL 1590

7. INVESTHENT IN SUBSIDIARY

1Gw 1985

£ £

Investment in subsidiary at cost £h,926 £4,926
-4y 4-—3% wo

This represents the cost of 100% of the issued share capital of Ski Bound
SARL, a company which is incorporated in France and which owns and manages
hotels in France for the exclusgive use of groups travelling with the
company.

8. INVESTMENTS

U, K. Llisted securities

{Market value: £4,710) £3,356 £1,475
§. DEBTORS AND PREPAYMENTS

Group Company

1990 1989 1990 1989

£ £ £ 3

Daferred expenditure (note 10) 310,018 239,172 310.018 239,172

Balance due from subsidiary - - 121,193 308,790

Other debtors 109,568 193,053 34,608 23,711

Trade debtors : 7,384 13,414 7,384 13, 41%

Prepayments and accrued income 151,109 50,308 132,000 48,445

£578,079  £495,953 £605,203  £633.532

Huolm=nw TEEasST EA A~ - 4§ —SrnnEX

1C. DEFERRED EXPENDITURE

Certain payments Qéhe made for expenses which relate to the 1990/91 winter
season and the 1990 summer seascon. These have been deaslt with as prepaid
expenses and consist of:

1590 1989
£ £

Deposits and payments in advance for hotel
and other accommodation 158,737 194,963
Brochures - 1990 summer season 3,995 20,309
~ 1990/91 winter season 15,818 18,386
Flights and other transport 131,468 5,514

£310,014 £239,172

=R ERoE mRmzuIen




SKXI Bavkn LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
Year ended 30 APRLL 1900

11, CHEDITORS: amounts falling dus within one year

Group

1990 1589

£ z

Subordinated loan (note 14) 116,000 116,000

Directors' current account 82,378 27,999

Bank overdrafts 1,067,429 1,129,838

Dther creditors 7,358 27,887

U.X. Corporation tax 176,000 195.000
Other texation and Social

Security 56,205 40,419

Hire purchase commitoents - -

Trade creditors 432, 669 666,096

Accruals and deferred income 460,123 253,383
2,388,162 2,456,622

Deposits received for .

holiday departures after

30 April 1990 1,227,465 1,213,811

- 4 —— o — W P o —

1990
£

116,000
82,378
830,914
6.130
175,000

31,895

356,262
410,623

- o

2,010,202

1,227,465

— A

£3,585,627 £3,670,433 £3,237,667

|- 28-Sk m=RDEDRTEIES
12, CALLED UP SHARE CAPITAL
Authorised:
100.000 Ordinary shares of £ each

Alinf ted and fully paid:
24, 20}%s Ordinary shares of £1 each

RAEFRIESERET

£160,000

SRERER=

£36,200

=LRRsSRs

Page 13.

Company
1959
E

11€,000

27,999
1.125,504
27,887
195,000

35,260

478,591
253,383

L

2,259,624

1,213,811

R ko

£3.473.435

e Ty i e =
-5 24411

£100,000

o e
FEREmOX

£36,200

[opreerery

The company may be reguired to issue and allot 3,800 additional £1 Ordinary

shares erising out of & rights issue made in an earlier porioed.

13. RESERVES

At beginning of year
Exchange difference on net investment
in oversens subsidiary

Retained profit for the year

At end of year

Group Company

£ £
692,768 706,320
q .226 -
696,994 706,320
274,082 282,962
£971,076 £989,312

oronoEn

Fraoepng
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Page 14,
SKRI BOUND LIMITED

NOTES TQ THE FINANCIAL STATEMENTS (Continued)
Yoar ended 30 APHIL 1990

14, COMMITHENTS

a) The cowmpany hag entered into an agreement for the lease of akia and
eguipment as veferred to in note S(c)(i).

b) The company hag entered into a number of agreements with appropriate
guarantess to leasd hotel and other accommodation overseas for future
trading periods at commercial rates,

15. SUBORDINATED LOANS

'Mr. Bowden hes given an undertaking to both tke company and the Civil
Aviation Authority that the subordinated loan will not be repaid without
the consgent of the Civil Aviation Authority or until ell claims of other
creditors incurred during the period the company held an A.7.0.L. have been
gatisfied.

16. TOUR OPERATORS BONDS

Bonds have been lodged with the Association of' Bricish Travel Agents
Limited for s total sum of £910,000 (1989: £1,084,000). Of this, £310,000
(1989: £259,000) .s supported by deposits with the compeny’s bankers.

17. PENSION FUND
Premiums payable to the Ski Bound Limited Pension Scheme amounted to

£75,000 during the year. The scheme is a money purchase scheme For certain
senior executives of Ski Bound Limited.




