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Metropoiis Group Limited '

Directors’ Report
For the vear ended 31 December 2011

The directors present their report and the financal statements for the year ended 31 Decemnber 2011
Directors' responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable law and reguilattons

Company law requires the directors to prepare financial statements for cach financial year Under that law the
dircctors have clected to prepare the finaneial statements in accordance with United Kingdom Generally Accepred
Accounnng Practice {United Kingdom Accounung Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sausfied that they give a true and fair view of
the state of affaurs of the company and of the profit or loss of the company for that period In prepanng these
finaneial starements, the directors are required to

. select swirable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. preparc the financial statements on the going concern basts unless it ts inappropriate to presume that the

companv will continue 1 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
companvy's transacuons and disclose with reasonable accuracy at any ame the financal position of the company
and enable them to ensure that the financaal statements comply with the Companites Act 2006 Theyv are also
responstbie for safeguarding the assets of the company and hence for tiking reasonable steps for the prevention
and detectton of fraud and other 1rregulasiues

Principal activities
The principal acustties of the company continued to be that of trading in the media industry
Business review

The business was acquired by new owners towards the end of the finanaial year The deal invelved a sale and
leaseback of the Power House property, which, as well as addittenal funding put into the business, meant the
company was able to clear all debt and borrowings outstanding at the deal date The loss on the sale of the
butlding, as well as fees relaung to the deal, meant substantal write-offs to the P&I in the year Trading for 2011
was in lne with previous years

Results

The loss for the year, after taxation, amounted to £3.424 309 (2010 - profit £69,107)
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Metropolis Group Limited

Directors' Report
For the year ended 31 December 2011

Directors
The directors who served during the year were

I Brenchley

C R C Taylor (resigned 4 November 2011}
C J € Taylor (resigned 4 November 2011)
I Edey (resigned 4 November 2011)

PP Basran (appomted 4 November 201 1)

A Thomas (appomnted 4 November 2011)

] Fitzjohn (appointed -+ November 2011)

Principal risks and uncertainties

The company's principal financial instruments conunued to comprse bank balances, wrade creditors, wade debtors,
loans to the company and hire purchase/finance lease agreements, the main purpose of which 1s to rase funds to
finance the company's operatons The company, through the management buy out 1n the puniod has been able to
reduce 1ts exposute to hiquidits rish which in urn has enabled the company to manage hquicity risk which n tuen
has enabled the company to manage Lquudity by ensunng sutficient funds are avadable to meet amounts due 1n
respect of credutors Wlulst thes remams a tough prospect i the current econotuc climate, the directors remain

confident that this achievable

Trade debtors are managed 1n respect of credit and cash flow ash by policies concerning the credu offered to
customers and the regular monitoring of these polictes on an ongoing basis ensuring provistons are made for

doubtful debts where necessarv

Future developments

The Directors will continue to build on the revenue and look to debiver increasing profitabilicy i the vear to come

Provision of information to auditor

Each of the persons who are directors at the tme when this Directors' report 15 approved has confirmed that

. s0 far as that director v aware, there 1s no relevant audit informanton of which the company's auditor 1s

unaware, and

. that director has taken 1ll the steps that ought ro have been taken as a director m order to be awarce of any

wformation necded by the company's auditor 1n coanection with prepanng 1ts report and to establish that

the company's auditor 15 awate of that information
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Metropohs Group Limited

Directors' Report
For the vear ended 31 December 2011

Auditor

Under section 487(2) of the Companies Act 2006, Grant Thormton UK LLP will be deemed to have been
reappotnted as auditor 28 days after thesc financial statements were sent to members or 28 davs after the latest
date prescnibed for filing the accounts with the registrar, whichever s earher

roved by the board on {’)'L‘ Dlobws Lot and signed on s behalf

This report wi

I Brenchley
Drrector
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@ Grant Thornton

Independent Auditor's Report to the Members of Metropolis
Group Lumited

We have audited the financial statements of Metropolis Group Tamited for the vear ended 31 December 2011,
which comprise the Profit and loss account, the Balance sheet, the Cash flow staternent and the related notes The
financial reporung framework that has been applied in their preparation 1s applicable law and Unated Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice)

This reportt 13 made solcly to the company's members, as a body, i accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them tn an Audutor's report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a bady for our audit work, for this report, or for the opintens we have formed

Respective responsihilities of directors and auditor

As explamed more fullv in the Directors’ responsibilittes statement, the directors are responsible for the
preparaton of the financial statements and for being satstied that they gwve a true and farr view  Our responsibility
15 to audit ind express an opinton on the financial statements 1n accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practuces Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of finanaal statements 1» provided on the Audiing Practices Board's websue
ar www frc org uk/apb/scope/private cfm ,
Opinion on financial statements

In our opinien the financial statements

. give a true and fair view of the stite of the company's affairs as ac 31 December 2011 and of 115 loss tor the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepred Accounting Practice,
and
. have been prepared i accordance with the requirements of the Companes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the informaton given in the Drrectors' report for the financial year for which the financial
statements are prepared (s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Metropolis
Group Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the followmg matters where the Companies Act 2006 requires us to report
to you if, i our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not 1 agreement with the accounting records and returns, or ~
. certain disclosures of directors' remuneraton spectfied by law are not made, or
. we have not recetved all the informaaon and explanations we require for our audit
T
e
lerence Back (Scnior statutory auditor) >

for and on behalf of
Grant Thomton UK LLP
Chartered Accountants
Smtutory Auditor
Londen (Euston)

Date \_l\t odduy oL
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Metropohs Group Limited

Profit and Loss Account
For the year ended 31 December 2011

Turnover

Cost of sales

Gross profit

Admunistrabve expenses

Operating (loss)/profit

Exceptional items

Restructuring costs

Loss on ordinary activities before interest
Interest recervable and simular income

[nterest payable and similar charges

Loss on ordinary activities before taxation

Tax on loss on ordinary activities

(Loss)/profit for the financial vear

All amounts relate to continuing operations

Note

12

17

(3,424,309)

2011 2010
£ £
3,557,195 3,799,854
(1,920,648) (2,111.231)
1,636,547 1,688,623
(1,859,427) (1,606.224)
(222,880) 82,399
(3,202,932) (152.766)
(3,425,812) (70,367)
- 1,084
(93,361) (77.746)
(3,519,173) (147,029)
94,864 216,136
69.107

There were no recognised gains and losses for 2011 ar 2010 other than those mcluded in the Prafit and loss

account

The notes on pages 9 to 19 form part of these financial staternents
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Metropolis Group Limited

Registered number 01870796

Balance Sheet
As at 31 December 2011

Fixed assets
Tangible assets

Investments

Current assets
Stocks

Debtors

Cash at bank

Creditors amounts faling due within one

year

Net current assets

Total assets less current llabilites

Creditors amounts falling due after more

than ene jear

Provisions for liabilities

Deferred tax
Net assets

Capital and teserves
Called up share capireal
Share premium account

Profir and loss account

Shareholders' funds

The financial

I Brenchley
Director

Note

10

i1

12

13

14

16
17
17

18

2011

1,482,524
6

1,482,530

11,899
1,261,304
205,711

1,478,914

(991,512)

487,402

1,969,932

(179,515)

1,790,417

1,585,478
3,580,262
(3,375,323)

1,790,417

The notes on pages 9 to 19 form pare of those financial statements

2010

L L

7,397.991

6

7,397,997

12,863 )

689,940
206413
909,216
(882 356)

26,860

7424857

(2,115 267)

(94,86+)

5,214,726

1,585,478
3,580,262
48 986

5,214,726

ents were approved and authonsed for 1ssuc by the board and were signed on 1ts behatf on

[")u; Ocjsluj Lol

Page 7




Metropohis Group Limited

Cash Flow Statement
For the year ended 31 December 2011

Net cash flow from operating activiues
Returns on investments and servicing of finance

Capatal expenditure and financial investment

Cash inflow/(outflow) before financing

Financing

(Decrease)/Increase 1n cash in the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the vear ended 31 December 2011

(Decrease}/ Increase in cash n the year

Cash outflow from decrease i debt and lease financing

Movement in net debt in the year
Net debt at 1 Janmary 2011

Net debt at 31 December 2011

The notes on pages 9 to 19 form part of these financial statements

Note
19
20
20

2011 2010

£ L
(3,582,379) (330,258)
(93,361) (76,662)
5,695,378 (132,057)
2,019,638 (538,977)
(2,020,069) 801,464
- (431) 262487 -
2011 2010

£ £

(431) 262,487
2,020,067 1,514,985
2,019,636 1777472
(2,098,485) (3,875,957)
(78,849) (2,098 483)
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Metrapolis Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

1. Accounting Policies

11

1.2

1.3

14

15

16

Basis of preparation of financial statements

These financial statements have been prepared on the going concern basis, under the historical cost
convention and 1n accordance with the Companies Act 2006 and applicable accounting standards n
the Unuted Kingdom The directors, in accordance with the Financial Reporting Standard 18,
"Accounting Polictes” ("FRS 18"), confirm that the accounting policies used by the Company are the
most appropriate, consistently applied and adequately disclosed

The Directors have reviewed the company's cash flow forecasts and are of the opinion there 1s
adequate funding for at least 12 months from the date of these accounts The financal statements have
therefore been prepared on a gong concern basis

Turnover

Turnover from sale of goods represents amount recervable net of VAT and trade discounts and 1s
recognised the when significant nsks and rewards of ownership have been transferred Speatfically, fees
for studio hire are recognised once the booking date has commenced and for mastenng are recognised
on a completion basis

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less deprectation Depreciation 1s provided at rates calculated to

write off the cost of fixed assets, less their estmated residual value, over thewr expected useful lives on
the following bases

L/Term Leasehold Propetty - Not depreciated
Leasehold Improvements - 12year straight line
Studio and office equipment - 10% to 25% per annum

The carrying value of tangible fixed assets are reviewed if events or changes in circumstances indicate
the carrying value may not be recoverable

Investments

Fixed asset mvestments are stated at cost less provision for dimnution in value

Leasing and hire purchase

Assets obtamed under hire purchase contracts and finance leases are capitalised as tangible fixed assets
and depreciated over the shorter of the lease term and their useful ives Obligations under such
agreements are included 1n creditors net of the finance charge allocated to future pertods The finance
element of the rental payment 1s charged to the Profit and loss account so 25 to produce a constant
pertodic rate of charge on the net obligation outstanding 1n each peniod

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Benefits received and recetvable as an incentive to sign an operating lease are recognised on a straight
line basts over the period unul the date the rent 1s expected to be adjusted to the prevading market rate

Page 9




Metropohs Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

1.

2.

Accounting Policies {continued)

17 Stocks
Stochs ate valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stochs Cost includes all direct costs and an appropriate proporuon of fived and
vanable overheads

18 Deferred tanation
Full provision 1s made for deferred tay assets and habilines arsing from all rung differences between
the recogninon of gains and losses 1n the financial statements and recogninon 1n the rax computanon
A net deferred tax asset 15 recognised only 1f 1t can be regarded as more likely than not that there will be
suntable raxable profits from which the future reversal of the underlving tming differences can be
deducted
Deferred tax asscts and habiliies arc caleulated at the tax rates expected to be effecuve ai the ume the
uming differences are expected to reverse
Delerred tax assets and liabiives are discounted

19 Foreign currencies
Monetarv assets and habilines denommated m foreign currencies are translated into sterling at rites of
exchange ruling at the balance sheet date
Transacuons in foreign currencies are transiated into sterling at the rate ruling on the date of the
transaction
Exchange gains and losses are recognised in the Profit and loss account

110 Compliance with accounting standards
The financial statements ate prepared in accordance with applicable United Kingdom Acecounung
Standards (Umuted Kingdom Generally Accepred Accounung Pracntice), which have been applied
consistently (except as otherwise stated)

Turnover

All turnover arose within the United Kingdom
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Metropotis Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

3. Operating {loss)/profit

The operaung (loss)/profit 1s stated after charging

2011 2010
£ L
Depreciatton of tangible fixed assets
- owned by the companv 220,089 242,634
Auditor's remuneration 10,000 11,353
Qperating lease rentals
- other operating leascs 22,488 28.2062
Dufference on foreign exchange - 3724
4, Staff costs
Staff costs, mcluding directors' cemunezation, were as follows
2011 2010
£ L
Wages and salanies 2,047,438 1,201,421
Social secunit costs 177,261 169,374
2,224,699 1,370,795

The average monthly number of employees, including the directors, during the vear was as follows

2011 2010
No No
56 56
Staff analysis
2011 2010
£ L
Office Support and Management 21 21
Producuon 35 35

56 56
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Metropolis Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

Directors' remuneration

2011 2010
£ £
Lmoluments 294,475 90,966
The highest paid director recerved remuneration of £91,249 (2010 - /80 000)
Interest payahle
' B S 2011 2010
£ £
On bank leans and overdratts 85,156 66,341
On finance leases and hire purchase contracts 8,205 11,405
93,361 77,746
Exceptional items
2011 2010
£ L
Restructurmg costs 426,447 152,766
Loss on disposal 2,776,485 -
3,202,932 152766
Taxation
2011 2010
£ L
Analysis of tax charge 1n the vear
Deferred tax (see note 15)
Deterred Tax charge/credit current vear (94,864) (216,136)
T'ax on loss on ordinary activities (94,804) (216,136}
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Metropolis Group Limited

Notes to the Financial Statements

For the year ended 31 December 2011

8. Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2010 - lower than) the standard rate of corporation tax tn the
UK of 26 49% {2010 - 21%) The differences are explamned below

Loss on crdinary acuvites before tax

-Lass on ordinary acuvities muluplicd by standard rate of -
corporation tax i the UK of 26 -49% (2010 - 21%)

Effects of

Non-tax deducuble amortsanon of goodwill and impatrment

Depreciation add back

Caputal allowances for year 1n excess of depreciation

Caputal losses carried forward

Expenses not deducnble for rax purposes

Caprtal losses carried forward
Qrther tax adjustments

Current tax charge for the year (see note above)

9. Tangible fixed assets

Cost

At b January 2011
Additons
Dispasals

At 31 December 2011

Depreciration

At 1 January 2011
Charge for the year
On disposals

At 31 December 2011
Net book value
At 31 December 2011

At 31 December 2010

2011 2010
£ £
(3,519,173) (147,029
(932,229) (30,876)
57,358 17.226
- 50,953
- {H,360)
735,578 -
123,520 -
9,904 -
5,869 7057
L/Term Leasehold
Leasehold Plant & improvemen
Property machinery s Total
£ £ £ £
5,773,060 6,746,871 751,125 13,271,056
- 143,251 - 143,251
(5,773,060) (27,000) (751,125) (6,551,185)
- 6,863,122 - 6,863,122
- 5,187,162 685,903 5,873,065
- 208,292 11,797 220,089
- (14,856) {697,700) (712,556)
- 5,380,598 - 5,380,598
- 1,482,524 - 1,482,524
5,773,060 1,559,709 65,222 7 397,991
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Metropolis Group Limited

Notes to the Financial Statements
Faor the vear ended 31 December 2011

10.

Tangible fixed assets (continued)

The net book value of assets held under finance leases or hire purchase coniracts, included above, are as
follows

2011 2010
] £ L
Snrdio and office equipment 162,009 158,510
Depreciation of Hire Purchase Assets
2011 2010
£ L
43,934 177,825
Fixed asset investments
Investments
in subsidian
companies
£
Cost or valuation
At January 2011 and 31 Decumnber 2011 6
Net book value
At 31 Decomber 20101 6
At 31 December 2010 6
Subsidiany undertakings
The following were subsidiary undertakings of the company
Name Class of shares Holdmg
Metropolis DVD Limited (Untted Kingdom) Ordinarv 100%
Metropolis Mastering Luruted (United Kingdom) Ordinarv 100%
Metropolis Studios Linuted (United Kingdom) Ordinary 100%
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Metropehs Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

10.

11.

12.

13.

Fixed asset investments (continued)

The aggregate of the share capital and reserves as at 31 December 2011 and of the profit or loss for the year

ended on that date for the substdiary undertabungs weee as follows

Name

Metropels DVD Limited (United Kingdom)
Metropohs Masterng Lunuted (United Kingdom)
Metropolis Studios Limited (United Kingdom)

Stocks

Finished goods and goods for resale

Debtors

Trade debtors
Amounts owed by group undertakings

Other debtors

Prepa\. ments and accrued income

Creditors:
Amounts falling due within one year

Bank loans and overdrafts

Net obligations under finance leases and hire purchasc contracts
Trade creditors

Socal security and other taxes

Other creditors

Accruals and deferrcd income

Aggregate of
share capital and

teserves Profit/ (loss)
£ £

2 -

2 -

2 -
2011 2010
£ L
11,899 12,863
201 2010
£ £
708,803 534,370

219,987 .
51,148 40 466
281,366 115,104
1,261,304 689,940
2011 2010
£ L
; 100271
105,045 89 360
441,121 209,142
152,955 213,678
102,544 83,179
189,847 186,726
991,512 882,356
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Metropolis Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

14.

15.

Creditors:
Amounts falling due after more than one year

2011 2010
£ L
Bank loans - 2,075,000
Net obligauons under finance leases and hire purchase contracts 179,515 40,267
179,515 2,115,267

Creditors include amounts not wholly repayable within 5 vears as follows
2011 2010
£ £
Repayable by instalments - 1,775,000

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

20m 2010

L4 L

Between onc and five vears 179,515 40,267
2011 2010

Bank loan payable within 1 vear (included 1n . 100 000
current liabilities)

In the current year Metropolis Group Limiuted had an assct finance arrangement 1n place with Singers
commencing on 20 December 2011 for 3 years In the prior vear, Mctropolis Group T imited had a term loan
from The Royal Bank of Scotland ple, which was secured by a debenture and floaung charge over the
companv's assets and undertibungs and a legal charpe over the long leasehold wrerest in The Power House,
70 Chuswick High Road, London, W4 1SY This mortgage was settled on 4 November 2011

Deferred taxation

2011 2010

L L

At beginning of vear 94,864 311,000
Orther movement (94,864) (2106 136)
Atend of year - 944 864

Page 16




Metropohs Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

15.

16.

17.

18.

Deferred taxation (continued)

The provision for deferred taxation 1s made up as follows

Accelerated capital allowances

Share capital

Allotted, called up and fully pad

1,585,478 (2010 - 585,478) Ordinar shares of £ 1 each
200,000 Lst Preference shares of £1 each
800,000 Class A Preference shares of /1 each

2011 2010
£ L

§ 94,864

2011 2010

£ L
1,585,478 585478
- 200,000

- 800 000
1,585,478 1,585,478

With effect from -tth November 2011, the Ist {1 Preference shares and Class A /1 Preference shares were
converted into £ Ordinary shares on a share for share basis The dividend payable up to +th November

2011 was warsed by the holders of the preference shares as part of the restructure transacuon

Reserves

At 1 January 2011
Loss for the year

At 31 December 2011

Reconciliation of movement in shareholders' funds

Opening shareholders’ funds

(Loss)/profit for the vear

Shares issuied during the year

Share premitum on shares sued {net of expenses)

Closing sharcholders' funds

Share

premium Profit and
account loss account

£ £

3,580,262 48,986
(3,424,300

3,580,262 (3,375,323)
2011 2010

£ L
5,214,726 1418,189
(3,424,309) 69,107
- 585,478

- 3,141,952
1,790,417 3,214 726
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Metropolis Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

19.

20,

Net cash flow from cperating activities

201 2010
£ L
Operating (loss)/profit (222,880) 82,399
LCxceptional items (3,202,932) (152,766)
Amorusation of intangible fised assets - 242,634
Depreciation of tangible fixed assets 220,089 -
Decrease in stochs 964 6332
{Increase)/decrease in debtors (351,377) 369,887
Increase in amounts owed by group undertakings (219,987) -
Increase/(decrease) in creditors 193,744 (878,744)
Net cash outflow from operating acuvities (3,582,379) (330,258)
Analysis of cash flows for headings netted in cash flow statement
2011 2010
£ L
Returns on investments and servicing of finance
Interest received - 1084
Interest paid (35,156) (77,746)
Hire purchase wnterest (8,205) -
Net cash outflow from returns on investments and servicing of
finance {93,361) {76.662)
2011 010
£ £
Capital expenditure and financial investment
Purchase of tangtble fixed assets (143,251) (132.057)
Sale of tangible fixed assets 5,838,629 -
Net cash inflow/ (outflow) from capital expenditure 5,695,378 (132,057)
2011 2010
£ £
Financing
Issue of ordinary shares - 3574415
Purchase of ordinary shares (2) (1,982,824
Repayment of loans (1,975,000) (1,514,985}
Repayment of finance leases (45,067) -
[ssuc of preference share capiral - 800,000
Caputal element of hire purchase contracts - (75,142)
Net cash (outflow)/inflow from financing (2,020,069) 801,464
Page 18
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Metropolis Group Limited

Notes to the Financial Statements
For the year ended 31 December 2011

21. Analysis of changes in net debt

Other
non-cash
1January Cash flow changes 31 December
2m 201
£ £ £ £
Cash at bank and 1 hand 206,413 (702) - 205,711
Bank overdraft (271) 271 - -
206,142 (431) - 205,711
Debt ~
Debts due within one year (189,360} 2,020,067 {1,935,751) (105,044)
Debits falling due after more than
one year (2,115,267) - 1,935,751 {179,516)
Net debt (2,098,485) 2,019,636 - (78,849)

22. Operating lease commitments

At 31 December 2011 the company had annual comnmutments under non-cancelable operaung leases as

follows
Land and buildings
2011 2010
£ £
Expiry date
After more than 5 vears 394,000 -

23. Related party transactions

The Company has taken advantage of the exemption 1n Financial Reporting Standard No 8 "Related party
disclosures” and has not disclosed transactions with wholly owned group undertakings

During the vear a 8hnQQ Limited, a company registered in England and Wales, of which Ian Brenchley, a
director of Metropolis Group Limited 15 also a director, was mvoiced £11,669 (2010 Laul) At the year end
the balance due to Metropolis Group Limited was £9,524 2010 [nil) The balance of this debtor has been
pad since the vear end

24. Ultimate controlling party

The ulumate parent company 1s Mewropols London Music Limited by virtue of 1ts majority shareholding

The parent company 15 tegistered in England and Wales and has a company registrauon number of
07495435
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