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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

REPORT OF THE DIRECTORS

The directors present their report together with the consolidated financial statements for the
yvear ended 31 December 2012

Principal activities

The group is principally engaged in the promotion, management and admsnistration of the
interests and affairs of tournament playing male professional golfers, who are members of the
PGA European Tour

Financial overview

Group turnover for the year ended 31 December 2012 was £158,215,509 - an increase of 3% on
last year (2011 £153,766,864).

The group profit on ardinary activities before tax was £3,297,521 (2011 loss- £2,248,419)
The group profit for the year after taxation and equity minornity interests amounted to
£1,646,180 (2011 loss £349,465)

The 2012 resulits benefitted from the surplus generated at the Ryder Cup matches in Medinah,
USA The group’s results for the year are slightly ahead of budget and the group remains on
target to achieve 1ts objective of an overall surplus for the four year penod from 2011 to 2014

The profit for the year has been transferred to reserves The company's Articles prohibit the
distnibution of reserves to the members

Summary of key performance indicators

The directars monitor the progress of overall group strategy by reference to certain financial
and non-financial key performance indicators These are based on the development of prize
funds, the growth of members’ funds, the level of members’ services and on various
cormmercial aspects such as television, sponsorship, tournament development, brand
recognition and property contracts

»  Prize funds

Prize funds are contracted and paid in various currencies, but for the purpose of calculating the
Race to Duba, all prize funds are converted into euro The total prize funds in euro available to
the members and the number of events scheduled across the three Tours from January to
December in each year were as follows

2012 Calendar 2011 Calendar
€m No of events €m No of events
European Tour Race to Dubar* 1357 a7 1333 50
Other tournaments - - 67 2
Senior Tour 75 15 74 18
Challenge Tour* 55 26 54 25

Other tournaments are those not included in the Race to Dubar In 2011 these tournaments were
the Vivendi Seve Trophy and the Omega Mission Hills World Cup These were not scheduled or
played in 2012.
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

REPORT OF THE DIRECTORS (CONTINUED)

*These figures include €1m of pnize fund for two dual ranking tcurnaments on both the
European Tour Race to Dubai and Challenge Tour This has been included in both figures for
2012 and 2011

s Members’ Funds.

As a result of net profit for the year and currency differences on foreign currency net
investments, members' funds excluding minority interests increased from £13,645,094 1in
2011 to £15,291,274 in 2012

Future developments for the group

The group budgets over a four-year cycle The current budgeting cycle runs from 2011 to 2014
and encompasses an away Ryder Cup Match in Medinah, USA in 2012 and a home Ryder Cup
Match 1n Gleneagles, Scotland in 2014 It 1s currently anticipated that surpluses will be
generated in Ryder Cup Match years Losses in the non-Ryder Cup years of 2011 and 2013 will
be offset against these surpluses The group aims to make an overall surplus for the four year
penod from 2011 to 2014

Going concern

The directors have reviewed the forecasts and projections for the group and have concluded
that despite the level of uncertainty in the current economic environment, the group has
adequate resources to be able to continue In operational existence for the foreseeable future
The group has considerable financial resources and has no current bank borrowing As a
consequence, the directors believe the group 1s well placed to manage its business risks
Accordingly, they continue to adopt the going concern basis in prepanng the annual report and
consolidated financial statements

Overseas branches
The group continued to trade from its branches in Spain and Hong Kong
Key risks and uncertainties

The future prosperity of the European Tour group is dependent upon maintaining and growing
global interest in tournament golf The group currently derives significant income streams from
television and also the success of running key tournaments such as the Ryder Cup and the BMW
PGA Championship The European Tour competes with other sports and also other golf tours for
sponsorship and other related commercial income It 1s important that the European Tour s
commercially successful so that it can continue to attract the world’s best golfers to participate in
the events that it sanctions

Financial risk management objectives and policies
The main financial nsks ansing from the group’s activities are market risk, credit risk and hiquidity

nsk The directors review and agree policies for managing each of these rnisks and they are
summarised below These policies have remained unchanged from previous years
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

REPORT OF THE DIRECTORS (CONTINUED)

Market risk

The market nisk facing the entity 1s primarily currency risk The group 1s exposed to transaction
foreign exchange risk some of which cannot, in practice, be mitigated Where the nsk 1s substantial
and can be reliably estimated, transaction exposures, including those associated with forecast
transactions, are hedged This is principally achieved using forward currency contracts, when a
natural hedge 1s not avallable Whilst the aim 1s to achieve an economic hedge the group does not
adopt an accounting policy of hedge accounting for these financial statements

Liquidity risk

The group seeks to manage financial nisk by ensuring sufficient iquid rescurce 1s available to
meet foreseeable needs and to invest cash assets safely and profitably

Credit risk

The group's principal financial assets are cash and trade debtors The principal credit risk
arises therefore from the group's trade debtors In order to manage credit nsk the executive
management team agree arrangements for promoters, sponsors and other customers taking
account of a number of factors including payment history and third party credit references
Credit arrangements are reviewed by the executive on a regular basis in conjunction with debt
ageing and collection history

Directors

The directors who served the company during the year are named below

N C Coles MBE (Chairman)
A Gallardo {(Vice Chairman)

P Eales

C Hanell

D Jones
RW Lee

J E O'Leary
M Roe

D J Russell
O Seliberg
J S Spence

In addition there are non-executives who work with the board to advise in areas where their
expertise and expernience are relevant These directors (who are not statutory directors for the
purposes of the Companies Act 2006) are as follows

Sir Michael Bonallack, OBE

P A T Davidson, FCA

B Nordberg

N Northridge {resigned 30 September 2012)
K 'S Owen

Page 4




*

A

PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

REPORT OF THE DIRECTORS (CONTINUED)

The chief executive officer, G C O'Grady, 1s regarded as a shadow director under the Companies
Act 2006

Unless otherwise stated, all the persons named above served throughout the year

Statement of directors’ responsibilities

The directors are responsible for preparing the financial statements 1n accordance with applicable
law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare financial statements in accordance with United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice} Under
company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs and profit or loss of the company and group for
that period In preparing these financial statements, the directors are required to

= select suitable accounting policies and then apply them consistently;
= make judgements and estimates that are reasonable and prudent,

» state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

= prepare the financial statements on the going concern basis unless it is inappropnate to
presume that the group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company’s transactions and disclose with reasonable accuracy at any time the
financial position of the company and the group and to enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the

. assets of the group and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularnities

Each of the persons who are directors at the time when this Report of the Directors 1s approved
has confirmed that

= so far as that director 1s aware, there 1s no relevant audit information of which the company's
auditor is unaware, and

= that director has taken all the steps that ought to have been taken as a director in order to he
aware of any information needed by the company and the group’s auditor in connection with
preparing its report and te establish that the company and group’s auditor 1s aware of that
information

The directors are responsible for the maintenance and integrity of the corporate and finanaial
Information included on the company’s website Legislation in the United Kingdom governing the
preparation and dissemination of financial statements may differ from legislation in other
junisdictions
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

REPORT OF THE DIRECTORS (CONTINUED)

Remuneration policy

Decisions on the remuneration of the chief executive and certain other senior executives are
made by the board’s remuneration committee This committee 1s appointed by the board and
comprises N C Coles MBE and P A T Davidson, FCA Decisions on the remuneration of all other
employees are made by the chief executive after advice from the executive remuneration
committee The executive remuneration committee comprises the chief operating officer and
the finance director and 1s chaired by P A T Davidson, FCA These committees retain an outside
consultancy to advise on remuneration tn the market place

Remuneration structure 1s designed to attract, retain, and motivate executives of the
appropriate calibre and experience so that the group 1s managed successfully for the benefit of
the membership Remuneration consists of base salary and performance related pay, together
with other benefits including contributions to a defined contribution pension scheme

Base salary is reviewed annually in February for the year ahead and 1s based on appropriate
market compansaons taking into account the executives’ experience and responsibilities There
may also be a varable element added to base pay dependent on the performance of the group
and the individual in the previous period In addition there 1s a long term incentive plan that
rewards key executives for performance over the four-year budgeting cycle This plan 1s linked
to the achievement of the key performance indicators referred to on page 2

Audit

The group's external statutory auditor 1s Grant Thornton UK LLP The board has appointed an
audit commuittee comprising two non-executive board directors who meet with the external
auditor and the finance director to overview the adequacy of the group's internal controls,
accounting policies and financial reporting, and to provide a forum for the external auditor's
recommendations to be discussed by the board The current members of this committee are Sir
Michael Bonallack, OBE and P A T Davidson, FCA

Charitable and political donations

Donations to chantable organisations during the year amounted to £608,271 {2011 £670,987)
Auditor

Grant Thornton UK LLP have expressed their willingness to continue in office In accordance with

section 485(4) of the Companies Act 2006 a resclution to reappoint Grant Thornton UK LLP as
auditor will be proposed at the Annual General Meeting

N~

BY ORDER OF THE BCARD

JROrr
Secretary

13" May 2013
Company no 1867610
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
PGA EUROPEAN TOUR (A COMPANY LIMITED BY GUARANTEE}

We have audited the financial statements of PGA European Tour for the year ended 31 December
2012 which comprise the principal accounting policies, the consolidated profit and loss account,
the consclidated and parent company balance sheets, the consolidated cash flow statement, the
consolidated statement of total recognised gains and losses and the related notes The financial
reporting framewaork that has been apphed in their preparation 15 applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Compamnies Act 2006 Cur audit work has been undertaken so that we might state 10
the company’s members those matters we are required to state to them in an auditor's report and
for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities set out on page 5, the
directors are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view Our responsibility 1s to audit and express an opinion on the financial
statements in accordance with applicable law and International Standards on Auditing (UK and

Ireland} Those standards require us to comply with the Auditing Practices Board's (APB’s) Ethical
Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements

In our opinion the financial statements

* give a true and fair view of the state of the group's and the parent company's affairs as at 31
December 2012 and of the group's profit for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

= have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the report of the directors for the financial year for which
the financial statements are prepared 15 consistent with the financial statements
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
PGA EUROPEAN TOUR (A COMPANY LIMITED BY GUARANTEE) (CONTINUED)

Matters on which we are required to report by exception

‘We have nothig to report in respect of the following matters where the Compames Act 2006 requires us to report
to you if, 1n our opimon

® adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
not been recerved from branches not visited by us, or

* the parent company financial statements are not 1n agreement with the accounting records and returns, or
= certain disclosures of directors’ remuneration specified by law are not made, or

* we have not recerved all the information and explanations we require for our audit

%ﬁ uu ced

Stephen Mashn

Semor Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Reading

Date ’5, /1/'7 2,/7
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with applicable United Kingdom
accounting standards and under the historical cost convention

The pnincipal accounting policies of the group have remained unchanged from the previous
year, and are set out below

The directors have reviewed the accounting policies adopted by the group and consider them
to be the most appropriate

Going concern

The group’s business activities, together with the factors likely to affect its future development,
performance and position are set out in the report of the directors on pages 2 to 6. The group
has considerable financial resources 1n both parent and subsidiary companies The directors
beheve that the group i1s well placed to manage its business risks successfully despite the
current uncertain economic outlook After making enquiries, the directors have a reasonable
expectation that the group has adequate resources to continue in operational existence for the
foreseeabie future and at least 12 months from the date of signing these financiat statements.

Basis of consolidation

The conschdated financial statements include those of the company and of its subsidiary
undertakings drawn up to 31 December 2012. Acquisitions of subsidianes are dealt with by the
acquisition method of accounting. All intra-group transactions and balances are eliminated on
consolidation

The consolidated financial statements incorporate the joint ventures under the equity method
of accounting, supplemented by additional disclosures as appropriate.

Joint ventures

A joint venture is defined as an entity where the group holds an interest on a long term basis
and the entity 1s jointly controlled by the group and one or more venturers under a contractual
agreement Additionally, none of the investing entities alone can control that entity, but all
together can do so Decisions on financial and operating policies essential to the activities,
economuc performance and financial position of that venture require each venturer's consent

The group's share of the profits less losses of joint ventures 1s included n the consolidated
profit and loss account The consohdated balance sheet includes the investment in joint
ventures at the group's share of net assets The company balance sheet shows the investment
In joint ventures at cost

Turnover

Turnover is the total amount receivable by the group for services provided whilst conducting its
principal activities, excluding VAT and trade discounts Income is generally recognised in the
year in which the related event or activity takes place on the accruals basis income 1n respect of
long term contracts 1s recognised at the rate at which the right to consideration in exchange for
performance under the terms of each contract 1s obtained

Barter income 1s recognised at fair market value of the services provided
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Goodwill

Goodwill anising on consolidation, representing the excess consideration given over the fair
values of the identifiable net assets acquired, 1s capitalised and amortised on a strarght line
basis over its estimated useful economic hfe, which varies between 5 and 20 years Negative
goodwill s written back to the profit and loss account to match the recovery of the non-
monetary assets acquired

Other intangible assets

Intellectual property rights are amortised over the period durning which the group 1s expected to
benefit, which i1s estimated at 5 years Provision i1s made for any impairrment

Depreciation of tangible fixed assets

Depreciation is calculated to write down the cost less estimated residual value of all tangible
fixed assets by equal annual instalments over their expected useful economic lives

The rates generally applicable are-

Motor vehicles 25%
Building improvements 5%
Office & computer equipment 25-333%
Furniture & fittings 15%
Field equipment 16 - 25%
Freehold buildings 2%
Investments

Fixed asset investments are stated at cost less any provisions for permanent diminution in
value

Deferred taxation

Deferred tax 1s recognised on all timing differences where the transactions or events that give
the group an obligation to pay more tax in the future, or a nght to pay less tax in the future,
have occurred by the balance sheet date. Deferred tax assets are recognised when it 1s more
likely than not that they will be recovered Deferred tax 1s measured on an undiscounted basis
using rates of tax that have been enacted or substantively enacted by the balance date

Foreign currencies

Monetary assets and habilities and the balance sheets of averseas undertakings in foreign
currencres are translated at the rates of exchange ruling at the balance sheet date Profit and
loss accounts of overseas undertakings are translated at the average rates for the accounting
pericd Exchange differences arising from the retranslation of opening balance sheet amounts
are dealt with through reserves All other exchange differences are dealt with through the
profit and loss account
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Contributions to pension funds - defined contribution scheme

The pension costs charged against profits represent the amount of the contributions payabie to

the scheme in respect of the accounting period

Leased assets

Assets held under finance leases and hire purchase contracts are capitalised and depreciated

over their expected useful ives The interest element of leasing payments represents a
constant proportion of the capital balance outstanding and i1s charged to the profit and loss
account over the penod of the lease

All other leases are regarded as operating leases, where substantially all the risks and rewards
of ownership remain with the lesscr, and the payments made under them are charged to the

profit and loss account on a straight ine basis over the lease term
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, PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2012

Turnover
Total
Less joint venture companies

Less admunistrative expenses
Operating profit/{loss)

Share of profits less losses of joint
ventures

Net interest

Profit/(loss} on ordinary activities
before taxation

Tax on profit/{loss) on ordinary
activities

Share of tax on profits less losses of
joint ventures

Share of deferred tax arising in joint
ventures

Profit/(loss) on ordinary activities
after taxation

Equity minority interests

Retained profit/(loss) for the year
transferred to reserves

All activities are classified as continuing

Note

1

25

13

2012

£ E

158,215,509
(34,935,259}

123,280,250

(120,331,720)

2,948,530

312,182

36,809

3,297,521

(625,571)

(274,611)

(274.611)

2,397,339

(751.,159)

1,646,180

2011

£ £

153,766,864
(29,660,721)

124,106,143

{126,835.414)

(2,729,271}

422,602

58,250

(2,248,419)

(39,027)

(193,165)

3,670

(189,595

{2,477,041)

2,127,576

(349,465)

The accompanying accounting policies and notes form an integral part of these financial

statements
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

CONSOLIDATED BALANCE SHEET

AT 31 DECEMBER 2012

Fixed assets

Intangible assets

Tangible assets

Investments in joint ventures
- Share of gross assets

- Share of gross habihities

Current assets

Debtors
- due within one year
- due after one year

Cash at bank and in hand

Creditors: amounts falling
due within one year

Net current assets

Total assets less current liabilities

Net assets

Financed by

Capital reserve

Profit and loss account

Members' funds excluding
minority interests

Minority interests

Total members’ funds including

minority interests

Note

R~

1

12
13

25

14

7,448,577

{7,073,319)

21,189,917
218,372

12,081,789

33,490,078

(21,617,839)

2012
£

116,326
1,603,000

375,258

2,094,584

11,872,239

13,966,823

13,966,823

159,055

15,132,219

15,291,274

{1,324,451)

13,966,823

6,639,410

(6,061,723)

17,609,040

8,347,673

25,956,713

(16,815,178)

201
£

206,900
1,633,362

587,687

2,427,949

9,141,635

11,569,484

11,669,484

159,056

13,486,039

13,645,094

(2,075,610}

11,569,484

The financial statements were approved and authorised for 1ssue by the Board of Directors on

13" May 2013 and s{yned on their behalf by

statements

A Gallardo

Director

2

2%

The accompanying acgounting policies and notes form an integral part of these financial

Page 13



, PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
COMPANY BALANCE SHEET

AT 31 DECEMBER 2012

Note 2012 2011
£ £ £ £
Fixed assets
Intangible assets 6 - 79,999
Tangible assets 7 1,603,000 1,633,362
Investments 8 613,892 613,892
2,216,892 2,327,253
Current assets
Debtors
- due within one year 9 20,182,632 18,603,309
- due after one year 10 218,372 -
Cash at bank and 1n hand 9,434,832 6,897,315
29,835,836 25,500,624
Creditors amounts falling
due wrthin one year 11 (22,914,984) (20,447,278}
Net current assets 6,920,852 5,063,346
Total assets less current liabilities 9,137,744 7,380,599
Net assets 9,137,744 7,380,599
Financed by
Capital reserve 12 182,631 182,681
Profit and loss account 13 8,955,063 7,197,918
Members' funds 14 9,137,744 7,380,589

The financial statements were approved and authonsed for 1ssue by the Board of Directors on
13™ May 2013 and signed on their behalf by

N C Coles MBE A Gallardo 4
Director Director é&

The accompanying accounting polictes and notes form an integral part of these financial
statements
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

CONSOLIDATED CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2012

Note
£

Net cash inflow/{outflow) from
operating activities 15
Dividends received from joint venture
companies
Returns ¢n investments and
servicing of finance
Interest received 36,809
Interest paid -
Net cash inflow from returns on
investments and servicing of finance
Taxation
Capital expenditure
Purchase of tangible fixed assets {451,975)
Sale of tangible fixed assets 1,854
Net cash outflow from capitat
expenditure
Profit share distribution from Ryder
Cup Europe LLP
Net cash inflow/{outflow)} before
financing
Financing
Capital element of finance lease
payments I
Net cash outflow from financing
Increase/{decrease) in cash 16

2012

4,342,106

250,000

36,809

(444,678)

{450,121}

3,734,116

3,734,116

2011
f £
{2,201,922)
250,000
69,076
{(10,826)
58,250
(1,929,078)
(288,597}
572
{288,025)
_ (549578)
{4,660,353)
{4,140)
(4,140)
(4,664,493)

The accompanying accounting policies and notes form an integral part of these financial

statements
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011

£ £
Profit/(loss) for the year 1,646,180 (349,465)
Currency differences on foreign currency net investments - 2,297
Total recognised gains and losses for the year 1,646,180 (347,168)
Total gains and losses recognised since last financial statements 1,646,180 (347,168)

The accompanying accounting policies and notes form an integral part of these financial
staterments
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2012

TURNOVER AND PROFIT/{LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

Turnover and profit/loss} on ordinary activities before taxation, which are denved from

continuing operations, are attributable to the promotion, management and adminmistration of

the interests and affairs of tournament playing male professional golfers

The analysis of turnover by geographical market has not been disclosed as the directors believe

it would be seriously prejudicial to the commercial interests of the business to disclose this

information

Profit/{lloss} on ordinary activities 1s stated after charging/{crediting}

2012 201
£ £
Amortisation
- intellectual property nghts 79,999 760,865
- goodwill 10,575 84,167
Deprectation
- owned assets 482,317 365,938
Group auditor's remuneration
- audit services - Parent company 56,225 54,675
- Subsidianes 4,800 9,400
- taxation services 30,907 27,833
- VAT services 6,370 660
- remuneration services 85,385 -
Operating lease rentals
- other operating leases 215,388 230,182
Net foreign exchange loss 697,111 228,421
(Profit) on disposal of fixed assets (1,834) (534)
NET INTEREST
2012 20M
£ £
Interest receivable 36,809 69,076
Interest payable on bank loans, averdrafts, other loans and
equivalents - (10,147)
Interest payable on finance leases - {679)
36,809 58,250
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

DIRECTORS AND EMPLOYEES

Staff costs during the year were as follows

2012 2011
£ £
Wages and salaries 9,553,129 9,349,111
Health insurance and other benefits 354,963 369,237
Social secunity costs 1,044,781 1,011,054
Pension costs 981,482 968,219
11,934,355 11,697,621
Less amounts recharged to related undertakings (110,708) (102,404)
Net staff costs 11,823,647 11,595,217

Net staff costs for 2012 include costs of £1,352,083 {2011+ £1,433,982) relating to Ryder Cup
Europe LLP The average number of employees of the group during the year was 157 {2011
152)

in addition, the average number of retained consultants of the group during the year was 14
(2011 15)

Remuneration in respect of directors, excluding non-executive directors but including those
deemed to be shadow directors, was payable as follows

2012 2011

£ £

Management remuneration 488,737 441,057
Long term incentive plan - 144,720
Other pension costs 14,138 54,120
502,875 639,897

The number of directors, tncluding those deemed to be shadow directors, who were members
of the company pension scheme during the year was 1 (2011 1)

The above remuneration was In respect of the highest paid director

During 2012 the highest paid director elected to receive £43,312 of his pension contributicn as a
bonus This 1s included in the management remuneration of £488,737

The long term incentive plan rewards key executives for performance over the four-year budgeting
cycle from 2011 to 2014 This plan 1s hinked to the achievement of the performance indicators
referred to in the report of the directors’ on pages 210 6
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

TAX ON PROFIT/(LOSS) ON ORDINARY ACTIVITIES

The taxation charge 1s based on the profit/{loss) for the year and 1s made up as follows

2012 2011

£ £

Tax based on result of group before reliefs 557,032 891,662
Partnership losses carried back - (677.371)
UK carporation tax at 24 50% {2011. 26 49%]) 557,032 214,291
Adjustments in respect of prior periods (100,607) 12,294
456,425 226,585

Overseas tax 13,267 23,145
Total current tax excluding joint ventures 469,692 249,730
Deferred tax (note 23) 155,879 (210,703)
Total tax excluding joint ventures 625,571 39,027
Share of joint ventures' current tax 274,611 193,165
Share of joint ventures' deferred tax - {3,570}
Tax on profit on ordinary activities 900,182 228,622

Factors affecting current tax charge for the year

The tax assessed for the period 1s different from the standard rate of corporation tax in the UK
of 24 50% (2011 26 49%) The differences are explained as foilows

2012 20N
£ £

Profit/(loss) on ordinary activities before taxation 3,297,621 {2,248,419)
Share of profits less losses of joint ventures (312,182} (422,602)
Profit/{loss) on ordinary activities before joint ventures and
[axanon 2,985.339 (2,671 ,021)
Muitiplied by the standard rate of corporation tax in the UK of
24 50% (2011 26 49%) 731,408 (707,554)
Effect of
Goodwill amortisation not deductible for tax purposes 2,591 22,296
Other expenses not deductible for tax purposes 211,817 102,947
Income not taxable 29,538 24,348
Partnership profits not taxable/losses carrned back to prior year (462,210) 719,949
Differences between depreciation and capita! aliowances 34,895 13,009
Tax losses utilised (51,124) {29,220)
Tax losses carnied forward - 1,294
Overseas tax 13,267 23,145
Other differences 60,117 67,222
Adjustment to tax charge in respect of prior periods {100,607) 12,294
Total current tax excluding joint ventures 469,692 249,730
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~» PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

PROFIT FOR THE FINANCIAL YEAR

The parent company has taken advantage of section 408 of the Companies Act 2006 and has
not included its own profit and loss account In these financial statements The profit for the
year dealt with in the financial statements of the company was £1,757,145 (2011 loss £239,891)
The profit after taxation but before the share of partnership results far the year, share of
partnership tax and dividends received was £624,220 (2011 £1,836,654)

INTANGIBLE FIXED ASSETS

The group

Cost
At 1 January 2012
Additions

At 31 December 2012

Amortisation
At 1 January 2012
Charge for the year

At 31 December 2012

Net book amount at
31 December 2012

Net book amount at
31 December 2011

The company

Cost
At 1 January 2012
Additions

At 31 December 2012

Amortisation
At 1 January 2012
Charge for the year

At 31 December 2012

Net book amount at
31 December 2012

Net book amount at
31 December 2011

Intellectual

; Title
Goodwill Property rights rights Total
£ £ £ £
1,667,788 3,795,012 686,054 6,038,854
1,657,788 3,795,012 686,054 6,038,854
1,430,887 3,715,013 686,054 5,831,954
10,575 79,999 - 90,574
1,441,462 3,795,012 686,054 5,922,628
116,326 - - 116,326
126,901 79,999 - 206,900
Intellectual Title
property rights rights Total
£ £ £
3,785,839 686,054 4,471,893
3,785,839 686,054 4,471,893
3,705,840 686,054 4,391,894
79,999 - 79,999
3,785,839 686,054 4,471,893
79,999 - 79,999

Page 20




Lg abed

S}0BIJUOD aseyaind a1y Jopun pIay SI9SSE aphjaut aAoqe pajels sainbiy ay) Jo duoN

L29°8lY PSE'BE t9Q'ze £L0'LEE 8ZL'l6L 6L5'vL Z9E'EE9’L
LLS'LOY 8EV'PE £29'v2 ZLLYEY 518'804 L08°2 000°£09°L
vLZEDL 095°LzZE LLOZEE LLS'PLYL PazZ'lvL’L 89£'GLE 066°L99°E
- - {beS'L) {€LL°L2) - (691'9) (9Ly'62)
aLo'LL gle'vL 09/'8 SEB'CSE £L628 LLL'lL LLE'CBY
861'zel r9'30¢ LS8bZE G62°E80°L LPE'8S0°L 09L'60E 680'GLZ'E
G28'058 866'GPE 00.'95E 622’6981 690°058°L 69L'8LE 066'0L2'S
- - (6ES'L) (LzL'\e) - {0L1'9) {9er'62)

- - LZE'L 81r9’0sY - - G/6’LSY
5Z8'055 866'GYE ZL6'9GE 80L'0ZY’L 69004681 BEL'YZE L5p’'8b8’y
3 3 3 3 3 3 3
sbuiping Juawdinba sbumy g jyuawdmnba sjuaw S3IYaA |elo]

1) pue| p1a4 ainuuang Jaindwiod -aaoidun o301

pPloyaaly R ANHO Buipjing

1102 J8qwaiaq LE
1e lunowe jooq 18N

ZL0Z 12quIa23Q LE
1e Junowe }ooq }aN

¢l0Z 1aquiadaq LE W
s|esodsig
1e9A ayl ul papiacid

Z1L0Z Aenuer L 1y
uonenaidag

Z10¢ 1equiadsq LE Yy
sjesodsig
sucippy

ZL0z Adenuer | 1y
150D

dnoiB ay)

$13SSY @3axXI4 I18IDNYL

¢10¢ H38IN3I30 LE Q3AN3T HV3IA IHL HOA

(Q3NNILNOD) SLNIWILVLS TVIONVYNI4 3HL O1 SALON

SONDIVLHIANN AHVYIAISENS S1] ANV HNOL NV3dOdN3 vOd




zZ abey

SJIBIIUCD mmmr_ub_._n_ ally lapun p|ay sjasse apnjoul aAoqe paiels sainbiy 8y JO aUON

L29'8lY ¥SE'6E L90°ZE ELO'LEE 8ZL°L6L 6571 ZIE'EEY’L
LLo‘zot BEV'YZ £29'+Z TLL'VEY SL8'60L 1082 000'£09°L
PLCEVL 095°LZE GZE'LEE LiSPLY'L pSeLpLL 89¢'51E 8EZ7°199°E
- - (PES'L) (€1L'12) . (691'9) {91¥'62)
glo'Ll g9L6'vL 09L'8 SE6'CSE £16°28 LLL'LL LLE'Z8Y
86L°ZEL +9'90€ 660'vZE S62'€80'L L¥EBSOL 09/'60¢ LEEPLT'E
6Z8'0s5 866°SYE 8p6'S5E 622°6v8'L 690'058°L 691'81E 8£2'0L2'S
- . {BES’L) (£2L°12) - {0£1°9) (9EV'62)

: - LZ€'L Br9'0St - - G/6'LsY
628'055 B66'GYE 091°95¢ B0E'0ZY’L 690°'068"L 6EE'PLE 669'/p8'Y
3 3 3 3 3 3 3
sbupjing judwdinba  sBuimy g wawdinba sjuaw S3AIYIA jeyoL

1 pue| [JETH] alnpuing sondwos  -aacudwi 1010\

Ployealg 18 94O Buipjing

LLOZ J18quadsq (g
1B Junow e %00q 18N

ZL0Z 12quwadag Le
1e Junowe ¥00q 19N

ZLog 1oquaag LE 1Y
s|esodsiq

1294 3y} Ul PapiAclg

Z10g Aenuer | 1y
uoneidaidaq

2102 Jaqwedaq LE Iy
s|esodsiq
suolIppy

Z10Z Aenuer | 1y
1509

Auedwos ay)

¢10¢ H38IN3330 L€ A3ANI HV3A JHL HOS

(Q3NNILNOD) SINIWILVLS TVIONYNI4 3HL OL S31ON

SONDIVLHIANN AHVIQISENS S1I NV HNOL1 Nv3dOoHN3 vOd




A > PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

8 FIXED ASSET INVESTMENTS

The group Share of
post
acquisition
Total Cost reserves
£ £ £
Joint ventures
At 1 January 2012 587,687 600 587,087
Share of profits less losses for the year 37,57 - 37,571
Dividend (250,000) - (250,000)
At 31 December 2012 375,258 600 374,658
The company Shares in
Shares in joint
Total Subsidiaries ventures Loans
£ £ £ £
Cost
At 1 January 2012 and 31 December 2012 613,892 555,600 600 57,692
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

-» PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

Subsidiary undertakings

At 31 December 2012 the group held investments in the fellowing undertakings

Company

PGA European Tour Enterpnises
Limited

PGA Eurgpean Tour South SA

PGA European Tour Properties
Limited

PGA European Tour Property
Holdings Limited

European Open Golf
Championship Limited
European Golf Management
Limited

Union Square Golf Limited
Eurasia Golf Limited

Eurasia Golf Productions Limited

Ryder Cup Europe LLP

Ryder Cup Limited*

Ryder Cup Hospitality 2014
Limited*
(dissolved 22 January 2013)

Country of
registration
and
operation

England and
Wales

Spain

England and
Wales

England and
Wales

England and
Wales

England and
Wales

England and
Wales

England and
Woales

England and
Wales

England and
Wales

England and
Wales

England and
Wales

Class of
share
capital held
Ordinary

Bearer

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

Partnership
interest

Ordinary

Ordinary

Proportion
held by
company
100%
100%

100%

100%

100%

100%

100%

100%

100%

60%

60%

60%

Nature of
business

Dormant

No longer
trading
Investment and
management of

property

Dormant

Dormant

Golf Course
consultancy

Dormant

Dormant

Dormant

The promaotion
of the Ryder
Cup

The promotion
of the Ryder
Cup

Hospitality sales
at the Ryder
Cup

* The interest in the share capital of these companies 1s held via the interest in Ryder Cup
Europe LLP The results of all the subsidiary undertakings have been consolidated in the group

financial statements
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

Joint ventures

At 31 December 2012 the group had joint venture investments in the following undertakings:

Company

PGA European Tour
Productions Limited

European Golf Design
Lirnited

London Golf {(European

Tour) Limited

Country of Class of Proportion
registration share held by
and operation capital held company
England and Ordinary 50%
Wales

England and Ordinary 50%
Wales

England and Ordinary 50%
Wales

Nature of
business

Telewvision
production and
distribution of golf
programmes

Design of golf
courses

The promotion of
the London Golf
Club

The group's share of the results and assets and habilities of entities which, under Financial
Reporting Standard No 9 'Associates and Joint Ventures', are defined as matenal joint ventures
or associated undertakings, 1s as follows The companies not shown below, due to their results,
assets and liabihittes being immatenal to the group results, are European Golf Design Limited

and London Golf (European Tour) Limited

Turnover

Profit before taxation
Taxation
Profit after taxation

Fixed assets
Current assets

PGA European Tour
Productions Limited

Liabilities due within one year

2012 2011
£ £
34,644,550 29,198,407
458,440 492,965
(266,581) {181,904}
191,859 311,061
45,179 66,926
7,093,838 6,104,823
(6,815,988) (5,790,579)
323,029 381,170
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

DEBTORS AMOUNTS FALLING DUE IN LESS THAN ONE YEAR

2012 2011
The group The company The group The company
£ £ £ £
Trade debtors 13,958,626 13,316,665 9,326,662 9,230,200
Amounts owed by group
undertakings - 944,072 - 2,005,585
Amounts owed by joint ventures and
other related undertakings 2,705,163 2,275,563 1,312,542 1,312,542
Other debtors 22,781 - 651,221 -
Corporation tax 17,743 - 17,690 -
Other taxation and social security 91,974 91,974 122,770 122,770
Deferred tax {note 23} 292,997 246,155 448,876 343,388
Prepayments and accrued income 4,100,633 3,308,203 5,729,279 5,588,824
21,189,917 20,182,632 17,609,040 18,603,309
DEBTORS' AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2012 2011
The group The company  The group The company
£ £ £ £
Other debtors 218,372 218,372 - -
218,372 218,372 - -
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2012 2011
The group The company The group The company
3 £ £ £
Trade creditors 3,219,051 2,722,751 5,022,963 4,856,859
Amounts owed to group
undertakings - 8,376,034 - 9,645,685
Other creditors 483,537 - 1,394,315 -
Corporation tax 156,815 156,761 131,748 131,724
Social secunity and other taxes 1,490,443 1,459,228 1,094,106 1,094,106
Accruals and deferred income 16,267,993 10,200,210 9,172,046 4,818,904
21,617,839 22,914,984 16,815,178 20,447,278
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})

FOR THE YEAR ENDED 31 DECEMBER 2012

12 CAPITAL RESERVE

The group The company
£ £

At 1 January 2012 and at 31 December 2012 159,055 182,681

13 PROFIT AND LOSS ACCOUNT

The group The company

£ £
|
|
| At 1 January 2012 13,486,039 7,197,918
| Profit for the year 1,646,180 1,757,145
At 31 December 2012 15,132,218 8,955,063

The company's Articles of Association prohibit the distribution of reserves to the members
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

RECONCILIATION OF MOVEMENTS IN MEMBERS' FUNDS

2012 2011
The group The company The group The company
£ £ £ £
Profit/(loss) for the financial year 1,646,180 1,757,145 {349,465) (239,891)
Currency differences on foreign
currency net investments - - 2,297 -
Net increase/{decrease) in 1,646,180 1,757,145 {347,168) (239,891)
members' funds
Members' funds including
minority interests at 1 January 11,569,484 7,380,599 14,593,806 7.620,490
Minority interests {see note 25) 751,159 - (2,677,154} -
Members' funds including
minornty interests at 31 December 13,966,823 9,137,744 11,669,484 7,380,699
NET CASH INFLOW/{OUTFLOW) FROM OPERATING ACTIVITIES
2012 201
£ £
Operating profitfiloss) 2,948,530 (2,729,271)
Depreciation and amortisation 572,891 1,210,970
Profit on sale of tangible fixed assets (1,834) {534)
{Increase)/decrease in debtors (3,955,075) 6,707,937
Increase/(decrease) in creditors 4,777,594 (7,393,321)
Foreign exchange differences - 2,297
Net cash inflow/{outflow) from operating activities 4,342,106 (2,201,922)
RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS
2012 2011
£ £
Increase/(decrease) in cash in the year 3,734,116 (4,664,493)
Decrease in debt - 4,140
Movement in net funds in pencd 3,734,116 (4,660,353)
Net funds at 1 January 8,347,673 13,008,026
Net funds at 31 December 12,081,789 8,347,673
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PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

ANALYSIS OF NET FUNDS
1 January 31 December
2012 Cash flow 2012
£ £ £
Cash at bank and in hand 8,347,673 3,734,116 12,081,789
LEASING COMMITMENTS

Operating lease payments amounting to £203,688 (2011 £132,838) are due within one year
The commitments to make the payments, none of which relate to property, included in this sum
expire as follows

2012 2011

The group The company The group The company

£ £ £ £

In one year or less 63,711 63,711 61,963 61,963
Between one and five years 139,977 139,977 65,875 65,875
Greater than five years - - 5,000 5,000
203,688 203,688 132,838 132,838

19

20

21

MAJOR NON-CASH TRANSACTIONS

Barter income 1n respect of sponsorship totalling £l (2011 £nil) was received and capitahised
as tangible fixed assets

CAPITAL COMMITMENTS

Neither the group nor the company had any capital commitments at 31 December 2012 or 31
December 2011

CONTINGENT LIABILITIES

Neither the group nor the company had any matenal ¢contingent habilities at 31 December 2012
or 31 December 2011 The group has committed to continued support of its subsidiaries and
joint venture companies for the foreseeable future and at least 12 months from the signing of
the financial statements of each entity
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

‘
i PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS

TRANSACTIONS WITH RELATED PARTIES
PGA European Tour holds investments in a number of subsidianies and joint ventures as
disclosed in note 8 These entities are regarded as related parties and so transactions with
them and balances due from/(to) them are disclosed below, except that the group has taken
advantage of the exemption contained within Financial Reporting Standard No 8 'Related Party
Disclosures’ and not disclosed transactions with wholly owned subsidiary undertakings
The group 2012 2011
Purchases/ Sales/ Purchases/ Sales/
charges charges Balance at charges charges Balance at
from to year end from to yearend
£ £ £ £ £
PGA European Tour
Productions Limited 3,104,251 23,162,136 2,650,163 2,871,698 14,711,677 1,257,642
European Golf Design
Limited 6,147 - 50,000 6.180 1,380 50,000
London Golf Club
Developments Limited 522 105,840 - 14,318 101,250 -
London Golf (European
Tour) Limited - - 5,000 - - 5,000
Tour Players
Foundation Limited 50,050 - 65,848 48,851 - 51,482
The company 2012 2011
Purchases/ Sales/ Purchases/ Sales/
charges charges Balance at charges charges Balance at
from to vyearend from to yearend
£ £ £ £ £ £
Ryder Cup Europe LLP 138,361 2,050,229 593,640 102,163 2,179,504 1,522,931
Ryder Cup Limited - - - - - -
PGA European Tour
Productions Limited 2,532,328 16,273,362 2,220,563 2,477,447 14,655,880 1,257,542
European Golf Design
Limited 6,147 - 50,000 6,180 1,380 50,000
London Golf Club
Developments Limited 522 - - 14,318 - -
London Golf(European
Tour) Limited - - 5,000 - - 5,000
Tour Players
Foundation Limited 50,050 - 65,848 48,851 - 51,482
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¥ ¢ i PGA EUROPEAN TOUR AND ITS SUBSIDIARY UNDERTAKINGS
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2012

23 DEFERRED TAXATION
Deferred tax asset included in debtors

The group The company

£ £

At 1 January 2012 448,876 343,388

Utilised in the year (155,879) {97,233)

At 31 December 2012 292,997 246,155
The deferred tax asset recognised in the financial statements i1s analysed below

2012 2011

The group The company The group The company

£ £ £ f

Capital allowances and depreciation 117,456 108,539 92,059 82,367

Other timing differences 137,616 137,616 74,582 74,582

Tax losses carried forward 37,925 - 282,235 186,439

292,997 246,155 448,876 343,388

24 PENSIONS

The group operated a defined contribution pension scheme until 30 June 2006 for the benefit of
the employees The assets of the scheme are administered by trustees in a fund independent
from those of the group

Since 1 July 2006 the group has operated a defined contribution group personal pension plan
The pension costs charged against profits represent the amount of the contributions payable to
the schemes In respect of the accounting period, and are disclosed in note 3

25 MINQRITY INTERESTS

£
At 1 January 2012 {2,075,610)
Attributable to profit for the year 751,159
Profit share distribution in Ryder Cup Europe LLP -
At 31 December 2012 {1,324,451)

The equity minority interest relates to Ryder Cup Europe LLP and its subsidianes, Ryder Cup
Limited and Ryder Cup Hosputality 2014 Limited
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